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Weekly GST Communique

We have recently released the 6th Edition of our GST Book titled “GST LAW AND
COMMENTARY – WITH ANALYSES AND PROCEDURES”, in a set of 3 Volumes. We thank you
all for the support and your enduring response.

Have a look at the complete tour of the Book at: https://rb.gy/3hifj3
Order your copy now and be a part of GST learning excursion in most comprehensive and lucid form !!

This book can be ordered online at: https://rb.gy/benrpb
For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com
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GST
Important Judgments of the week
•
•
•

Granted bail to the accused alleged of fraudulently availing, utilizing and passing on ineligible ITC of
INR 314.25 Cr.
No service tax liability on license fee and other fee for grant of liquor license
Opportunity of being heard shall be given before passing of any order by the GST Authority

Important Notification, Trade Notices, etc.
•
•
•
•

Tribeni, W.B. added as a land customs station for the clearance of all goods imported/exported
from/to Bangladesh
Amended Foreign Trade (Development & Regulation) Act, 1992 and Rules made thereunder for online
adjudication/ appeal/ review proceedings w.e.f. 27.02.2021
Procedure and criteria for submission and approval of applications for export of Diagnostic Kits and
their components
M/s CMA CGM Logistics Park Dadri Private Ltd. appointed as Custodian of the Import Cargo to be
transshipped under bonded Cargo trucking facility for 3 years

Important Press Releases of the week
•
•
•
•
•
•

GST collection in the month of February, 2021 is ₹ 1,13,143 crore
18th Instalment of Rs. 4,000 crore released to the States on Monday, March 01, 2021
PIB issued statistics of India’s Merchandise Trade Preliminary data for the month of February 2021
Bureau of Indian Standards directed to reduce testing fee of "MSME, Start-ups, Women
entrepreneurs" to encourage ease of doing business
Insurance Ombudsman Rules amended for better resolution of policyholders’ complaints w.r.t.
insurance service deficiencies
India attracted total FDI inflow of US$ 67.54 billion during April to December 2020

Important Updates of the week
•
•
•
•

GST Compliance Calendar for the month of March, 2021
Upcoming changes in Table-12 format of GSTR-1 Return
GSTN enabled new feature to select Core Business Activity on GST Portal
Taxpayers are required to select their business activity only once post login based on highest turnover

Video of the week
•

Any relevance of GSTR 2A/ 2B or Rule 36(4) for availing GST Credit - Budget 2021 || CA Bimal Jain

Income Tax
Important Notification, Circular, etc.
•
•
•

Formula to compute Annual Accretion related to excess contribution made by employer to assessee’s
account
Assessing officer to pass consequential order pursuant to order passed by designated authority under
Section 5(2) of the Direct Tax Vivad se Vishwas Act, 2020
Instructions regarding handling of Income Tax and Black money cases
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Instructions regarding selection of cases for issuance of notice under Section 148 of the Income-tax
Act, 1961

Important Press Release of the week
•

Clarification in respect of residency under Income-tax Act, 1961

Important Update of the week
•

CBDT has issued refunds of over Rs. 1,98,106 crore to more than 1.95 crore taxpayers between April
01, 2020 to February 28, 2021
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GST
Important Judgments of the week
Granted bail to the accused alleged of fraudulently availing, utilizing and passing on ineligible ITC of INR
314.25 Cr.
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The Hon’ble Bombay High Court, in Daulat Samirmal Mehta v. UOI and Ors. [Writ Petition No. 471 of 2021,
decided on February 15, 2021] granted bail to the accused arrested for committing offence of fraudulently
availing, utilizing and passing on ineligible Input Tax Credit (“ITC”) amounting to INR 314.25 crores, on
strength of bogus invoices without actual receipt of goods or services as mentioned in respective invoices,
and held that, at the pre-trial stage of the case, continuing the detention may not at all be justified.
Facts:
Daulat Samirmal Mehta (“the Petitioner”) is the Director of two companies namely Twinstar Industries
Limited and Originet Technologies Limited.
In the year 2018, the Principal Additional Director General (“Respondent”) initiated an investigation on the
basis of intelligence inputs regarding alleged fraudulent availment and utilization of ITC by one M/s. Al Fara’s
Infraprojects Private Limited (“AFIPL”) on the basis of bogus invoices without actual receipt of goods or
services. During the course of the investigation, summons were also issued to the Petitioner under Section
70 of the Central Goods and Services Tax Act, 2017 (“CGST Act”) and the Petitioner’s statements were
recorded by investigatingofficer.
After recording of the last statement on January 21, 2021, the Petitioner was arrested by the Respondent,
thereafter the Petitioner was produced before the Additional Chief Metropolitan Magistrate, Mumbai along
with remand application. By the said remand application, the arresting authority sought for judicial custody
of the Petitioner for a period of 14 days seeking liberty to interrogate the Petitioner in jail custody.
It has been alleged that the Petitioner as the director of the companies has created a cartel in active
collaboration with the officials of AFIPL wherein they have indulged in circular transactions of goods without
actual supply of the same and has committed offence under Section 132(1)(c) CGST Act for fraudulently
availing and utilizing ITC amounting to INR 122.59 crores approximately and under Section 132(1)(b) of the
CGST Act for fraudulently issuing bogus invoices and passing on ineligible ITC to various companies
amounting to INR 191.66 crores approximately to the recipient companies.
This petition filed challenges constitutional validity of section 132(1)(b) CGST Act and seeks a declaration that
the power under Section 69 of the CGST Act can only be exercised upon determination of the liability.
Issue:
Whether bail can be granted, where even formal accusation in the form of a first information or a complaint
has not been made against the Petitioner?
Held:
The Hon’ble Bombay High Court, in Writ Petition No .471 of 2021, decided on February 15, 2021 held as
under:
•

The requirement under Section 69(1) of the CGST Act is reasons to believe that not only a person has
committed any offence as specified but also as to why such person needs to be arrested. From a
perusal of the reasons recorded by the Respondent, the Court found that other than paraphrasing
the requirement of Section 41 of Code of Criminal Procedure, 1973 (“Cr.P.C.”), no concrete incident
has been mentioned therein recording any act of tampering of evidence by the Petitioner or
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threatening / inducing any witness besides not co-operating with the investigation, not to speak of
fleeing from investigation. In such circumstances, the Court was of view that Respondent could not
have formed a reason to believe that the Petitioner should be arrested.
Observed that, Respondent has not lodged any first information before the police under Section 154
Cr.P.C. Respondent has also not filed any complaint before the competent magistrate under Section
200 Cr.P.C. In fact, there was no formal accusation against the Petitioner prior to arrest. The first time
such accusation has been placed on record was after arrest that too in the form of remand
application. A remand application by its very nature cannot be construed to be a first information or
a complaint as is understood in law. If the remand application is excluded, then till today after 26
days of custody of the Petitioner, there is still no formal accusation against the Petitioner.
Referred to the judgment of the Hon’ble Supreme Court in Arnab Manoranjan Goswami v. State of
Maharashtra [AIR 2021 SC 1, decided on November 27, 2020] and stated that Supreme Court has once
again reminded that the basic rule of our criminal justice system is ‘bail not jail’. In cases at the undertrial stage not involving heinous offences like rape, murder, terrorism etc., it is bail and not jail which
is the norm. In present case, notwithstanding the allegation of serious financial impropriety against
the Petitioner, the case is not even at the under-trial stage, it is at the pre-trial stage i.e., at a stage
where even formal accusation in the form of a first information or a complaint has not been made.
Held that, continuing the detention of the Petitioner may not at all be justified. In a case of this nature,
it is the duty of the constitutional Court to strike a fine balance between the need for custodial
interrogation and the right of an accused to personal liberty.
Directed that the Petitioner shall be enlarged on bail subject to the following conditions:o The Petitioner shall be released on bail on furnishing cash surety of INR 5,00,000/-before the
Additional Chief Metropolitan Magistrate, and within two weeks of his release, to furnish two
solvent sureties of the like amount before the said authority;
o The Petitioner shall co-operate in the investigation and shall not make any attempt to
interfere with the ongoing investigation;
o The Petitioner shall not tamper with any evidence or try to influence or intimidate any
witness;
o The Petitioner shall also deposit his passport before the Additional Chief Metropolitan
Magistrate.
o Within 15 days of his release, Petitioner or any of the companies in which he has a substantial
interest, and which are under investigation, shall deposit a sum of INR 10 crores, and after the
said amount is deposited, a further amount of INR 15 crores shall be deposited within 30 days
which shall be without prejudice to his rights and contentions;
o However, the last two conditions shall be executed by the Petitioner upon his release which
shall not be a ground for delaying his release.
o Any default by the Petitioner may compel the court to take an adverse view of the matter.
Listed the matter on April 20, 2021 for hearing.
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No service tax liability on license fee and other fee for grant of liquor license

The Hon’ble CESTAT Bangalore, in M/S. Anheuser Busch Inbev India Ltd. v. Commissioner of Central Tax
[Service Tax Appeal No. 20374 of 2020, decided on February 18, 2021] held that no service tax under reverse
charge mechanism is payable on the license fee and other application fee paid to the State Excise department
for grant of liquor license. Further, confirmed the Service tax demand on Storage License fee for CO2 which
the Appellant is liable to pay along with interest.
Facts:
M/S. Anheuser Busch Inbev India Ltd. (“the Appellant”) is engaged in manufacture and sale of alcoholic
beverages. Pursuant to the enquiry initiated by the Directorate General of Central Excise Intelligence,
Bangalore (“DGCEI”), a Show Cause Notice dated June 18, 2018 (“SCN”) was issued to the Appellant, inter
alia, demanding Service tax of INR 17,77,85,108/- under reverse charge mechanism on the certain amount
paid towards license fee and other application fee (including Export Pass fee, Import Pass fee, Permit fee,
Excise Staff Salary and overtime allowances/charges etc.) to the State Excise department for grant of liquor
license. It alleged that the fees paid by the Appellant are with respect to the purported service provided by
the State Government for which the Appellant is liable to pay Service tax under reverse charge mechanism
on same.
Thereafter, the Commissioner (“the Respondent”), vide order dated March 18, 2020, confirmed Service tax
demand of INR 4,89,95,805/- with respect to Export Pass fee and Import fee, Storage License Renewal fee,
Excise Staff Salary & Overtime charges and Permit fee paid to the State Excise department. Further, dropped
the demand with respect to Brewery License Fee, Bond Registration Renewal Fee, Factory License Renewal
Fee, Brand Registration Fee, Barcode Fee, Bottling Fee and Appeal Filing Fee.
Aggrieved by the Service Tax demand confirmed by the Respondent, the Appellant has filed the present
appeal.
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Issue:
Whether the Appellant is liable to pay Service tax on the license fee and other application fees charged for
grant of liquor license paid to State Excise department?
Held:
The Hon’ble CESTAT Bangalore, in Service Tax Appeal No. 20374 of 2020, decided on February 18, 2021 held
as under:
•

•

•

•

•
•

The Respondent has wrongly considered the fee paid by the Appellant to the State Excise department
and various other Government departments/agencies as having an element of a quid pro quo in it
and hence as a service provided by the State Excise department. Noted that, the fee charged for grant
of license is not a consideration for service, but a price charged for “exclusive privilege” parted by the
State, the export fee does not have an element of service and therefore not a service and accordingly
not subject to levy of Service tax.
Noted that, the GST Council in its 26th meeting on March 10, 2018 has recommended that GST was
not leviable on license fee and application fee, “by whatever name called”, payable for alcoholic
liquor for human consumption and that this would apply mutatis mutandis to the demand raised by
the Service tax/Excise authorities on license fee for alcoholic liquor for human consumption in the
pre-GST era i.e., for the period from April 2016 to June 30, 2017. Specific inclusion of word “by
whatever name called”, the Legislature made it abundantly clear that any fee paid under the purview
of State Excise legislation would not be leviable to Service tax.
Observed that, in August, 2019, the Finance Act, 2019 (“Finance Act”) was enacted amending Section
66B of the Finance Act, 1994 and pursuant to the retrospective amendment vide Section 117 of the
Finance Act, it became even more clear and the dispute regarding the leviability of Service tax on fee
paid to State Government in relation to alcoholic liquor for human consumption has come to an end.
Held that, the Appellant is not liable to pay Service tax on Export Pass fee, Import Pass fee, Permit
fee, Excise Staff Salary and overtime allowances/charges and set aside the demand on all these
services.
Further, held that the Appellant is not liable to pay penalties in view of the fact that demand itself is
not sustainable.
Upheld the Service tax demand only on Storage License fee for CO2 and held that, it cannot be
considered as fee paid towards grant of liquor license and the Appellant is liable to pay tax along with
interest.
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Opportunity of being heard shall be given before passing of any order by the GST Authority

The Hon’ble High Court of Gujarat in Alkem Laboratories Ltd. v. Union of India [R/Special Civil Application
No. 994 of 2021, decided on February 4, 2021] quashed and set aside the order imposing liability of Service
tax along with interest & penalty and order in Form GST DRC-16 by the Assistant Commissioner for
attachment of factory premises on the ground that no opportunity of personal hearing was given and held
that one opportunity shall be given to appear and to defend the case.
Facts:
This writ application filed by Alkem Laboratories Ltd. (“the Applicant”) seeks to challenge the validity of the
recovery notice issued by the Assistant Commissioner of State Tax (Enforcement) (“the Respondent”) and
order passed in Form GST DRC-16 dated December 17, 2020, inter alia, attaching the factory premise of the
Applicant under Section 79 of the CGST Act.
The order of attachment dated December 17, 2020, appeared to be the consequences of the order dated
October 21, 2020 (“Impugned order”) uploaded on the GST Portal, by which, the liability of the Applicant to
pay a particular amount towards Service tax along with interest and penalty whereas no opportunity of
personal hearing was given to the Applicant by the concerned authority before passing the Impugned order.
Issue:
Whether the Impugned order and the order of attachment dated December 17, 2020 should be quashed on
the ground that it is violation of the principles of natural justice and no opportunity of hearing was given to
the Applicant?
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Held:
The Hon’ble High Court of Gujarat in R/Special Civil Application No. 994 of 2021, decided on February 4,
2021 held as under:
•

•

•

•

•
•

Analyzed the provisions of Section 78 of the CGST Act, and observed that no recovery proceedings
can be initiated against the assessee before the expiry of three months from the date of the service
of the order. It is not in dispute that in the case on hand, within one month, the proceedings came to
be initiated in the form of attachment of the factory premises.
Further observed that, the Applicant has filed the replies to the different notices issued by the
Respondent and that no opportunity of personal hearing was given to the Applicant by the concerned
authority before passing the Impugned order.
Stated that, although the Court should have declined to entertain this writ application as the
Impugned order is an appealable order, but the Court thought fit to entertain this writ application, as
no opportunity of being heard was given.
Noted that, Section 75(4) of the CGST Act, makes it abundantly clear that an opportunity of hearing
has to be given, more particularly, in those cases where a request is received in writing from the
person chargeable with tax or penalty and where no adverse decision is contemplated against such
person.
Quashed and set aside the, Impugned order and the order of attachment dated December 17, 2020.
Remitted the matter to the Respondent for fresh consideration. Further, directed Respondent to
issue a notice to the Applicant, for fixing a particular date for hearing and submission, and thereafter,
proceed to pass the final order in accordance with law.

[This space has been intentionally left blank]
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Important Notification, Trade Notices, etc.
Tribeni, W.B. added as a land customs station for the clearance of all goods imported/exported from/to
Bangladesh

The CBIC vide Notification No. 27/2021- Customs (N.T.), dated March 5, 2021 amended Notification No.
63/1994- Customs (N.T.) dated November 21, 1994 which specifies land customs stations and routes for
import and export of goods by land or inland water ways; to add ‘Tribeni (Bandel) in Hoogly district West
Bengal’ as a land customs station for the clearance of all goods or any class of goods imported or exported
by land from or to Bangladesh and specified the route by which alone all goods or class of goods may pass
by land or inland water into or out of India to the Bangladesh.
The amendment has been issued in a following manner:
TABLE

S.No.

2.

Land
Frontiers

Land Customs Stations

Routes

(62) Tribeni (Bandel) in The river route as per the, Protocol on Inland Water Transit
Bangladesh Hoogly district West and Trade between India and Bangladesh connecting
Bengal
Tribeni (Bandel) in India to Bangladesh.

The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/csact/notifications/notfns-2021/cs-nt2021/csnt27-2021.pdf
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Amended Foreign Trade (Development & Regulation) Act, 1992 and Rules made thereunder for online
adjudication/ appeal/ review proceedings w.e.f. 27.02.2021

The DGFT vide Trade Notice No. 44/2015-2020 dated March 01, 2021 amended Foreign Trade (Development
& Regulation) Act, 1992 (“the Act”) and Foreign Trade (Regulation) Rules, 1993 (“the Rules”) for online
module for Adjudication, Appeal, Review proceedings w.e.f. February 27, 2021.
I. Adjudication
The Exporters have to submit prescribed documents evidencing fulfilment of export obligation within the
period prescribed indicated in the Authorization/ Foreign Trade Policy/ Procedure. In case of non-submission
or incomplete submission of prescribed documents, the Exporter shall be directed to furnish the complete
prescribed documents within the period indicated in the letter issued by Regional Authority.
In case of non-submission of complete prescribed export documents the Exporter will be issued Show Cause
Notice for violations of provisions under 'the Act' as amended and 'the Rules', as amended. Notices for
Personal Hearing (PH) will be issued online to the Noticees to submit their case in the PH or through written
submissions which will also be in the online module. PH will be conducted through Video conferencing (VC)
or through physical hearings at the time and place indicated in the notice for PH at the discretion of the
Adjudicating Authority. Exporters shall submit documents online on DGFT website: dgft.gov.in > login with
valid credentials > Services > Enforcement cum Adjudication proceedings. 'All the correspondences to
Exporters will be sent through emails. Therefore, the exporters will keep their details viz. addresses,
email IDs, etc. updated on DGFT website. Non receipt of emails etc due to non updatation of details shall be
the liability of the Notice (Exporter).
In case of non-submission of prescribed export documents evidencing fulfilment of export obligation,
Adjudication Order (Order-in-Original) may be passed for payment of duty and interest thereon, and even
Contact us at: info@a2ztaxcorp.com

11

A2Z Taxcorp LLP

March 08, 2021

enforcing penalty after fulfilling due process. The order will be served online. On receipt of Adjudication
Order, the Exporters are required to deposit the penalty amount, Customs duty and interest thereon.
Adjudication proceedings for any other violations of DGFT's schemes, Foreign Trade Policy/Procedures, any
orders issued under 'the Act', and 'the Rules' shall also be initiated and conducted online.
II. Appeal
The Exporter shall have the facility to file an appeal under Section 15 of the Act against the Adjudication
Order within the stipulated period along with the proof of having deposited the penalty amount. No appeal
can be submitted after the stipulated period and the online system shall automatically block the process of
appeal once the time limit expires. The Exporters shall have to submit the appeal online on the DGFT website:
dgft.gov.in > login with valid credentials > Services > Enforcement cum Adjudication proceedings. Appellate
proceedings will be conducted online viz. service of notice, reply to notice, notices for Personal Hearing (PH),
passing of Appellate Order, its service, etc as in the case of Adjudication proceedings. PH will be conducted
through Video conferencing (VC) or through physical hearings at the time and place indicated in the notice
for PH at the discretion of the Appellate Authority.
There will be a transition period upto 31st March, 2021 wherein the firm/ Appellants wishing to file an appeal
under Section 15 shall be allowed to file Appeals either online or manually. However, subsequent to the filing
by the appellant in the manual mode, during the transition period, to the jurisdictional Appellate authority,
consequent processing of the case shall be only through the online module.
III. Review
The Review Proceedings provided in Section 16 of 'the Act' will also be conducted online. The Exporters shall
submit Review Petition online. Review proceedings will be conducted online viz. service of notice, reply to
notice, seeking comments from Adjudication Authority, notices for Personal Hearing (PH) passing of Review
Order (Order-in-Review), its service, etc. as in the case of Appeal proceedings. PH will be conducted through
Video conferencing WC) or through physical hearings at the time and place indicated in the notice for PH at
the discretion of the Reviewing Authority
The online help materials/FAQs are available at dgft.gov.in > Learn > Application Help & FAQs > ECAAdjudication.
The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/7bd266eb-4030-41219643-3f4e36245c3f/44.pdf
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Procedure and criteria for submission and approval of applications for export of Diagnostic Kits and their
components

The DGFT vide Trade Notice No. 45/2015-2020 dated March 02, 2021 issued procedure and criteria for
submission and approval of applications for export of Diagnostic Kits and their components/laboratory
reagents.
Reference is invited to DGFT Notification No. 09 dated 10.06.2020 restricting the export of Diagnostic
Kits/Laboratory Reagents/Diagnostic Apparatus.
The quota for export of the following types of diagnostic kits was fixed for the period from December, 2020
to February, 2021 vide Trade Notice 39 dated 19.01.2021. The applications received as per the Trade Notice
were issued export licenses and the quota has not been exhausted. The details of quantity remaining for
allocation are as under:
S.No.

Item Description

Quantity (Nos)

1

RT-PCR Kits (COVID/Non-COVID) or its component elements (Probe
Specific for Covid-19, Primers specific for Covid-19 Reverse Transcriptase
Enzyme and Deoxy Nucleotide Triphosphate) exported as part of a kit or
individually

10461487

2

RNA Extraction Kits or its component elements (Silicone Columns, Poly
AdenylicAcide or Carrier RNA, Proteinase K, Magnetic Stands, Beads)
exported as part of a kit or individually

22362999

3

VTM Kits or its component elements (15 ml Falcom Tube or Cryovials,
Swabs sterile synthetic fibre swabs (Nylon, polyester, Rayon or Dacron)
exported as part of a kit or individually

30405596
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Export of Diagnostic kits and their components/laboratory reagents as per above mentioned leftover export
quota is available and Exporters are requested to apply for export license by filing applications online through
DGFT’s ECOM system for Export authorizations (Non-SCOMET Restricted items) Please refer Trade Notice
No. 50 dated 18.03.2019. There is no need to send any hard copy of the application via mail or post.
Exporters who have already filed an online application for export of these diagnostic kits after 01.02.2020
need not apply again. However, they need to write a mail with the application file number and also submit
the documents as described in this trade notice through email at export-dgft@nic.in mentioning the specific
file number in the subject of the mail.
Online applications for export of “Diagnostic Kits (VTM/RNA Extraction kits/RT-PCR Kits) or their
components/laboratory reagents” for the above quantities may be applied from 4th March to 9th March,
2021.
All the applications will be examined as per the Para 2. 72 of Handbook of procedures.
Validity of the export license will be for 6 months only.
The following eligibility criteria will be applicable for consideration of applications:
•
•

Documentary proof of manufacturing “VTM/RNA Extraction kits/RT-PCR Kits
Only 1 application per IEC may be considered during this period.

The documents to be submitted may include the following:
•
•
•

Copy of Purchase order /Invoice
Copy of IEC
Undertaking duly signed by the authorized signatory in the company letter head to be submitted
by the manufacturer certifying that as on date, all domestic commitments/ orders have been
fulfilled.

All the documents must be duly self-attested by the authorized person of the firm.
All the relevant documents as specified above must be submitted along with the application to verify the
eligibility criteria. Incomplete applications will not be considered for any allocation. Any application received
through email or submitted outside the timeline specified will not be considered.
The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/d9596629-6b6c-4d5f9f9d-fdd987286161/TN%2045.PDF
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M/s CMA CGM Logistics Park Dadri Private Ltd. appointed as Custodian of the Import Cargo to be
transhipped under bonded Cargo trucking facility for 3 years

The Department of Customs Delhi vide Public Notice No. 05/2021 dated March 01, 2021 granted permission
to M/s CMA CGM Logistics Park Dadri Private Ltd. to operate Bonded trucking services for Air Import Cargo
between Air Cargo Complex, New Delhi and other Customs notified ACCs.
It is notified for information to all concerned that M/s CMA CGM Logistics Park Dadri Private Ltd. having its
registered office at Tilpata Road, Gautam Budh Nagar, Greater NOIDA, Uttar Pradesh have sought renewal
of permission granted vide Public Notice No. 09/2015 dated 23.03.2015 and Public Notice No. 09/2018 issued
by the Commissioner ACC (Import) & and in terms of Board's Circular No. 69/99-Cus dated 06/10/1999, as
amended from time to time, to Operate bonded trucking for import transshipment cargo as custodian of
Import Goods to be transshipped to CFS Dadri, U.P. from the transshipment warehouse of Delhi International
Airport Private Limited, Air Cargo Complex, 101 Airport, New Delhi by Road.
This permission is for a period of three years as stipulated under CBEC's Circular No. 69/99-Cus dated
06/10/1999 read with Circular No. 61/2000- Cus. dated 13/07/2000 from the date of acceptance of Bond
subject to the conditions stipulated below:a) that M/s CMA CGM Logistics Park Dadri Private Ltd. shall scrupulously follow the procedures prescribed in
Section 45 read with Chapter VIII of the of Customs Act, 1962, the Goods Imported (Conditions of
Transshipment) Regulations, 1995 and the Customs Circular No. 69/99-Cus dated 06.10.99 (as amended)
read with circular No.61/2000-Cus dated 13.7.2000 and other rules, Notifications, Regulations & instructions
issued from time to time for Transshipment of Import Cargo.
b) M/s CMA CGM Logistics Park Dadri Private Ltd. should execute a running bond for Rs. 50 Crores with the
Deputy Commissioner of Customs (Import Shed), Air Cargo Complex, New Delhi for the proper accountal of
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the Cargo. The amount will be debited from the bond when the transshipment cargo is taken by them and it
will be credited when the proof of handing over the cargo to the Customs at CFS Dadri, UP being final
destination is produced to the Customs at Air Cargo Unit, Delhi. They being custodian will be responsible for
any shortage or pilferage of the cargo.
c) The responsibility of accountal of goods shall be with M/s CMA, CGM Logistics Park Dadri Private Ltd.,
Greater Noida, U.P. who shall be responsible for shortage, if any, in the goods arising during transit and will
be required to pay the amount equal to Value, Customs duties, Cess and other levies involved.
d) M/s CMA CGM Logistics Park Dadri Private Ltd. will furnish a complete list of the transporting trucks prior
to transshipment and the trucks must have adequate arrangement for affixing Customs bottle seals so as to
prevent pilferage, to the Deputy/Assts. Commissioner of Customs Imports Shed, Air Cargo Unit, IGI Airport,
New Delhi.
e) M/s CMA CGM Logistics Park Dadri Private Ltd and M/s Delhi International Airport Private Ltd., are
required to adhere to Export-Import Policy, Customs Act, 1962 and all other allied Acts in force and
enacted/amended by the Government from time to time in this regard.
f) The relevant bond and Insurance should be kept in currency and should be valid for entire period of THREE
YEARS.
Now, in pursuance of the power vested in me under section 45(l) of the Customs Act, 1962,I, Simmi Jain,
Principal Commissioner ACC (Import), New Custom 1-louse. New Delhi, appoint M/s CMA CGM Logistics Park
Dadri Private Ltd. as the Custodian of the Import Cargo to be transshipped under bonded Cargo trucking
facility from the transshipment warehouse of Delhi International Airport(P)Ltd., Air Cargo Complex, I.G.I.
Airport, New Delhi to Container Freight Station (CFS) Dadri by road, for a period THREE YEARS from the date
of acceptance of the Bond.
The Public Notice can be accessed
notices/Public%20Notice%2005-2021.pdf

at: http://delhicustoms.gov.in/files/air-cargo-imports/public-
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Important Press Releases of the week
GST collection in the month of February, 2021 is ₹ 1,13,143 crore

The gross GST revenue collected in the month of February 2021 is ₹ 1,13,143 crore of which CGST is ₹ 21,092
crore, SGST is ₹ 27,273 crore, IGST is ₹ 55,253 crore (including ₹ 24,382 crore collected on import of goods)
and Cess is ₹ 9,525 crore (including ₹ 660 crore collected on import of goods).
The government has settled ₹ 22,398 crore to CGST and ₹ 17,534 crore to SGST from IGST as regular
settlement. In addition, Centre has also settled ₹ 48,000 crore as IGST ad-hoc settlement in the ratio of 50:50
between Centre and States/UTs. The total revenue of Centre and the States after regular settlement and adhoc settlement in the month of February 2021 is ₹ 67,490 crore for CGST and ₹ 68,807 crore for the SGST.
In line with the trend of recovery in the GST revenues over past five months, the revenues for the month of
February 2021 are 7% higher than the GST revenues in the same month last year. During the month,
revenues from import of goods was 15% higher and the revenues from domestic transaction (including
import of services) are 5% higher than the revenues from these sources during the same month last year.
The GST revenues crossed ₹ 1 lakh fifth time in a row and crossed ₹ 1.1 lakh crore third time in a row post
pandemic despite this being revenue collection of the month of February. This is a clear indication of the
economic recovery and the impact of various measures taken by tax administration to improve compliance.
The chart below shows trends in monthly gross GST revenues during the current year. The table shows the
state-wise figures of GST collected in each State during the month of February 2021 as compared to
February 2020.

Contact us at: info@a2ztaxcorp.com
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The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1701723

18th Instalment of Rs. 4,000 crore released to the States on Monday, March 01, 2021

The Ministry of Finance, Department of Expenditure has on Friday, released the 18 th weekly instalment of
Rs. 4,000 crore to the States to meet the GST compensation shortfall. Out of this, an amount of Rs. 3,677.74
crore has been released to 23 States and an amount of Rs. 322.26 crore has been released to the 3 Union
Contact us at: info@a2ztaxcorp.com
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Territories (UT) with Legislative Assembly (Delhi, Jammu & Kashmir & Puducherry) who are members of the
GST Council. The remaining 5 States, Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim do not
have a gap in revenue on account of GST implementation.
Till now, 94 percent of the total estimated GST compensation shortfall has been released to the States & UTs
with Legislative Assembly. Out of this, an amount of Rs. 95,138.08 crore has been released to the States and
an amount of Rs. 8,861.92 crore has been released to the 3 UTs with Legislative Assembly.
The Government of India had set up a special borrowing window in October, 2020 to meet the estimated
shortfall of Rs. 1.10 Lakh crore in revenue arising on account of implementation of GST. The borrowings are
being done through this window by the Government of India on behalf of the States and UTs. 18 rounds of
borrowings have been completed so far starting from 23rd October, 2020.
Under the special window, the Government of India has been borrowing in Government Stock with tenor of
3 years and 5 years. The borrowing made under each tenor is equally divided among all the States as per
their GST compensation shortfall.
The amount released this week was the 18th instalment of such funds provided to the States. The amount
has been borrowed this week at an interest rate of 4.7924%. So far, an amount of Rs. 1,04,000 crore has
been borrowed by the Central Government through the special borrowing window at an weighted average
interest rate of 4.8236%.
In addition to providing funds through the special borrowing window to meet the shortfall in revenue on
account of GST implementation, the Government of India has also granted additional borrowing permission
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST
compensation shortfall to help them in mobilising additional financial resources. All the States have given
their preference for Option-I. Permission for borrowing the entire additional amount of Rs.1,06,830 crore
(0.50 % of GSDP) has been granted to 28 States under this provision.
The amount of additional borrowing permission granted to 28 States and the amount of funds raised through
special window and released to the States and Union Territories so far is annexed.
State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through
special window passed on to the States/UTs till 01.03.2021
(Rs. in Crore)
S. Name of State Additional borrowing of
percent allowed to States
No. / UT

0.50 Amount of fund raised through special
window passed on to the States/ UTs

1

Andhra
Pradesh

5051

2306.59

2

Arunachal
Pradesh*

143

0.00
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3

Assam

1869

992.12

4

Bihar

3231

3897.50

5

Chhattisgarh

1792

2256.59

6

Goa

446

838.38

7

Gujarat

8704

9204.31

8

Haryana

4293

4343.62

9

Himachal
Pradesh

877

1713.71

10

Jharkhand

1765

1225.90

11

Karnataka

9018

12383.13

12

Kerala

4,522

4513.40

13

Madhya
Pradesh

4746

4533.28

14

Maharashtra

15394

11954.02

15

Manipur*

151

0.00

16

Meghalaya

194

111.80

17

Mizoram*

132

0.00

18

Nagaland*

157

0.00

19

Odisha

2858

3814.67

20

Punjab

3033

6542.97

21

Rajasthan

5462

4248.81

22

Sikkim*

156

0.00

Contact us at: info@a2ztaxcorp.com
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23

Tamil Nadu

9627

6229.05

24

Telangana

5017

2027.33

25

Tripura

297

225.54

26

Uttar Pradesh

9703

5995.48

27

Uttarakhand

1405

2311.55

28

West Bengal

6787

3468.33

Total (A):

106830

95138.08

1

Delhi

Not applicable

5853.76

2

Jammu &
Kashmir

Not applicable

2267.62

3

Puducherry

Not applicable

740.54

Total (B):

Not applicable

8861.92

Grand Total
(A+B)

106830

104000.00

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1701719
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PIB issued statistics of India’s Merchandise Trade Preliminary data for the month of February 2021

India’s merchandise exports in February 2021 were USD 27.67 billion as compared to USD 27.74 billion in
February 2020, a decrease of 0.25%. Exports during April-February2020-21 were USD 255.92 billion, as
compared to USD 291.87 billion during the same period of last year, exhibiting a negative growth of
12.32%.
India’s merchandise imports in February 2021were USD 40.55 billion, as compared to USD 37.90 billion in
February 2020, an increase of 6.98%. Merchandise imports during April-February 2020-21 were USD 340.88
billion, as compared to USD 443.24 billion during the same period of last year, exhibiting a negative growth
of 23.09%.
India is thus a net importer in February 2021, with a trade deficit of USD 12.88 billion, as compared to trade
deficit of USD 10.16 billion in February 2020, improvement by 26.74%.
In February 2021, the value of non-petroleum exports was USD 25.16 billion, registering a positive growth of
3.55% over February 2020. The value of non-petroleum and non-gems and jewellery exports in February
2021 was USD 22.48 billion as compared to USD 21.28 billion in February 2020, registering a positive growth
of 5.65%. The cumulative value of non-petroleum and non-gems and jewellery exports in AprilFebruary2020-21 was USD 211.25 billion, as compared to USD 219.22 billion for the corresponding period in
2019-20, exhibiting a decrease of 3.63%.
In February 2021, Oil imports were USD 8.99 billion, as compared to USD 10.78 billion in February 2020, a
decline by 16.63%. Oil imports in April-February2020-21 were USD 72.08 billion, as compared to USD 120.50
billion, showing a decline of 40.18%.
Non-oil imports in February 2021 were estimated at USD 31.56 billion, as compared to USD 27.12 billion in
February 2020, showing an increase of 16.37%. Non-oil imports in April-February2020-21 were USD 268.78
Contact us at: info@a2ztaxcorp.com
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billion, as compared to USD 322.74billion, registering a decline of 16.73% during the same period of the last
year.
Non-oil, non-GJ (gold, silver &Precious metals) imports were USD 23.85 billion in February 2021, recording a
positive growth of 7.40%, as compared to non-oil and non-GJ imports of USD 22.21 billion in February 2020.
Non-oil and non-GJ imports were USD 225.49billion in April-February 2020-21, recording a negative growth
of 17.11%, as compared to non-oil and non-GJ imports of USD 272.05 billion in April-February 2019-20.
Major commodities of export which have recorded positive growth during February 2021 vis-à-vis February
2020 are: Other cereals (542.06.62%), Oil meals (244.12%), Iron ore (167.79%), Jute mfg. Including floor
covering (45.4%), Rice (30.1%), Cereal preparations and miscellaneous processed item (26.68%), Meat, dairy
and poultry products (26.43%), Carpet (19.4%), Spices (18.46%), Drugs and pharmaceuticals (14.58%),
Handicrafts excl. Hand-made carpet (13.14%), Ceramic products and glassware (10.8%), Cotton
yarn/fabrics/made-ups, handloom products etc. (9.34%), Tobacco (7.69%), Plastic and linoleum (3.03%),
Mica, coal and other ores, minerals including process (2.33%), and Organic and Inorganic Chemicals (1.16%).
Major commodities of export which have recorded negative growth during February 2021 vis-à-vis February
2020 are Petroleum products (-27.13%), Oil Seeds (-25.45%), Leather and leather manufactures (-21.62%),
Cashew (-18.6%), Gems and Jewellery (-11.18%), RMG of All Textiles (-8.5%), Electronic Goods (-5.8%), Fruits
and vegetables (-4.01%), Man-made yarn/fabrics/made-ups etc. (4.0%), Engineering goods (-2.56%), Tea (2.49%),Coffee (-0.73%), and Marine products (-0.25%).
Major commodity groups of import showing positive growth in February 2021 over the corresponding month
of last year are: Sulphur & Unroasted Iron Pyrites (235.96%), Gold (123.95%), Dyeing/tanning/colouring
materials (46.38%), Chemical material & products (45.51%), Electronic goods (37.77%), Organic & Inorganic
Chemicals (37.61%), Metaliferrous ores & other minerals (29.52%), Artificial resins, plastic materials, etc.
(25.07%), Iron & Steel (23.41%), Textile yarn Fabric, made-up articles (21.43%), Wood & Wood products
(18.56%), Medical. & Pharmaceutical products (15.38%), %), and Non-ferrous metals (12.39%).
Major commodity groups of import showing negative growth in February 2021 over the corresponding
month of last year are: Silver (-91.55%), Newsprint (-80.76%), Fertilisers, Crude & manufactured (46.01%), Coal, Coke & Briquettes, etc. (-28.09%), Leather & leather products (-26.75%), Transport equipment
(-23.0%), Petroleum, Crude & products (-16.63%), Project Goods (-12.56%), Pulses (-11.6%), Machine tools (6.35%), Cotton Raw & Waste (-5.08%), Machinery, electrical & non-electrical (-4.85%), Professional
instrument, Optical goods, etc. (-3.17%), Pulp and Waste paper (-2.8%), Pearls, precious & Semi-precious
stones (-1.42%),Fruits & vegetables (-0.88%), and Vegetable Oil (-0.56%).
MERCHANDISE TRADE: Preliminary Data, February 2021
Summary Value in USD Billion

Total
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201920

20202019% change
21
20

20202020% change 2019-20
21
21

Exports

27.74

27.67

-0.25

24.30

25.16

3.55

21.28

22.48

5.65

Imports

37.90

40.55

6.98

27.12

31.56

16.37

22.21

23.85

7.40

Deficit

-10.16

-12.88

26.74

-2.82

-6.40

126.65

-0.93

-1.37

47.41

% change

Change by top Commodity Groups
Value in USD Million
Top Increase in February 2021 as compared to Top Decline in February 2021 as compared to
February 2020
February 2020
Commodity group
IRON ORE

Commodity
group

Change in
value

% change

PETROLEUM
PRODUCTS

-933.82

-27.13

294.09

167.79

254.55

14.58

GEMS
AND -337.64
JEWELLERY

-11.18

RICE

210.29

30.10

ENGINEERING
GOODS

-185.01

-2.56

GOLD

2928.20

123.95

PETROLEUM,
CRUDE
PRODUCTS

& -1792.43

-16.63

ELECTRONIC GOODS

1326.97

37.77

COAL, COKE &
BRIQUETTES,
ETC.

-514.85

-28.09

ORGANIC & INORGANIC
CHEMICALS

559.09

37.61

TRANSPORT
EQUIPMENT

-505.45

-23.00

AND
Export DRUGS
PHARMACEUTICALS

Import

Change in
% change
value

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1701910
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Bureau of Indian Standards directed to reduce testing fee of "MSME, Start-ups, Women entrepreneurs" to
encourage ease of doing business

The Union Minister of Consumer Affairs, Food & Public Distribution, Railways and Commerce & Industry
Shri Piyush Goyal on Monday virtually presided the 3rd Governing Council meeting of the Bureau of Indian
Standards. It was attended by the Minister of State for Consumer Affairs, Food & Public Distribution Shri Rao
Saheb Patil Danve, Shri Mahesh Poddar, Member of Parliament Rajya Sabha, Secretary Department of
Consumer Affairs, DG, BIS Shri P.K. Tiwari, Chairman QCI Shri Adil Zainul bhai and other senior officials of the
Ministry and Bureau of Indian Standards.
Shri Goyal reviewed the process of making Indian Standards and their implementation with BIS officials,
senior officials from different Ministries/ Regulators etc. Wide ranging discussions were held on how
standards are set and what can be done to make their implementation/ enforcement better. It was
emphasized that there should be `One Nation One Standard’ and Indian Standard should be set as per global
benchmarks.
While addressing the governing council meeting Shri Piyush Goyal said that there is a need to change the
approach of the country towards standardization, he said the Prime Minister Shri Narendra Modi has given
the three mantra for faster economic development i.e. SPEED, SKILL and SCALE. Now it is time to add
fourth dimension of "STANDARD" in to this.
The Minister said that the standard testing fees should also be reduced in the initial years for the MSMEs,
Start-Ups and for Women Entrepreneurs. This will encourage them to get their products certified and also
encourage ease of doing business.
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The Minister directed BIS to go in for massive expansion and modernization of testing labs so that
entrepreneurs don't have to travel far to get the testing and certification of standards. He said that we have
to ensure that no one has to travel far for quality check for want of testing labs.
Shri Goyal instructed BIS to create a Customer Charter to usher in highest transparency in its certification
process and inspections.
He said that products manufactured in India should be of international standards whether it is manufactured
for local market or for international market. It should not be diluted to give advantage to any person or
institution, whether private or government.
He said that it is a challenge for BIS to fast track the standard setting processes, especially for these programs
of national priority. BIS must therefore ensure that its Technical Committees develop required new standards
in the quickest possible time for products where presently none exists, or review and revise existing
standards whenever required.
The Bureau of Indian Standard has already formulated various Indian Standards comparable with the
International Standards such as the Electric vehicles, Fuel blends, Smart City Digital Infrastructure, Internet
of Things (IoT), Smart Manufacturing, Technical Textiles, Aerial Ropeways, etc.
BIS is operating more than 37,000 product certification licences all over the country. 55 new products have
been covered for the first time under the Product Certification Scheme, since 1st April 2020. A Consumer
Engagement Portal has been launched to facilitate interaction with Consumer Organizations/Groups for
conducting various consumer oriented programs and activities of BIS. An upgraded version of android mobile
app - BIS CARE is in place to facilitate stakeholders to verify authenticity of ISI mark, Registered Jewellers and
marked electronic goods under Compulsory Registration Scheme (CRS). The app also facilitates users in
submitting complaints.
The Minister of State for Consumer Affairs, Food & Public Distribution Shri Rao Saheb Patil Danve also
addressed the governing council meeting. Secretary Department of Consumer Affairs, Smt. Leena Nandan
also shared her views in the governing council meeting.
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1701683
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Insurance Ombudsman Rules amended for better resolution of policyholders’ complaints w.r.t. insurance
service deficiencies

The Government on 2nd March 2021 notified comprehensive amendments to the Insurance Ombudsman
Rules, 2017, with a view to improve the working of the Insurance Ombudsman mechanism to facilitate
resolution of complaints regarding deficiencies in insurance services in a timely, cost-effective and
impartial manner.
The amended rules have enlarged the scope of complaints to Ombudsmen from only disputes earlier to
deficiencies in service on the part of insurers, agents, brokers and other intermediaries. Further, insurance
brokers have been brought within the ambit of the Ombudsman mechanism, by empowering the
Ombudsmen to pass awards against insurance brokers as well.
Under the amended rules, the timeliness and cost-effectiveness of the mechanism has been substantially
strengthened. Policyholders will now be enabled for making complaints electronically to the Ombudsman
and a complaints management system will be created to enable policyholders to track the status of their
complaints online. Further, the Ombudsman may use video-conferencing for hearings. To enable access to
relief through the Ombudsman mechanism even when there is vacancy in the office of a particular
Ombudsman, provision has been made for giving additional charge to another Ombudsman, pending the
filling of the vacancy.
A number of amendments have been made for securing the independence and integrity of the
Ombudsman selection process, while also building in safeguards to secure the independence and
impartiality of the appointed persons while serving as Ombudsmen. Further, the selection committee will
now include an individual with a track record of promoting consumer rights or advancing the cause of
consumer protection in the insurance sector.
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The Ombudsman mechanism was administered by the Executive Council of Insurers, which has been
renamed as the Council for Insurance Ombudsmen.
The Official Gazette Notification can be accessed at: Click here
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1702099
India attracted total FDI inflow of US$ 67.54 billion during April to December 2020

Foreign Direct Investment (FDI) is a major driver of economic growth and an important source of non-debt
finance for the economic development of India. It has been the endeavor of the Government to put in place
an enabling and investor friendly FDI policy. The intent all this while has been to make the FDI policy more
investor friendly and remove the policy bottlenecks that have been hindering the investment inflows into
the country. The steps taken in this direction during the last six and a half years have borne fruit, as is
evident from the ever-increasing volumes of FDI inflows being received into the country. Continuing on
the path of FDI liberalization and simplification, Government has carried out FDI reforms across various
sectors.
Measures taken by the Government on the fronts of FDI policy reforms, investment facilitation and ease of
doing business have resulted in increased FDI inflows into the country. The following trends in India’s
Foreign Direct Investment are an endorsement of its status as a preferred investment destination amongst
global investors:
•

•

India has attracted total FDI inflow of US$ 67.54 billion during April to December 2020. It is the highest
ever for the first ninth months of a financial year and 22% higher as compared to the first ninth
months of 2019-20 (US$ 55.14 billion).
FDI equity inflow grew by 40% in the first 9 months of F.Y. 2020-21 (US$ 51.47 billion) compared to
the year ago period (US$ 36.77 billion).
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FDI inflow increased by 37% in 3rd Quarter of 2020-21 (US$ 26.16 billion) compared to 3rd quarter
of 2019-20 (US$ 19.09 billion).
FDI inflow showed positive growth of 24% in the month of December, 2020 (US$ 9.22 billion)
compared to December, 2019 (US$ 7.46 billion)

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1702438
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Important Updates of the week
GST Compliance Calendar for the month of March, 2021

Important dates in March, 2021 for compliance under GST are as follows: –
Due Dates

Forms

Period

Description

March 10, 2021

GSTR-7

February, 2021

Return for Tax Deducted at source to be filed by Tax
Deductor

March 10, 2021

GSTR-8

February, 2021

E-Commerce operator registered under GST liable to
TCS

March 11, 2021

GSTR-1

Taxpayers having an aggregate turnover of more than
February, 2021 Rs. 1.50 Crores (> Rs 1.50 Cr) or opted to file Monthly
Return

March 13, 2021

GSTR-2B

February, 2021

March 13, 2021

GSTR-1

March 13, 2021

GSTR-6

January-March,
2021
February, 2021
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GSTR-3B

March 20, 2021 GSTR-5 & 5A

March 08, 2021
Taxpayers having an aggregate turnover of more than
February, 2021 rupees 5 Crores (> Rs 5 Cr) in the preceding financial
year
February, 2021

Non-resident taxable person and ODIAR services
provider file Monthly GST Return
Taxpayer having turnover upto ₹5 crores in previous
financial year (monthly return) in the state of:

March 22, 2021

GSTR-3B

February, 2021

•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Chhattisgarh
Madhya Pradesh
Gujarat
Daman and Diu and Dadra and Nagar
Haveli
Maharashtra
Karnataka
Goa
Lakshadweep
Kerala
Tamil Nadu
Puducherry
Andaman & Nicobar island
Telangana
Andhra Pradesh

Taxpayer having turnover upto ₹5 crores in previous
financial year (monthly return) in the state of:

March 24, 2021

GSTR-3B

February, 2021

Contact us at: info@a2ztaxcorp.com

•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Jammu and Kashmir
Ladakh
Himachal Pradesh
Punjab
Chandigarh
Haryana
Delhi
Rajasthan
Uttar Pradesh
Bihar
Sikkim
Arunachal Pradesh
Nagaland
Manipur
Mizoram
Tripura
Meghalaya
Assam
West Bengal
Jharkhand
31
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•

Odisha
Uttarakhand

Taxpayers having an aggregate turnover of less than
February, 2021 rupees 5 Crores (< Rs 5 Cr) and opted for QRMP
Scheme

March 25, 2021

PMT- 06

March 31, 2021

GSTR-9

FY 2019-20

Optional for taxpayer having an aggregate turnover of
less than rupees 2 Crores (< Rs 2 Cr) to file Annual
Return

March 31, 2021

GSTR-9

FY 2019-20

Mandatory for taxpayer having an aggregate turnover
of more than rupees 2 Crores (> Rs 2 Cr) to file Annual
Return

March 31, 2021

GSTR-9A

FY 2019-20

Optional for taxpayer registered under composition
scheme to file Annual Return

March 31, 2021

GSTR-9C

FY 2019-20

Taxpayers having an aggregate turnover of more than
rupees 5 Crores (> Rs 5 Cr) to file Audited Annual
Accounts & Reconciliation Statement

March 31, 2021

CMP-08

FY 2021-22

Due date for opting for composition scheme

[This space has been intentionally left blank]
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Upcoming changes in Table-12 format of GSTR-1 Return

The Goods and Services Tax Network (GSTN) has issued the upcoming changes in Table-12 format of GSTR1 Return.
1. Changes in format of GSTR-1 Return
2. Changes in number of digit of HSN Code to be reported
Source from: https://twitter.com/Infosys_GSTN/status/1367346668610285574
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GSTN enabled new feature to select Core Business Activity on GST Portal

The Goods and Services Tax Network (GSTN) has enabled new feature to select Core Business Activity on
GST Portal.
CORE BUSINESS SELECTION
S. No.

Please Identity your Core business
Only one selection is allowed
as

1.

Manufacturer

-

2.

Trader

-

3.

Service Provider and Others

-

NOTES:
1.
2.
3.
4.

You can select only one core business activity.
In case all activities are applicable to you, kindly select your core business activity.
Others will include Work Contract and Other Miscellaneous items.
In order to understand the definitions of Manufacturer / Trader / Service Provider, you can click on
"Information Button".
5. Further if you want to change it in future you can do it by navigating MY PROFILE>CORE BUSINESS
ACTIVITY STATUS.
Source #GST Portal
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Taxpayers are required to select their business activity only once post login based on highest turnover

The Goods and Services Tax Network (GSTN) says the Taxpayers are required to select their business
activity only once, as - Manufacturer, wholesaler/Distributor/Retailer, service providers & others post
login based on highest turnover amongst them. You can change the same later.
Source from: https://www.gst.gov.in/
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Video of the week
Any relevance of GSTR 2A/ 2B or Rule 36(4) for availing GST Credit - Budget 2021 || CA Bimal Jain

You can access the complete video on “Any Relevance of GSTR 2A/ 2B or Rule 36(4) for availing GST Credit
- Budget 2021 || CA Bimal Jain “ at following link: https://youtu.be/dMeA0CsRKew

[This space has been intentionally left blank]
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Income Tax
Important Notification, Circular, etc.
Formula to compute Annual Accretion related to excess contribution made by employer to assessee’s
account

The CBDT vide Notification No. 11 /2021, dated March 5, 2021 issued ‘Income-tax (1st Amendment) Rules,
2021’ amending the Income-tax Rules, 1962 (“Income-tax Rules”) to insert Rule 3B in Income-tax Rules which
prescribes the formula to compute annual accretion related to excess contribution made by employer to the
assessee’s account in funds or scheme referred to in Section 17(2)(viia) of the Income-tax Act, 1961
(“Income-tax Act”).
Rule 3B in Income-tax Rules reads as below:
“3B. Annual accretion referred to in the sub-clause (viia) of clause (2) of section 17 of the Act.
For the purposes of sub-clause (viia) of clause (2) of section 17 of the Act, annual accretion by way of
interest, dividend or any other amount of similar nature during the previous year (hereinafter in this
rule referred to as the current previous year) to balance to the credit of the fund or scheme referred
to in sub-clause (vii) of clause (2) of section 17 of the Act shall be the amount or aggregate of amounts
computed in accordance with the following formula, namely:TP= (PC/2)*R + (PC1+ TP1)*R
Where,
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TP= Taxable perquisite under sub-clause (viia) of clause (2) of section 17 of the Act for the
current previous year;
TP1 = Aggregate of taxable perquisite under sub-clause (viia) of clause (2) of section 17 of the
Act for the previous year or years commencing on or after 1st day April, 2020 other than the
current previous year (See Note);
PC= Amount or aggregate of amounts of principal contribution made by the employer in excess
of ₹ 7.5 lakh to the specified fund or scheme during the previous year;
PC1 = Amount or aggregate of amounts of principal contribution made by the employer in
excess of ₹ 7.5 lakh to the specified fund or scheme for the previous year or years commencing
on or after 1st day April, 2020 other than the current previous year (See Note);
R= I/ Favg ;
I=Amount or aggregate of amounts of income accrued during the current previous year in the
specified fund or scheme account;
Favg = (Amount or aggregate of amounts of balance to the credit of the specified fund or
scheme on the first day of the current previous Year + Amount or aggregate of amounts of
balance to the credit of the specified fund or scheme on the last day of the current previous
year)/2.
Explanation. - For the purposes of this rule, "specified fund or scheme" shall mean a fund or
scheme referred to in sub-clause (vii) of clause (2) of section 17 of the Act.
Note: Where the amount or aggregate of amounts of TP1 and PC1 exceeds the amount or aggregate
of amounts of balance to the credit of the specified fund or scheme on the first day of the current
previous year, then the amount in excess of the amount or aggregate of amounts of the said balance
shall be ignored for the purpose of computing the amount or aggregate of amounts of TP 1 and PC1.”
Section 17(2)(viia) of the Income-tax Act reads as below:
“17. "Salary", "perquisite" and "profits in lieu of salary" defined.
(2) "perquisite" includes(viia) the annual accretion by way of interest, dividend or any other amount of similar nature during
the previous year to the balance at the credit of the fund or scheme referred to in sub-clause (vii) to
the extent it relates to the contribution referred to in the said sub-clause which is included in total
income under the said sub-clause in any previous year computed in such manner as may be
prescribed;”
The ‘Income-tax (1st Amendment) Rules, 2021’ shall be effective from April 1, 2021
The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/225670.pdf
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Assessing officer to pass consequential order pursuant to order passed by designated authority under
Section 5(2) of the Direct Tax Vivad se Vishwas Act, 2020

The CBDT issued Circular No. 03/2021 dated March 04, 2021 under Section 10 of the Direct Tax Vivad se
Vishwas Act, 2020 clarifying that where designated authority has passed an order under Section 5(2) of the
Direct Tax Vivad se Vishwas Act, 2020, the Assessing officer shall pass consequential order under the stated
Act.
The Direct Tax Vivad se Vishwas Act, 2020 ("Vivad se Vishwas") was enacted on 17th March, 2020 with the
objective of inter cilia reducing pending income tax disputes, generating timely revenue for the Government
and benefitting taxpayers by providing them peace of mind, certainty and savings on account of time and
resources that would otherwise be spent on the long-drawn and vexatious litigation process to resolve the
disputes.
Sub-section (I) of section 5 of Vivad se Vishwas provides that the designated authority (hereinafter referred
to as "DA") shall pass a determination order within fifteen days from the date of receipt of the declaration.
The DA is also required to pass another order under sub-section (2) of section 5 of Vivad se Vishwas for full
and final settlement of the tax arrear.
Representations have been received from the field authorities that under the Income-tax Act, 1961
(hereinafter referred to as "the Act") there is no provision available to the Assessing Officer to give effect to
the order passed by the DA under sub-section (I) of section 5 and under sub-section (2) of section 5 of the
Vivad se Vishwas in the case of a declarant. Since orders passed by the DA have a consequential effect under
the Act, it has been requested that suitable clarifications may be issued to enable the AO to pass
consequential orders under the Act.
In view of the foregoing, and in exercise of the powers conferred on the Board under section 10 of Vivad se
Vishwas, it is hereby clarified that where the DA has passed orders under sub-sections (1) and (2) of section
5 of Vivad se Vishwas, the Assessing Officer shall pass consequential order under the Act.
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Instructions regarding handling of Income Tax and Black money cases

The CBDT issued instructions vide F. No. 225/24/2021/ITA-II dated February 23, 2021 under Section 119 of
the Income-tax Act, 1961 read with Section 6 and Section 84 of Black Money (Undisclosed Foreign Income
and Assets) and Imposition of Tax Act, 2015 regarding handling of Income tax and Black money cases.
It has been decided that all cases under Black Money (Undisclosed Foreign Income and Assets) and
Imposition of Tax Act, 2015 (BM Act) pending with Jurisdictional Income-tax Authorities, excluding those
cases wherein ADIT(Inv.)/DDIT(lnv.) is exercising the jurisdiction under BM Act as per CBDT's Notification
issued vide S.OI590(E) dated 16.05.2017, shall be transferred to the respective Central Charges. As per
section 6 of the BM Act, jurisdiction of a Black Money Act case (BMA case) shall be decided as per the
jurisdiction of the said case under the Income-tax Act,1961 (Income-tax Act) under section 120 or any other
provision of that Act.
In view of the above, CBDT in exercise of powers under section 119 of the Income-tax Act read with section
6 and section 84 of the BM Act, hereby directs that Case(s) under the Income-tax Act with Jurisdictional
Income-tax Authorities, where proceedings under the BM Act are pending, shall be transferred to the
respective Central Charges by the Competent Jurisdictional Income-tax Authority by issue of appropriate
orders under section 127 of income-tax Act.
To operationalize smooth transfer of BMA cases to the respective Central Charges, the following guidelines
are being issued.
(a) First, the Jurisdictional Income-tax Authority is required to identify the cases wherein proceedings under
BM Act are pending in her/his charge.

Contact us at: info@a2ztaxcorp.com

40

A2Z Taxcorp LLP

March 08, 2021

(b) In such cases identified as per point (a) above, all the proceedings under the Income-tax Act have to be
identified including those proceedings pending under Faceless regime with National eAssessment Centre
(NeAC) and National Faceless Penalty Centre (NFPC).
(c) If any of the proceedings under the Income-tax Act are pending with NeACI/NFPC, then the matter shall
be taken up by the Jurisdictional Income-tax Authority with NeAC / NFPC through the PCIT concerned.
(d) Upon receipt of such request, Pr. CCIT(NeAC) / Pr. CCIT(NFPC) may consider transferring such case(s) to
the Jurisdictional Assessing Officer. In such cast:(s), this instruction shall be treated as prior approval of the
Board, as stipulated in the respective Faceless Schemes.
(e) Thereafter, all such cases under the Income-tax Act shall be transferred to the respective Central Charges
by issue of appropriate orders under section 127 of Income-tax Act by the Competent Jurisdictional Incometax Authority, after following the procedure prescribed therein.
(f) On transfer of Income-tax jurisdiction in such cases to the respective Central Charges, by virtue of section
6 of the BM Act, the jurisdiction for the purpose of BM Act will automatically vest with the respective Central
Charges. Accordingly, all pending BMA cases shall be transferred to the respective Central Charges.
(g) If any appeal proceedings are pending with National Faceless Appeal Centre (NFAC), a copy of order under
section 127 of the Income-tax Act shall be sent to the Pr.CCIT(NFAC) by the Competent Jurisdictional Incometax Authority as mentioned in point (e) above. The Pr. CCIT (NFAC) upon the receipt of the same may consider
transferring such appeal(s) to CIT(Appeal)(Central) of that Central Charge, by issue of an order as provided in
the National 'Faceless Appeal Scheme, 2020. In such case(s), this instruction shall be treated as prior approval
of the Board, as stipulated in the said scheme.
(h) In view of Board's Notification issued vide S.0.2299(E) dated 24.08.2015, the Addl.CIT and JCIT of
respective ranges of Central Charges, where the case has been transferred under section 127 of the Incometax Act, shall exercise the powers and perform the functions of Assessing Officer under the BM Act.
The
Instructions
can
be
accessed
at: https://www.incometaxindia.gov.in/Lists/Latest%20News/Attachments/441/Instructions-undersection-119-of-the-ITA-dated-23-02-2021.pdf
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Instructions regarding selection of cases for issuance of notice under Section 148 of the Income-tax Act,
1961

The CBDT issued Instructions vide F.No. 225/40/2021/ITA-II dated March 04, 2021 regarding selection of
cases for issue of notice under Section 148 of the Income-tax Act, 1961.
The CBDT, in exercise of its powers u/s 119 of the Income-tax Act,1961 (Act), with an objective of streamlining
the process of selection of cases for issue of notices u/s 148 of the Act, hereby directs that the following
categories of cases be considered as 'potential cases' for taking action u/s 148 of the Act by 31.03.2021 for
the A.Y 2013-14 to A.Y 2017-18 by the Jurisdictional Assessing Officer (MO):
i. Cases where there are Audit Objections (Revenue/Internal) which require action u/s 148 of the Act;
ii. Cases of information from any other Government Agency/Law Enforcement Agency which require
action u/s 148 of the Act;
iii. Potential cases including:-(a) Reports of Directorate of Income-tax(Investigation), (b) Reports of
Directorate of Intelligence & Criminal Investigation, (c) Cases from Non-Filer Management System(NMS)
& other cases as flagged by the Directorate of Income-tax(Systems) as per risk profiling;
iv. Cases where information arising out of field survey action, requiring action u/s 148 of the Act
v. Cases of information received from any Income-tax authority requiring action u/s 148 of the Act with
the approval of Chief Commissioner of Income Tax concerned.
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No other category of cases, except the above, shall be considered for taking action u/s 148 of the Act by the
MO.
It is clarified that action u/s 148 of the Act shall be taken by the Assessing Officer in respect of the above
categories of cases after forming a reasonable belief that income chargeable to tax has escaped assessment
and 'reasons to believe' shall be recorded and required sanction as per section 151 of the Act shall be
obtained before issuing notice u/s 148 of the Act.
These instructions shall not be applicable to the Central charges and International Taxation charges for which
separate instructions are being issued.
The
Instructions
can
be
content/uploads/2021/03/Instruction.pdf

accessed

at: http://www.a2ztaxcorp.com/wp-
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Important Press Release of the week
Clarification in respect of residency under Income-tax Act, 1961

The CBDT has received various representations requesting for relaxation in the determination of
residential status for the previous year 2020-21 from individuals who had come on a visit to India during
the previous year 2019-20 and intended to leave India but could not do so due to the suspension of
international flights. The matter has since been examined by CBDT.
In this context, Circular No. 2 of 2021 has been issued by CBDT on Wednesday. Vide the said Circular, it has
been provided that if any individual is facing double taxation even after taking into account the relief
provided by the relevant Double Taxation Avoidance Agreement (DTAA), he/she may furnish the specified
information by March 31, 2021 in Form-NR annexed to the said Circular. This form is to be submitted
electronically to the Principal Chief Commissioner of Income-tax (International Taxation).
The Complete Circular can be accessed at: https://www.incometaxindia.gov.in/news/residency-circular-02of-2021.pdf
The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1702361

[This space has been intentionally left blank]

Contact us at: info@a2ztaxcorp.com

44

A2Z Taxcorp LLP

March 08, 2021

Important Update of the week
CBDT has issued refunds of over Rs. 1,98,106 crore to more than 1.95 crore taxpayers between April 01,
2020 to February 28, 2021

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,98,106 crore to more
than 1.95 crore taxpayers between April 01, 2020 to February 28, 2021.
Income tax refunds of Rs. 70,572 crore have been issued in 1,92,45,556 cases & corporate tax refunds of Rs.
1,27,534 crore have been issued in 2,19,050 cases.
Source from: https://twitter.com/IncomeTaxIndia/status/1367101003116335110

.
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GST News Flash
•

Chartered accountant firms, hospitals under taxman’s lens
https://www.a2ztaxcorp.com/chartered-accountant-firms-hospitals-under-taxmans-lens/

•

Abolition of GST annual audit requirement could save up to ₹ 30,000 crore annually
https://www.a2ztaxcorp.com/abolition-of-gst-annual-audit-requirement-could-save-upto-%e2%82%b9-30000-crore-annually/

•

Delhi East CGST Officials arrest man for input tax credit fraud of Rs 38.91 crore
https://www.a2ztaxcorp.com/delhi-east-cgst-officials-arrest-man-for-input-tax-credit-fraud-of-rs38-91-crore/

•

1.13 lakh crore GST collection in February, crosses 1 lakh crore for the 5th consecutive month
https://www.a2ztaxcorp.com/1-13-lakh-crore-gst-collection-in-february-crosses-1-lakh-crore-forthe-5th-consecutive-month/

•

GST Council to fix inverted duty anomaly soon
https://www.a2ztaxcorp.com/gst-council-to-fix-inverted-duty-anomaly-soon/

•

Madhya Pradesh HC: Minor error of address in the e-way bill cannot be deemed to be tax evasion
https://www.a2ztaxcorp.com/madhya-pradesh-hc-minor-error-of-address-in-the-e-way-bill-cannotbe-deemed-to-be-tax-evasion/

•

Petrol prices can come down to ₹75, diesel to ₹68 under GST: SBI economists
https://www.a2ztaxcorp.com/petrol-prices-can-come-down-to-%e2%82%b975-dieselto-%e2%82%b968-under-gst-sbi-economists/

•

Supreme Court rejects plea requesting extension of GST amnesty scheme
https://www.a2ztaxcorp.com/supreme-court-rejects-plea-requesting-extension-of-gst-amnestyscheme/

•

Tax body: Sanitizers not medicament, to face 18% GST
https://www.a2ztaxcorp.com/tax-body-sanitisers-not-medicament-to-face-18-gst/
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ABOUT US:
A2Z TAXCORP LLP is a boutique Indirect Tax firm having professionals from Multi disciplines which
includes Goods and Services Tax (GST), Central Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade
Policy, SEZ, EOU, Export – Import Laws, Free Trade Policy etc.
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DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this
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damage of any kind arising out of any information in this weekly newsletter nor for any actions taken in
reliance thereon.
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