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Weekly GST Communique

Recorded Certified Advanced GST Course - Bimal Jain
Course Highlights: Certificate of Participation will be Provided, Free GST Updates on E-mail,
WhatsApp, Telegram for 1 Year, Background Material and PPT will be Provided on downloadable
basis, Total 21 Recorded Sessions (60 Hours), will be available for 120 hours or 60 Days whichever
expires earlier.

For Registration: - https://cutt.ly/hxjl5Cu
For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com

Contact us at: info@a2ztaxcorp.com

1

A2Z Taxcorp LLP

April 05, 2021

GST
Important Judgment, Ruling of the week
•
•

Tax demand order alleging e-way bill reuse quashed by HC and termed it as perverse and erroneous
Making bullet proof body building on the motor vehicles is a ‘service’ and taxable @18%

Important Notifications of the week
•
•
•
•
•
•
•
•
•
•
•
•

Waiver of penalty for non-compliance of QR Code provisions during Dec 2020 to June 2021 if complied
from July 01, 2021
Extension of IGST & Cess exemption till March 31, 2022 to EOU's, STP Units, EHTP units
Extension of exemption from IGST and Compensation Cess upto March 31, 2022 on goods imported
against AA/EPCG authorizations
Amended HSN of Petroleum crude and all goods except petroleum crude consequent to enactment of
Finance Act, 2021
India-Mauritius CECPA and applicable Customs Tariff Rules effective from April 01, 2021
Common Customs Electronic Portal launched
Bill of Entry (Electronic Integrated Declaration and Paperless Processing) Amendment Regulations,
2021 introduced
Amendment in Bill of Entry (Form) Regulations, 1976 w.r.t. time limit for filing the bill of entry
Sea carrier to continue delivering the cargo declaration as per old regulations till April 15, 2021
Extension of Foreign Trade Policy, 2015-2020 till September 30, 2021
E-way bill limit for intra-state supply in Rajasthan to be INR 1 Lakh w.e.f. April 01, 2021
Mandatory use of Accounting Software having Audit Trail extended to April 01, 2022

Important Circular, Trade Notices, etc.
•
•
•
•
•
•

Clarifications on the legislative changes in Section 46 of Customs Act, 1962
Online Filing of requests for closure of Advance Authorizations
Electronic filing and issuance of Preferential CoO for India's export under IMCECPA w.e.f. April 01,
2021
No fee on application for updation of IEC between April to June as per Para 2.05 of HBP
Karnataka Government announced Karasamadhana Scheme, 2021
Government notified the Finance Act, 2021

Important Press Releases of the week
•
•
•
•

₹1,23,902 crore gross GST revenue collected in the month of March, 2021
HSN Code/ Service Accounting Code mandatory on invoices as per revised requirement from April 01,
2021 for GST taxpayer with turnover of more than Rs 5 crore
E-invoices cross 39.81 crores in six months
7.12 crores E-Way Bills in March 2021; Highest in a month during last three years
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Centre releases Rs. 30,000 crore as GST Compensation as well as Rs. 28,000 crore as IGST ad-hoc
settlement to the States/UTs
First time ever in a month, Indian exports crossed US$ 34 billion in March 2021
Emergency Credit Line Guarantee Scheme (ECLGS) 1.0 & 2.0 extended upto June 30, 2021

Important Updates of the week
•
•
•
•

GST Compliance Calendar for the month of April, 2021
CBIC: Updated schedule of CGST rates on goods, as on March 31, 2021
CBIC: Scheme of 6 digit SAC Code for classification of services
Advisory on filing GSTR-1 for Jan-Mar 2021 under QRMP Scheme

Income Tax
Important Notifications, Instruction of the week
•
•
•
•

Extension of time limit for compliance or completion of certain actions under IT Act and Finance Act
CBDT notified jurisdiction of certain Authorities under Income-tax Act, 1961
Substituted “National e-Assessment Centre” to “National Faceless Assessment Centre” under
Faceless Appeal Scheme, 2020
Instructions on allotment of one PAN to two or more taxpayers

Important Press Releases of the week
•
•
•

CBDT notified new Income Tax Return Forms for A.Y. 2021-22
Govt. extends the last date for linking of Aadhaar number with PAN from March 31, 2021 to June 30,
2021
CBDT issues refunds of more than Rs. 2.62 lakh crore upto March 31, 2021

Important Update of the week
•

CBDT released JSON utility for ITR-1 and ITR-4 for A.Y. 2021-22
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GST
Important Judgment, Ruling of the week
Tax demand order alleging e-way bill reuse quashed by HC and termed it as perverse and erroneous

The Hon’ble Allahabad High Court in M/s. Anandeshwar Traders v. State of UP [Writ Tax No. 503 of 2020
decided on January 18, 2021] held that the order demanding tax and penalty passed by Revenue under
Section 129(3) of the Central Goods and Services Tax Act, 2017(“CGST Act”) is contrary to the provisions of
the law and is perverse and erroneous on the basis that the Revenue had not recorded any reason to
establish evasion of tax or attempt to evade tax or reuse of the e-way bill.
Facts:M/s. Anandeshwar Traders (“the Petitioner”) is a trader is Pan Masala and other goods. The Petitioner
claimed to have sold disputed goods to a dealer against its tax invoices dated November 24, 2019. Two eway bills were also prepared on November 24, 2019 and Bilty of the carrier were also prepared for
transportation of those goods.
The goods in question along with the two tax invoices, e-way bills and two bilty were found with the goods
on November 28, 2019 when the same were intercepted by the revenue authorities. At the stage of seizure
i.e., when the order under Section 129(1) of the CGST Act was passed alleging the reuse of the aforesaid eway bills.
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However, the Assistant Commissioner in its order dated December 3, 2019 imposed the tax and penalty
amounting to Rs. 29,76,110/- and no findings were recorded to that effect.
Aggrieved by the above order, the Petitioner appealed against the same and the same was dismissed vide
order dated June 22, 2020 by Additional Commissioner Grade-2 (Appeal)-5, Commercial Tax, Kanpur
(“Appeal authority”).
It is to be noted that Appeal authority relied on some additional evidence produced by revenue authority
and further, relied on Rule 138(9) of the Central Goods and Services Tax Rules, 2017 (“CGST Rules”), to state
that since the goods were not being transported immediately upon preparation of the e-way bills on
November 24, 2019 the same should have been cancelled. It has been inferred that the said e-way bills had
been reused.
A writ petition was filed by the Petitioner against the order dated December 3, 2019 in the High Court.
Petitioner’s Contention:•

•

That Rule 138(9) of the CGST Rules does not provide compulsory cancellation of e-way bills by a
dealer, in case, the goods are not transported within 24 hours of its generation. Further, it does not
lead to the second use of the e-way bills merely because transportation of the goods did not
commence for four days thereafter.
That as per Rule 112 of the CGST Rules and the judgement of the Hon’ble Supreme Court in case of
Mohinder Singh Gill & Anr. v. The Chief Election Commissioner, New Delhi & Ors.[ AIR 1978 SC 851]
the right to lead additional evidence at the stage of appeal has been granted to the appellant only.
Therefore, the Appeal authority has wrongly allowed the application of the revenue authority.

Respondent’s Contention:•
•

That if the Petitioner had not transported the goods as disclosed on the e-way bills, the Petitioner
should have acted in accordance with law and cancelled the same under Rule 138(9) of the CGST
That as per the evidence given to the Appeal Authority, the goods have been transported twice under
the same e-way bill.

Held:The Hon’ble Allahabad High Court in Writ Tax No. 503 of 2020 decided on January 18, 2021 held as under:
•

•

•

Rule 138(9) of the CGST Rules, does not prescribe thatthe dealer must necessarily cancel the e-way
bill if no transportation of the goods is made within 24 hours of its generation. If such cancellation
does not take place, then there are no consequences. On the contrary, the stated Rule permits a
dealer to cancel the e-way bill only if the transportation does not take place and its the dealer who
chooses to cancel such e-way bill within 24 hours of its generation.
Observed that, since the Petitioner had pleaded a negative fact, the initial onus was on the revenue
authority to lead positive evidence to establish that the goods had been transported on an earlier
occasion.
Noted that neither any inquiry appears to have been made at that stage from the purchasing dealer
or any toll plaza or other source, nor the Petitioner was confronted with any adverse material as may
have shifted the onus on the Petitioner to establish non-transportation of goods on an earlier
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occasion. The presumption could not be drawn on the basis of the existence of the e-way bills when
there did not exist evidence of actual transaction performed and there is no statutory presumption
available. Also, there is no finding of the assessing authority to that effect. Mere assertion made at
the end of the seizure order that it was clearly established that the Petitioner had made double use
of the e-way bills is merely a conclusion drawn bereft of material on record. It is the reason based on
facts and evidence found by the assessing authority that has to be examined to test the correctness
of the order and not the conclusions, recorded without any material on record.
Further stated that, the Appeal authority had not recorded any reason to establish evasion of tax or
attempt to evade tax or even reuse of the documents by the Petitioner. He simply rejected the
explanation furnished by the Petitioner without recording any reason and consequently imposed tax
and penalty in the order dated December 3, 2019 passed under Section 129(3) of the CGST Act.
Held that, the order dated December 3, 2019 is found to be pervasive and erroneous in nature and is
set aside. Any amount that may have been deposited by the Petitioner, may be returned to it, in
accordance with law.

Making bullet proof body building on the motor vehicles is a ‘service’ and taxable @18%

The Hon’ble AAR Rajasthan in M/s. Jeet & Jeet Glass and Chemicals Private Limited [Advance Ruling No.
RAJ/AAR/2020-21/08 decided on August 24, 2020] held that the activity of job work consisting of bullet
proof body building on the motor vehicles provided by the Principal is a supply of service and attracts GST
@18% (9% CGST +9% SGST or 18% IGST). It was further held that as per Section 97(2) of CGST Act the issue
of refund of tax is outside the purview of AAR.
Facts:M/s. Jeet & Jeet Glass and Chemicals Pvt. Ltd. (“the Applicant”) is engaged in the manufacture of bullet proof
glass, bullet proof vehicles, lectern etc. in their factory. Besides, the Applicant was also undertaking armoring
by body building on the chassis of vehicles (2.5 tonne capacity) supplied by the customers mainly the army
or police etc. using bullet proof steel and glass. These vehicles are supplied free of cost to the Applicant.
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For bullet proofing, the vehicles supplied by the customers, the Applicant removes the existing
metal/tarpaulin cover on the cargo compartment except the flooring part so that body can be built on the
cargo portion as per the specific requirement of the customer with bullet proof steel, glass, other fixtures to
stack the weapons, seating for the personnel to be carried, providing firing ports, turrets etc.
Similar job work was provided on the chassis to HQ Northern Command (“Customer”). The Applicant charged
28% GST by classifying the work under the “goods” category namely under the goods tariff heading no.
87079000.
The audit objection was raised at the Customer’s end that the job work on the chassis supplied by the
Customer for body building would attract tax of 18% and not 28% and the excess tax of Rs. 81,24,442/- paid
by the Customer should be recovered from the Applicant. It was further stated that the activity of body
building on the chassis owned and supplied by the Customer would be classifiable as supply of ‘service’ under
the service category 9988.
Issues:•

•

Whether the activity of bullet proof body building on the motor vehicles provided by the Customer is
classifiable as supply of service and chargeable @18% (CGST @9% and SGST @9%) under the
provisions of the CGST Act
Who will claim the refund of the excess tax paid by the Customer, the Applicant or the Customer
himself?

Held:The Hon’ble AAR Rajasthan in Advance Ruling No. RAJ/AAR/2020-21/08 decided on August 24, 2020 has
held as under:
Classification as supply of goods or services:
•

•

Found that, the Job Work as defined under Section 2(68) of the CGST Act has been considered as a
supply of s That, the Para 3 of Schedule-II of CGST Act and Explanation to Section 143 of the CGST Act
ibid also supports the same.
Further observed that, the Circular No. 52/26/2018-GST, dated August 9, 2018 has clarified that in
cases where:
1. Bus body builder builds a bus, working on the chassis owned by him and supplies the builtup bus to the customer and charges the customer for the value of the bus would attract GST
@28% as the supply made is that of bus.
2. Bus body builder builds body on chassis provided by the principal for body building and
charges fabrication charges (including certain material that was consumed during the process
of job-work) would merit classification as service and would attract GST @18%.

•

Relied on the above Circular to hold that, the activity of job work consisting of fabrication including of
bullet proof work done on chassis provided by the Principal (ownership of which always remains with
Principal) is a supply of service taxable @ 18% (9% CGST + 9% SGST or 18% IGST).
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Refund of Tax
•

•

Observed that, as per Section 97(2) of the CGST Act, advance ruling can be obtained only regarding
taxability, classification, rate of tax, exemption notification, determination of time and value of
supply, input tax credit and registration etc. under GST for supply of goods and s
Held that, ruling on issue of refund of tax is outside the purview of AAR as defined under Section 97(2)
ibid.
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Important Notifications of the week
Waiver of penalty for non-compliance of QR Code provisions during Dec 2020 to June 2021 if complied
from July 01, 2021

The CBIC vide Notification No. 06/2021 – Central Tax dated March 30, 2021 amended Notification No.
89/2020 – Central Tax dated November 29, 2020 to extend the waiver of penalty leviable under Section 125
of the CGST Act, 2017 (i.e. general penalty) for non-compliance of provisions of Notification No. 14/2020–
Central Tax dated March 21, 2020 (QR Code provisions) between the period from December 1, 2020 to June
30, 2021, subject to the condition that the said person complies with the provisions of the said notification
from July 1, 2021.
The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/226238.pdf
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Extension of IGST & Cess exemption till March 31, 2022 to EOU's, STP Units, EHTP units

The CBIC vide Notification No. 19/2021-Customs, dated March 30, 2021 has extended the period of
exemption granted to Export-Oriented Units (“EOU”), Software Technology Parks (“STP”) units, Electronic
Hardware Technology Park (“EHTP”) units etc. from payment of Integrated Goods and Services Tax (“IGST”),
and compensation cess on the supplies of specified goods, from March 31, 2021 to March 31, 2022, by
amending the Notification No. 52/03-Cus., dated March 31, 2003.
The relevant portion of the amended notification now reads as below:
“(B) the integrated tax and compensation cess leviable thereon under sub-sections (7) and (9),
respectively of section 3 of the said Customs Tariff Act:
Provided that nothing contained in clause (B) above shall apply on or after the 1st day of April, 2021,
subject to the following conditions, namely:………………………..”
The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/csact/notifications/notfns-2021/cs-tarr2021/cs192021.pdf;jsessionid=414BD4CAB05F2DF1243C151F4CC45D2B
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Extension of exemption from IGST and Compensation Cess upto March 31, 2022 on goods imported against
AA/EPCG authorizations

The CBIC vide Notification No. 23/2021- Customs, dated March 31, 2021 has extended the exemption from
the Integrated Tax and the Goods and Services Tax Compensation Cess (“Compensation Cess”) leviable on
goods imported as per sub-section (7) and sub-section (9) of Section 3 of the Customs Tariff Act, 1975 against
Export Promotion Capital Goods (“EPCG”) Authorization and Advance Authorisation (“AA”) under the
Foreign Trade Policy 2015-20 (“FTP”) by issuing the amendments in the below mentioned notifications, in a
following manner:
S. No.

1.

2.

Notification No.

Amendments

Effect

In the said notification, in the
opening paragraph, in the proviso to
Notification
No. clause (iii), for the figures, letters and
16/2015-Customs,
word “31st March, 2021”, the
dated April 1, 2015
figures,
letters
and
word
“31st March, 2022” shall be
substituted.

Exemption from Integrated Tax and
Compensation Cess on goods
imported covered by a valid
authorisation issued under the EPCG
Scheme under FTP will be available
upto March 31, 2022.

In the said notification, in the
opening paragraph, in condition
Notification
No.
(xiii), for the figures, letters and word
18/2015-Customs,
“31st March, 2021”, the figures,
dated April 1, 2015
letters and word “31st March, 2022”
shall be substituted.

Exemption from Integrated Tax and
Compensation Cess on materials
imported into India against a valid
Advance Authorisation Scheme
under FTP will be available upto
March 31, 2022.
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3.

In the said notification, in the
opening paragraph, in condition
Notification
No. (xiv), for the figures, letters and word
20/2015-Customs,
“31st March, 2021”, the figures,
dated the April 1, 2015 letters and word “31st March, 2022”
shall be substituted.

Exemption from Integrated Tax and
Compensation Cess on materials
imported into India, against a valid
Advance Authorisation for Annual
Requirement under FTP will be
available upto March 31, 2022.

4.

In the said notification, in the
opening paragraph, in condition
Notification
No. (xiii), for the figures, letters and word
22/2015-Customs,
“31st March, 2021”, the figures,
dated April 1, 2015
letters and word “31st March, 2022”
shall be substituted.

Exemption from Integrated Tax and
Compensation Cess on materials
imported into India against an
Advance Authorisation Scheme for
export of prohibited goods under
FTP will be available upto March 31,
2022.

5.

In the said notification, in the
opening paragraph, in condition (xii),
Notification
No.
for the figures, letters and word
45/2016-Customs,
“31st March, 2021”, the figures,
dated August 13, 2016
letters and word “31st March, 2022”
shall be substituted.

Exemption from Integrated Tax and
Compensation Cess on import of
fabrics under Special Advance
Authorization Scheme under FTP will
be available upto March 31, 2022.

The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/csact/notifications/notfns-2021/cs-tarr2021/cs232021.pdf;jsessionid=98069ACE73D82F86C0C2C6DB7DEF8954
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Amended HSN of Petroleum crude and all goods except petroleum crude consequent to enactment of
Finance Act, 2021

The CBIC vide Notification No. 24/2021-Customs, dated March 31, 2021 has amended Notification No.
52/2017-Customs dated June 30, 2017, that prescribed effective rate of duty on goods specified therein, to
make changes consequent to enactment of Finance Act, 2021 w.e.f. April 1, 2021, in a following manner:
•

In the Table for Sl. No. 1 and the entries, the following Sl. Nos. and entries has been substituted:

Sl. No.

Chapter or heading or sub– Description of goods
heading or tariff item

Standard Rate

Additional Condition
duty Rate No.

1.

2709 00 10

Petroleum crude

Re 1 per tonne

-

-

1A.

2709 00 90

All goods

Nil

-

-

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/csact/notifications/notfns-2021/cs-tarr2021/cs242021.pdf;jsessionid=B654ACE3C399E15E0A6BEE3F10D83507
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India-Mauritius CECPA and applicable Customs Tariff Rules effective from April 01, 2021

The CBIC vide Notification No. 25/2021-Customs, dated March 31, 2021 has notified the implementation of
India-Mauritius Comprehensive Economic Cooperation and Partnership Agreement (“CECPA”) for providing
exemption under duty Customs on several goods imported into India from Mauritius. The India-Mauritius
CECPA will come into effect from April 01, 2021.
Further, the CBIC vide Notification No. 38/2021-Customs (N.T.), dated March 31, 2021 has issued the
‘Customs Tariff (Determination of Origin of Goods under the Comprehensive Economic Cooperation and
Partnership Agreement between the Republic of India and the Republic of Mauritius) Rules, 2021’ effective
from April 01, 2021.
The Notification No. 25/2021-Customs, dated March 31, 2021 can be accessed
at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cstarr2021/cs25-2021.pdf;jsessionid=522E8DD504DC2B07CB7E2E1BE2AE6835
The Notification No. 38/2021-Customs (N.T.), dated March 31, 2021 can be accessed
at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/csnt2021/csnt38-2021.pdf;jsessionid=ABD0A20155A8C5AE8875D7223DD6809F
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Common Customs Electronic Portal launched

CBIC vide Notification No. 33 /2021-Customs (N.T.) dated March 29, 2021, has notified the Common
Customs Electronic Portal (https://www.icegate.gov.in) for facilitating registration, filing of bills of entry,
shipping bills, payment of duty, functions specified to be carried out through common portal, other
documents and forms prescribed under the Customs Act, 1962 (“Customs Act”) or under any other law, and
for data exchange with other systems within or outside India.
The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt33-2021.pdf
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Bill of Entry (Electronic Integrated Declaration and Paperless Processing) Amendment Regulations, 2021
introduced

The CBIC vide Notification No. 34 /2021-Customs (N.T.) dated March 29, 2021. has issued the ‘Bill of Entry
(Electronic Integrated Declaration and Paperless Processing) Amendment Regulations, 2021’ to further
amend the Bill of Entry (Electronic Integrated Declaration and Paperless Processing) Regulations, 2018, (“BE
Regulations”) in a following manner:
•
•
•

Inserted new Regulation 2(1)(ca) under the BE Regulations that provides meaning of the Customs
Automated System.
Substituted the expression ‘Customs Automated System’ with ‘common portal’ under the Regulation
3 and Regulation 4 of the BE
Amended the Regulation 4(1) of the BE Regulations with regard to time limit of filing the bill of entry
by the authorised person.

The Amended Regulation 1(ca) of the BE Act now reads as below:
“(ca) “Customs Automated System” means the Indian Customs Electronic Data Interchange System”
The Amended Regulation 3 and Regulation 4(1) of the BE Act now reads as below:
“3. The authorised person shall enter the electronic integrated declaration and the supporting
documents himself by affixing his digital signature and enter them on the common portal and he may
also get the electronic integrated declaration made on the common portal along with the supporting
documents by availing the services at the service centre.
Explanation.- For the purposes of this regulation, the words "digital signature" shall have the meaning
assigned to it in the Information Technology Act, 2000 (21 of 2000);”
Contact us at: info@a2ztaxcorp.com
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“4 (1) (a) In case of a customs port (other than inland container depot and air freight station) at which
goods are to be cleared for home consumption or warehousing, the authorised person shall file the
bill of entry before the end of the day (including holidays) preceding the day on which the vessel
carrying the goods arrives at the customs port:
Provided that the authorised person shall file the bill of entry before the end of the day (including
holidays) of said arrival of the vessel where the goods are consigned from any of the countries
mentioned below:(i) Bangladesh ;
(ii) Maldives ;
(iii) Myanmar ;
(iv) Pakistan ;
(v) Sri Lanka.
(b) In case of a customs airport at which goods are to be cleared for home consumption or
warehousing, the authorised person shall file the bill of entry before the end of the day (including
holidays) of the arrival of the aircraft carrying the goods at the customs airport.
(c) In case of an inland container depot or air freight station at which goods are to be cleared for home
consumption or warehousing, the authorised person shall file the bill of entry before the end of the
day (including holidays) preceding the day on which the vehicle (which includes train) carrying the
goods arrives at the inland container depot or air freight station.
(d) In case of a land customs station at which goods are to be cleared for home consumption or
warehousing, the authorised person shall file the bill of entry before the end of the day (including
holidays) of the arrival of the vehicle (which includes train) carrying the goods at the land customs
station.”
The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt34-2021.pdf
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Amendment in Bill of Entry (Form) Regulations, 1976 w.r.t. time limit for filing the bill of entry

The CBIC vide Notification No. 35 /2021-Customs (N.T.) dated March 29, 2021, has issued the ‘Bill of Entry
(Forms) Amendment Regulations, 2021’ to further amend the Regulation 4(1) of the Bill of Entry (Forms)
Regulations, 1976, (“BE (Forms) Regulations”) with regard to time limit for filing the bill of entry by the
authorised person.
Amended Regulation 4(1) of the BE (Forms) Regulations now reads as below:
“4. (1)(a) In case of a customs port (other than inland container depot and air freight station) at which
goods are to be cleared for home consumption or warehousing, the authorised person shall file the
bill of entry before the end of the day (including holidays) preceding the day on which the vessel
carrying the goods arrives at the customs port:
Provided that the authorised person shall file the bill of entry before the end of the day (including
holidays) of said arrival of the vessel where the goods are consigned from any of the countries
mentioned below:(i) Bangladesh ;
(ii) Maldives ;
(iii) Myanmar ;
(iv) Pakistan ;
(v) Sri Lanka.
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(b) In case of a customs airport at which goods are to be cleared for home consumption or
warehousing, the authorised person shall file the bill of entry before the end of the day (including
holidays) of the arrival of the aircraft carrying the goods at the customs airport.
(c) In case of an inland container depot or air freight station at which goods are to be cleared for home
consumption or warehousing, the authorised person shall file the bill of entry before the end of the
day (including holidays) preceding the day on which the vehicle (which includes train) carrying the
goods arrives at the inland container depot or air freight station.
(d) In case of a land customs station at which goods are to be cleared for home consumption or
warehousing, the authorised person shall file the bill of entry before the end of the day (including
holidays) of the arrival of the vehicle (which includes train) carrying the goods at the land customs
station.”
The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt35-2021.pdf
Sea carrier to continue delivering the cargo declaration as per old regulations till April 15, 2021

The CBIC vide Notification No. 39/2021-Customs (N.T.), dated March 31, 2021 has issued the Sea Cargo
Manifest and Transhipment (Amendment) Regulations, 2021’ to further amend Regulation 15(2) of the Sea
Cargo Manifest and Transhipment Regulations, 2018 (“SCMT Regulations”) that deals with the transitional
provisions, in a following manner:
•

Extended the time period from March 31, 2021 to April 15, 2021 for authorised sea carrier to continue
delivering the cargo declaration as per the Import Manifest (Vessels) Regulations, 1971 and Export
Manifest (Vessels) Regulation, 1976.

The amended Regulation 15(2) of the SCMT Regulations, now reads as below:
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“(2) Notwithstanding anything contained in these regulations, the authorised sea carrier shall
continue to deliver the cargo declaration in Form III of the Import Manifest (Vessels) Regulations, 1971
and Form I of the Export Manifest (Vessels) Regulations, 1976, in the manner as was applicable before
the commencement of these regulations, till 15th April, 2021.”
The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt392021.pdf;jsessionid=2393575506D7200837BF7ED85B24741B
The Corrigendum can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt39-2021corrigendum.pdf;jsessionid=FEF1D4A7E01A46C341C3B5DD4D4F7C49
Extension of Foreign Trade Policy, 2015-2020 till September 30, 2021

The DGFT vide Notification No. 60/2015-2020, dated March 31, 2021 has issued the amendments in the
existing Foreign Trade Policy, 2015-2020 (“FTP”), w.e.f. from March 31, 2021, in a following manner:
•
•

Extended the duration of the FTP, from March 31, 2021 till September 30, 2021.
Imports against Advance Authorisations are exempted from Integrated Goods and Services Tax
(“IGST”) and Compensation Cess upto September 30, 2021.
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Capital goods imported under Export Promotion Capital Goods Authorisation for physical exports are
exempted from IGST and Compensation Cess upto September 30, 2021.
Exemption of IGST and Compensation Cess on the imports and/ or procurement by an Export
Oriented Unit (“EOU”), Electronics Hardware Technology Park (“EHTP”), Software Technology Park
(“STP”) or Bio-Technology Park (“BTP”) from bonded warehouse in Domestic Tariff Area (“DTA”) or
from international exhibition held in India, would be available upto September 30, 2021.

The Notification can be accessed at: https://content.dgft.gov.in/Website/dgftprod/f7b331a2-acc4-46cf9cc4-a4853972900c/1%20Notification%20No%2060%20English.pdf
E-way bill limit for intra-state supply in Rajasthan to be INR 1 Lakh w.e.f. April 01, 2021

The Rajasthan Govt. vide Notification No. F.17 (131-Pt.-II)ACCT/GST/2017/6672, dated March 30, 2021, has
notified the e-way bill limit to INR 1 Lakh w.e.f. April 1, 2021, where the movement commences and
terminates within the State of Rajasthan without crossing the boundaries of the State of Rajasthan, by
amending the Notification No. F.17 (131) ACCT/GST/2017/3743, dated August 6, 2018, which exempted the
requirement of e-way bill in certain circumstances, by inserting following entry:

Sr. No.
2.

Area and Purpose
Where
the
commences and

Description
Goods

of

Consignment
Value
of
Goods

the

movement Any Goods except all type of Tobacco and Not exceeding Rs. 1
terminates its Products i.e. Chewing Tobacco, Khaini, lakh.
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within the State of Rajasthan Cigarettes, Sidi etc. (All goods of Chapter
without crossing the boundaries 24) and Pan Masala (Tariff heading 2106)
of the State of Rajasthan
Further, inserted following proviso:
“Provided that documents such as tax invoice, bill of supply, voucher, delivery challan or bill of entry, as the
case may be, shall be required to be carried even in respect of consignments exempted from intra-state eway Bill”
The
Notification
can
be
accessed
at: http://www.a2ztaxcorp.com/wpcontent/uploads/2021/03/Rajasthan_-EWB-limit-is-1-Lakh-w.e.f.-1-April-2021.pdf
Mandatory use of Accounting Software having Audit Trail extended to April 01, 2022

The MCA vide Notification No. F. No. 1/19/2013-CL-V-Part III dated April 01, 2021 issued ‘Companies
(Accounts) Second Amendment Rules, 2021’ to defer the implementation of mandatory use of accounting
software having Audit Trail as provided under proviso to Rule 3 of the Companies (Accounts) Rules, 2014 till
March 31, 2022.
Rule 3(1) of the Companies (Accounts) Rules, 2014 now reads as under:
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“3. Manner of books of account to be kept in electronic mode.(1) The books of account and other relevant books and papers maintained in electronic mode shall
remain accessible in India so as to be usable for subsequent reference.
Provided that for the financial year commencing on or after the 1st day of April, 2022, every company
which uses accounting software for maintaining its books of account, shall use only such accounting
software which has a feature of recording audit trail of each and every transaction, creating an edit
log of each change made in books of account along with the date when such changes were made and
ensuring that the audit trail cannot be disabled.”
The
Notification
can
be
at: https://www.mca.gov.in/Ministry/pdf/AccountsAmendmentRules_01042021.pdf

accessed
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Important Circular, Trade Notices, etc.
Clarifications on the legislative changes in Section 46 of Customs Act, 1962

The CBIC vide Circular No. 08/2021-Customs dated March 29, 2021 issued clarifications on the legislative
changes in Section 46 of Customs Act, 1962.
Reference is invited to the amendments in Section 46 of the Customs Act, 1962 introduced through the
Finance Act, 2021. These changes facilitate pre-arrival processing and assessment of Bills of Entry (BE) by
mandating their advance filing thus leading to significant decrease in the Customs clearance time. The
amended Section 46 requires an importer to file a BE before the end of the day (including holidays) preceding
the day of arrival of the vessel/aircraft/vehicle carrying the imported goods at a Customs port/station at
which such goods are to be cleared for home consumption or warehousing. However, Board is empowered
to prescribe different time limits for such filing in certain cases, but by not later than the end of the day of
arrival of the vessel/aircraft/vehicle at the Customs port/station.
Changes in Section 46
In this regard, Board has carried out consultations with members of the trade and Customs field formations
for the smooth implementation of the changes to the Customs Act, 1962 as above. After examining the
relevant issues Board notes that the ground reality is that in case of short haul vessels/flights the importer
may at times not get the Master Bill of Lading (MBL)/Master Airway Bill (MAWB) on the preceding day of the
arrival of the vessel/aircraft. Further, when goods arrive by vehicle at a LCS, it is invariably the case that the
import report is filed only at the time of its arrival. In these situations it would be difficult for the importer to
adhere to the new requirement of Section 46, as above. Accordingly, with a view to facilitate the importers,
Board has amended the Bill of Entry (Electronic Integrated Declaration) Regulations, 2018 by issue of
Notification No.34/2021-Customs(N.T.), dated 29.03.2021 thereby prescribing Page 2 of 3 different timelimits for filing BE in respect of goods imported by various modes of transport. It may be noted that, the
existing provision that a BE may be presented upto 30 days prior to the expected arrival of the aircraft or
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vessel or vehicle carrying the imported goods continues. Thus, with certain exceptions, as notified, the BE
can now be filed anytime from 30 days prior to the expected arrival of the aircraft or vessel or vehicle upto
the end of day preceding the day of such arrival. Similarly, changes have been carried out in the Bill of Entry
(Forms) Regulations, 1976 vide Notification No.35/2021-Customs (N.T.) dated 29.03.2021 in case of manual
filing of BEs.
For clarification of the importers and trade, the changes that have been made effective vide the above stated
notification dated 29.03.2021 are as follows :Bill of Entry is Required to be Filed
Bill of Entry is Required to be Filed Latest
Latest by the End of Day Preceding
S.No. Customs Station by End of the Day of Arrival of
the
Day
of
Arrival
of
the Vessel/Aircraft/Vehicle
the Vessel/Aircraft/Vehicle
(1)
(2)
(3)
(4)
Imports consigned
countries viz.

1.

Sea Port

2.

Airport

1.
2.
3.
4.
5.

from

Bangladesh
Maldives
Myanmar
Pakistan
Sri Lanka

following

Imports consigned from all
countries other than those
mentioned in column (3)

All imports

None

All imports

None

None

All Imports

Land
3.

Customs
Station (LCS)
Inland

4.

Container
Depot (ICD)

The importers are encouraged to file the BE well in advance and definitely by the above-mentioned timelines.
In accordance with the said Section 46 read with the said Regulations, a BE that is filed after the above
timelines shall attract late charges. Similarly, relevant dates for determining the late charges as clarified
earlier by Circular No. 12/2017-Customs, dated 31st March, 2017 for different types of Customs Stations
remains unchanged i.e., Entry Inwards for the Seaport and Date of Arrival at the Airport, ICDs/Air Freight
Stations and Land Customs Stations.
In respect of import goods arriving at seaports, consigned country (refer column 3 of the sl.no 1 of above
table) refers to the country where the goods have been consigned by the exporter of the goods by way of
Bill of Lading (HAWB/HBL, or MAWB/MBL, as the case may be). The same is already being mentioned as the
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country of consignment in the Bill of Entry. To illustrate, in respect of the goods consigned from Sri Lanka by
the Sri Lanka exporter, Bill of Entry is to be filed latest by the end of the day of the arrival, whereas in respect
of the goods consigned from let us say, Hong Kong, but merely transhipped through Sri Lanka, Bill of Entry is
Page 3 of 3 required to be filed latest by the end of day preceding the day of the arrival of the vessel.
Removal of the need for MBL/MAWB in Advance BE :
Several representations have been received regarding the non-availability of MBL/MAWB within the
prescribed time-limits leading to delay in filing advance BE. Upon carefully examining this matter and noting
the genuine difficulties of the importers, Board has decided to do away with the requirement of MBL/MAWB
for the filing of advance BE. Only the reference to House Bill of Lading (HBL)/ House Airway Bill (HAWB) would
be sufficient at the time of advance filing. Thus, an importer can now file the advance BE on the strength of
either a MBL/MAWB or the HBL/HAWB or both.
Further, to regularize the BE filed in advance with the Arrival Manifest (IGM) when a BE has been filed only
with the HBL/HAWB (and not MBL/MAWB), it is proposed to enable an option in ICEGATE for the importer
to subsequently update the MBL/MAWB in the BE. This amendment to the already filed BE would be auto
approved in the Customs Automated System without the need for approval of a Customs officer. An
automated approval by the Customs Automated System is supported by section 149 of the Customs Act,
1962 amended vide Finance Act, 2021. Since all such amendments would be auto approved by the Customs
Automated System, these would not be subject to levy of fees under the Levy of Fees (Customs Documents)
Regulations, 1970.
To implement the changes stated above, Directorate General of Systems would be shortly issuing advisories
related to the changes in the system.
The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-circulars/cscirculars-2021/Circular-No-08-2021.pdf
Online Filing of requests for closure of Advance Authorizations
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The DGFT issued Trade Notice No. 49/2020-21 dated March 30, 2021 w.r.t. online filing of requests for
closure of advance authorizations.
DGFT has revamped its IT systems to provide a paperless, contact-less, electronic interface to the
exporters/importers and other stakeholders of DGFT. The new IT System amongst other improvements
include process for managing the entire lifecycle of Advance Authorizations including its issuance,
amendment and closure.
In this regard it is hereby informed that Authorisation Holders are required to make online submissions for
fulfilment of Export Obligation to the DGFT Regional Authority(RA) as per Para 4.46 of Hand Book of
Procedures 2015-20. The given facility may be utilized for Redemption, Surrender, Duty Paid Regularization,
Bond Waiver or the Clubbing of Advance Authorizations. Authorization Holder can utilize the given facility by
navigating online to DGFT Website → Services → Advance Authorization/DFIA → Closure of Advance
Authorization.
The related documents shall be available for the perusal of the concerned applicant exporter under the DGFT
Website → My Dashboard → Repositories → Bills Repositories. The EDI Shipping Bills/Bill of Entries are
electronically and automatically fetched from the DGFT-Customs Electronic interface. e-BRCs, as uploaded
by the banks, are also automatically available under the Bills Repositories.
The other related documents such as Non-EDI Shipping Bills, Non-EDI Bill of Entries, GST invoices, CA/CE/CS
Certificates, TR Challans, BG/LUT which are not automatically available required to be uploaded by the
applicants to their respective online repositories prior to preparing the online closure application.
The facility for on-boarding of certifying authorities such as CA/CE/CS and for them to digitally sign and
submit certificates against the Exporter’s IEC electronically has also been provided. However, the
Authorisation Holder has option to upload the CA/CE/CS Certificate directly to the specific Repository.
The Authorization holder may create a licence closure application by linking to the documents as already
added to the Repositories. While the Shipping Bills/Bill of Entries would be automatically linked to the closure
application, the other details as required, may be added to complete the application prior to submission. In
case complete details of Shipping Bills/Bill of Entries are not visible in the application, applicant may navigate
online to DGFT Website → My Dashboard → Repositories → Bills Repositories → Select type of bill and
proceed with following actions:
i. add non-EDI shipping bills manually using “Add Non-EDI Shipping Bills” tab
ii. Wherever required, the applicant may search the EDI shipping bill in repository and update the
export serial number under part E section in respective Shipping Bill to ensure that the Advance
Authorization export item(s) to the shipping bill item(s) linkage is correlated correctly
iii. If Bill of Entry data is not automatically available, fetch Bill of Entry for EDI ports using “Get Bill of
Entry from Customs” feature
iv. add non-EDI Bill of Entries manually using “Add Details” tab

Contact us at: info@a2ztaxcorp.com

27

A2Z Taxcorp LLP

April 05, 2021

v. Wherever required, the applicant may search the EDI Bill of Entry in repository and update the
serial number in the respective Bill of Entry to ensure that the Advance Authorization input item(s)
to the Bill of Entry item(s) linkage is correlated correctly
It may be noted that the following documents are required to be submitted physically to the Receipts counter
at the RA –
i. TR Challan
ii. Bank Guarantee / Letter of Undertaking /Corporate Guarantee.
Ordinarily the RA would not call for any physical submission of the closure application or the supporting
documents. However, in cases of genuine difficulty, physical documents can be submitted to RA with the
approval of the Head of the RA. An online application with or without supporting documents is still required
to be filed for such applications. Any subsequent communication, clarification, deficiency letter or
redemption, needs to be issued through the online module.
Any physical documents submitted need to be recorded as a correspondence receipt in the online system by
the RA and linked to the related online application.
For any help and guidance on this new process, the Help manual & FAQs may be accessed on the DGFT
Website →Learn → ‘Application Help & FAQs’. For any further assistance, the following channels may be
used –
i. Raise a service request/suggestion ticket through the DGFT Helpdesk service link under Services →
‘Complaints & Suggestions’
ii. Call the DGFT toll-free Helpline number
iii. Send an email to dgftedi@gov.in
The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/46d49520-8668-433f8a80-40db717bdb8f/Trade%20Notice%2049.pdf
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Electronic filing and issuance of Preferential CoO for India's export under IMCECPA w.e.f. April 01, 2021

The DGFT issued Trade Notice No. 01/2021-2022 dated April 01, 2021 for electronic filing and issuance of
Preferential Certificate of Origin ("CoO") for India’s Exports under India-Mauritius Comprehensive Economic
Cooperation and Partnership Agreement ("IMCECPA") w.e.f. April 01, 2021.
In continuation to the earlier Trade Notice(s) 34/2015-2020 dated 19.09.2019, 41/2019-2020 dated
12.12.2020, 53/2019-2020 dated 02.03.2020, 01/2020-2021 dated 07.04.2020, 30/2020-2021 dated
13.10.2020 and 43/2015-2020 dated 23.02.2021, it is informed that the electronic platform for Preferential
Certificate of Origin(CoO) is being expanded further to facilitate electronic application of Preferential
Certificates of Origin under the India Mauritius Comprehensive Economic Cooperation and Partnership
Agreement (IMCECPA).
The Preferential Certificate of Origin for exports to Mauritius under IndiaMauritius CECPA shall be applied
and issued from the CoO e-platform with effect from April 01, 2021.
It is informed that for the applications under the above mentioned Trade Agreement, the e-CoO system shall
generate three (3) copies i.e. Original, Duplicate and triplicate along-with an additional copy i.e. electronic
copy. The electronic copy shall bear the image signature of the officer and stamp of the issuing agency. The
exporter may however get the remaining (3) copies duly signed in wet-ink by the issuing officer along with
the stamp of the issuing office. The paper copies of the CoOs so issued may be collected by post or in person,
for any submission to the Trade Partner Country’s authorities.
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The concerned Indian Exporters may please take note of the following points with regard to the process
being notified herewith:
•
•
•

•

Digital Signature Certificate (DSC) would be required for the purpose of electronic submission. The
digital signature would be the same as used in other DGFT applications;
The digital signature may be Class III and should have the Importer Exporter Code (IEC) of the firm
embedded in the DSC;
Any new applicant exporter would be required to initially register at the portal. The password would
be sent on the email and mobile number of the IEC holder. In case the IEC holder desires to update
their email on which communication is to be sent, the same may be done by using the ‘IEC Profile
Management’ service on the DGFT website https://dgft.gov.in
Once registration is completed, the IEC details would be auto-populated as per the DGFT-IEC
database. Applicant is required to ensure that updated IEC details are available in the DGFT system.
Necessary steps may be taken to modify the IEC details online, whenever required.

For further guidance on registration and application submission, the Help manual & FAQs may be accessed
on the landing page at https://coo.dgft.gov.in. For any further assistance you may utilize any of the following
channels —
•
•
•

Raise a service request/suggestion ticket through the DGFT Helpdesk service
Call the toll-free DGFT Helpdesk numbers
Send an email to DGFT CoO Helpdesk at coo-dgft@gov.in

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/798c1c98-50a3-4f469ac1-233528943158/Trade%20Notice%2001%20-%20GoLive%20India%20Mauritius%20CECPA.pdf
No fee on application for updation of IEC between April to June as per Para 2.05 of HBP
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The DGFT issued Public Notice No. 49/2015-20 dated March 31, 2021 w.r.t. amendment in Appendix-2K of
the Foreign Trade Policy, 2015- 2020 providing for nil fee on updation of Importer-Exporter Code (IEC)
between April to June as per Para 2.05 of HBP.
In exercise of powers conferred under paragraph 1.03 and 2.04 of the Foreign Trade Policy 2015-2020, the
Director General of Foreign Trade hereby inserts a new provision under S. No. 6 of Para 1 Appendix 2K (Scale
of Application Fee and procedure for Deposit/Refund of Application Fee/Penalty etc.) of Foreign Trade Policy,
2015-2020, as under:
S. No

Particulars

Scale of Fee (in Rupees)

6(A)

Annual Updation of IEC during the
period April to June as per Para
2.05 of HBP

Nil

Effect of this Public Notice: No fee shall be charged on application for updation of IEC between April-June of
each year.
The Public Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/f69e5b2c-caf9-4b97b1e9-3fb3c28c8834/PN%2049%20English%20pdf.pdf
Karnataka Government announced Karasamadhana Scheme, 2021
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Karnataka Govt. has notified the ‘Karasamadhana Scheme, 2021’ (“Scheme”) to complete the pre-GST legacy
audit and clear tax arrears. The Scheme grants 100% waiver of arrears of penalty and interest payable by a
dealer under the Karnataka Sales Tax Act, 1957 (“KST Act”) Central Sales Tax Act, 1956 (“CST Act”) and
Karnataka Value Added Tax Act, 2003 (“KVAT Act”) etc. relating to the assessments/ re-assessments/
rectification orders already completed and to be completed on or before July 31, 2021. Salient features of
the Scheme are as below:
•
•

•

•

•

The Scheme includes the procedure, eligibility and conditions for waiver of arrears of penalty and
interest.
The Scheme grants waiver of penalty levied for failure to furnish return under the KVAT Act and
consequential interest subject to the condition that admitted tax as per the return is paid in full,
penalty for failure to submit a copy of the audited statement of accounts under the KVAT Act and
consequential interest subject to the condition that admitted tax liability, if any, is paid in full and
penalty levied by the Audit Officer for failure to submit a copy of the audited statement of accounts.
On completion of the assessment process a dealer has to pay arrears in tax to the government. Any
dealer or person or proprietor, who makes full payment of arrears of tax on or before October 31,
2021 shall be granted a waiver of 100% of arrears of penalty and interest payable. However, any
penalty levied by the Registering Authority under the CST Act shall not be eligible for the benefit of
waiver under this Scheme.
Any discrepancies in the declaration made by the dealer will be addressed by November 15, 2021
after which penalties and interest on the tax will be waived. Dealers who have no arrears of tax but
only arrears of penalty and interest will also receive benefits under the Scheme.
If any case or appeal is filed by a dealer in courts regarding payment of taxes or penalties should be
withdrawn to avail benefits under the Scheme.

The
full
Scheme
can
be
at: https://gst.kar.nic.in/Othertaxlaws/ComprehensiveKarasamadhanaScheme2021.pdf

accessed
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Government notified the Finance Act, 2021

The Government has notified the Finance Act, 2021 (“Finance Act”) to give effect to the financial proposals
of the Central Government for the financial year 2021-2022 that was introduced in Lok Sabha on February 1,
2021 and passed on March 23, 2021 with 127 new amendments in comparison to the bill presented. The
Finance Bill 2021 further received the assent of President on March 28, 2021 and became the Finance Act.
The Finance Act introduced can be accessed at: http://egazette.nic.in/WriteReadData/2021/226208.pdf
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Important Press Releases of the week
₹1,23,902 crore gross GST revenue collected in the month of March, 2021

The gross GST revenue collected in the month of March 2021 is at a record of ₹1,23,902 crore of which
CGST is ₹22,973 crore, SGST is ₹29,329 crore, IGST is ₹62,842 crore (including ₹31,097 crore collected on
import of goods) and Cess is ₹8,757 crore (including ₹935 crore collected on import of goods).
The government has settled ₹21,879 crore to CGST and ₹17,230 crore to SGST from IGST as regular
settlement. In addition, Centre has also settled ₹28,000 crore as IGST ad-hoc settlement in the ratio of 50:50
between Centre and States/UTs. The total revenue of Centre and the States after regular and ad-hoc
settlements in the month of March’ 2021 is ₹58,852 crore for CGST and ₹60,559 crore for the SGST. Centre
has also released a compensation of ₹30,000 crore during the month of March 2021.
The GST revenues during March 2021 are the highest since introduction of GST. In line with the trend of
recovery in the GST revenues over past five months, the revenues for the month of March 2021 are 27%
higher than the GST revenues in the same month last year. During the month, revenues from import of goods
was 70% higher and the revenues from domestic transaction (including import of services) are 17%
higher than the revenues from these sources during the same month last year. The GST revenue witnessed
growth rate of (-) 41%, (-) 8%, 8% and 14% in the first, second, third and fourth quarters of this financial year,
respectively, as compared to the same period last year, clearly indicating the trend in recovery of GST
revenues as well as the economy as a whole.
GST revenues crossed above ₹1 lakh crore mark at a stretch for the last six months and a steep increasing
trend over this period are clear indicators of rapid economic recovery post pandemic. Closer monitoring
against fake-billing, deep data analytics using data from multiple sources including GST, Income-tax and
Customs IT systems and effective tax administration have also contributed to the steady increase in tax
revenue over last few months.
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The chart below shows trends in monthly gross GST revenues during the current year. The table shows the
state-wise figures of GST collected in each State during the month of March 2021 as compared to March
2020.

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1708930
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HSN Code/ Service Accounting Code mandatory on invoices as per revised requirement from April 01, 2021
for GST taxpayer with turnover of more than Rs 5 crore

With effect from the 1st April, 2021, it has been made mandatory for a GST taxpayer, having turnover of
more than Rs 5 crore in the preceding financial year, to furnish 6 digits HSN Code (Harmonised System of
Nomenclature Code), or as the case may be, SAC (Service Accounting Code) on the invoices issued for
supplies of taxable goods and services. A taxpayer having turnover of upto Rs 5 crore in the preceding
financial year is required to mandatorily furnish 4 digits HSN code on B2B invoices. Earlier, the requirement
was 4 digits and 2 digits respectively. For more details, notification No. 78/2020-Central Tax, dated
15.10.2020 may be referred to (accessible at https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn79-central-tax-english-2020.pdf)
Accordingly, with effect from the 1st April, 2021, GST taxpayers will have to furnish HSN/SAC in their
invoices, as per the revised requirement.
HSN codes for goods at 6 digits are universally common. Therefore, common HSN codes apply to Customs
and GST. Accordingly, codes prescribed in the Customs tariff are used for the GST purposes too (as has been
specifically mentioned in the GST rate schedule). In Customs Tariff, HS code is prescribed as heading (4 digits
HS), sub-heading (6 digits HS) and tariff items (8 digits). These documents are accessible on the CBIC website.
The Customs Tariff may be accessed at https://www.cbic.gov.in/htdocs-cbec/customs/cst2021-020221/cstidx for HSN codes.
GST rate schedule for goods and services may be accessed at https://www.cbic.gov.in/htdocscbec/gst/index-english and then follow the path → GST Rates/Ready reckoner-Updated Notifications/Finder
→ GST Rates Ready Reckoner/Updated Notifications.
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Further, HSN search facility is also available on the GST portal.
Manufacturers and importers/exporters have been commonly using HSN Codes. Manufacturers were
furnishing these codes even in the pre-GST regime. Importers and exporters have been furnishing these
codes in import/export documents. Traders would mostly be using HSN codes furnished in the invoices issued
to them by the manufacturer or importer suppliers. As such, a large number of GST taxpayers are already
furnishing HS codes/SAC at 6/8 digits on voluntary basis on the invoices, e -way bills and GSTR 1 returns.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1708713

E-invoices cross 39.81 crores in six months

GST e-invoice system, the game changer in the GST system, has successfully completed journey of six
months. During this period more than 39.81 Crores e-invoices have been generated by 88,000+ suppliers.
There are more than 47 lakh recipients involved in these transactions, who will be receiving Input Tax Credits
easily. On 31st March 2021, 37.42 Lakh e-Invoices are generated which is the highest for a day in last 6
months.
E-invoice system was launched on 1st Oct 2020 for the tax payers whose annual aggregate turnover is more
than Rs 500 Crores and subsequently on 1st Jan 2021, the tax payers whose annual aggregate turnover is
between Rs. 100 Crores and Rs. 500 Crores have been enabled. From 1st April 2021, as per the government
order, tax payers whose annual aggregate turnover is between Rs. 50 Crores and Rs. 100 Crores are
mandated to generate e-invoice from the portal. National Information Centre (NIC) has already enabled
these tax payers on the portal and is geared up to handle the generation of e-invoices by the tax payers.
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e-Invoice Statistics (In Lakhs)
NIC has taken pro-active measures in educating the tax payers about the common errors while reporting the
e-invoice to the IRP(Invoice Registration Portal). Daily emails are sent with the details of the errors and
telephonic calls are made to the taxpayers with large number of errors. The tax payers can note the errors
sent by mail and take appropriate corrective measures with the help of their IT teams.
In addition to API based e-invoice generation mode, NIC has provided the offline Excel based IRN preparation
and printing tool, called as NIC-GePP tool for the tax payers. This application is helping the tax payers to enter
the invoice details, prepare the file to upload on NIC IRP portal, download the IRN(Invoice Reference
Number) with QR code and print the e-invoice with QR code.
Continuing its efforts to make the ease of doing the business, NIC has developed a new tool by which the tax
payers can prepare and generate the e-invoices using mobile and web based form. This app will help the
small tax payers in generation of the e-invoice through their mobiles. This app is under testing and will be
released soon.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1709031
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7.12 crores E-Way Bills in March 2021; Highest in a month during last three years

E-Way Bill System under GST regime has achieved a new milestone of generation of 7.12 Crores E-way Bills
in the month of March 2021. This is the highest number of e-way bills generated in any month during last
three years’ journey of E-Way Bill system. Similarly, on 24th March 2021, 27.86 Lakh E-Way Bills have been
generated which is the highest in a day in last three years. A total of 180.34 Crores of e-Way Bills have been
generated in last 3 years.
E-Way Bill system was launched by National Informatics Centre (NIC) as per the directions of the GST Council
on 1st April 2018. The roll out of e-way bill system took place in phased manner from 1st April 2018 to
16th June 2018. E-Way Bill system has maintained high availability in last three years.
E-Way Bill needs to be generated for the movement of goods from one place to another, having value more
than Rs 50,000/-. This has replaced the need of e-way bill of multiple states with one e-way bill. E-way Bill
has helped in reducing the transport time in movement of the goods. It has facilitated removal of the static
check posts at the state borders and improved the tax compliance and collection of tax.
E-way Bill system provided number of reports to the government departments to facilitate monitoring of the
movement of essential commodities and medical supplies in different parts of the country, during lockdown
necessitated by COVID-19 pandemic.
The system has also been enhanced regularly to improve the user experience and friendliness. Validations of
the vehicle number with VAHAN system and auto calculation of the distance between source and destination
pin-codes for movement of goods, are the major enhancements carried out.
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A number of analytical reports like trend analysis, supply chain, risk analysis, data analysis etc. based on eway bill system are developed for the GST officers and facilitated detection of number of tax evasions. These
reports of the e-way bill system are thus helping the officers to enhance the tax collection.
Recently, the Fastag data has been integrated with the e-way bill system. On a daily average, 24 Lakh Fastag
transactions from 826 toll plazas, related to commercial vehicles are exchanged between NPCI/NHA and NIC
systems. These details will help the GST officers to track the movement of e-waybills using the new analytical
reports.
Key Statistics from 01.04.2018 to 31.03.2021
Number of E-Waybills generated

180.34 Crores

Number of Vehicles used

2.2 Crores

Number of Users logged in

37.6 Lakhs

Number of Consignors

35 Lakhs

Number of Consignees

77 Lakhs

Number of Transporters involved

0.92 Lakhs

Number of Verifications done by officers

7 Crores

Comparison of 6 Months Statistics of e-Way Bills (In Lakhs)

3-Years Statistics of e-Way Bills (In Crores)
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The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1709048
Centre releases Rs. 30,000 crore as GST Compensation as well as Rs. 28,000 crore as IGST ad-hoc settlement
to the States/UTs

The Central Government has released GST Compensation of Rs. 30,000 crore to States as part
compensation admissible for FY 2020-21 on 27th March, 2021. The total amount of compensation released
Contact us at: info@a2ztaxcorp.com
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so far for the year 2020-21 is Rs. 70,000 crore. As per the decision of GST Council, back-to-back loan of Rs.
1,10,208 crore has also been released in lieu of shortfall in release of GST Compensation for FY 2020-21. In
addition to above, Centre has also released Rs. 28,000 crore (Rs. 14,000 crore to States and Rs. 14,000 crore
to Centre) by way of adhoc settlement of IGST on 30 th March 2021.
Taking into account the release of GST Compensation, back-to-back loan and adhoc IGST settlement, balance
of only Rs. 63,000 crore approx. GST Compensation is pending to States/UTs for FY 2020-21.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1708583

First time ever in a month, Indian exports crossed US$ 34 billion in March 2021

India’s merchandise exports in March 2021 were USD 34.0 billion as compared to USD 21.49 billion in
March 2020, an increase of 58.23%. Exports during April-March 2020-21 were USD 290.18 billion, as
compared to USD 313.36 billion during the same period of last year, exhibiting a negative growth of 7.40%.
India’s merchandise imports in March 2021 were USD 48.12 billion as compared to USD 31.47 billion in March
2020, an increase of 52.89%. Merchandise imports during April-March 2020-21 were USD 388.92 billion, as
compared to USD 474.71 billion during the same period of last year, exhibiting a negative growth of 18.07%.
India is thus a net importer in March 2021, with a trade deficit of USD 14.11 billion, as compared to trade
deficit of USD 9.98 billion, improvement by 41.4%.
In March 2021, the value of non-petroleum exports was USD 30.79 billion as compared to USD 18.97 billion
in March 2020, registering a positive growth of 62.3%. The value of non-petroleum and non-gems and
jewellery exports in March 2021 was USD 27.25 billion, as compared to USD 16.95 billion in March 2020,
registering a positive growth of 60.72%. The cumulative value of non-petroleum and non-gems and jewellery
exports in April-March 2020-21 was USD 238.54 billion, as compared to USD 236.17 billion for the
corresponding period in 2019-20, exhibiting a growth of 1.0%.
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In March 2021, Oil imports were USD 10.17 billion, as compared to USD 10.05 billion in March 2020, a growth
of 1.22%. Oil imports in April-March 2020-21 were USD 82.25 billion, as compared to USD 130.55 billion,
showing a decline of 37.0%.
Non-oil imports in March 2021are estimated at USD 37.95 billion, as compared to USD 21.42 billion in March
2020, showing an increase of 77.12%. Non-oil imports in April-March 2020-21 were USD 306.67 billion, as
compared to USD 344.16 billion, registering a decline of 10.89% during the same period of the last year.
Non-oil, non-GJ (gold, silver & Precious metals) imports were USD 27.01 billion in March 2021, recording a
positive growth of 44.45%, as compared to non-oil and non-GJ imports of USD 18.70 billion in March 2020.
Non-oil and non-GJ imports were USD 252.50 billion in April-March 2020-21, recording a negative growth of
13.15%, as compared to non-oil and non-GJ imports of USD 290.74 billion in April-March 2019-20.
Major commodities of export which have recorded positive growth during March 2021 vis-à-vis March 2020
are: Other cereals (323.65%), Oil meals (228.40%), Iron ore (194.98%), Jute mfg. Including floor covering
(105.19%), Carpet (89.86%), Electronic Goods (88.69%), Gems and Jewellery (75.57%), Engineering goods
(70.28%), Cereal preparations and miscellaneous processed item (67.08%), Rice (65.23%), Spices (59.04%),
Cotton yarn/fabrics/made-ups, handloom products etc. (55.43%), Meat, dairy and poultry products (52.84%),
Ceramic products and glassware (52.57%), Drugs and pharmaceuticals (47.37%), Organic and Inorganic
Chemicals (45.18%), Plastic and linoleum (45.12%), Handicrafts excl. Hand-made carpet (42.59%),Marine
products (40.80%),Man-made yarn/fabrics/made-ups etc. (30.69%), Mica, coal and other ores, minerals
including process (30.29%),Petroleum products (27.49%), RMG of All Textiles (27.35%), Coffee (23.31%),
Fruits and vegetables (22.98%), Leather and leather manufactures (18.27%), Tobacco (15.5%), and Tea
(7.73%).
Remaining two commodities of which export have recorded negative growth during March 2021 vis-à-vis
March 2020 are Oil Seeds (-6.6%), and Cashew (-1.95%).
Major commodity groups of import showing positive growth in March 2021 over the corresponding month
of last year are: Gold (584.21%), Sulphur & Unroasted Iron Pyrites (464.22%), Dyeing/tanning/colouring
materials (106.87%), Textile yarn Fabric, made-up articles (92.11%), Chemical material & products (82.62%),
Artificial resins, plastic materials, etc. (81.66%),Pearls, precious & Semi-precious stones (80.25%),Electronic
goods (76.66%), Metaliferrous ores & other minerals (72.03%), Non-ferrous metals (71.32%), Wood & Wood
products (70.43%), Professional instrument, Optical goods, etc. (61.66%), Machinery, electrical & nonelectrical (59.92%), Vegetable Oil (58.02%), Iron & Steel (55.28%), Organic & Inorganic Chemicals (55.07%),
Medcnl. & Pharmaceutical products (52.32%), Machine tools (43.12%), Leather & leather products
(33.52%),Pulp and Waste paper (32.78%),Fruits & vegetables (22.29%),Coal, Coke & Briquettes, etc.
(7.22%),Cotton Raw & Waste (3.79%),Petroleum, Crude & products (1.22%).
Major commodity groups of import showing negative growth in March 2021 over the corresponding month
of last year are: Silver (-90.22%), Newsprint (-50.66%), Transport equipment (-32.73%), Project Goods (32.56%), and Pulses (-13.38%), and Fertilizers, Crude & manufactured (-5.57%).
MERCHANDISE TRADE: Preliminary Data, March 2021
Summary Value in USD Billion
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Total

Non- Petroleum and Non-Gems
& Jewellery

Non-Petroleum

2019-20 2020-21 % change 2019-20

2020% change
21

2019-20

2020-21

% change

Exports

21.49

34.00

58.23

18.97

30.79

62.30

16.95

27.25

60.72

Imports

31.47

48.12

52.89

21.42

37.95

77.12

18.70

27.01

44.45

Deficit

-9.98

-14.11

41.40

-2.45

-7.15

191.85

-1.74

0.24

-113.77

Change by top Commodity Groups
Value in USD Million
Top Increase in March 2021 as compared to Top Decline in March 2021 as compared to
March 2020
March 2020
Commodity group

Export

Change in
Change in
% change Commodity group
value
value

% change

ENGINEERING GOODS

3819.97

70.28

OIL SEEDS

-7.60

-6.60

GEMS AND JEWELLERY

1525.94

75.57

CASHEW

-0.80

-1.95

DRUGS
AND
PHARMACEUTICALS

732.28

47.37

GOLD

7173.48

584.21

TRANSPORT
EQUIPMENT

-840.53

-32.73

2538.99

76.66

SILVER

-87.69

-90.22

MACHINERY, ELECTRICAL
1314.53
& NON-ELECTRICAL

59.92

PROJECT GOODS

-31.92

-32.56

Import ELECTRONIC GOODS

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1709087
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Emergency Credit Line Guarantee Scheme (ECLGS) 1.0 & 2.0 extended upto June 30, 2021

In recognition of the continuing adverse impact of COVID-19 pandemic on certain service sectors, the
Government has now extended the scope of Emergency Credit Line Guarantee Scheme (ECLGS) through
introduction of ECLGS 3.0 to cover business enterprises in Hospitality, Travel & Tourism, Leisure & Sporting
sectors which had, as on 29.02.2020, total credit outstanding not exceeding Rs. 500 crore and overdues, if
any, were for 60 days or less, on that date i.e. 29th Feb 2020.
ECLGS 3.0 would involve extension of credit of upto 40% of total credit outstanding across all lending
institutions as on 29.02.2020. The tenor of loans granted under ECLGS 3.0 shall be 6 years including
moratorium period of 2 years.
Further, the validity of ECLGS i.e. ECLGS 1.0, ECLGS 2.0 & ECLGS 3.0 have been extended upto June 30, 2021
or till guarantees for an amount of Rs. 3 lakh crore are issued. Last date of disbursement under the scheme
has been extended to September 30, 2021.
The modifications introduced in the scheme, while providing an incentive to MLIs to enable availability of
additional funding facility to the eligible beneficiaries will go a long way in contributing to economic revival,
protecting jobs, and creating conducive environment for employment generation.
The revised operational guidelines in this regard shall be issued by National Credit Guarantee Trustee
Company Ltd (NCGTC).
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1708709
[This space has been intentionally left blank]
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Important Updates of the week
GST Compliance Calendar for the month of April, 2021

Important dates in April, 2021 for compliance under GST are as follows: –
Due Dates

Forms

Period

Description

April 10, 2021

GSTR-7

March, 2021

Return for Tax Deducted at source to be filed by
Tax Deductor

April 10, 2021

GSTR-8

March, 2021

E-Commerce operator registered under GST
liable to TCS

April 11, 2021

GSTR-1

March, 2021

Taxpayers having an aggregate turnover of more
than Rs. 1.50 Crores (> Rs 1.50 Cr) or opted to
file Monthly Return

April 13, 2021

GSTR-2B

March, 2021

Auto generated ITC statement

April 13, 2021

GSTR-6

March, 2021

April 13, 2021

GSTR-1

January-March,
2021

Taxpayers who have opted for Quarterly Return
Monthly Payment (“QRMP”) Scheme

April 18, 2021

CMP- 08

January-March,
2021

Quarterly challan-cum-statement
furnished by composition dealers

April 20, 2021

GSTR-3B

March, 2021
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financial year or have not opted for QRMP
Scheme

April 20, 2021

GSTR-5 & GSTR5A

March, 2021

Non-resident taxable person and OIDAR
services provider file Monthly GST Return
Taxpayers who have opted for QRMP Scheme in
the state of:
•
•
•
•

April 22, 2021

GSTR-3B

January2021

March,

•
•
•
•
•
•
•
•
•
•

Chhattisgarh
Madhya Pradesh
Gujarat
Daman and Diu and Dadra and Nagar
Haveli
Maharashtra
Karnataka
Goa
Lakshadweep
Kerala
Tamil Nadu
Puducherry
Andaman & Nicobar island
Telangana
Andhra Pradesh

Taxpayers who have opted for QRMP Scheme in
the state of:

April 24, 2021

GSTR-3B

January2021

Contact us at: info@a2ztaxcorp.com

March,

•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Jammu and Kashmir
Ladakh
Himachal Pradesh
Punjab
Chandigarh
Haryana
Delhi
Rajasthan
Uttar Pradesh
Bihar
Sikkim
Arunachal Pradesh
Nagaland
Manipur
Mizoram
Tripura
Meghalaya
Assam
West Bengal
Jharkhand
Odisha
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April 30, 2021

GSTR-4

FY 2020-21

Uttarakhand

Yearly return for taxpayers opted for the
composition scheme

CBIC: Updated schedule of CGST rates on goods, as on March 31, 2021

The GST rates on certain goods have undergone changes since the introduction of GST. The rate changes
are given effect through amending notifications issued from time to time. Requests have been received for
publishing a consolidated rate schedule incorporating all the changes. According, this document has been
prepared indicating updated rate schedules prescribed vide Notification No. 1/2017- Central Tax (Rate)
dated 28th June, 2017, Notification No.2/2017-Central Tax (Rate) dated 28th June, 2017 and Notification
No.1/2017- Compensation Cess (Rate) dated 28th June, 2017 as on March 31, 2021.
This document is only for ease of reference and relevant notification will only have legal authority.
The Document can
be
accessed
cbec/gst/GSTratescheduleforgoodsason31032021.pdf

at: https://www.cbic.gov.in/resources//htdocs-
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CBIC: Scheme of 6 digit SAC Code for classification of services

The CBIC issued 6 digit Services Accounting Code (SAC) for the classification of services.
The
Annexure
can
be
accessed
at: https://www.cbic.gov.in/resources//htdocscbec/gst/Scheme%20of%20Classification%20of%20Services%20%20amended.pdf;jsessionid=7A2001301280896708ED58B99F183C3E

[This space has been intentionally left blank]
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Advisory on filing GSTR-1 for Jan-Mar 2021 under QRMP Scheme

The Goods and Services Tax Network ("GSTN") has issued an Advisory dated March 31, 2021 for filing
quarterly GSTR-1 for January - March 2021 under the Quarterly Return Filing and Monthly Payment of Taxes
("QRMP") scheme.
The taxpayers under QRMP scheme have a facility to file Invoice Furnishing Facility (IFF) in first two months
of the quarter and file Form GSTR-1 in third month of the quarter. As IFF is an optional facility it cannot be
filed after the end date (13th of the month succeeding the IFF period). The document saved in IFF, where
taxpayer has not filed by the end date, cannot be filed anymore. Hence taxpayers are requested to declare
such document in the GSTR-1 for the quarter. Hence, before filing of GSTR-1 for Jan-Mar-2021 quarter, the
taxpayer must ensure that:
1. Any saved but not Filed/Submitted IFF records for the first two months of the quarter i.e. month of
Jan-2021 or Feb-2021 must be deleted using RESET button before filing GSTR-1 for Jan-Mar-2021
quarter. The deleted records should be added in GSTR-1 for Jan-Mar-2021 quarter after deleting the
saved records from IFF. In future this may not be required as invoices already saved in any of the
months on the quarter may be either deleted/moved to quarterly GSTR-1 by a functionality to be
introduced shortly.
2. Any submitted but not filed IFF for the month of Jan-2021 or Feb-2021 must be filed before filing
GSTR-1 for Jan-Mar-2021 quarter.
The Advisory can be accessed at: https://www.gst.gov.in/newsandupdates/read/459

[This space has been intentionally left blank]
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Income Tax
Important Notifications, Instruction of the week
Extension of time limit for compliance or completion of certain actions under IT Act and Finance Act

The CBDT vide Notification No. 20/2021-Income-tax, dated March 31, 2021 has issued modification in
Notification No.93/2020-Income-tax, dated December 31, 2020 that prescribed the time limit and relaxation
of certain provisions of Specified Acts as defined under Section 2(1)(b) of the Taxation and Other Laws
(Relaxation and Amendment of Certain Provisions) Act, 2020 (“TOL Act”), in a following manner:
•

Where the Specified Act is the Income-tax Act, 1961 (“Income-tax Act”)
o The completion of any action referred to in Section 3(1)(a) of the TOL Act, relates to passing
of an order under Section 144C(13) or issuance of notice under Section 148 as per time-limit
specified in Section 149 or sanction under Section 151 of the Income-tax Act▪ March 31, 2021 shall be the end date of the period during which the time limit,
specified in, or prescribed or notified under, the Income-tax Act falls for the
completion of such action; and
▪ April 30, 2021 shall be the end date to which the time-limit for the completion of such
action shall stand extended.
▪ Further it has been clarified that for the purposes of issuance of notice under Section
148 as per time-limit specified in Section 149 or sanction under section 151 of the
Income-tax Act, under this sub-clause, the provisions of Section 148, Section 149 and
Section 151 of the Income-tax Act, as the case may be, as they stood as on the March
31, 2021, before the commencement of the Finance Act, 2021, shall apply.
o If the compliance of any action referred to in Section 3(1)(B) of the TOL Act, relates to
intimation of Aadhaar number to the prescribed authority under Section 139AA(2) of the
Income-tax Act, the time-limit for compliance of such action has been extended till June 30,
2021.
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Where the Specified Act is Chapter VIII of the Finance Act, 2016 (“Finance Act”) and the completion
of any action referred to in Section 3(1)(a) of the TOL Act, relates to sending an intimation under
Section 168(1) the Finance Acto March 31, 2021 shall be the end date of the period during which the time limit, specified in,
or prescribed or notified under, the Finance Act falls for the completion of such action.
o April 30, 2021 shall be the end date to which the time-limit for the completion of such action
shall stand extended.

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/226312.pdf
CBDT notified jurisdiction of certain Authorities under Income-tax Act, 1961

The CBDT vide Notification No. 25/2021-Income-tax, dated March 31, 2021 has authorised the Assistant
Commissioner of Income-tax/Deputy Commissioner of Income-tax (“NaFAC”) to act as the ‘Prescribed
Income-tax Authority’ in respect of returns furnished under Section 139 of the Income-tax Act, 1961
(“Income-Tax Act”) or in response to a notice issued under Section 142(1) or 148(1) of the Income-tax Act,
for the purpose of issuance of notice under Section 143(2) of the Income-tax Act.
Further, the CBDT vide Notification No. 24/2021-Income-tax, dated March 31, 2021 has issued the
jurisdiction of income tax Authorities, in a following manner:
•

•

•

Authorised the Principal Commissioners of Income-tax (Regional Faceless Assessment Centre)
(“ReFAC”) (Verification Unit) (“VU”) specified therein to exercise the concurrent powers along with
any other authority under the Income-tax Act and to hold additional charge and act as Prescribed
Authority, in respect of such territorial areas or such cases or class of cases or such persons or class
of persons specified therein in respect of all income or class of income thereof.
Authorised the Principal Commissioners of Income-tax (ReFAC)(VU) specified therein to issue orders
in writing for the exercise of powers and performance of functions by the Additional Commissioners
of Income-tax (ReFAC)(VU) or Joint Commissioners of Income-tax (ReFAC)(VU), who are subordinate
to them, in respect of such territorial areas or such persons or classes of persons or of such income
or class of income or of such cases or class of cases specified threin.
Authorised the Additional Commissioners of Income-tax (ReFAC)(VU) or the Joint Commissioners of
Income-tax (ReFAC)(VU) to issue orders in writing for the exercise of powers and performance of
functions by the Deputy Commissioners of Income-tax (ReFAC) (VU)/ Assistant Commissioners of
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Income-tax (ReFAC)(VU) / Income-tax Officers (ReFAC) (VU), who are subordinate to them, in respect
of such territorial areas or such persons or classes of persons or of such income or class of income or
of such cases or class of cases specified therein in respect of which the Additional Commissioners or
Joint Commissioners of Income-tax (ReFAC)(VU) are authorised by the Principal Commissioners of
Income-tax (ReFAC)(VU).
Furthermore, the CBDT vide Notification No. 22/2021-Income-tax, dated March 31, 2021 and Notification
No. 23/2021-Income-tax, dated March 31, 2021 and has directed that the Income-tax Authorities of the
National Faceless Assessment Centre (“NaFAC”) and Regional Faceless Assessment Centres (“ReFACs”)
respectively specified therein, shall exercise the powers and functions of Assessing Officer concurrently, to
facilitate the conduct of Faceless Assessment proceedings under the Income-tax Act, in respect of all persons
or class of persons, or incomes or class of incomes, or cases or class of cases in the territory of India, excluding
the persons or class of persons, or incomes or class of incomes, or cases or class of cases covered therein.
All the above Notifications shall be effective from April 01, 2021
The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/226323.pdf
Substituted “National e-Assessment Centre” to “National Faceless Assessment Centre” under Faceless
Appeal Scheme, 2020

The CBDT vide Notification No. 26/2021-Income-tax, dated March 31, 2021 and, has notified the ‘Faceless
Appeal (Amendment) Scheme, 2021’ to further amend the Faceless Appeal Scheme, 2020 (“Scheme”) in a
following manner:
Contact us at: info@a2ztaxcorp.com
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The expression “National e-Assessment Centre” has been substituted with the expression “National
Faceless Assessment Centre”
Paragraph (2)(1)(xviii) of the Scheme which defined “National e-Assessment Centre” has been
substituted as below:
“(xviii) “National Faceless Assessment Centre” shall mean the National e-Assessment Centre set up
under the scheme notified under sub-section (3A) of section 143 of the Act or the National Faceless
Assessment Centre referred to in section 144B of the Act, as the case may be;”.

Further, the CBDT vide Notification No. 27/2021-Income-tax, dated March 31, 2021 amended Notification
No. 77/2020-Income-tax, dated September 25, 2020 that provided directions giving effect to the Scheme, in
a following manner:
•

The expression “National e-Assessment Centre” has been substituted with the expression “National
Faceless Assessment Centre”

The above-mentioned Notifications shall be effective from April 01, 2021
The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/226320.pdf
Instructions on allotment of one PAN to two or more taxpayers

CBDT vide Instruction No. F. No ADG(S)-1/PAN/2020-21/6177, dated March 25, 2021 has issued instructions
and resolutions to Principal Chief Commissioners of Income Tax with regard to allotment of one PAN to two
or more taxpayers, and partially modified the instructions issued vide Instruction No. 82 dated June 21, 2013
after considering the grievances raised and with the approval of Competent Authority, in a following manner:
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S. No.

First PAN holder

1.

Not filing ITR

2.

3.

4.

April 05, 2021
Second PAN holder

Not filing ITR

Filed ITR for part years

Resolution

filing ITR

First PAN holder will be allotted a new PAN as
per existing procedure and second PAN holder
will continue to retain the original PAN

Not filing ITR

Existing procedure will be followed i.e. first
allottee will retain the original PAN and second
allottee wi II be given a new PAN

Filed ITR for part years

Any other case not covered above

To be resolved after gathering information with
regard to the pending demands and refunds in
respect to those returns filed, with the approval
of ADG(System)-1
Resolution will be made after gathering
information with regard to the pending
demands and refunds in respect to the returns
filed by the PAN holders, with the approval of
ADG (System)-I.

Further, directed the field officers and RCCs to deal with such types of cases relating to allotment of one PAN
to two or more taxpayers as per the above instructions after proper analysis of PAN details along with an
examination of the audit log of PAN under consideration.
The
Instructions
can
be
accessed
at: https://www.incometaxindia.gov.in/Lists/Latest%20News/Attachments/445/ITBA_PAN_Instruction_No_
9.pdf
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Important Press Releases of the week
CBDT notified new Income Tax Return Forms for A.Y. 2021-22

The Central Board of Direct Taxes has notified Income Tax Return Forms (ITR Forms) for the Assessment
Year 2021-22 vide Notification no. 21/2021 in G.S.R. 242(E) dated 31.03.2021. Keeping in view the ongoing
crisis due to COVID pandemic and to facilitate the taxpayers, no significant change have been made to the
ITR Forms in comparison to the last year’s ITR Forms. Only the bare minimum changes necessitated due to
amendments in the Income-tax Act, 1961 have been made.
ITR Form 1 (Sahaj) and ITR Form 4 (Sugam) are simpler Forms that cater to a large number of small and
medium taxpayers. Sahaj can be filed by an individual having income upto Rs. 50 lakh and who receives
income from salary, one house property / other sources (interest etc.). Similarly, Sugam can be filed by
individuals, Hindu Undivided Families (HUFs) and firms (other than Limited Liability Partnerships (LLPs))
having total income upto Rs. 50 lakh and income from business and profession computed under the
presumptive taxation provisions.
Individuals and HUFs not having income from business or profession (and not eligible for filing Sahaj) can file
ITR-2 while those having income from business or profession can file ITR Form 3. Persons other than
individual, HUF and companies i.e. partnership firm, LLP etc. can file ITR Form 5. Companies can file ITR Form
6. Trusts, political parties, charitable institutions etc. claiming exempt income under the Act can file ITR-7.
There is no change in the manner of filing of ITR Forms as compared to last year.
The notified ITR Forms are available on http://egazette.nic.in/WriteReadData/2021/226336.pdf.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1709090
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Govt. extends the last date for linking of Aadhaar number with PAN from March 31, 2021 to June 30, 2021

In view of the COVID-19 pandemic, certain time limits specified under the various tax and Benami laws have
been extended by the Taxation and Other Laws (Relaxation and Amendment of Certain Provisions) Act, 2020
and subsequent notifications issued under this Act.
The extended last date for intimating Aadhaar number under the Income-tax Act, 1961 (the Act) for the
purposes of linking Aadhaar with PAN is March 31, 2021. Representations have been received from taxpayers
that the last date for intimating the Aadhaar number may further be extended in the wake of the on-going
COVID-19 pandemic. Keeping in view the difficulties faced by the taxpayers, the Central Government has
issued notification on Wednesday extending the last date for the intimation of Aadhaar number and
linking thereof with PAN to June 30, 2021.
The said notification also extended time-limits for issue of notice under section 148 of the Act, passing of
consequential order for direction issued by the Dispute Resolution Panel (DRP) and processing of equalisation
levy statements to April 30, 2021.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1708786
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CBDT issues refunds of more than Rs. 2.62 lakh crore upto March 31, 2021

The Financial Year 2020-21 has been a year full of challenges, both, globally as well as for India due to the
COVID-19 pandemic. The Government has, from time to time, come out with several initiatives to mitigate
the economic hardship caused to the people due to the effect of the pandemic. To provide immediate relief
to the taxpayers, both individuals and business entities, the Government has issued income tax refunds in
majority of the pending cases with alacrity.
Accordingly, the Central Board of Direct Taxes (CBDT) has issued refunds of more than Rs. 2.62 lakh crore
to more than 2.38 crore taxpayers from April 01, 2020 to March 31, 2021, as against total refunds of Rs.
1.83 lakh crore issued during the corresponding period of the previous fiscal, marking an increase of almost
43.2%. Income tax refunds of approximately Rs. 87,749 crore have been issued in 2,34,27,418 cases whereas
corporate tax refunds of approximately Rs. 1,74,576 crore have been issued in about 3,46,164 cases during
the said period.
It has been the endeavour of the Government to come out with various measures to ease the economic
fallout of the pandemic and in line with the same, CBDT has issued pending refunds expeditiously.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1709017
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Important Update of the week
CBDT released JSON utility for ITR-1 and ITR-4 for A.Y. 2021-22

The Central Board of Direct Taxes (CBDT) has released the JSON utility for ITR-1 and ITR-4 for Assessment
Year 2021-22 available on the e-filing portal.
Form

Description

JSON
Utilities

ITR-1: For individuals being a resident (other than not ordinarily resident) having
total income up to Rs. 50 lakh, having Income from Salaries, one house property,
other sources (Interest etc.), and agricultural income up to Rs. 5 thousand (Not
for an individual who is either Director in a company or has invested in unlisted
equity shares or in cases where TDS has been deducted u/s 194N or if income-tax
ITR 1 and is deferred on ESOP
PR0.1.1
ITR 4
03/04/2021
ITR-4: For Individuals, HUFs and Firms (other than LLP) being a Resident having
Total Income upto Rs. 50 lakhs and having income from Business and Profession
which is computed under sections 44AD, 44ADA or 44AE
(Not for an Individual who is either Director in a company or has invested in
Unlisted Equity Shares or if income-tax is deferred on ESOP))
Source from: https://www.incometaxindiaefiling.gov.in/downloads/incomeTaxReturnUtilities
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GST News Flash
•

Govt says crypto gains taxable as income, GST applicable on services by crypto exchanges
https://www.a2ztaxcorp.com/govt-says-crypto-gains-taxable-as-income-gst-applicable-on-servicesby-crypto-exchanges/

•

GST collection: Nearly half of full-year target achieved; Govt sets eyes on next year revenues
https://www.a2ztaxcorp.com/gst-collection-nearly-half-of-full-year-target-achieved-govt-sets-eyeson-next-year-revenues/

•

Tamil Nadu AAAR clears air over GST on vouchers, says taxable on redemption
https://www.a2ztaxcorp.com/tamil-nadu-aaar-clears-air-over-gst-on-vouchers-says-taxable-onredemption/

•

Revenue Secy: Record GST collection due to recovery, increased compliance
https://www.a2ztaxcorp.com/revenue-secy-record-gst-collection-due-to-recovery-increasedcompliance/

•

Government withdraws interest rate cut order on PPF, other small savings scheme
https://www.a2ztaxcorp.com/government-withdraws-interest-rate-cut-order-on-ppf-other-smallsavings-scheme/

•

10 big changes in Income Tax applicable from April 1, 2021
https://www.a2ztaxcorp.com/10-big-changes-in-income-tax-applicable-from-april-1-2021/

•

MCA registers 1.55 lakh company incorporations in FY 2020-21
https://www.a2ztaxcorp.com/mca-registers-1-55-lakh-company-incorporations-in-fy-2020-21/
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ABOUT US:
A2Z TAXCORP LLP is a boutique Indirect Tax firm having professionals from Multi disciplines which
includes Goods and Services Tax (GST), Central Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade
Policy, SEZ, EOU, Export – Import Laws, Free Trade Policy etc.

Thanks & Best Regards,

Our Address:

Bimal Jain

A2Z TAXCORP LLP

FCA, FCS, LLB, B. Com (Hons)

Tax and Law Practitioners

Author of a book on Goods and Services Tax, titled, “GST
Law and Commentary (with Analyses and Procedures) [6 th
Edition]

Email: bimaljain@a2ztaxcorp.com
Connect With Us:

Flat No. 34B,
Ground Floor, Pocket – 1,
Mayur Vihar Phase-1
Delhi – 110091 (India)
Tel: +91 11 42427056
Web: www.a2ztaxcorp.com

DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this
weekly newsletter are solely for informational purpose. It does not constitute professional advice or
recommendation of firm. Neither the author nor firm and its affiliates accepts any liabilities for any loss or
damage of any kind arising out of any information in this weekly newsletter nor for any actions taken in
reliance thereon.
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