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Weekly GST Communique 

 

 

 

     We have recently released the 6th Edition of our GST Book titled “GST LAW AND 
COMMENTARY – WITH ANALYSES AND PROCEDURES”, in a set of 3 Volumes. We thank you 
all for the support and your enduring response. 
 

Have a look at the complete tour of the Book at: https://rb.gy/3hifj3 

Order your copy now and be a part of GST learning excursion in most comprehensive and lucid form!! 
 

     This book can be ordered online at: https://rb.gy/benrpb 
 

For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com 

 

 

 

 

 

http://emaila.a2ztaxcorp.co.in/ltrack?g=0&id=e0lSUgdVVFtTAE0EAAEEB1EHAR0=AgwEBwIPTloPQVdCXXUDUE0RBBoGXkNEHlJbWg==&client=10260&test=1&c=0000
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GST 
 

Important Judgments of the week 

• Assessee can rectify or revise Form GSTR-3B or GSTR-1 

• GST implementation being a “change in law” qualify as a force majeure event 

• Supreme Court: Period from 15.03.2020 to 14.03.2021 to be excluded from limitation period because 
of Covid-19 

• Time period for claiming refund of excess Service Tax paid under TRAN-1, to be counted from date of 
its reversal 

• No bar on investigation by different officers independently investigating different matters without any 
overlapping 

Important Notifications, Circular, etc.  

• GSTIN not mandatory for MSME Udyam Registration 

• E-invoicing mandatory for taxpayers having turnover more than INR 50 Cr. w.e.f. April 1, 2021 

• Haryana Govt. extended the time limit for completion/compliance of actions upto March 31, 2021 

• Various clarification on refund related issues 

• Instructions w.r.t. testing of imported food products at FSSAI notified laboratories 

• Karnataka Budget 2021-22 aims at reducing financial burden on common people; no additional tax 
burden due to COVID-19 pandemic 

• Govt. of Delhi issued measures for increasing revenue mobilization and achieving annual targets 

Important Press Releases of the week 

• 19th Instalment of Rs. 2,104 crore released to the States on Monday, March 08, 2021 

• Financial aid to states to meet GST compensation 

• Udyam Portal, a roaring success with enterprises, crosses 25 lakh registrations 

• Details of Central Taxes collected by the Union Government 

• Major reforms implemented to boost domestic manufacturing 

• 378 SEZs are presently notified, out of which 265 are operational 

Important Updates of the week 

• GSTN enabled the "RESET" option in GSTR 1/IFF on the GST portal 

• GSTN enabled an option to file an online application for rectification of orders 

• GSTN enabled new functionality to search HSN/SAC by Name or Code 

• GSTN issued an advisory on Selection of Core-Business 

• GSTN issued module wise new functionalities deployed on the GST Portal for taxpayers 

• GSTN issued updated FAQs and User Manuals w.r.t. tracking of refund status 

• Updated FAQs and User Manual w.r.t. registration application for normal taxpayer 

• Updated FAQs w.r.t. amendment of registration-core and non-core fields 

• A list of GSTINs generating IRN has been issued by NIC  

• UP VAT: Interest waiver Scheme 2021 

Our Article of the week 

• Mandatory to mention 4/6-digit HSN/SAC Code w.e.f. April 1, 2021 
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Videos of the week 

• Compulsorily mentioning of 4/6 Digit HSN/SAC Code-Goods/Services w.e.f April 1, 2021 || CA Bimal 
Jain 

• GSTR 1 or GSTR 3B can be Rectified or Revised || CA Bimal Jain 

 

 

Income Tax 
 
 

Important Notification, Circular, etc. 

• Income Tax Rules amended to get information about large transactions by the taxpayers 

• FAQ w.r.t. actions required to be taken in cases where income escaping assessment pertains to AY 
2013-14 to 2017-18 

• Clarification on instructions issued regarding selection of cases for issuance of notice under Section 
148 of the IT Act 

Important Press Releases of the week 

• Disputes amounting to Rs. 98,328 crore are resolved under Vivad se Vishwas Scheme till March 01, 
2021 

• Condonation Scheme to regularize UDINs extended upto March 31, 2021 

Important Update of the week 

• CBDT has issued refunds of over Rs. 2,00,411 crore to more than 2.02 crore taxpayers between April 
01, 2020 to March 08, 2021 
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GST 
 

Important Judgments of the week 

 

Assessee can rectify or revise Form GSTR-3B or GSTR-1 

 

The Hon’ble Gujarat High Court in M/S Deepak Print v. Union of India [R/Special Civil Application No.  18157 
of 2019, decided on March 9, 2021] directed the revenue department to allow the rectification of entries in 
the Form GSTR-3B return for the Month of May, 2019, on account of genuine bonafide human error. 

Facts: 

M/S Deepak Print (“the Petitioner”) is a proprietor engaged in the business of printing of dress materials etc. 
That the Petitioner had submitted the return of his business in the month of May, 2019 through the online 
process, i.e., the GST Portal. The Petitioner, inadvertently, in the course of making entries in the Form GSTR-
3B for the month of May, 2019, wrongly uploaded the entries of M/s. Deepak Process instead of M/s. Deepak 
Print i.e., the Petitioner. 

Subsequently, the Petitioner preferred a representation in writing addressed to the Nodal Officer, SGST 
Office, Rajkot (“Respondent”) dated June 25, 2019, for which no response has been provided till date. 

Being aggrieved, the Petitioner has filed this writ seeking to edit and upload actual entries in Form GSTR-3B 
for the Month of May 2019 which is at the submission stage and to modify the conditions and rules 
mentioned in the Annexure-A of Circular No. 26/26/2017-GST, dated December 29, 2017, by which a 
registered person can edit any error if occurred during submitting/offsetting the Input Tax Credit (“ITC”) and 
before filing of the Form GSTR-3B return. 

Issue: 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/Form-GSTR-3B-or-GSTR-1.jpg
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Whether the Petitioner is entitled to seek rectification of Form GSTR-3B for the month of May, 2019? 

Held: 

The Hon’ble Gujarat High Court in R/Special Civil Application No.  18157 of 2019, decided on March 9, 2021 
held as under: 

• Observed that the Respondent did not give a formal reply or respond to the representation preferred 
by the Petitioner. The Petitioner tried his best to take up the matter with the concerned authority, 
but ultimately had to come before the Court with the present writ application. 

• Noted that, in last two years, the Respondent has not even thought fit to file a formal reply opposing 
the writ application. Even, as on date, time was prayed for, which the Court declined having regard 
to the facts of the present case. 

• Relied on the decision of the Hon’ble Delhi High Court in the case of Bharti Airtel Limited v. Union of 
India & Ors., [Writ Petition (Civil) No. 6345 of 2018, decided on May 05, 2020] and held that the 
Petitioner should be permitted to rectify the Form GSTR-3B in respect of the relevant period. 

• Directed the Respondent, to modify the conditions and rules mentioned in Annexure A of Circular 
No. 26/26/2017-GST dated December 29, 2017, by which a registered person can edit any error if 
occurred during submitting/offsetting the ITC and before the filing of the Form GSTR-3B return. 

• Further, directed the Respondent that on filing rectified Form GSTR -3B, Respondent shall verify the 
claims made therein and give effect to the same once verified with in 2 weeks. 

• Furthermore, Petitioner shall not be saddled with the liability of payment of late fees as they have 
been dragged into unnecessary litigation only on account of the technicalities raised by the 
Respondent. 

Our Comments: 

Recently, the Hon’ble Madras High Court in Pentacle Plant Machineries Pvt. Ltd. v. Office of the GST Council 
and ors. [W.P. No. 1022 of 2020, decided on February 23, 2021] has allowed the assessee to correct a 
"human error" while filing Form GSTR-1 return, wherein the assessee mentioned the GST number of the 
purchaser in Uttar Pradesh instead of the GST number of the purchaser in Andhra Pradesh and realized only 
when the recipient notified it of the rejection of credit. Relied on its earlier decision in Sun Dye Chem v. The 
Assistant Commissioner [W.P. No. 29676 of 2019, decided on October 6, 2020] wherein it was held that the 
assessee should not be mulcted with any liability on account of the bonafide, human error and must be 
permitted to correct the same. Directed the Revenue to enable amendment to Form GSTR-1 with all 
consequences thereto, within a period of 8 weeks. 

To know more, kindly watch “GSTR 1 or GSTR 3B can be Rectified or Revised || CA Bimal Jain“ at following 
link: https://youtu.be/q69eduYkVNI 
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GST implementation being a “change in law” qualify as a force majeure event 

 

The Hon’ble Delhi High Court in National Highways Authority of India v. Sahakar Global Ltd. [O.M.P. 
(COMM) No. 486 of 2020 decided on September 29, 2020], dismissed the petition and refused to interfere 
with the arbitral award passed by the Arbitrator to pay the compensation for loss generated in revenue 
triggered by the reduced toll collection due to implementation of GST and held that, the date of 
implementation of GST was not known and could not be speculated by anybody. It is a ‘change in law’ 
qualifying as a force majeure event. 

Facts:- 

The National Highways Authority of India (“the Petitioner”) invited bids from entities interested in 
undertaking toll collection from users. The bid by Sahakar Global Ltd. (“the Respondent”) was accepted by 
the Petitioner The parties entered into a contract agreement was entered on June 30, 2017 and 
accordingly the project site was duly handed over to the Respondent on July 2, 2017. 

However, two days prior to the execution of the agreement i.e., on June 28, 2017, Notification No. 9/2017-
Central Tax was issued stating that the Central Goods and Services Tax Act, 2017 (“CGST Act”) would come 
into effect from July 1, 2017, due to which, there was a heavy fall in the traffic volume of the commercial 
transport vehicles and user fee collection on the highway owing to the implementation of Goods and Services 
Tax (“GST”). The reduction in toll collections rendered the Respondent unable to deposit weekly remittances 
on time and it tried to plead its case with the Petitioner in order to revisit their agreement pertaining to toll 
collections or seek grant of leniency. 

Subsequently, the Respondent, citing implementation of GST as a force majeure event covered under the 
contract agreement, submitted a statement of the losses suffered by it until July 9, 2017. The Petitioner 
refused to accept the Respondent’s claims and denied that the implementation of GST was a force majeure 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/12/delhi-high-court-03.jpg
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event and shortfall in toll collection was a business risk associated with the work, and the Respondent was 
required to forthwith deposit the outstanding toll collections with penal interest. 

The Respondent invoked arbitration wherein, the Learned Arbitrator held that implementation of the GST 
was indeed a force majeure event whereunder it accepted GST w.e.f. July 1, 2017 as a ‘change in law’ falling 
under the ambit of force majeure as envisaged in the contract agreement and the Petitioner was liable to 
pay compensation for loss generated in revenue triggered by reduced toll collections due to implementation 
of GST. Aggrieved by which, the Petitioner has filed the present petition 

Petitioner’s Contention:- 

It was contended by the Petitioner that: 

• The Respondent was well aware of the legal position which was to prevail on July 1, 2017 regarding 
the implementation of GST and the consequences thereof at the time of signing the contract. 

Respondent’s Contention:- 

It was contended by the Respondent that: 

• Once the Petitioner itself declared, by way of its public circular dated March 16, 2018 the 
implementation of GST as an event that would qualify as a ‘force majeure’ event, it could not turn 
around and hold the Respondent to a different standard for evoking the force majeure clause. 

Issue:- 

Whether the implementation of the GST could be construed as a ‘change in law’ to qualify as a force majeure 
event under the contract agreement? 

Held:- 

The Hon’ble Delhi High Court in O.M.P. (COMM) No. 486 of 2020 dated September 29, 2020 has held as 
under: 

• Observed that, implementation of GST ushered a change in the country’s sales tax regime and 
constitutes a ‘change in law’. 

• Further observed that, in the first place, once the Petitioner released a public circular dated March 
16, 2018 deeming the implementation of GST as a ‘change in law’ qualifying as a force majeure event, 
there is no reason to deprive the Respondent of the benefit of this declaration. Secondly, even if the 
Petitioner wished to rebut the Respondent’s contentions on this ground, it was the Petitioner’s duty 
to provide the Learned Arbitrator with a transparent and complete picture of the flow of traffic and 
toll collections arising therefrom, instead of providing data containing inflated figures owing to 
exclusion of non-tollable vehicles. 

• Noted that, a perusal of the findings show that the Petitioner’s sole caveat in the circular that the toll 
contractors had been unable to prove their claims, stood resolved when the Learned Arbitrator not 
only delved into the specifics of the Respondent’s claims, but also meticulously combed through the 
specific project inputs provided by the Respondent to conclude that it had suffered material losses in 
toll revenue owing to the implementation of GST. 
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• Rejected the Petitioner’s claim that the Respondent was aware that they had knowledge of the date 
on which GST would be implemented on the date of submission of the bid was entirely unsupported 
and presumptuous. It was rightly held that once the earlier date of April 1, 2017 of GST 
implementation was postponed by the Government of India, the next date of implementation was 
not known or could not be speculated by anybody. 

• Rejected the Petitioner’s contention that the Respondent’s consent to execute the contract 
agreement ought to be construed as an acquiescence on its part to bear the consequences of the 
implementation of GST. Dismissed the petition and refusedto interfere with the well-considered 
findings of the Learned Arbitrator and held that, the conclusion of the Learned Arbitrator is, in the 
facts of the present case, the only possible one in law. 

 

Supreme Court: Period from 15.03.2020 to 14.03.2021 to be excluded from limitation period because of 
Covid- 19 

 

The Hon’ble Supreme Court of India in Re: Cognizance for extension of limitation [Suo Motu Writ Petition 
(Civil) No.3 of 2020, decided on March 8, 2021] lifted the extension of the limitation period for filing of cases, 
granted by the Court vide Order dated March 23, 2020 on account of COVID-19 pandemic and the national 
lockdown which was extended from time to time and held as under: 

• In computing the period of limitation for any suit, appeal, application or proceeding, the period from 
March 15, 2020 till March 14, 2021 shall stand excluded. Consequently, the balance period of 
limitation remaining as on March 15, 2020, if any, shall become available with effect from March 15, 
2021. 

• In cases where the limitation would have expired during the period between March 15, 2020 till 
March 14, 2021, notwithstanding the actual balance period of limitation remaining, all persons shall 
have a limitation period of 90 days from March 15, 2021. In the event the actual balance period of 
limitation remaining, with effect from March 15, 2021, is greater than 90 days, that longer period 
shall apply. 

• The period from March 15, 2020 till March 14, 2021 shall also stand excluded in computing the 
periods prescribed under Sections 23 (4) and 29A of the Arbitration and Conciliation Act, 1996, 
Section 12A of the Commercial Courts Act, 2015 and provisos (b) and (c) of Section 138 of the 

http://www.a2ztaxcorp.com/wp-content/uploads/2018/02/supreme-court-photo-h-c-tiwariji_7c3b346a-17bd-11e7-9d7a-cd3db232b835.jpg
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Negotiable Instruments Act, 1881 and any other laws, which prescribe period(s) of limitation for 
instituting proceedings, outer limits (within which the court or tribunal can condone delay) and 
termination of proceedings. 

• Directed the Government of India to amend the guidelines for containment zones. Further, stated 
that regulated movement will be allowed for medical emergencies, provision of essential goods and 
services, and other necessary functions, such as, time bound applications, including for legal 
purposes, and educational and job-related requirements. 

 

Time period for claiming refund of excess Service Tax paid under TRAN-1, to be counted from date of its 
reversal 

 

The Hon’ble CESTAT Ahmedabad, in Pujan Builders Engineers & Contractors v. CCE and ST Vadodara-II 
[Service Tax Appeal No. 10516 of 2020, decided on February 11, 2021] set aside the order passed by the 
Commissioner (Appeals) rejecting the refund claim of excess paid Service Tax of INR 1,61,203/- on the ground 
of time barred. Held that, the time period for claiming the excess Service Tax paid under GST TRAN-1 is to be 
counted from date of its reversal. Hence, the same is not time barred. 

Facts: 

Pujan Builders Engineers & Contractors (“the Appellant”) during the period of April to June 2017 filed ST-3 
Return on August 14, 2017. Due to cancellation of some of the invoices, the Appellant has revised the Returns 
on September 21, 2017, which was accepted by the department as no objection was raised. Due to 
cancellation of some of the invoices, the amount of Service tax, relevant to those cancelled invoices were 
paid in excess. In the revised Return, an amount of INR 1,61,203/- was considered as excess Service tax 
amount which was credited in TRAN-1. 

The GST department took objection and the amount which was transferred in TRAN-1 was reversed along 
with payment of interest by the Appellant on February 27, 2019, thereafter the Appellant filed a refund 
application on April 05, 2019 for excess payment of Service tax made by the Appellant. By the Order-In- 
Original dated February 13, 2020 (“OIO”) the refund was rejected on the ground of time barred by treating 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/03/revised-form-tran-1-1024x307.jpg
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the relevant date is the date of payment of Service tax i.e., July 05, 2017 under Section 11B of Central Excise 
Act, 1944 (“Central Excise Act”). 

Being aggrieved by the OIO, the Appellant filed an appeal before the Commissioner (Appeals) which was also 
rejected maintaining the OIO, therefore, the present appeal has been filed by the Appellant. 

Issue: 

Whether the denial on the ground of time limitation by the adjudicating authority for claiming the refund of 
excess Service tax paid under TRAN-1 is correct? 

Held: 

The Hon’ble CESTAT Ahmedabad, in Service Tax Appeal No. 10516 of 2020, decided on February 11, 2021 
held as under: 

• Observed that, the facts in the present case are not under dispute that the Appellant have paid the 
excess Service tax during the quarter April to June 2017, however, the Appellant under bona fide 
belief transferred the said excess paid Service tax into their TRAN-1 as balance in personal ledger 
account. Subsequently, on objection raised by the GST department the Appellant have reversed the 
said amount and also paid an interest of ₹ 52,256/- on February 27, 2019. Noted that, the Appellant 
has transferred the amount of excess paid Service tax in the TRAN-1 and same was reversed on 
February 27, 2019, therefore till the date up to February 27, 2019, there was no cause for claiming 
refund of this amount. The refund is arising only after the Appellant reversed the amount on February 
27, 2019. 

• Held that, the refund was admittedly filed on April 05, 2019 i.e., well within the prescribed time limit 
of 1 year in terms of Section 11B of the Central Excise Act. Therefore, the refund was filed well within 
the time. Hence, the same is not time barred. 

• Stated that, the issue of unjust enrichment need to be verified at the time when the refund is to be 
granted to the assessee. Therefore, in the present case also though the refund is not hit by limitation 
but the fact that whether the incidence of the refund amount has been passed on or otherwise needs 
to be examined by the sanctioning authority. 

• Set aside the OIO and remanded back the matter to the adjudicating authority to only verify the 
unjust enrichment and accordingly, to dispose of the refund claim of the Appellant. 

Comments: 

Under GST regime, any person claiming the refund of the GST, or the interest paid should make an application 
within a period of two years from the relevant date using the Form GST RFD-01 electronically. The refund 
of tax is dealt under Section 54 of the CGST Act that reads as below: 

“54. (1) Any person claiming refund of any tax and interest, if any, paid on such tax or any other 
amount paid by him, may make an application before the expiry of two years from the relevant date 
in such form and manner as may be prescribed: 



A2Z Taxcorp LLP                                                   March 15, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              11 
 

Provided that a registered person, claiming refund of any balance in the electronic cash ledger in 
accordance with the provisions of sub-section (6) of section 49, may claim such refund in the return 
furnished under section 39 in such manner as may be prescribed.” 

The meaning of relevant date is very important in regard to refund provisions under the CGST Act, as it states 
that any person claiming refund may make an application before the expiry of two years from the relevant 
date which has been defined under Explanation (2) to the Section 54 of the CGST Act, the same reads as 
below: 

(2) “relevant date” means- 

(a) in the case of goods exported out of India where a refund of tax paid is available in respect of goods 
themselves or, as the case may be, the inputs or input services used in such goods,–– 

 (i) if the goods are exported by sea or air, the date on which the ship or the aircraft in which 
such goods are loaded, leaves India; or 

(ii) if the goods are exported by land, the date on which such goods pass the frontier; or 

(iii) if the goods are exported by post, the date of despatch of goods by the Post Office 
concerned to a place outside India; 

(b) in the case of supply of goods regarded as deemed exports where a refund of tax paid is available 
in respect of the goods, the date on which the return relating to such deemed exports is furnished; 

(c) in the case of services exported out of India where a refund of tax paid is available in respect of 
services themselves or, as the case may be, the inputs or input services used in such services, the date 
of–– 

(i) receipt of payment in convertible foreign exchange or in Indian rupees wherever permitted 
by the Reserve Bank of India, where the supply of services had been completed prior to the 
receipt of such payment; or 

(ii) issue of invoice, where payment for the services had been received in advance prior to the 
date of issue of the invoice; 

(d) in case where the tax becomes refundable as a consequence of judgment, decree, order or direction 
of the Appellate Authority, Appellate Tribunal or any court, the date of communication of such 
judgment, decree, order or direction; 

(e) in the case of refund of unutilised input tax credit under clause (ii) of the first proviso to sub-section 
(3), the due date for furnishing of return under section 39 for the period in which such claim for refund 
arises; 

(f) in the case where tax is paid provisionally under this Act or the rules made thereunder, the date of 
adjustment of tax after the final assessment thereof; 
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(g) in the case of a person, other than the supplier, the date of receipt of goods or services or both by 
such person; and 

(h) in any other case, the date of payment of tax. 

 

No bar on investigation by different officers independently investigating different matters without any 
overlapping 

 

The Hon’ble Punjab & Haryana High Court in Kaushal Kumar Mishra vs. Addl Director General & anr [CWP-
21387-2020 (O&M), decided on February 12, 2021] dismissed the petition and refused to interfere with the 
investigations undertaken by the competent authorities against the proprietor, for alleged misuse and fake 
availment of ITC. 

Further, the Hon’ble HC held that where different officers appointed are independently investigating 
altogether different matters involving contraventions of prima facie cognizable and punitive offences under 
CGST Act, without any overlapping, such investigation is not barred by Section 6(2)(b) of the CGST Act. 

Facts: 

Kaushal Kumar Mishra (“the Petitioner”) is proprietor of M/s R.K.M. Steels Industries (“the Company”) 
engaged in trading of iron and steel products. 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/investigation-by-different-officers-court.jpg
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An investigation against the Petitioner alleging misuse of ITC was initiated in October, 2020, the officials of 
Commissioner, CGST Kanpur (“Respondent No. 2”). The Additional Director General, Directorate General of 
GST Intelligence, (“DGGI”) Ludhiana, (“Respondent No. 1”) initiated another investigation alleging misuse of 
ITC by the Petitioner and its sister concern M/s ESA Steel Rolling Mills, wherein on December 4, 2020 the 
residential premises of the Petitioner and office of M/s ESA Steel Rolling Mills was searched. In the 
meanwhile, the officials of DGGI, Bhopal (“Respondent No. 3”) have also issued summons under Section 70 
of CGST Act. 

The Petitioner has filed this writ petition seeking quashing of summons and to restrain Respondent No. 1 
from carrying out further investigation. It is contended by the Petitioner that, once the investigation has 
been initiated by Respondent No. 2, then Respondent No. 1 and Respondent No. 3 have got no power to 
start fresh investigation regarding the same allegations and are overlapping investigations, beyond 
jurisdiction and in violation of the provisions of Section 6 of CGST Act. 

Issue: 

Whether the investigation initiated by different officers is overlapping, beyond jurisdiction and in violation 
of the provisions of Section 6 of CGST Act? 

Held: 

The Hon’ble Punjab & Haryana High Court in CWP-21387-2020 (O&M), decided on February 12, 2021 held 
as under: 

• Observed that, all the investigations pertain to different issues: 
o Respondent No. 1 has initiated the investigation upon the information received that the 

Company had passed on fraudulent ITC to its sister concern M/s ESA Rolling Mills, and in that 
regard, summons have been served to the Petitioner as well as his wife. 

o The investigation conducted by Respondent No. 2 is limited to information provided by DGGI, 
Lucknow, CGST Agra and DGGSTI Ghaziabad about fake availment of ITC by the Company from 
bogus firms. 

o The matter under investigation before Respondent No.3 is limited to purchases and availment 
of ITC by Company from M/s Diamond Enterprises and accordingly, the Petitioner has been 
summoned under Section 70 of CGST Act. 

• Stated that, different officers appointed under Sections 3 and Section 6 of the CGST Act, are 
independently investigating altogether different matters, in accordance with law, without any 
overlapping. 

• Noted that, the alleged contraventions against the Petitioner are prima facie cognizable and punitive 
in nature under CGST Act and held that, the investigations being conducted by competent officers 
against the Petitioner are not hit by provisions of Section 6(2)(b) of CGST Act. 

• Denied interfering with the investigations undertaken by the competent authorities against the 
Petitioner and dismissed the writ petition and disposed of pending applications in this regard. 
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Important Notifications, Circular, etc. 

 

GSTIN not mandatory for MSME Udyam Registration 

 

Ministry of Micro, Small and Medium Enterprises (“MSME”) vide Notification No. S.O. 1055(E), dated March 
5, 2021, amended Notification No. S.O. 2119(E), dated June 26, 2020 which notified certain criteria for 
classifying the enterprises as MSME and specifies the Form and procedure for filing the memorandum 
(“Udyam Registration”) and calculation of investment/turnover in a following manner: 

• Inserted sub-para 4 in Para 5 which states how to calculate turnover: 

“(4) The exemption from the requirement of having GSTIN shall be as per the provisions of the Central 
Goods and Services Tax Act, 2017 (12 of 2017)” 

• Inserted sub-para 9 in Para 6 which states registration process: 

“(9) In case of any proprietorship enterprise not registered under any Act or rules of the Central 
Government or the State Government, the proprietor may use his or her PAN for registration of the 
enterprise in the Udyam Registration portal and for all other types of enterprises PAN shall be 
mandatory.” 

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/225669.pdf 

 

http://egazette.nic.in/WriteReadData/2021/225669.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/Procedure-for-MSME-Registration.jpg
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E-invoicing mandatory for taxpayers having turnover more than INR 50 Cr. w.e.f. April 1, 2021 

 

The CBIC vide Notification No. 05/2021- Central Tax dated March 8, 2021 amended Notification No. 
13/2020- Central Tax dated March 21, 2020 to reduce the aggregate turnover limit for e-invoicing from INR 
100 crores to INR 50 crores w.e.f. April 1, 2021. Now, the relevant portion of the amended Notification reads 
as under: 

“…registered person, other than a Special Economic Zone unit and those referred to in sub-rules (2), (3), (4) 
and (4A) of rule 54 of the said rules, whose aggregate turnover in any preceding financial year from 2017-18 
onwards exceeds fifty crore rupees, as a class of registered person who shall prepare invoice and other 
prescribed documents, in terms of sub-rule (4) of rule 48 of the said rules in respect of supply of goods or 
services or both to a registered person or for exports.” 

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/225713.pdf 
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Haryana Govt. extended the time limit for completion/compliance of actions upto March 31, 2021 

 

Excise & Taxation Department, Haryana vide Notification No. 07/ ST-1/H.A. 6/2003/S.59/2021, dated 
March 10, 2021 and Notification No. 06/ ST-1/H.A. 6/2003/S.59/2021, dated March 10, 2021 has extended 
the time limit till March 31, 2021, wherein, any time limit specified in or prescribed or notified for the 
completion or compliance of actions, completion of any proceeding or passing of any order or issuance of 
any notice, intimation, sanction or approval or such other action pending under the Haryana Value Added 
Tax Act, 2003 (“HVAT Act”) as saved vide Section 174(2) under Haryana Goods and Services Tax Act, 2017 
(“HGST Act”), which have not been completed or complied with due to force majeure, during the period 
starting from March 24, 2020 to May 31, 2020 (both dates inclusive) and  under HVAT Act which have not 
been completed or complied with due to force majeure, during the period starting from March 31, 2020 to 
May 31, 2020 (both dates inclusive) 

The Notification No. 07/ ST-1/H.A. 6/2003/S.59/2021, dated March 10, 2021 can be accessed 
at: https://haryanatax.gov.in/HEX/DownloadPDF?formName=/Notifications/GST/2021/06.pdf 

The Notification No. 06/ ST-1/H.A. 6/2003/S.59/2021, dated March 10, 2021 can be accessed 
at: https://haryanatax.gov.in/HEX/DownloadPDF?formName=/Notifications/VAT/2021/06.pdf 
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Various clarification on refund related issues 

 

The CBIC vide Circular No. 147/03//2021-GST dated March 12, 2021 issued clarification on refund related 
issues. 

Various representations have been received seeking clarification on some of the issues relating to GST 
refunds. The issues have been examined and to ensure uniformity in the implementation of the provisions 
of law across the field formations, the Board, in exercise of its powers conferred by section 168 (1) of the 
Central Goods and Services Tax Act, 2017 (hereinafter referred to as “CGST Act”), hereby clarifies the issues 
detailed hereunder: 

Clarification in respect of refund claim by recipient of Deemed Export Supply  

Representations have been received in respect of difficulties being faced by the recipients of the deemed 
export supplies in claiming refund of tax paid in respect of such supplies since the system is not allowing 
them to file refund claim under the aforesaid category unless the claimed amount is debited in the electronic 
credit ledger. 

Para 41 of Circular No. 125/44/2019 – GST dated 18/11/2019 has placed a condition that the recipient of 
deemed export supplies for obtaining the refund of tax paid on such supplies shall submit an undertaking 
that he has not availed ITC on invoices for which refund has been claimed. Thus, in terms of the above 
circular, the recipient of deemed export supplies cannot avail ITC on such supplies but when they proceed to 
file refund on the portal, the system requires them to debit the amount so claimed from their electronic 
credit ledger. 

The 3rd proviso to Rule 89(1) of CGST Rules, 2017 allows for refund of tax paid in case of a deemed export 
supply to the recipient or the supplier of deemed export supplies. The said proviso is reproduced as under: 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/UIN-Entities-GST-Refund-Process.jpg
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“Provided also that in respect of supplies regarded as deemed exports, the application may be filed by, -   

(a) the recipient of deemed export supplies; or  

(b) the supplier of deemed export supplies in cases where the recipient does not avail of input tax credit on 
such supplies and furnishes an undertaking to the effect that the supplier may claim the refund”  

From the above, it can be seen that there is no restriction on recipient of deemed export supplies in 
availing ITC of the tax paid on such supplies when the recipient files for refund claim. The said restriction 
has been placed by the Circular No. 125/44/2019-GST dated 18.11.2019.  

In this regard, it is submitted that in order to ensure that there is no dual benefit to the claimant, the portal 
allows refund of only Input Tax Credit (ITC) to the recipients which is required to be debited by the claimant 
while filing application for refund claim. Therefore, whenever the recipient of deemed export supplies files 
an application for refund, the portal requires debit of the equivalent amount from the electronic credit ledger 
of the claimant. 

As stated above, there is no restriction under 3rd proviso to Rule 89(1) of CGST Rules, 2017 on recipient of 
deemed export supply, claiming refund of tax paid on such deemed export supply, on availment of ITC on 
the tax paid on such supply. Therefore, the para 41 of Circular No. 125/44/2019-GST dated 18.11.2019 is 
modified to remove the restriction of non-availment of ITC by the recipient of deemed export supplies on 
the invoices, for which refund has been claimed by such recipient. The amended para 41 of Circular no. 
125/44/2.019-GST dated 18.11.2019 would read as under: 

“41. Certain supplies of goods have been notified as deemed exports vide notification No. 48/2017-Central 
Tax dated 18.10.2017 under section 147 of the CGST Act. Further, the third proviso to rule 89(1) of the CGST 
Rules allows either the recipient or the supplier to apply for refund of tax paid on such deemed export 
supplies. In case such refund is sought by the supplier of deemed export supplies, the documentary evidences 
as specified in notification No. 49/2017- Central Tax dated 18.10.2017 are also required to be furnished which 
includes an undertaking that the recipient of deemed export supplies shall not claim the refund in respect of 
such supplies and shall not avail any input tax credit on such supplies. Similarly, in case the refund is filed by 
the recipient of deemed export supplies, an undertaking shall have to be furnished by him stating that refund 
has been claimed only for those invoices which have been detailed in statement 5B for the tax period for 
which refund is being claimed and the amount does not exceed the amount of input tax credit availed in 
the valid return filed for the said tax period. The recipient shall also be required to declare that the supplier 
has not claimed refund with respect to the said supplies. The procedure regarding procurement of supplies 
of goods from DTA by Export Oriented Unit (EOU) / Electronic Hardware Technology Park (EHTP) Unit / 
Software Technology Park (STP) Unit / Bio-Technology Parks (BTP) Unit under deemed export as laid down 
in Circular No. 14/14/2017-GST dated 06.11.2017 needs to be complied with.” 

Extension of relaxation for filing refund claim in cases where zero-rated supplies has been wrongly 
declared in Table 3.1(a).  

Para 26 of Circular No. 125/44/2019-GST dated 18th November 2019 gave a clarification in relation to cases 
where taxpayers had inadvertently entered the details of export of services or zero-rated supplies to a Special 
Economic Zone Unit/Developer in table 3.1(a) instead of table 3.1(b) of FORM GSTR-3B of the relevant period 
and were unable to claim refund of the integrated tax paid on the same through FORM GST RFD-01A. This 
was because of a validation check placed on the common portal which prevented the value of refund of 
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integrated tax/cess in FORM GST RFD-01A from being more than the amount of integrated tax/cess declared 
in table 3.1(b) of FORM GSTR-3B. The said Circular clarified that for the tax periods from 07.2017 to 
30.06.2019, such registered persons shall be allowed to file the refund application in FORM GST RFD-01A on 
the common portal subject to the condition that the amount of refund of integrated tax/cess claimed shall 
not be more than the aggregate amount of integrated tax/cess mentioned in the tables 3.1(a), 3.1(b) and 
3.1(c) of FORM GSTR-3B filed for the corresponding tax period. 

Since the clarification issued vide the above Circular was valid only from 01.07.2017 to 30.06.2019, taxpayers 
who committed these errors in subsequent periods were not able to file the refund applications in FORM 
GST RFD-01A/ FORM GST RFD-01. 

The issue has been examined and it has been decided to extend the relaxation provided for filing refund 
claims where the taxpayer inadvertently entered the details of export of services or zero-rated supplies to a 
Special Economic Zone Unit/Developer in table 3.1(a) instead of table 3.1(b) of FORM GSTR-3B till 
31.03.2021. Accordingly, para 26 of Circular No. 125/44/2019-GST dated 18.11.2019 stands modified as 
under: 

“26. In this regard, it is clarified that for the tax periods commencing from 01.07.2017 to 31.03.2021, such 
registered persons shall be allowed to file the refund application in FORM GST RFD-01 on the common portal 
subject to the condition that the amount of refund of integrated tax/cess claimed shall not be more than the 
aggregate amount of integrated tax/cess mentioned in the Table under columns 3.1(a), 3.1(b) and 3.1(c) of 
FORM GSTR-3B filed for the corresponding tax period.” 

The manner of calculation of Adjusted Total Turnover under sub-rule (4) of Rule 89 of CGST Rules, 2017.  

Doubts have been raised as to whether the restriction on turnover of zero-rated supply of goods to 1.5 times 
the value of like goods domestically supplied by the same or, similarly placed, supplier, as declared by the 
supplier, imposed by amendment in definition of the 

“Turnover of zero-rated supply of goods” vide Notification No. 16/2020-Central Tax dated 23.03.2020, would 
also apply for computation of “Adjusted Total Turnover” in the formula given under Rule 89 (4) of CGST Rules, 
2017 for calculation of admissible refund amount.   

Sub-rule (4) of Rule 89 prescribes the formula for computing the refund of unutilised ITC payable on account 
of zero-rated supplies made without payment of tax. The formula prescribed under Rule 89 (4) is reproduced 
below, as under: 

“Refund Amount = (Turnover of zero-rated supply of goods + Turnover of zero-rated supply of services) x Net 
ITC ÷Adjusted Total Turnover”  

 Adjusted Total Turnover has been defined in clause (E) of sub-rule (4) of Rule 89 as under: 

“Adjusted Total Turnover” means the sum total of the value of-  

(a) the turnover in a State or a Union territory, as defined under clause (112) of section 2, excluding the 
turnover of services; and  
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(b) the turnover of zero-rated supply of services determined in terms of clause (D) above and non-zero-rated 
supply of services,  

excluding-  

(i) the value of exempt supplies other than zero-rated supplies; and  

(ii) the turnover of supplies in respect of which refund is claimed under sub-rule (4A) or sub-rule (4B) or both, 
if any,  

during the relevant period.’  

“Turnover in state or turnover in Union territory” as referred to in the definition of “Adjusted Total Turnover” 
in Rule 89 (4) has been defined under sub-section (112) of Section 2 of CGST Act 2017, as: 

“Turnover in State or turnover in Union territory” means the aggregate value of all taxable supplies 
(excluding the value of inward supplies on which tax is payable by a person on reverse charge basis) and 
exempt supplies made within a State or Union territory by a taxable person, exports of goods or services or 
both and inter State supplies of goods or services or both made from the State or Union territory by the said 
taxable person but excludes central tax, State tax, Union territory tax, integrated tax and cess”  

From the examination of the above provisions, it is noticed that “Adjusted Total Turnover” includes 
“Turnover in a State or Union Territory”, as defined in Section 2(112) of CGST Act. As per Section 2(112), 
“Turnover in a State or Union Territory” includes turnover/ value of export/ zero-rated supplies of goods. 
The definition of “Turnover of zero-rated supply of goods” has been amended vide Notification No.16/2020-
Central Tax dated 23.03.2020, as detailed above. In view of the above, it can be stated that the same value 
of zero-rated/ export supply of goods, as calculated as per amended definition of “Turnover of zero-rated 
supply of goods”, need to be taken into consideration while calculating “turnover in a state or a union 
territory”, and accordingly, in “adjusted total turnover” for the purpose of sub-rule (4) of Rule 89. Thus, the 
restriction of 150% of the value of like goods domestically supplied, as applied in “turnover of zero-rated 
supply of goods”, would also apply to the value of “Adjusted Total Turnover” in Rule 89 (4) of the CGST Rules, 
2017. 

Accordingly, it is clarified that for the purpose of Rule 89(4), the value of export/ zerorated supply of goods 
to be included while calculating “adjusted total turnover” will be same as being determined as per the 
amended definition of “Turnover of zero-rated supply of goods” in the said sub-rule. The same can explained 
by the following illustration where actual value per unit of goods exported is more than 1.5 times the value 
of same/ similar goods in domestic market, as declared by the supplier: 

Illustration: Suppose a supplier is manufacturing only one type of goods and is supplying the same goods in 
both domestic market and overseas. During the relevant period of refund, the details of his inward supply 
and outward supply details are shown in the table below: 

Net admissible ITC = Rs. 270 

All values in Rs. 
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Outward Supply Value per unit  
No of units 

supplied  Turnover 
Turnover as per amended 
definition  

Local (Quantity 5) 200 5 1000 1000 

Export (Quantity 5) 350 5 1750 1500 (1.5*5*200) 

Total      2750 2500 

The formula for calculation of refund as per Rule 89(4) is : 

Refund Amount = (Turnover of zero-rated supply of goods + Turnover of zero-rated supply of services) x Net 
ITC ÷Adjusted Total Turnover  

Turnover of Zero-rated supply of goods (as per amended definition) = Rs. 1500 

Adjusted Total Turnover= Rs. 1000 + Rs. 1500 = Rs. 2500 [and not Rs. 1000 + Rs. 1750] 

Net ITC = Rs. 270 

Refund Amount = Rs. 1500*270    = Rs. 162 

                                    2500 

Thus, the admissible refund amount in the instant case is Rs. 162. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-
cbec/gst/Circular_Refund_147.pdf 
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Instructions w.r.t. testing of imported food products at FSSAI notified laboratories 

 

The CBIC issued Instruction No. 03/2021-Customs dated March 10, 2021 for testing of imported food 
products at FSSAI notified laboratories. 

Attention is invited to Instruction No. 01/2020 dated 12.02.2020 on the above-mentioned subject. Vide this 
Instruction, it was stated that vide notification dated 09.10.2019, FSSAI had notified Authorised officers at 
150 food import Points of Entries (PoEs) under Section 25 read with Section 47 (5) of FSS Act and Regulation 
13(1) of FSS (Import) Regulations, 2017. 

In this regard, it is to state that vide Order dated 26.02.2021 (copy enclosed), FSSAI has partially modified 
the above-mentioned Notification and has further notified FSSAI officials as Authorised Officers with effect 
from 10.03.2021 for the jurisdiction of food import entry points mentioned in Annexure I for import food 
clearance process. 

The Instructions along with Annexure can be accessed at: https://www.cbic.gov.in/resources/htdocs-
cbec/customs/cs-instructions/cs-instructions-2021/cs-ins-03-2021.pdf 
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Karnataka Budget 2021-22 aims at reducing financial burden on common people; no additional tax burden 
due to COVID-19 pandemic 

 

Karnataka Chief Minister B S Yediyurappa presented the state budget 2021-22 on Monday, March 8, 2021. 

Yediyurappa stated that the year 2020-21 due to COVID-19 pandemic has caused untold miseries to the 
general public therefore, no burden of additional taxes has been put on the common people. Further, no 
taxes including Karnataka State Tax on petrol and diesel has been increased and the budget has been 
formulated in such a way so as not to increase the financial burden on the common man. 

BUDGET OVERVIEW  

• Budget estimate (Consolidated Fund) - Rs. 2,46,207 crore. 
• Total receipts - Rs. 2,43,734 crore. Revenue receipts - Rs. 1,72,271 crore; public debt - Rs. 71,332 

crore and capital receipts - Rs. 71,463 crore. 
• Total expenditure - Rs. 2,46,207 crore. Revenue expenditure - Rs. 1,87,405 crore; capital expenditure 

- Rs. 44,237 crore and loan repayment - Rs. 14,565 crore. 

All the documents with respect to the Karnataka Budget 2021-22 can be accessed 
at: https://finance.karnataka.gov.in/info-2/2021-22/Budget+Volumes/en 
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Govt. of Delhi issued measures for increasing revenue mobilization and achieving annual targets 

 

The Department of Trade & taxes, Govt. of NCT of Delhi issued Office Memorandum vide No. F.3 
(352)/Policy/VAT/2020/463-467 dated March 9, 2021 for increasing revenue mobilization and achieving 
annual targets by the respective wards. 

During the two rounds of review meetings with ward authorities, several measures were discussed for 
increasing revenue mobilization and achieving annual targets by the respective wards. As we approach the 
end of financial year, all-out efforts need to be made by ward authorities and zonal incharges. 

In this regard, the following steps are again stress:- 

1. Increasing Return compliance:- Ensuring that all return defaulters upto February, 2021 file their 
returns. ASMT-13 wherever required should be issued. For the dealers who have failed to furnish 
return for the month January, 2021, assessment in ASMT-13 should be framed by 15th of March. 

2. To ensure that the habitual late-filers file return on time, interest on net cash liability of tax should 
be levied on major cases. Interests should be levied in accordance with the provisions of GST Act. 

3. Increasing Payment compliance:- Taxpayers who have migrated to QRMP scheme have to be 
sensitized to pay their monthly tax through PMT-06. 

4. Top Taxpayer Follow-up Listing top 300 taxpayers in the Ward with their cash payment of SGST for FY 
2019-20 and comparing it with the SGST deposited in cash for the last four months (November to 
February) be prepared. Based on this list, top defaulter taxpayers who have shown average decline 
in tax of more than 25% need to be contacted personally by the AC/ GSTOs and reasons for their 
decline be ascertained. They may be motivated to increase their tax contribution. 

5. Top 200 Return Defaulter taxpayers upto the month of February belonging to the Central jurisdiction 
should also be telephonically contacted and instructed to file their returns. 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Daily-Important-Article1326.png
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6. Mismatch Cases:– In all cases of GSTR-1 and GSTR-3B, mismatch for FY 2017-18, 2018-19, 2019-20, 
and 2020-21, ASMT 10 notices should be issued. Such cases of mismatch between output tax liability 
as per GST-3B and output tax liability as per GST-R1 should be disposed of with in this year by creating 
demand by issue of DRC-07 where reply has not been furnished or reply furnished unsatisfactory. 
Similar approach is required to be adopted in case of mismatch between input tax credit availed in 
GSTR-3B and input tax credit auto drafted in GSTR-2B 

7. Action on BIU cases:– Cases referred by BIU/other States/Fake invoices should be acted upon with 
the objective of collecting the due tax for the month of March itself. All BIU and Recovery cases need 
to be followed up from notice stage onwards for SGST cash deposits. 

8. Assessment of Enforcement-I cases:- The cases forwarded by enforcement branch need to be 
assessed by the 21st March, 2021 of this year. 

9. Recovery Cases:- Where the demand remains still pending and no objection has been preferred by 
the taxpayers recovery proceedings should meet its logical end by way of issue of writ of demand 
followed by attachment proceedings. 

10. While framing assessment, benefit of all statutory forms filled in Form 9, is to be allowed after due 
verification of the details of central forms declared therein. In this regard, attention of Assessing 
Authorities is drawn to the circular no. 1,3(444)/Policy/VAT/2014- 15/231-237 dated 04-08-2015, 
circular no.  F.3(636)/Policy/VAT/2016/1463-69 dated 18-02-2016. These circulars are available on 
the DVAT Portal. 

11. Assessment proceedings of under DVAT Act:- A large number of assessment eases related to CST 
/form-9 and 2A, 2B mismatch arc still pending in various wards. These cases should be  assessed in 
accordance with provision of DVAT Act, CST Act, and circulars thereof. In all cases of cases of central 
Assessment and 2A /2B mismatch for the year 2016-17, it should be  ensured that the dealers pay the 
assessed demand in the month of March itself. For cases where demand has been created more than 
2 months before and the dealer h. not yet deposited the tax/filed objection, Writ of Demand may be 
issued. 

12. In all Cases of VAT recovery of assessed tax demand where Writ of Demand has already been issued, 
it should be ensured that in case the dealer has not deposited the tax/filed objection, bank 
attachment notices are issued. 

13. Review/Rectification orders:- In few DVAT assesment cases, the dealers approach the Assesing 
Authorities, under section 74B read with Rule 36B of DVAT Rules, for review or rectification of 
mistake apparent on record. The Assessing Authorities can also suo-moto review and rectify their 
order where mistake is apparent on record. To clarify these provisions of DVAT Act and DVAT Rules, 
the Policy Branch has issued circulars which could be utilized. 

The Assessing Authorities in the wards should take action on the above lines so that the respective revenue 
targets are achieved arid the return compliance improves substantially. 

The Office Memorandum can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/03/Delhi-VAT-office-memorandum.pdf 
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Important Press Releases of the week  

 

19th Instalment of Rs. 2,104 crore released to the States on Monday, March 08, 2021  

 

The Ministry of Finance, Department of Expenditure has released the 19th weekly instalment of Rs. 2,104 
crore to the States to meet the GST compensation shortfall. Out of this, an amount of Rs. 2,103.95 crore 
has been released to 7 States and an amount of Rs. 0.05 crore has been released to the Union Territory of 
Puducherry. 

Till now, 96 percent of the total estimated GST compensation shortfall has been released to the States & UTs 
with Legislative Assembly. Out of this, an amount of Rs. 97,242.03 crore has been released to the States and 
an amount of Rs. 8,861.97 crore has been released to the 3 UTs with Legislative Assembly. 

The Government of India had set up a special borrowing window in October, 2020 to meet the estimated 
shortfall of Rs. 1.10 lakh crore in revenue arising on account of implementation of GST. The borrowings are 
being done through this window by the Government of India on behalf of the States and UTs. 19 rounds of 
borrowings have been completed so far starting from 23rd October, 2020. 

Under the special window, the Government of India has been borrowing in Government Stock with tenure 
of 3 years and 5 years. The borrowing made under each tenure is equally divided among all the States as per 
their GST compensation shortfall. With the current release, the proportionate pending GST shortfall with 
respect to borrowing under 5 years tenor has been concluded for 23 States and 3 UTs with legislature. 
Remaining 5 States have not GST compensation shortfall. 

The amount released this week was the 19th instalment of such funds provided to the States. The amount 
has been borrowed this week at an interest rate of 5.8594%. So far, an amount of Rs. 1,06,104 crore has 
been borrowed by the Central Government through the special borrowing window at an weighted average 
interest rate of 4.8842%. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/gst-Money.jpg
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In addition to providing funds through the special borrowing window to meet the shortfall in revenue on 
account of GST implementation, the Government of India has also granted additional borrowing permission 
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST 
compensation shortfall to help them in mobilising additional financial resources. All the States have given 
their preference for Option-I. Permission for borrowing the entire additional amount of Rs.1,06,830 crore 
(0.50 % of GSDP) has been granted to 28 States under this provision. 

The amount of additional borrowing permission granted to 28 States and the amount of funds raised through 
special window and released to the States and Union Territories so far is annexed. 

State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through 
special window passed on to the States/UTs till 08.03.2021 

(Rs. in Crore) 

S. 
No. 

Name of State 
/ UT 

Additional borrowing of 0.50 

percent allowed to States 
Amount of fund raised through special window 
passed on to the States/ UTs 

1 
Andhra 

Pradesh 
5051 2306.59 

2 
Arunachal 

Pradesh* 
143 0.00 

3 Assam 1869 992.12 

4 Bihar 3231 3897.50 

5 Chhattisgarh 1792 2654.69 

6 Goa 446 838.38 

7 Gujarat 8704 9204.31 

8 Haryana 4293 4343.62 

9 
Himachal 

Pradesh 
877 1713.71 

10 Jharkhand 1765 1442.18 

11 Karnataka 9018 12383.13 
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12 Kerala 4,522 4923.48 

13 
Madhya 

Pradesh 
4746 4533.28 

14 Maharashtra 15394 11954.02 

15 Manipur* 151 0.00 

16 Meghalaya 194 111.80 

17 Mizoram* 132 0.00 

18 Nagaland* 157 0.00 

19 Odisha 2858 3814.67 

20 Punjab 3033 7137.53 

21 Rajasthan 5462 4249.28 

22 Sikkim* 156 0.00 

23 Tamil Nadu 9627 6229.05 

24 Telangana 5017 2196.62 

25 Tripura 297 225.54 

26 Uttar Pradesh 9703 5995.48 

27 Uttarakhand 1405 2311.55 

28 West Bengal 6787 3783.50 

  Total (A): 106830 97242.03 

1 Delhi Not applicable 5853.76 

2 
Jammu & 

Kashmir 
Not applicable 2267.62 
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3 Puducherry Not applicable 740.59 

  Total (B): Not applicable 8861.97 

  
Grand Total 

(A+B) 
106830 106104.00 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703426 
 

 

 

Financial aid to states to meet GST compensation  

 

In order to meet the shortfall in Goods and Services Tax (GST) compensation to be paid to States, the 
Government of India had set up a special borrowing window in October, 2020 to raise the estimated 
shortfall of Rs. 1.1 lakh crore. 

This was stated by Shri Anurag Singh Thakur, Union Minister of State for Finance & Corporate Affairs, in a 
written reply to a question in Rajya Sabha on Tuesday. 

Giving more details, the Minister stated that an amount of Rs. 84,000 crore has been borrowed through this 
window by the Government of India upto 03.02.2021 on behalf of the States and Union Territories (UTs) with 
legislative assembly and has been passed on to the States/UTs as loan on back to back basis to help the 
States/UTs to meet the resource gap due to non-release of compensation due to inadequate balance in GST 
compensation fund. 

The Minister stated that in addition to providing funds through the special borrowing window to meet the 
shortfall in revenue on account of GST implementation, the Government of India has also granted additional 

https://pib.gov.in/PressReleasePage.aspx?PRID=1703426
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/gst-compensation-www.a2ztaxcorp.com_.jpg
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borrowing permission equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the States choosing 
Option-I to meet GST compensation shortfall to help them in mobilising additional financial resources. All 
the States have given their preference for Option-I. Permission for borrowing an amount of Rs. 1,06,830 
crore (0.50 % of GSDP) has been granted to 28 States under this provision. 

State-wise details of back to back loan released to State Governments during the year 2020-21 to meet GST 
compensation shortfall and the amount of additional borrowing permission granted to States till 03.02.2021 
is at Annexure. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703441 
 

 

 

Udyam Portal, a roaring success with enterprises, crosses 25 lakh registrations  

 

Even as the new Udyam Registration Portal (https://udyamregistration.gov.in) has evoked enthusiastic 
response amongst stakeholders, the requirement for registering on the portal have been further simplified 
by the government. The objective of the portal is to provide a single-page registration, consume less time 
and simplify processes of registering any enterprise under MSME. 

The definition and details, as given in the Notification dated 26.06.2020, had specified GSTIN as one of the 
mandatory conditions for registration on the Udyam Registration Portal, with effect from 01.04.2021. 
However, a number of representations were received from various MSME Associations stating that the 
measure of making GSTIN mandatory is impacting the registration process as many enterprises are exempt 
from the mandatory requirement of filing GST Returns as per the GST Act/notifications. Asignificant 
proportion of MSME may have annual turnover less than the threshold limit for exemption from registration 
under GST Act. The matter has been examined and a notification has been issued by the Ministry of MSME 
on 05.03.2021 to align the mandatory requirement for filing Udyam Registration with those for filing GST 
Returns, in the interest of those enterprises that are exempted from filing returns. 

https://static.pib.gov.in/WriteReadData/specificdocs/documents/2021/mar/doc20213911.pdf
https://pib.gov.in/PressReleasePage.aspx?PRID=1703441
https://udyamregistration.gov.in/
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/udyam-portal.jpg
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Further, the Udyam Registration portal has been a roaring success, with massive response from the 
stakeholders on account of its simplicity, objectivity and transparency, besides user-friendliness. As on 
5.3.2021 (6.53 PM), the Udyam registration portal has achieved a total registration of 25,20,341.  

This facilitation would further help various micro enterprises including skilled craftsmen and artisans and 
other enterprises in informal sector/unorganised sector to get the registration done easily. The proprietor 
may use his or her PAN for registration of the enterprise in the Udyam Registration Portal. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703295 
 

 

 

Details of Central Taxes collected by the Union Government  

 

Giving details of the taxes which are solely collected by the Union Government, Shri Anurag Singh Thakur, 
Union Minister of State for Finance & Corporate Affairs, in a written reply to a question in Lok Sabha on 
Monday, stated them as under:- 

Direct Taxes 

Corporation Tax, Income Tax, Other Taxes in Income & Expenditure, Wealth Tax, Security 

Transaction Tax and Other Tax and Duty on Commodities & Services. 

Indirect Taxes 

Central GST, Union Excise Duty on petroleum products & tobacco and Custom duties. Out of these, levy and 
collection of Union Excise Duty on products outside GST and Custom Duty is done solely by the Union 

https://pib.gov.in/PressReleasePage.aspx?PRID=1703295
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/Money.jpg
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Government. However, under the GST, both the Union and States have concurrent powers to levy and collect 
tax. 

The Minister further gave the tax-wise target for Central taxes to be collected from 1st April, 2020 to 
31st March, 2021, tax-wise is as under:- 

Direct Taxes (Rs. in Crore) 

Major Head Revised Target 

Corporation Tax 4,46,000 

Taxes on Income 4,47,000 

Security Transaction Tax 12,000 

Indirect Taxes (Rs. in Crore) 

Major Head Revised Estimate 

Custom Duty 1,12,000 

Union Excise Duty 3,61,000 

Service Tax (arrears) 1,400 

Goods and Services Tax including CGST, IGST & Compensation Cess 5,15,100 

The Minister gave further details of amount of Central taxes which have been collected till 31st December, 
2020 (for financial year 2020-21) as under: 

Particulars Net Collection (Rs. in Crore) 

Direct Taxes 6,20,529.14 

Indirect Taxes 7,12,231.78 

The releases of States’ Share/Tax Devolution is as per the accepted recommendations of Finance Commission 
for its award period, the Minister stated. The State-wise details of States’ share and releases is as 
per Annexure. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703238 
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Major reforms implemented to boost domestic manufacturing 

 

The Government has implemented major reforms in the last one year to boost domestic manufacturing, 
industrial production and GDP growth. Production-Linked Incentive (PLI) Scheme in 13 key sectors, under 
the aegis of AatmaNirbhar Bharat, have been announced for enhancing India’s manufacturing capabilities 
and exports. PLI Schemes for medical devices; mobile phones; electronic components; pharmaceutical drugs; 
telecom and network equipment; and electronic technology products have been notified. Empowered Group 
of Secretaries (EGoS) and Project Development Cells (PDCs) have been set up in the Ministries/Departments 
to facilitate and promote investment. 

A Single Window System involving clearances by Ministries /Departments and selected State Governments 
is on the anvil to provide end-to-end facilitation support. In the Union Budget 2021-22 with a view to 
promote domestic manufacturing, announcements have been made on setting up seven Mega Investment 
Textiles Parks(MITRA) over the next 3 years with plug-and-play facilities, rationalization of customs duty 
structure across sectors and for a Scrappage Policy to phase out old and unfit commercial vehicles. 
The National Infrastructure Pipeline is expected to significantly boost infrastructure and spur growth 
impulses in the economy.  Reduction in the compliance burden is an ongoing process to spur investment and 
enhance ease of doing business in India 

To boost domestic manufacturing, Department for Promotion of Industry and Internal Trade has taken a 
number of measures including setting up of world class infrastructure by developing nodes across various 
Industrial Corridors; formulation of National Master Plan on multimodal connectivity 
infrastructure;  implementation of Industrial development schemes for North-East States, Himachal Pradesh, 
Uttrakhand, and Union Territory of Jammu &Kashmir to boost industrialization in the industrially backward 
and hilly States; for start ups, setting up a Fund of Funds and Seed Fund to build up a strong ecosystem for 
nurturing innovation and entrepreneurship; Development of industrial information system for improving 
availability of industrial land and amendment in Public Procurement Rules to enhance minimum local 
content. 

This information was given by the Minister of State in the Ministry of Commerce and Industry, Shri 
SomParkash, in a written reply in the Lok Sabha on Wednesday. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703793 
 

 

 

 

https://pib.gov.in/PressReleasePage.aspx?PRID=1703793
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378 SEZs are presently notified, out of which 265 are operational  

 

The Special Economic Zones (SEZs) policy was launched in April, 2000. The Special Economic Zones Act, 2005, 
was passed by Parliament in May, 2005 which received Presidential assent on the 23rd of June, 2005. The 
SEZ Rules, 2006 came into effect on 10th February, 2006. 

The salient features of the SEZ scheme are:- 

1. A designated duty free enclave to be treated as a territory outside the customs territory of India for 
the purpose of authorised operations in the SEZ; 

2. No licence required for import; 
3. Manufacturing or service activities allowed; 
4. The Unit shall achieve Positive Net Foreign Exchange to be calculated cumulatively for a period of five 

years from the commencement of production; 
5. Domestic sales subject to full customs duty and import policy in force; 
6. SEZ units will have freedom for subcontracting; 
7. No routine examination by customs authorities of export/import cargo; 
8. SEZ Developers /Co-Developers and Units enjoy tax benefits as prescribed in the SEZs Act, 2005. 

The notification of Special Economic Zones (SEZs) in the country is guided by the following:- 

1. generation of additional economic activity 
2. promotion of exports of goods and services; 
3. promotion of investment from domestic and foreign sources; 
4. creation of employment opportunities; 
5. development of infrastructure facilities 

There were 7 Central Government Special Economic Zones (SEZs) and 12 State/Private Sector SEZs prior to 
the enactment of the SEZs Act, 2005. In addition, 425 proposals for setting up of SEZs in the country have 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/SEZ.jpg
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been accorded formal approval under the SEZ Act, 2005.  Presently, 378 SEZs are notified, out of which 265 
are operational.  States/Union Territories-wise details of SEZs is at Annexure-I. 

Eight Special Economic Zones (SEZs) have been approved for the Agro and Food Processing sector in India.  Of 
these 8 SEZs, 7 have been notified and 4 are operational. A statement showing details of Agro and Food 
Processing SEZs in India is at Annexure-II. The exports from these SEZs during the last five years and current 
year 2020-21 (i.e. up to 31st December, 2020) is as under: 

Years Exports (Value in Rs. Crores) 

2015-16 2365 

2016-17 4061 

2017-18 4117 

2018-19 4405 

2019-20 5219 

2020-21 (up to 31.12.2020) 5456 

This information was given by the Minister of State in the Ministry of Commerce and Industry, Shri Hardeep 
Singh Puri, in a written reply in the Lok Sabha on Wednesday. 

The Press Release along with Annexure can be accessed 
at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703791 
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Important Updates of the week  
 

 

GSTN enabled the "RESET" option in GSTR 1/IFF on the GST portal  

 

The Goods and Services Tax Network (GSTN) has enabled the "RESET" option in GSTR 1/IFF on the GST 
portal. 

RESET Function:  

Q. For which all months of a quarter will I be able to delete saved data using the RESET button? 

Ans. You can use the RESET button to delete all the saved data for all the return periods, irrespective of your 
filing preference or profiles (monthly or quarterly taxpayers). 

Q. I am not a quarterly profile taxpayer; will I still be able to view and click the RESET button to delete details? 

Ans. Yes, the RESET button is available for all the taxpayer profile. 

Q. I have submitted IFF details, will I still be able to delete the details using RESET button? 

Ans. No, you cannot delete the submitted IFF details. The RESET button is used to delete only the saved 
details and not submitted or filed. 

Please Note: The reset button can be used to delete only the saved details at one go and not submitted or 
filed. 

The FAQ can be accessed at: https://tutorial.gst.gov.in/userguide/returns/FAQs_IFF.html 

Source #GST Portal  
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GSTN enabled an option to file an online application for rectification of orders 

 

 

The Goods and Services Tax Network (GSTN) has enabled an option for filing an online application for 
rectification of orders passed by the tax officers on the GST Portal. 

Source #GST Portal  
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GSTN enabled new functionality to search HSN/SAC by Name or Code  

 

The Goods and Services Tax Network (GSTN) has enabled new functionality to search HSN/SAC by Name 
or Code on GST Portal. 

Source #GST Portal 
 

 

GSTN issued an advisory on Selection of Core-Business 

 

The Goods and Services Tax Network (GSTN) has issued an advisory on the Selection of Core-Business on 
the GST Portal. 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/GSTN-HSN.jpg
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/GSTN.jpg


A2Z Taxcorp LLP                                                   March 15, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              39 
 

The Advisory can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/Advisory-on-
Selection-of-Core-Business-on-GST-Portal.pdf 

Source from: https://twitter.com/Infosys_GSTN 

 

 

GSTN issued module wise new functionalities deployed on the GST Portal for taxpayers  

 

The Goods and Services Tax Network (GSTN) has issued module wise new functionalities deployed on the 
GST Portal for taxpayers. 

Various new functionalities are implemented on the GST Portal, from time to time, for GST stakeholders. 
These functionalities pertain to different modules such as Registration, Returns, Advance Ruling, Payment, 
Refund and other miscellaneous topics. Various webinars are also conducted as well informational videos 
prepared on these functionalities and posted on GSTNs dedicated YouTube channel for the benefit of the 
stakeholders. 

To view module wise functionalities deployed on the GST Portal and webinars conducted/ Videos posted on 
our YouTube channel, refer to table below: 

Sl. No. 
Taxpayer functionalities deployed 
on the GST Portal during 

Click link below 

1. February, 2021 https://tutorial.gst.gov.in.february2021.pdf  

2. January, 2021 https://tutorial.gst.gov.in.jan_2021.pdf  

http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/Advisory-on-Selection-of-Core-Business-on-GST-Portal.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/Advisory-on-Selection-of-Core-Business-on-GST-Portal.pdf
https://twitter.com/Infosys_GSTN
https://tutorial.gst.gov.in/downloads/news/newfunctionalities_compilationfebruary2021.pdf
https://tutorial.gst.gov.in/downloads/news/taxpayerfunctionalities_deployed%20_jan_2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/01/GSTN-1.jpg
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3. October-December, 2020 https://tutorial.gst.gov.in.octtodec2020.pdf  

4. 
Compilation of GSTN YouTube 
Videos posted from January-
December, 2020 

https://tutorial.gst.gov.in.youtube_videos.2020.pdf  

Source from: https://www.gst.gov.in/newsandupdates/read/455 
 

 

GSTN issued updated FAQs and User Manuals w.r.t. tracking of refund status  

 

The Goods and Services Tax Network (GSTN) has issued updated Frequently asked questions (FAQs) and 
User Manuals w.r.t. tracking of refund status. 

I. FAQs > Track Refund Status  

Q. How can I track my refund application without logging into the GST Portal? 

Ans. Navigate to Services > Track Application Status > Select the Refund option > Enter ARN > Click SEARCH 
to track your refund application without logging into the GST Portal. You can track your refund application 
without logging into the GST Portal only through ARN. 

https://tutorial.gst.gov.in/downloads/news/functionalities_released_octtodec2020.pdf
https://tutorial.gst.gov.in/downloads/news/gstn_youtube_videos_posted_2020.pdf
https://www.gst.gov.in/newsandupdates/read/455
http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/IGST-Refund-Taxscan.jpg
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Q. How can I track my refund application after logging into the GST Portal? 

Ans. Login to the GST Portal. Navigate to Services > Track Application Status > Select the Refund option > 
Enter ARN or Filing Year > Click SEARCH to track your refund application after logging into the GST Portal. 
You can track your refund application after logging into the GST Portal through ARN or Filing Year of the 
refund application. 

Q. What does the color coding of different Stages signify? 

Ans. Stages are color coded according to the current status of the application. For Example: If current status 
of the application is at Stage 3 then all stages till stage 3 will be depicted in green color and further stages 
will be greyed out. 

Q. Is there any difference in status of refund application without logging and after logging into the GST 
Portal? 

Ans. You can view additional details of Tax Period and Tax Amount Claimed when you view status of refund 
application after logging into the GST Portal. Failed Bank Account Validation 

Q. At what stages, Bank Account details is sent to Public Financial Management System (PFMS) for validation? 

Ans. Bank Account details is sent to PFMS for validation, in following stages: When Refund application is filed 
by the taxpayer When there is an updation of Bank Account by the taxpayer When Form GST RFD-05 is issued 
by the Tax Official 

Q. Why Bank Account validation fails? 

Ans. Bank validation may fail for below reasons: 

1. Invalid Bank name 
2. IFSC Code mismatch 
3. IFSC code is inactive in PFMS 
4. IFSC code doesn't exist in PFMS 

The Complete FAQs can be accessed 
at: https://tutorial.gst.gov.in/userguide/refund/index.htm#t=Track_Refund_Status_faq.htm 

II. Manual > Track Refund Status > Post-Login 

Q. How can I track the status of refund on the GST Portal, after logging into the GST Portal? 

Tracking Refund Application, Updating Bank Account 

Ans. To view status of your refund application after logging to the GST Portal, perform following steps: 

1. Access the https://www.gst.gov.in/ URL. The GST Home page is displayed. Login to the GST Portal. Click 
the Services > Track Application Status option. 

https://tutorial.gst.gov.in/userguide/refund/index.htm#t=Track_Refund_Status_faq.htm
https://tutorial.gst.gov.in/userguide/refund/Track_Refund_Status.htm#Refund_1
https://tutorial.gst.gov.in/userguide/refund/Track_Refund_Status.htm#Refund_2
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2. Track Application Status page is displayed. Select the Refund option from the Module drop-down list. 

 

3.1 In case of Filing Year: You can track status of your application by selecting the Filing Year of the refund 
application. 

3.2 In case of ARN: On submission of the refund application on the GST Portal, you will be given an 
Application Reference Number (ARN). You can track status of your application by tracking this ARN. 

3.1 In case of Filing Year 

3.1.1. Select the Filing Year from the drop-down list and click the SEARCH button. 

 

3.1.2. List of ARNs of refund application filed in that year are displayed. 

Note: 

• You can click the ARN hyperlink to download the Refund ARN receipt in PDF format. 
• You can click the Action/Status hyperlink to view the Refund ARN details. 

https://tutorial.gst.gov.in/userguide/refund/Track_Refund_Status.htm#3.1_In_case_of_Filing_Year_1
https://tutorial.gst.gov.in/userguide/refund/Track_Refund_Status.htm#3.2_In_case_of_ARN_1
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3.2 In case of ARN 

3.2.1. Enter the ARN of refund application and click the SEARCH button. 

 

3.2.2. Detailed status of the Refund Application ARN is displayed. 

Note: 

• You can click the CLOSE button to go back to Track Application Status page. 
• Stages are color coded according to the current status of the application. For Example: If current 

status of the application is at Stage 3 then all stages till stage 3 will be depicted in green color and 
further stages will be greyed out. 

• Details of the present status of the application is shown below the case history in Red Texts as shown 
in the screenshot below. 
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• You can view additional details of Tax Period and Tax Amount Claimed when you view status of refund 
application after logging into the GST Portal. 

 

The Complete User Manual for Post-Login can be accessed 
at: https://tutorial.gst.gov.in/userguide/refund/index.htm#t=Track_Refund_Status.htm 

III. Manual > Track Refund Status > Pre-Login 

Q. How can I track my Refund Application without logging into the GST Portal? 

Ans. To view status of your refund application without logging to the GST Portal, perform following steps: 

1. Access the https://www.gst.gov.in/ URL. The GST Home page is displayed. Click the Services > Track 
Application Status option. 

 

2. Track Application Status page is displayed. Select the Refund option from the Module drop-down list. 

 

https://tutorial.gst.gov.in/userguide/refund/index.htm#t=Track_Refund_Status.htm
https://www.gst.gov.in/
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3. In the ARN field, enter the ARN. Click the SEARCH button. 

 

4. Detailed status of the Refund Application ARN is displayed. 

Note: 

• You can click the CLOSE button to go back to Track Application Status page. 
• Stages are color coded according to the current status of the application. For Example: If current 

status of the application is at Stage 3 then all stages till stage 3 will be depicted in green color and 
further stages will be greyed out. 

• Details of the present status of the application is shown below the case history in Red Texts as shown 
in the screenshot below. 

 

The Complete User Manual for Pre-Login can be accessed 
at: https://tutorial.gst.gov.in/userguide/refund/index.htm#t=Pre-Login.htm 

Source from: https://twitter.com/Infosys_GSTN/status/1368827277639704576 
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Updated FAQs and User Manual w.r.t. registration application for normal taxpayer  

 

The Goods and Services Tax Network (GSTN) has issued updated Frequently asked questions (FAQs) and 
User Manual w.r.t. applying for registration as normal taxpayer. 

I. Frequently asked questions (FAQs) > Business Details  

Q. I am unable to change my State. Why? 

Ans. GST Registration is state-wise and since you have selected the state in PART A of the Registration 
Application, you cannot change it. 

Q. I don’t know my Ward/Circle/Sector No. 

Ans. Please refer your state website, a tax return preparer (TRP), or your jurisdictional officer. 

Q. I don’t know my Center Jurisdiction. 

Ans. Please refer to https://www.aces.gov.in/STASE/ui/jsp/common/statelocation.do 

Q. I want to/don’t want to Opt for Composition. How do I make sure my choice is exercised? 

Ans. There is a YES/NO button to choose whether you wish to Opt for Composition or not. Please make the 
appropriate choice. 

Q. What is my Date of Commencement of Business? 

Ans. The date of commencement of business is the day you officially started supplying/receiving goods 
and/or services. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/gst-registration.jpg
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Q. I am applying for GST Registration and “Option for Composition” field under Business Details tab is by 
default appearing as No. Why? Can I still opt for composition scheme with new registration? 

Ans. In case, you are already registered with same PAN on the GST Portal and opted in or opt out from 
Composition Levy, then registering with same PAN on GST Portal will reflect the status of composition levy 
(opted in/opted out) across all GSTINs mapped to the PAN including any new registration. 

In case, you apply for new registration with opting in or out from composition levy now, then all GSTINs 
registered with same PAN will be opted in and out from composition scheme by default. 

The Complete FAQ's can be accessed 
at: https://tutorial.gst.gov.in/userguide/registration/index.htm#t=Business_Details.htm 

II. Manual > Registration Application > Normal Taxpayer/ Composition/ Casual Taxable Person/ Input 
Service Distributor (ISD)/ SEZ Developer/ SEZ Unit 

Q. I am a Normal Taxpayer/ Composition/ Casual Taxable Person/ Input Service Distributor (ISD) / SEZ 
Developer/ SEZ Unit. How can I register with GST? 

Ans. The Registration Application for Normal Taxpayer/ Composition/ Casual Taxable Person/ Input Service 
Distributor (ISD)/ SEZ Developer/ SEZ Unit is same. For registering yourself as a Normal Taxpayer/ 
Composition/ Casual Taxable Person/ Input Service Distributor (ISD)/ SEZ Developer/ SEZ Unit, perform the 
following steps: 

Submitting Registration Application , Aadhaar Authentication (E-KYC) 

Submitting Registration Application for Normal Taxpayer/ Composition/ Casual Taxable Person/ Input Service 
Distributor (ISD)/ SEZ Developer/ SEZ Unit 

1. Access the https://www.gst.gov.in/ URL. The GST Home page is displayed. 

2. Click the Services > Registration > New Registration option. 

Alternatively, you can also click REGISTER NOW link. 

 

The Application form is divided into two parts as Part A and Part B. 

Part A of Registration Application: 

3. The New Registration page is displayed. Select the New Registration option. 

4. In the I am a drop down list, select the Taxpayer as the type of taxpayer to be registered. 

https://tutorial.gst.gov.in/userguide/registration/index.htm#t=Business_Details.htm
https://tutorial.gst.gov.in/userguide/registration/Apply_for_Registration_Normal_Taxpayer.htm#21_13
https://tutorial.gst.gov.in/userguide/registration/Apply_for_Registration_Normal_Taxpayer.htm#21_14
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5. In the State/UT and District drop down list, select the state for which registration is required and district. 

6. In the Legal Name of the Business (As mentioned in PAN) field, enter the legal name of your business/ 
entity as mentioned in the PAN database. 

7. In the Permanent Account Number (PAN) field, enter PAN of your business or PAN of the Proprietor. 

Note: 

• PAN is mandatory for registration with GST. 
• In case you don’t have PAN, you can apply for PAN. To do so, click the here link. 

8. In the Email Address field, enter the email address of the Primary Authorized Signatory. 

9. In the Mobile Number field, enter the valid Indian mobile number of the Primary Authorized Signatory. 

Note: Different One Time Password (OTP) will be sent on your email address and mobile number you just 
mentioned for authentication. 

The Complete User Manual can be accessed 
at: https://tutorial.gst.gov.in/userguide/registration/Apply_for_Registration_Normal_Taxpayer.htm 

Source from: https://twitter.com/Infosys_GSTN/status/1369959078370308098 
 

 

Updated FAQs w.r.t. amendment of registration-core and non-core fields 

 

The Goods and Services Tax Network (GSTN) has issued updated Frequently asked questions (FAQs) w.r.t. 
amendment in registration- core and non-core fields. 

Q. Can amendments be made to the information submitted in the Registration Application? 

https://tutorial.gst.gov.in/userguide/registration/index.htm#t=Apply_for_Registration_Normal_Taxpayer.htm
https://twitter.com/Infosys_GSTN/status/1369959078370308098
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/gstn.png
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Ans. Once the applicant is registered under GST, the need for amendments in registration may arise due to 
several factors such as a change in address, change in contact number, change in business details and so on. 
In order to amend any information post registration, the taxpayer needs to file an Application for 
Amendment of Registration. 

Application for Amendment of Registration, can be categorized in two types: 

• Application for Amendment of Core fields in Registration 
• Application for Amendment of Non-Core fields in Registration 

Q. Who can file the Application for Amendment of Registration? 

Ans. Any taxpayer of following category, registered under GST, can file Application for Amendment of 
Registration: 

a) New Registrants & Normal Taxpayers 

b) TDS/ TCS Registrants, UN Bodies, Embassies & Other Notified person having UIN 

d) Non Resident Taxable Person e) GST Practitioner 

f)  Online Information and Database Access or Retrieval Service Provider 

Q. What are core fields? 

Ans. Following fields of the registration application are called core fields. 

• Name of the Business, (Legal Name) if there is no change in PAN 
• Addition / Deletion of Stakeholders 
• Principal Place of Business (other than change in State) or Additional Place of Business (other than 

change in State) 

Q. What are non-core fields? 

Ans. Fields of the registration application except legal name of the business, Addition/ deletion of 
stakeholder details and principal place of business or Additional place of business are called non-core fields. 

Non-core fields are available for editing, and changes in it are auto populated in registration of the taxpayer. 
No approval is required from the Tax Official if any amendments are made to these fields by the taxpayers. 

Q. Which fields CANNOT be amended using the application for Amendment of Registration? 

Ans. Application for Amendment of Registration cannot be filed when there is: 

• Change in PAN. 
• Change in Constitution of Business resulting in change of PAN. 
• Change in Place of Business from one State to other. 
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Ans. Application for Amendment of Registration cannot be filed for change in PAN because GST registration 
is PAN-based. You need to make fresh application for registration in case there is change in PAN. Application 
for Amendment of Registration form cannot be filed for change in Constitution of Business as it results in 
change of PAN. Similarly, Application for Amendment of Registration form cannot be filled if there is change 
in place of business from one state to the other because GST registrations are state-specific. If you wish to 
relocate your business to another state, you must voluntarily cancel your current registration and apply for 
a fresh registration in the state you are relocating your business. 

Q. By when should I file an application for Amendment of Registration in case of any change of my 
registration? 

Ans. You must submit the application for Amendment of Registration within 15 days from the date of the 
particular change which has warranted change in the registration application. 

Q. Can I save the application for Amendment of Registration? If yes, for how long? 

Ans. Yes, you can save your application for Amendment of Registration after modification for 15 days. 
However, if you fail to submit your application for amendment of Registration within 15 days of 
starting/filing/initiating it, the application for amendment in registration will be automatically purged. 

Q. Is it mandatory to add reason for amendment? 

Ans. “Reasons” for amendment is entered in the Reasons Text box. It is mandatory for taxpayer to specify 
reasons for each amendment. 

Q. How can I add Bank Account details? 

Ans. You can add Bank details by filing a non-core amendment application. 

Q. Do I need to digitally authenticate the application for Amendment of Registration before submitting it on 
the GST Portal? 

Ans. Yes, just like your original registration application, you need to digitally authenticate the application for 
Amendment of Registration before submitting it on the GST Portal using DSC, E-Sign or EVC as the case may 
be. 

The Complete FAQ's can be accessed 
at: https://tutorial.gst.gov.in/userguide/registration/index.htm#t=Amendment_of_Registration_-
_Core_Fields.htm 

Source from: https://twitter.com/Infosys_GSTN/status/1370357093639712768 
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A list of GSTINs generating IRN has been issued by NIC  

 

National Informatics Centre (NIC) has issued a list of GSTINs dated March 01, 2021 generating IRN. 

The List of GSTINs can be accessed at: https://einvoice1-trial.nic.in/Others/GSTINsGeneratingIRN 
 

 

UP VAT: Interest waiver Scheme 2021  

 

https://einvoice1-trial.nic.in/Others/GSTINsGeneratingIRN
http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/invoice.jpg
http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/WhatsApp-Image-2021-03-12-at-2.50.15-PM.jpeg
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Uttar Pradesh Government (Commercial Tax Department) has come with a plan of Interest Wavier Scheme 
2021 ("Scheme"). The Scheme shall be applicable to all orders under Uttar Pradesh Trade Tax Act 1948, 
Central Sales Tax Act 1956, Uttar Pradesh Entry Tax Act 2007, U.P. Cable Television Network (Exhibition) 
Rules, 1997 etc. and shall be effective from March 3, 2021 for 3 months. 

The Scheme has been introduced with following objectives: 

• To lower the tax burden of the taxpayer so that they can focus on GST. 
• As a result of the Scheme, the businessman has the opportunity to focus his attention completely on 

GST. 
• Merchants are free from undue harassment. 
• Application has to be submitted portal, no requirement to visit department. 
• Help Desk for each location for local assistance of merchants. 
• 100% waiver of interest and penalty for small traders having turnover upto Rs. 10 lakhs. 
• 90% interest waiver and 100% penalty waiver for traders having turnover above Rs 10 lakh but less 

than Rs 1 crore 
• Attractive discounts for big traders also. 

Source from: https://twitter.com/ComtaxU/status/1367706739349463046 
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Our Article of the week  

 

Mandatory to mention 4/6-digit HSN/SAC Code w.e.f. April 1, 2021  

 

The CBIC issued Notification No. 12/2017- Central Tax dated June 28, 2017, to show specified digits of 
Harmonised System of Nomenclature (“HSN”)/ Service Accounting Code (“SAC”) Code on raising of tax 
invoices for supply of goods or services as under: 

S. No. Aggregate Turnover in the preceding Financial Year Number of Digits of HSN Code 

1. Upto INR 1.50 crore Nil 

2. More than INR 1.50 crore and upto INR 5 crores 2 

3. More than INR 5 crores 4 

Subsequently, the above notification was amended vide Notification No. 78/2020 – Central Tax, dated 
October 15, 2020 to mandate 4/6- digit HSN/SAC Code on supply of goods or services on the tax invoices 
w.e.f. April 1, 2021: 

S. No. Aggregate Turnover in the preceding Financial Year Number of Digits of HSN Code 

1. Upto INR 5 crores 4 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/HSN-SAC-Code.jpg
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2. More than INR 5 crores 6 

Further, a proviso was inserted to provide that 4- digits of HSN Code is optional in respect of supplies made 
to unregistered persons i.e., B2C supplies for a registered person having aggregate turnover upto INR 5 crores 
in the previous financial year. 

Thereafter, Notification No. 12/2017- Central Tax dated June 28, 2017 was again amended vide Notification 
No. 90/2020 – Central Tax, dated December 01, 2020 to provide for class of supply- ‘Chemicals’ whose HSN 
Code are required to be mentioned at 8-digit on the tax invoices. 

Further, it is to be noted that the above changes of mentioning 4/6 Digit HSN/ SAC code, as applicable, are 
also required to be captured in Table 12 of Form GSTR-1 (i.e., details of outward supplies of goods or services) 
and therefore, corresponding changes are made in the same. 

Furthermore, it is very important to mention the correct HSN/ SAC Code on the tax invoices and Form GSTR-
1 as penalty of INR 50,000/- (INR 25,000/- each for CGST and SGST) can be levied for non-mentioning or 
mentioning wrong HSN/ SAC Code under Section 125 of the Central Goods and Services Tax Act, 2017 (i.e., 
General penalty). 

However, it is to be noted that there are many disputes w.r.t. classification of the various goods and services 
like sanitizers, railway parts, fryums etc. Further, the disputes are also going on as to whether classification 
as per Notification No. 1/2017- Central Tax (Rate) dated June 28, 2017 (“Goods Rate Notification”) should 
be in line with explanation (iii) and (iv) of said notification vide which it is provided that “Tariff item”, “sub-
heading” “heading” and “Chapter” in the Goods Rate Notification shall mean tariff item, sub-heading, 
heading and chapter as specified in the First Schedule to the Customs Tariff Act, 1975 (“CTA”) and  that rules 
for the interpretation of the First Schedule to the CTA including the Section and Chapter Notes and the 
General Explanatory Notes would be apply to the interpretation of the  Goods Rate Notification which 
provides only 1,208 goods approx. as against more than 12,000 products under First Schedule of the CTA. 

To know more kindly watch “Compulsorily mentioning of 4/6 Digit HSN/SAC Code-Goods/Services w.e.f 
April 1, 2021 || CA Bimal Jain“ at following link: https://youtu.be/TCQOgz3CyUk 
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Videos of the week  

 

Compulsorily mentioning of 4/6 Digit HSN/SAC Code-Goods/Services w.e.f April 1, 2021 || CA Bimal Jain  

 

You can access the complete video on “Compulsorily mentioning of 4/6 Digit HSN/SAC Code-
Goods/Services w.e.f April 1, 2021 || CA Bimal Jain“ at following link: https://youtu.be/TCQOgz3CyUk 
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GSTR 1 or GSTR 3B can be Rectified or Revised || CA Bimal Jain 

 

You can access the complete video on “GSTR 1 or GSTR 3B can be Rectified or Revised || CA Bimal Jain“ at 
following link: https://youtu.be/q69eduYkVNI 
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Income Tax 
 

Important Notification, Circular of the week 
 

Income Tax Rules amended to get information about large transactions by the taxpayers  

 

The CBDT vide Notification No. 16/2021, dated March 12, 2021 has issued the ‘Income-tax (4th Amendment) 
Rules, 2021’ to further amend the Rule 114E of the Income-tax Rules, 1962 with regard to furnishing of 
statement of financial transaction in order to get information about large transactions by the taxpayers that 
will be used in preparing pre-filled Income Tax Returns (“ITR”) and to improve tax compliance and 
convenience of filing ITR. 

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/225857.pdf 
 

 

FAQ w.r.t. actions required to be taken in cases where income escaping assessment pertains to AY 2013-
14 to 2017-18 

 

http://egazette.nic.in/WriteReadData/2021/225857.pdf
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The CBDT vide F.No.414/132/2018-IT (Inv-I) (Part-I) dated March 9, 2021 issued FAQs w.r.t. Board's 
direction issued vide F. No. 414/132/2018-IT (Inv. I) (part I) dated March 5, 2021. 

In this regard, I am directed to convey that clarifications/queries have been received from various field 
formations with respect to instruction issued vide F. No. 414/132/2018-IT (Inv. I) (part I) dated 05.03.2021. 
In view of the above, a FAQ (Frequently Asked Questions) has been prepared for necessary guidance of the 
field formations. FAQ is enclosed for your kind perusal and necessary action. 

Frequently Asked Questions (FAQs) with respect to Board's directions issued vide F.No.414/132/2018-IT 
(Inv. I) (Part I) dated 5th March, 2021. 

Q 01. Which functionality is to be used for uploading the information in respect of cases where the income 
escaping assessment pertains to AYs 2013-14 to 2017-18 as mentioned in Para 2(a) of the aforementioned 
directions issued vide F.No.414/132/2018-IT(Inv. I) (Part I) dated 5th March, 2021? 

Ans. (a) In cases where income escaping assessment pertains to AYs 2013-14 to 2017-18, and where 
enquiries/ investigations have been completed by 05/03/2021, the information and verification results 
thereof are to be uploaded on the 'Verification Report Upload (VRU)' functionality. 

(b) In cases where the actionable information is of bulk nature (eg. beneficiaries in cases of entry operators, 
penny stock transactions etc.) the 'Case Related Information Upload (CRIU)' functionality is to be used for 
uploading the information. 

Q 02. In respect of Para 2(a) of the aforesaid directions, whether all such cases where information has already 
been disseminated to the erstwhile AO/JAO are required to be uploaded using the said functionalities. Does 
this include all reports sent even earlier, which had information involving escapement of income relevant for 
A.Ys. 2013-14 to 2017-18? 

Ans. Information or Verification result, which has not been disseminated previously or has been 
disseminated after 01.04.2019, may be uploaded using the VRU/CRIU functionality. In respect of information 
disseminated before 01.04.2019, it, is expected that the concerned Assessing Officer must have already 
taken the necessary action. 

Q 03. Which utility is to be used for uploading the information in respect of cases pending before 
Investigation Wing referred to in Para 2(b) of the aforesaid directions? 

Ans. (a) In respect of cases pending before investigation wing, where nature and value of information is 
available, VRU functionality may be used with Verification Result Type as "Verification Pending". In such 
cases, information details, as well underlying document, needs to be uploaded. 

(b) In case of STRs and OCM data where information is already available with Systems, the information details 
of pending case need not be uploaded again. 

Q 04. In search cases, where proceedings are to be completed u/s 153A/ I53C, whether information is to be 
uploaded using CRIU/ VRU functionalities. 
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Ans. (a) All 153A and 153C cases, where the information is to be handled by respective central charges, no 
separate upload is required on VRU/CRIU. The information in respect of such cases may be shared Err with 
Central Charges. as per the procedure being followed presently. 

(b) Cases where information has been handed over to Central Charges but information is required to be 
further disseminated to Jurisdictional charges or cases where action is to be taken by JAOs, VRU functionality 
may be used by Central charges where the actionable year and quantum of verification result (undisclosed 
income etc.) can be reasonably ascertained. CRIU utility may be used where bulk data (e.g., Beneficiaries of 
entry operators, penny stock transactions etc.) is involved. 

Q 05. In search Cases, what is to be done if the information in the seized material pertains to period outside 
block period? 

Ans. (a) In cases where investigation is completed partially, VRU functionality may be used where the 
actionable year and quantum of verification result (undisclosed income etc.) can be reasonably estimated. 

(b) In cases where no investigation has been conducted yet and where nature and value of information is 
available, VRU functionality may be used with Verification Result Type as "Verification Pending". In such 
cases, information details, as well underlying document, needs to be uploaded. CRIU utility may be used 
where bulk data is involved. 

Q 06. What will happen to beneficiaries for AYs 13-14 to 17-18, emanating out of survey, where survey 
reports are not yet finalized. 

Ans. (a) In cases where investigation is complete/partially complete, VRU functionality may be used where 
the actionable year and quantum of verification result (undisclosed income etc.) can be reasonably 
estimated/ascertained. 

(b) In cases where no investigation has been conducted yet and where nature and value of information is 
available, VRU functionality may be used with Verification Result Type as "Verification Pending". In such 
cases, information details. as well underlying document, needs to be uploaded. 

(c) CRIU utility may be used where bulk data is involved. 

Q 07. Are the reports which have been sent to central circles also to be uploaded in VRU? 

Ans. There is no requirement to upload the information if the said information is actionable by the Central 
Circle. However, if the information is not actionable by Central Circle or is meant for further dissemination, 
VRU functionality may be used by the Central Charges for uploading the information. In case such 
information has not been disseminated by the Investigation Wing to Central Charges for further 
dissemination, then such information may be uploaded on VRU by the Investigation Wing. 

Q 08. What is to be done w.r.t information received from various LEAs (SEBI, DRI, REIC, CEIB etc.)? 

Ans. Such cases are covered by para I(ii) of Instruction dated 04.03.2021 issued from F.No.225/40/2021/ITA-
11 by ITA Division of CBDT. 
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Q 09. What is to be done in cases related to Foreign Assets/Transactions/Intelligence? 

Ans. Proceeding in respect of Foreign Assets/Intelligence cases are to be taken under BMA, 2015. As such, 
directions dated 05.03.2021 are not applicable to the same. 

Q 10. Are the documents or information also to be sent through normal modes like speed post or email also, 
even when uploading on Insight completed? 

Ans. In cases where information has been uploaded on the CRIU/VRU functionality, all the relevant 
evidences/documents should be uploaded on the relevant functionality itself. 

Q 11. As cases involving escapement of income of more than 50 lakhs are not getting time barred for AYs 13-
14 to 17-18, in STR and similar cases where estimated income escapement is more than 50 Lakhs for an 
assessee for a year, should the investigation continue or should it be stopped and information as such be 
uploaded? 

Ans. If escaped income is more than Rs. 50 lakhs and is supported by underlying asset, then the investigation 
can be continued, as the same will not be getting barred by limitation of time. 

Q 12. What is to be done w.r.t beneficiaries identified during course of investigation of STRWTEPs not 
forming part of STR/TEP dissemination? 

Ans. The procedure as explained in Question No. 6 may be followed. 

Q 13. How to upload documents of large size in VRU or CRIU? Is there a limit on the size of the document 
and the upload package? 

Ans. (a) The current limit of Individual document size is 4MB and the limit of the package(zipped) is 20MB is 
being increased to 6MB and 30MB, respectively. 

(b) In case the size of a single document exceeds the limit size, the document may be uploaded in two or 
more parts. In such cases the description of the document may be mentioned to help the user in getting the 
complete picture and linking the documents. 

(c) In case the package size is greater than 30 MB, please contact the helpdesk. 

The FAQ's can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/FAQ-dated-
09032021-On-cases-to-be-reopened-before-31st-March-2021.pdf 
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Clarification on instructions issued regarding selection of cases for issuance of notice under Section 148 of 
the IT Act 

 

The CBDT issued Instructions vide F. No.225/40/2021/ITA-II dated March 12, 2021 clarifying Instruction 
dated March 4, 2021 regarding selection of cases for issue of notice under Section 148 of the Income-tax Act, 
1961 

With reference to CBDT’s Instruction dated 04.03.2021 on the above-mentioned subject, it has  been decided 
to clarify as under: 

(a) The ‘potential cases’ at Point 1(iii) mean the cases flagged by the Directorate of Income-tax 
(Systems) subsequent to 04.03.2021. It is further clarified that the NMS cases flagged earlier will get 
subsumed in the new list. 

(b) With respect to criterion at Point 1(v), it is clarified that ‘any other Income-tax Authority ‘ includes 
the Assessing Officer (A.O.) herself/himself. Further, the information received as per Point no. 1(v) 
shall not include information received from Directorate of Income-tax (Investigation), Central Charges 
and Directorate of Income-tax (Intelligence and Criminal Investigation) after 01.04.2019. 

(c) With respect to the condition at Point 1(v), that cases are to be considered as potential cases for 
issue of notice u/s,148 of the Act ‘with the approval of CCIT concerned’, it is clarified that the CCIT 
shall call for the list of the potential cases along with details and evidences from the Subordinate 
Authorities and shall, after careful examination, suggest to the A.O., the potential cases to be taken 
for consideration for action u/s 148 of the Act. 

Subsequent to the issuance of notice u/s 148 of the Act, the A.O. shall upload all the underlying documents 
relied upon and satisfaction recorded, in the ITBA Module for all category of cases in Para no. 1 of CBDT’s 
Instruction dated 04.03.2021. 

The Instructions can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/03/CBDT-
Instructions-12032021.pdf 
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Important Press Releases of the week 
 

Disputes amounting to Rs. 98,328 crore are resolved under Vivad se Vishwas Scheme till March 01, 2021  

 

A total of 1,28,733 Declarations have been filed in Form 1 till 1st March, 2021 by taxpayers. These include 
1,393 declarations by Central PSUs and 833 declarations by State PSUs/ boards. Declarations have been 
filed by taxpayers for resolution of Tax disputes amounting to Rs. 98,328 crore till 1st March 2021. Payment 
of Rs. 53,346 crore have been made by taxpayers under the scheme till 1st March 2021. 

This was stated by Shri Anurag Singh Thakur, Union Minister of State for Finance & Corporate Affairs, in a 
written reply to a question in Lok Sabha on Monday. 

The Minister further said that amicable resolution of large number of pending tax disputes was the primary 
objective of the scheme. Collection of revenue blocked in litigation is an added advantage that has accrued 
to the Government. The total number of pending tax disputes as on the Eligibility date was 5,10,491. The 
1,28,733 declarations relate to 1,43,126 pending disputes (including cross appeals). Thus, the declarations 
received under the scheme cover more than 28% of pending tax disputes, the Minister stated. 

Giving more details, the Minister stated that in order to impart greater efficiency, transparency and 
accountability to the process of disposal of appeals by the Commissioner (Appeals), the Faceless Appeals 
Scheme, 2020 was notified on 25.09.2020. Under this scheme, appeals before the Commissioner (Appeals) 
will be disposed by eliminating the interface between the Commissioner (Appeals) and the appellant in the 
course of appellate proceedings to the extent technologically feasible. 

However, appeals relating to serious frauds, major tax evasion, sensitive & search matters, International tax 
and Black Money Act will not be covered by the scheme, the Minister stated. 

The Finance Bill, 2021 has further proposed a number of measures for better dispute resolution mechanism 
which are discussed below:- 

(i) Faceless Income-tax Appellate Tribunal (ITAT): 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/1587028102Vivad-Se-Vishwas-Scheme.jpg
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The Finance Bill, 2021 has proposed to empower the Central Government to notify a scheme for the purposes 
of disposal of appeal by the ITAT so as to impart greater efficiency, transparency and accountability by 
eliminating the interface between the ITAT and parties to the appeal in the course of proceedings to the 
extent technologically feasible, optimising utilisation of the resources through economies of scale and 
functional specialisation and introducing an appellate system with dynamic jurisdiction. 

(ii) Dispute Resolution Committee (DRC): 

With the objective to allow small taxpayers to resolve their disputes with minimum cost and compliance 
burden, the Finance Bill, 2021 has proposed to create one or more DRC specifically targeted towards such 
taxpayers. The DRC shall have the powers to reduce or waive any penalty imposable or grant immunity from 
prosecution for any offence under the Income tax Act, 1961 (“the Act”). The Finance Bill, 2021 has also 
empowered the Central Government to make a scheme by notification in the Official Gazette for the purpose 
of dispute resolution by DRC. The scheme shall impart greater efficiency, transparency and accountability by 
eliminating interface to the extent technologically feasible, by optimising utilisation of resources and 
introducing dynamic jurisdiction. 

(iii) Board for Advance Rulings (BAR): 

With a view to avoiding dispute in respect of assessment of tax liability and to provide tax certainty, the 
Authority for Advance Rulings (AAR) was constituted vide the Finance Act, 1993 by inserting a new Chapter 
XIX-B in the Act. In order to enhance the effectiveness of advance rulings, the Finance Bill, 2021 has proposed 
to replace the AAR by one or more BAR for giving advance rulings under the Act. Every such Board shall 
consist of two members, each being an officer not below the rank of Chief Commissioner. The Finance Bill, 
2021has also proposed to empower the Central Government to make a scheme by notification in the Official 
Gazette for the purpose of giving advance ruling by BAR to impart greater efficiency, transparency and 
accountability by eliminating interface between the Bar and the applicants to the extent technologically 
feasible, by optimising utilisation of resources and introducing dynamic jurisdiction. 

(iv) Interim Board for Settlement (“Interim Board”): 

The Finance Bill, 2021 has proposed to discontinue Income-tax Settlement Commission (ITSC) with effect 
from 01.02.2021. The pending cases for settlement shall be disposed by the Interim Board to be constituted 
by the Central Government. Further, the Finance Bill, 2021 proposes to empower the Central Government 
to make a scheme, by notification in the Official Gazette, for the purposes of settlement in respect of pending 
applications by the Interim Board, so as to impart greater efficiency, transparency and accountability by 
eliminating the interface between the Interim Board and the assessee in the course of proceedings to the 
extent technologically feasible; optimising utilisation of the resources through economies of scale and 
functional specialisation; and introducing a mechanism with dynamic jurisdiction.” 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1703235 
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Condonation Scheme to regularize UDINs extended upto March 31, 2021  

 

It is informed by the CBDT that UDINs have not been updated at the e-filing portal for around 2.68 lakh IT 
forms uploaded by the Chartered Accountants on behalf of their assessees which would result in 
invalidation of such IT forms. The members are hereby advised to update the UDINs at the portal 
immediately. 

It is also given to understand that owing to several reasons, generation of the UDINs for the documents 
signed during February 1, 2019 to January 31, 2021 could not be done by the members upto February 28, 
2021. 

Accordingly, in order to mitigate the likely hardships that would be faced by the tax payers due to non-
compliance owing to such invalidation, the Condonation Scheme to regularize UDINs provided by the ICAI 
vide its announcement dated January 31, 2021 which ended on February 28, 2021 is now being extended 
upto March 31, 2021. Whereby, all the missed UDINs between the period February 1, 2019 to March 10, 
2021 can now be generated upto March 31, 2021 and this is in continuation to the Condonation Scheme 
announced previously. 

However, it may be noted that for all the documents signed from March 11, 2021 onwards, the original 
guidance for generation of UDIN, i.e. within 15 days of signing the documents will be applicable. 

The Press Note can be accessed at: https://udin.icai.org/announcement/cbdt_2021-03-12 
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Important Update of the week 
 

CBDT has issued refunds of over Rs. 2,00,411 crore to more than 2.02 crore taxpayers between April 01, 
2020 to March 08, 2021 

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 2,00,411 crore to more 
than 2.02 crore taxpayers between April 01, 2020 to March 08, 2021. 

Income tax refunds of Rs. 71,865 crore have been issued in 1,99,44,329 cases & corporate tax refunds of Rs. 
1,28,546 crore have been issued in 2,20,372 cases. 

Source from: https://twitter.com/IncomeTaxIndia/status/1369563004069580802 
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GST News Flash 
 

• GST evasion: CBIC asks field offices to exercise maximum caution, prudence in property attachment 

https://www.a2ztaxcorp.com/gst-evasion-cbic-asks-field-offices-to-exercise-maximum-caution-

prudence-in-property-attachment/ 

• Record GST collections expected in March, set to hit ₹1.30 lakh crore 

https://www.a2ztaxcorp.com/record-gst-collections-expected-in-march-set-to-hit-%e2%82%b91-30-

lakh-crore/ 

• DGGI Gurugram officials arrest 2 men for defrauding exchequer of more than Rs 690 crore 

https://www.a2ztaxcorp.com/dggi-gurugram-officials-arrest-2-men-for-defrauding-exchequer-of-

more-than-rs-690-crore/ 

• Anurag Thakur: Govt has no plans to impose new cess on petrol, diesel 

https://www.a2ztaxcorp.com/anurag-thakur-govt-has-no-plans-to-impose-new-cess-on-petrol-

diesel/ 

• Government plans to include GST in UPI QR code 

https://www.a2ztaxcorp.com/government-plans-to-include-gst-in-upi-qr-code/ 

• CGST Commissionerate, Ghaziabad arrested 2 persons for issuing fake invoices of Rs. 93 cr. and 
passing of inadmissible ITC of Rs. 16 cr. 

https://www.a2ztaxcorp.com/cgst-commissionerate-ghaziabad-arrested-2-persons-for-issuing-fake-

invoices-of-rs-93-cr-and-passing-of-inadmissible-itc-of-rs-16-cr/ 

• GST authorities ask field units to ramp up collections, identify defaulting taxpayers 

https://www.a2ztaxcorp.com/gst-authorities-ask-field-units-to-ramp-up-collections-identify-

defaulting-taxpayers/ 

• HC: Parliament empowered to enact special laws on GST 

https://www.a2ztaxcorp.com/hc-parliament-empowered-to-enact-special-laws-on-gst/ 
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