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Weekly GST Communique 

 

 

     We have recently released the 6th Edition of our GST Book titled “GST LAW AND 
COMMENTARY – WITH ANALYSES AND PROCEDURES”, in a set of 3 Volumes. We thank you 
all for the support and your enduring response. 
 

Have a look at the complete tour of the Book at: https://rb.gy/3hifj3 

Order your copy now and be a part of GST learning excursion in most comprehensive and lucid form !! 
 

Use Coupon Code: GST45 for a Special Discount of Flat 45% for this week and get our 
book for Rs. 3176/- only 

 

     This book can be ordered online at: https://rb.gy/benrpb 
 

For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com 

 

 

 

http://emaila.a2ztaxcorp.co.in/ltrack?g=0&id=e0lSUgdVVFtTAE0EAAEEB1EHAR0=AgwEBwIPTloPQVdCXXUDUE0RBBoGXkNEHlJbWg==&client=10260&test=1&c=0000
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GST 
 

Important Judgments, Rulings of the week 

• Principle of unjust enrichment not applicable to pre-deposit made under protest during pendency of 
the appeal 

• Penalty, forfeiture of deposit and liquidated damages not liable to Service Tax 

• No ITC on temporary structure created for wedding and other banquet functions 

• Supply of un-assembled parts and components to railways are not classifiable under Chapter 86 for 
lower rate of GST 

Important Notifications, Circulars, etc.  

• CBIC amended Notification No. 57/2000-Cus dated 08.05.2000 so as to align it with the change in 
customs duty on import of gold and silver 

• CBIC issued notification to exempt gold and silver (and their dore) imported under export promotion 
schemes from AIDC 

• INR 1,000/- to be levied on handling of mismatch between Shipping Bill and GST returns in Customs 
Automated System 

• Interim measure for sanctioning pending IGST refunds in case of GSTR-1 and GSTR-3B mismatch error 
extended for all Shipping Bills filed upto March 31, 2021 

• CBIC issued Circular for extension of alternate mechanism for resolving invoice mis-match errors (SB-
005) in respect of all shipping bills 

• Dept. of Commercial Taxes of Rajasthan issued Order on authorization for filing appeal before GST 
Appellate Tribunal 

• DGFT inserted provision for verification of the exporters declaration (self-certification basis) on the 
Rules of Origin under GSP Scheme 

• DGFT introduced online e-Certificate Management System for Imports 

• Trade Notice on online issuance of Certificate of Origins (Non-Preferential) through Common Digital 
Platform w.e.f. 01.04.2021 

• The Government introduced ‘The Tribunals Reforms (Rationalisation and Conditions of Service) Bill, 
2021’ for abolition of certain tribunals 

Important Press Releases of the week 

• 16th Instalment of Rs. 5,000 crore released to the States to meet the GST compensation shortfall 

• 17th Instalment of Rs. 5,000 crore released to the States to meet the GST compensation shortfall 

• PIB issued statistics of India's Foreign Trade for the month of January 2021 

Important Updates of the week 

• GSTN issued user guide on how to register DSC with the GST Portal 

• A list of GSTINs has been issued by NIC for whom e-invoicing is mandatory 

• GSTN enabled functionality to furnish Letter of Undertaking (LUT) for Financial Year 2021-2022 

• GSTN: Know more about QRMP scheme and how to furnish details in IFF 

Our Articles of the week 

• GST Charcha on Union Budget 2021: A new condition introduced to avail Input Tax Credit 

• GST Charcha on Union Budget 2021: GST Audit by professionals scrapped? 
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• GST Charcha on Union Budget 2021: Interest leviable only on Net Tax Liability? 

• GST Charcha on Union Budget 2021: Changes in scope of zero-rated supplies 

• GST Charcha on Union Budget 2021: Can GST department provisionally attach Property/Bank Account 
of any Person? 

• GST Charcha on Union Budget 2021: Recovery of self-assessed tax 

 

Income Tax 
 
 

Important Notifications of the week 

• CBDT notified ‘Faceless Assessment (1st Amendment) Scheme, 2021’ 

• Notified new procedure of faceless assessment under Faceless Assessment Scheme, 2019 
 

Important Update of the week 

• CBDT has issued refunds of over Rs. 1,93,455 crore to more than 1.90 crore taxpayers between April 
01, 2020 to February 15, 2021 

 

[This space has been intentionally left blank] 

 

GST 
 

Important Judgments, Rulings of the week 

 

Principle of unjust enrichment not applicable to pre-deposit made under protest during pendency of the 
appeal 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/Madras-High-Court-647_1-770x433.jpg
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The Hon’ble Madras High Court in The Daily Thanthi v. Commissioner of Customs (Appeals) [W.P.No.1879 
of 2007 and M.P.Nos.1 of 2007 & 01 of 2008, decided on January 25, 2021] set aside the order passed by 
the Commissioner of Customs demanding documentary evidence to substantiate no unjust enrichment, and 
held that, the amount deposited during the pendency of the appeals before the Hon’ble Supreme Court has 
to be construed as having paid “under protest” and has to be refunded without insisting on such importer or 
manufacturer satisfying the requirement of “unjust enrichment” as in the case of pre deposit. Such amount 
has to be considered outside the purview of sting of “unjust enrichment” in Section 27 of the Customs Act, 
1962 (“Customs Act”). 

Facts: 

The Daily Thanthi (“the Petitioner”) had earlier imported certain machineries for its printing purpose and 
availed the benefit of Customs Notification No.114/1980-Customs dated June 19, 1980. The Petitioner filed 
3 bills of entries, which were assessed by the proper officer of the Customs Department and the benefit of 
the exemption under the aforesaid Customs Notification was allowed to the Petitioner at the time of 
clearance. However, the Petitioner was issued 3 Show Cause Notices (“SCN”) under Section 28 of the 
Customs Act and the benefit of aforesaid exemption notification, amounting to INR 1,29,61,768/- was sought 
to be denied. 

Several appeals/petitions has been filed by the Petitioner before various Authorities, Tribunals and the 
Courts: 

• The Hon’ble Madras High Court- Petitioner was directed to approach CEGAT, Chennai (Now, CESTAT, 
Chennai). 

• Hon’ble CEGAT, Chennai- Partly set aside the demand on account of being time barred and confirmed 
the rest of the demand of ₹ 88,44,510/-. 

• Hon'ble Supreme Court – The Petitioner paid the amount of INR 88,44,510/- under protest and vide 
order dated March 31, 2005 the Hon'ble Supreme Court allowed the appeal in favour of the 
Petitioner. 

Pursuant to such favourable order, the Petitioner preferred a refund claim of INR 88,44,510/- before the 
Assistant Commissioner of Customs (“Respondent No. 2”) on May 18, 2005. 

Respondent No. 2- Rejected the refund claim on the basis of alleged unjust enrichment and passed Order-
in-Original No.5430 of 2006, dated August 30, 2006, sanctioning the refund claim to the Petitioner and 
ordered the same to be credited to the Consumer Welfare Fund of India. 

Aggrieved by the above order, the Petitioner filed an appeal before the Commissioner of Customs (Appeals) 
(“Respondent No. 1”). 

Respondent No. 1- Remanded back to Respondent No. 2 to decide the issue de novo on the ground as to 
whether the incidents customs duty had been passed on to the consumer or not vide Order-in-Appeal No. 
C.CUS.844/06, dated November 21, 2006 (“Impugned OIA”). 

Pursuant to the Impugned OIA, the Deputy Commissioner of Customs (Refunds) vide communication dated 
November 29, 2006 also called upon the Petitioner to produce documentary evidence to substantiate that 
there was no “unjust enrichment”. 
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Aggrieved by the Impugned OIA, the Petitioner has filed this writ petition to quash the Impugned OIA and to 
direct the Respondents to refund the amount of INR 88,44,510/- along with interest at 12% per annum from 
March 31, 2005 till the date of payment. 

Respondents view- INR 88,44,510/- paid under protest by the Petitioner was not a pre-deposit within the 
meaning of Section 129E of the Customs Act, and it was a ‘duty paid under protest’. Therefore, the Petitioner 
has to pass a mandatory test of “unjust enrichment” as is contemplated under Section 27 of the Customs 
Act. 

Issue: 

Whether the amount paid by the Petitioner was merely in the nature of ‘pre-deposit’ for pending disposal of 
the appeals or ‘duty’ for the purpose of Section 27 of the Customs Act? 

Held: 

The Hon’ble Madras High Court in W.P.No.1879 of 2007 and M.P.Nos.1 of 2007 & 01 of 2008, decided on 
January 25, 2021 held as under: 

• The Court has jurisdiction to entertain a writ petition even if it is assumed that provisions of the 
Section 27 of the Customs Act, are attracted or an alternate remedy exist. It would be unfair to 
relegate the Petitioner to an alternate remedy at this distant point of time after a lapse of 13 years. 
Hence, this case is examined on merits and disposed. 

• Noted that in Suvidhe Ltd. v. Union of India [1996 (82) E.L.T. 177 (Bom.)] held that a deposit under 
Section 35-F of the Central Excise Act1944 (“Central Excise Act”) is not a payment of duty but only a 
pre-deposit for availing the right of appeal. Such amount is bound to be refunded when the appeal is 
allowed with consequential relief. The case was later affirmed by Hon’ble Supreme Court in Union of 
India v. Suvidhe Ltd. [(2016) 11 SCC 808] 

• Clarified that there are 2 kinds of payments made to entertain an appeal and delayed payments which 
are required to be made at the stage of first and second appeal. 

1. Deposits under Section 129E of the Customs Act and Section 35F of the Central Excise Act are 
made as a condition for hearing whereas, 

2. Payments under Section 131 of the Customs Act, and Section 35N of the Central Excise Act, 
are not made for the same reason. These are the payments which are delayed 

Payments under all these provisions are in the nature of pre-deposit pending disposal of appeals. 
They are not paid as duties. Such payment will partake the colour of a “duty” only if the importer or 
the manufacturer accepts the decision of the CESTAT and does not put such order/decision to 
jeopardy by way of an appeal or reference. 

• The amount of INR 88,44,510/- paid by the Petitioner as a consequence of the recovery notice issued 
by the office of the Customs Department long after the completion of assessment and clearance of 
the imported goods pending its appeals before the Hon’ble Supreme Court cannot be said to be a 
“duty” for the purpose of Section 27 of the Customs Act. Therefore, presumption under Section 28D 
of the Customs Act, that the incidence of duty paid has been passed on to the buyer cannot be 
inferred. Amounts paid pursuant to an adverse order passed under Section 28 of the Customs Act, 
whether under Section 129E or under Section 131 of the Customs Act, are not “duty” for the purpose 
of Section 27 of the Customs Act. 
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• The question of subjecting a person to the rigours of “unjust enrichment” under the aforesaid 
provisions of the Customs Act, 1962 is attracted only where a refund claim is made on the duty paid 
or interest borne. 

• The court was of the view that the Respondent No. 2 was not justified in subjecting the Petitioner to 
limitation prescribed under Section 27 of the Customs Act. Therefore, the impugned order is liable to 
be interfered in this Writ Petition. 

• Held that, the Petitioner is however not entitled to interest at 12% as prayed. The Petitioner is entitled 
to interest at the rates prevailing for refund under notifications issued from time to time under 
Section 129EE of the Customs Act, for refund of pre-deposit made under thereunder, as the amount 
paid by the Petitioner on March 21, 2001 was in the nature of pre-deposit under Section 131 of the 
Customs Act, 1961. Such interest will be payable on a sum of ₹ 88,44,510/- for the period commencing 
after the expiry of three months of date of the Hon’ble Supreme Court’s order dated March 31, 2005. 

• Directed the Respondent No. 2 to calculate the amounts and pay the amounts to the Petitioner within 
a period of three months. 

 

Penalty, forfeiture of deposit and liquidated damages not liable to Service Tax 

 

The Hon’ble CESTAT, New Delhi in M/s. South Eastern Coalfields Ltd. v. Commissioner of Central Excise and 
Service Tax [Service Tax Appeal No. 50567 of 2019, decided on December 22, 2020] set aside the order 
holding that the amount received towards penalty, earnest money deposit forfeiture and liquidated damages 
would be tantamount to a consideration, for which service tax would be levied, passed by the Commissioner 
and held that, it is not possible to sustain the view taken by the Commissioner. 

Facts: 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/05/cesat.jpg
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M/s. South Eastern Coalfields Ltd. (“the Appellant”) is a public sector undertaking and is a subsidiary of Coal 
India Ltd, engaged in the business of mining and selling of coal and entered into various agreements for the 
same. 

A Show Cause Notice dated April 10, 2017 (“SCN”) was issued to the Appellant for alleged evasion of Service 
Tax amounting to INR 35,26,59,837/-, mentioning that the Appellant had collected an amount towards 
compensation/penalty from the buyers of coal on the short lifted/un-lifted quantity of coal, towards 
compensation/penalty/damages from the contractors engaged for breach of terms and conditions. 
According to the Department the amount charged by the Appellant during the period from July 2012 to 
March, 2016 appeared to be taxable as a ‘declared service’ under Section 66E(e) of the Finance Act, 1994 
(“Finance Act”). 

The Appellant submitted a reply to the SCN. The Principal Commissioner of Central Excise, Customs and 
Central Tax, Raipur (“the Respondent”), however, did not accept the contentions advanced on behalf of the 
Appellant and confirmed the demand of service tax vide Order–in-Original No. 
RPR/EXCUS/000/COM/ST/091-097/2018 dated December 18, 2018 (“OIO”), holding that the amount 
received by the Appellant towards penalty, earnest money deposit forfeiture and liquidated damages would 
tantamount to a consideration “for tolerating an act” on the part of the buyers of coal/contractors, for which 
service tax would be levied under Section 66E(e) of the Finance Act. 

Aggrieved of the order passed by the Respondent, hence, this Writ Petition has been filed. 

Issue: 

Whether the Appellant is providing a “declared service” contemplated under Section 66E(e) of the Finance 
Act for the chargeability of Service Tax? 

Held: 

The Hon’ble CESTAT, New Delhi in Service Tax Appeal No. 50567 of 2019, decided on December 22, 2020, 
held as under: 

• Analyzed the provisions of Section 66E(e) and Section 65B(44) of the Finance Act, and stated a service 
conceived in an agreement where one person, for a consideration, agrees to an obligation to refrain 
from an act, would be a ‘declared service’ and would be taxable under Section 68 of the Finance Act 
at the rate specified in Section 66B of the Finance Act. 

• Noted that, it is trite that an agreement has to be read as a whole so as to gather the intention of the 
parties. The intention of the Appellant and the parties was for supply of coal; for supply of goods; and 
for availing various types of services. The consideration contemplated under the agreements was for 
such supply of coal, materials or for availing various types of services. The intention of the parties 
certainly was not for flouting the terms of the agreement so that the penal clauses get attracted. The 
penal clauses are in the nature of providing a safeguard to the commercial interest of the Appellant 
and it cannot, by any stretch of imagination, be said that recovering any sum by invoking the penalty 
clauses is the reason behind the execution of the contract for an agreed consideration. It is not the 
intention of the Appellant to impose any penalty upon the other party nor is it the intention of the 
other party to get penalized. 

• Stated that, the activities that are contemplated under Section 66E(e) of the Finance Act, are activities 
where the agreement specifically refers to such an activity and there is a flow of consideration for 
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this activity. In the present case, the agreements do not specify what precise obligation has been cast 
upon the Appellant to refrain from an act or tolerate an act or a situation. It is no doubt that the 
contracts may provide for penal clauses for breach of the terms of the contract but there is a marked 
distinction between ‘conditions to a contract’ and ‘considerations for a contract’. 

• Observed that, it is, clear that where service tax is chargeable on any taxable service with reference 
to its value, then such value shall be determined in the manner provided for in (i), (ii) or (iii) of Section 
67(1) of the Finance Act. Further stated that, what needs to be noted is that each of these refer to 
“where the provision of service is for a consideration”, whether it be in the form of money, or not 
wholly or partly consisting of money, or where it is not ascertainable. In either of the cases, there has 
to be a “consideration” for the provision of such service. 

• Held that, it is not possible to sustain the view taken by the Respondent that penalty amount, 
forfeiture of earnest money deposit and liquidated damages have been received by the Appellant 
towards “consideration” for “tolerating an act” leviable to service tax under Section 66E(e) of the 
Finance Act. Set aside the OIO passed by the Respondent. 

Comments: 

Situation under the GST regime: 

Earlier (before the Central Goods and Services (Amendment) Act, 2018) the same was dealt under Section 
7(1)(d) of the Central Goods and Services Act, 2017 (“CGST Act”), which included activities referred to in 
Schedule II to CGST Act, in the scope of supply. Paragraph 5 of Schedule II to the CGST Act provides a list of 
activities to be treated as either as ‘supply of goods’ or ‘supply of services’ wherein inter alia comprised Para 
5– “(e) agreeing to the obligation to refrain from an act, or to tolerate an act or situation, or to do an act”. 

The Hon’ble Maharashtra AAR in the matter of Maharashtra State Power Generation Company Limited 
[Order No. GST-ARA- 15/2017-18/B-30, decided on May 8, 2018] held that GST at the rate of 18% would be 
payable on liquidated damages received by the Applicant for delayed supply under a contract and considered 
liquidated damages to be a consideration for agreeing to the obligation to tolerate an act or a situation, 
which is treated as a supply of service under Para 5(e) of Schedule II of the CGST Act. 

Further, a similar view has been taken by the Hon’ble Gujarat AAR, in the matter of M/s. Dholera Industrial 
City Development Project Ltd. [Advance Ruling No. GUJ/GAAR/R/2019/06, decided on March 4, 2019] 
wherein it was held that Applicant is liable to collect GST on amount recovered from contractors on account 
of breach of conditions specified in the contract and the transaction shall be treated as supply of services. 
Moreover, as violation charges are payable by the contractors, the same are required to be treated as 
consideration. Therefore, the transaction is liable to GST. 

The Hon’ble Gujarat AAR in the matter of M/s. Fastrack Deal Comm Pvt. Ltd. [Advance Ruling No. 
GUJ/GAAR/R/58/2020, decided on July 30, 2020] has held that GST is leviable on the amount forfeited on 
the ground of breach of agreement of sale of land, in terms of clause 5(e) of Schedule II to CGST Act 

Thereafter, vide Central Goods and Services (Amendment) Act, 2018, Section 7(1)(d) of the CGST Act was 
retrospectively omitted and a new sub-section i.e., Section 7(1A) of the CGST Act was inserted w.e.f. July 1, 
2017. Consequently, all activities which were specified in Schedule II to the CGST Act would be only for 
determination of classification of transactions either as ‘supply of goods’ or supply of services’ but, it would 
be chargeable to GST only if such transaction qualify as a supply in terms of Section 7(1) of CGST Act. 
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In our view, the levy of GST on recovery of compensation/penalty/damages depends upon the “test of 
supply” i.e., one has to satisfy that recovery of compensation/penalty/damages in itself is a supply, then only 
GST could be levied on it in terms of the insertion of sub-clause (1A) in Section 7 of the CGST Act read with 
omission of sub-section (d) of Section 7(1) of the CGST Act (vide Central Goods and Services Tax (Amendment) 
Act, 2018 w.e.f. July 1, 2017). 

The Schedule II of the CGST Act is confined to define as to what constitute supply of goods or supply of 
services and does not defines supply per se. Schedule II of the CGST Act has to be read along with Section 7 
of the CGST Act, which means if an activity does not constitute a “supply” in itself as per Section 7(1) of the 
CGST Act, mere coverage of the same under the entry Schedule II ibid cannot make it liable to GST. 

Further, there is no positive act of supply of services between the parties and there is no agreement between 
the parties to cause loss or damage by breaching terms and conditions of an agreement for a consideration. 
The expression ‘to tolerate an act’ relates to situations where a person commissions another person to do 
or commit a particular act for a consideration. The payment of damages is a condition of contract and not a 
consideration for any service in the nature of forbearance or tolerating an act. 

 

No ITC on temporary structure created for wedding and other banquet functions 

 

The Hon’ble AAR, Haryana in the matter of M/S. VDM Hospitality Pvt. Ltd. [Advance Ruling No. 
HAR/HAAR/R/2019-20/02, decided on June 21, 2020] held that, temporary structure (i.e., hall or pandal or 
shamiana or any other place) built up with iron/steel pillars tight up with nuts and bolts specially created for 
functions would be treated as Immovable property. Merely because the walls and roofs have been replaced 
with pre-fabricated structure, an immovable property cannot be categorized as movable property. Hence, 
not entitled to the credit of input tax. 

Facts: 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/Anticipatory-Bail-granted-on-bond-for-Wrongful-Availment-of-ITC.jpg
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VDM Hospitality Pvt. Ltd. (“the Applicant”) is a company engaged in the business of organizing wedding & 
other banquet functions on a large scale. The Applicant creates a temporary structure (i.e. a hall or pandal 
or shamiana), on its own premises, through the following process: 

• A hangar/frame is created for the entire structure by using Iron and steel pillars and sheets, pipes, 
'ballies', and angles and the same has been tightened up with nuts and bolts. 

• This frame is covered with iron sheets, and canvas, for coverage and water-proofing and Plywood is 
used in the inner portion to make the roof smooth and then the decoration is done. The said frame 
is also decorated on the outside, through design modifications and sheet material, to resemble the 
thematic identity of the interior. 

• Further, there is no permanent affixation of pillars and pre-fabricated shelters to the earth. The 
structures were custom made and these are fixed to foundations by nuts and bolts, not with the 
intention to permanently attach them to the earth or for the beneficial enjoyment thereof, but only 
since securing these to a foundation is necessary to provide stability and wobble/vibration free 
operation and to ensure stability of such temporary structure. 

Issues: 

• Whether the temporary structure built up with iron/steel pillars tight up with nuts and bolts specially 
created for functions would be treated as movable or immovable property in pursuance to the CGST 
Act? 

• Whether credit of the tax paid on iron/steel pillars tight up with nuts and bolts used for the creation 
of temporary structure are admissible under Section 16 of the CGST Act? 

Held: 

The Hon’ble AAR, Haryana in Advance Ruling No. HAR/HAAR/R/2019-20/02, decided on June 21, 2020 held 
as under: 

• Observed that, as per the definition of goods, some movable property is excluded from the category 
of goods whereas at the same time, some immovable properties are treated as goods. But the terms 
movable and immovable property have not been defined under the CGST Act. In laymen terms, any 
goods that can moved is a movable property and which cannot be moved is immovable property. 

• Further observed that, as per the definition of immovable property contained in the General Clauses 
Act, 1897 and the Transfer of Property Act, 1882 it is clear that things attached to the earth or 
permanently fastened to anything attached to the earth is immovable property. Anything imbedded 
in the earth or attached to what is so imbedded for the permanent beneficial enjoyment of that to 
which it is attached, qualifies to be attached to the earth. In the present case, it is an admitted fact 
that the structure constructed/ erected by the Applicant is fixed to the foundation by nuts and bolts. 

• Referred to the judgment of the Hon'ble Supreme Court of India in Triveni Engineering and Industry 
Limited [2000 (7) SCC 29, decided on August 8, 2000], wherein it was observed that in order to 
determine whether an article is permanently fastened to anything attached to the earth, both the 
intention as well as the factum of fastening has to be ascertained from the facts and circumstances 
of each case. 

• Noted that, since, the premises where the structure has been erected is Applicant's own premises, it 
suggests that the shamiana/ tent/ pandal has been constructed/ erected for permanent enjoyment. 
It is not the case of Applicant that it plans to dismantle and move the structure to some other place. 
The pictures also depict that the civil work has been undertaken on a very large scale at the premises 
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and this also indicates the permanent nature of the construction/ erected. Further, the concretionary 
base and the pillars used as platform and support to the structure is also of large dimensions and the 
platform or the structure cannot be put to beneficial use without the existence of the other. 

• Held that, merely because the walls and roofs have been replaced with pre-fabricated structure, it 
cannot be categorized as movable property. Since, both the degree and nature of annexation/ 
attachment of the structure to the earth is strong and permanent, the structure in question is an 
immovable property. Therefore, the Applicant is not entitled to the credit of input tax in view of the 
provisions of Section 17(5)(d) of the CGST Act. 

 

Supply of un-assembled parts and components to railways are not classifiable under Chapter 86 for lower 
rate of GST 

 

The Hon’ble AAR Haryana in M/s. JSL India Private Limited [Advance Ruling No. HAR/HAAR/R/2018-19/51 
decided on April 24, 2019] held that supply of un-assembled rail coach from one unit to another unit where 
these goods would be assembled together (including fabrication and adding components) to form complete 
assemblies cannot be classified under Chapter 86 of Notification No. 1/2017-Central Tax(Rate), dated June 
28, 2017 (“Goods Rate Notification”) to attract GST @ 5% and rather, they would attract the general 
applicable rate of duties as per the classification of each item in their respective chapters. 

Facts:- 

M/s. JSL India Private Limited (“Applicant”) is engaged in manufacture and supply of various parts and 
components of railway coaches to the Indian Railways. The parts and components include roof assembly, 
retention tank, toilets, side wall assembly, end-walls, carlines, partition profiles, roof-arch etc. (“Rail Coach 
Components”) which are manufactured according to the specifications and drawings provided by the Indian 
Railways, which are classified under customs tariff item 8607 99 10 of the First Schedule of the Customs Tariff 
Act, 1975 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/AAR-1038x576.jpg
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The Applicant received a tender from Indian Railway which required supply of 'assemblies' (i.e., Roof 
Assembly, Welding Pin Assembly & End roof Assembly) to the Indian Railways. 

Due to the inconvenience for transportation of Rail Coach Components in assembled condition, the Applicant 
has created a manufacturing facility at Chennai and declared such place as “Additional Place of Business”. 

The rail coach components manufactured at Pathredi would be dispatched in un-assembled condition to 
Chennai. Upon receipt in Chennai, these parts would be assembled together by welding or bolting to form 
complete assemblies I.e. roof assembly, roof end assembly etc. 

Issue:-  

What would be the tariff classification of sub-assemblies supplied from Pathredi unit to Chennai unit as well 
as the rate of IGST applicable? 

Held:- 

The Hon’ble AAR Haryana in Advance Ruling No. HAR/HAAR/R/2018-19/51 decided on April 24, 2019 has 
held that: 

• Observed that, from GST invoice no. JL1898000594 dated January 28, 2019 that the items back piece, 
RIB and roof arch for coaches are parts and sub-parts of sub-assemblies. Thus, the Pathredi unit has 
dispatched parts and sub parts of the sub-assemblies to the Chennai unit. 

• Further, fabrication of sub-parts and fabrication of final roof will be done at the Chennai unit. 
Fabrication is basically a process of making something rather than assembling something as per the 
dictionary definition of Fabrication. Hence, the process being done at the Chennai Unit amounts to 
work process or manufacturing. 

• Furthermore, the parts assembled in Chennai unit would be done by adding some other components 
procured from other suppliers and processes such as in-house inspection, fabrication, welding, 
painting, leakage testing and final inspection would take place. Hence, it can be said that assembly 
operation as well as addition of components is being done to prepare the parent assembly in 
Chennai unit. 

• Stated that Explanatory note VII of the General Rules of the Interpretation of the Harmonized System 
makes it clear that complete or finished articles presented unassembled or disassembled are to be 
classified in the same heading as the assembled article only if there is assembly operation is involved. 
But in the present case assembly operation as well as addition of components is being done to 
prepare the parent assembly and thereafter being supplied to Indian Railways. Therefore, the goods 
supplied from Pathredi Unit to Chennai Unit cannot be classified in the same heading as the 
assembled article is classified. 

• As per Para 4 of the Circular No. 30/4/2018-GST dated January 25, 2018, it has been clarified that 
only the goods classified under Chapter 86 of the Goods Rate Notification, supplied to the Railways 
attract 5% GST rate with no refund of unutilized ITC and other goods would attract the general 
applicable rates to such goods, even if supplied to railways. 

• Held that,the goods which would be supplied from Pathredi unit to Chennai unit cannot be classified 
under Chapter 86 of the Goods Rate Notification hence, they would attract the general applicable 
rate of duties as per the classification of each item in their respective chapters. 
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Important Notifications, Circulars, etc. 

 

CBIC amended Notification No. 57/2000-Cus dated 08.05.2000 so as to align it with the change in customs 
duty on import of gold and silver 

 

The CBIC vide Notification No. 17/2021-Customs, dated February 17, 2021 amended the Notification No. 
57/2000-Customs, dated May 8, 2000 that exempts gold, silver and platinum imported under specified 
schemes so as to align it with Notification No. 50/2017-Custom dated June 20, 2017 (as amended vide 
Notification No. 2/2021-Customs dated February 1, 2021 w.e.f. February 2, 2021) in a following manner: 

Sl
. 
N
o
. 

Scheme under Foreign Trade Policy 
Description of 
goods 

Amount 

of duty 

earlier 

Amended 
amount 
of duty 

1
. 

As replenishment under the Scheme for ‘Export through 
Exhibitions/Export Promotion Tours/Export of Branded Jewellery’ 
as referred to in Paragraph 4.46 of the Foreign Trade Policy, read 
with relevant provisions of Chapter 4 of the Handbook of 
Procedures. 

(a) Gold 11.85% 6.9% 

(b) Silver 11.00% 6.1% 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
act/notifications/notfns-2021/cs-tarr2021/cs17-
2021.pdf;jsessionid=B03F14ED46B66368961FCC992695F51F 

 

 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs17-2021.pdf;jsessionid=B03F14ED46B66368961FCC992695F51F
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs17-2021.pdf;jsessionid=B03F14ED46B66368961FCC992695F51F
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs17-2021.pdf;jsessionid=B03F14ED46B66368961FCC992695F51F
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/yourstory-gold-smuggling.jpg
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CBIC issued notification to exempt gold and silver (and their dore) imported under export promotion 
schemes from AIDC 

 

The CBIC vide Notification No. 18/2021-Customs, dated February 17, 2021 amended Notification No. 
11/2021-Customs, dated February 1, 2021 which prescribe effective rate of Agriculture Infrastructure and 
Development Cess (“AIDC”) for specified goods; to exempt Gold and Silver (and their dore) imported under 
export promotion schemes from AIDC, in a following manner: 

• In the said notification, in the ANNEXURE, the following serial numbers and entries shall be inserted 
after serial number 9, namely: - 

ANNEXURE 

S. No. Details of Notifications 

(1) (2) 

10. 
Notification No. 56/2000-Customs, dated the 5th May, 2000 vide number G.S.R. 399 
(E), dated the 5th May, 2000. 

11. 
Notification No. 57/2000-Customs, dated the 8th May, 2000 vide number G.S.R. 413 
(E), dated the 8th May, 2000.”. 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
act/notifications/notfns-2021/cs-tarr2021/cs18-
2021.pdf;jsessionid=8800E1A725DF1A0C2A7C27073C2DBC6C 

 

 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs18-2021.pdf;jsessionid=8800E1A725DF1A0C2A7C27073C2DBC6C
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs18-2021.pdf;jsessionid=8800E1A725DF1A0C2A7C27073C2DBC6C
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-tarr2021/cs18-2021.pdf;jsessionid=8800E1A725DF1A0C2A7C27073C2DBC6C
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/India-Brefing-Starting-an-Export-Import-Business-in-India.jpg
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INR 1,000/- to be levied on handling of mismatch between Shipping Bill and GST returns in Customs 
Automated System 

 

The CBIC vide Notification, No. 17/2021-Customs (N.T.), dated February 17, 2021 amended the Levy of Fees 
(Customs Documents) Regulations, 1970, by issuing the Levy of Fees (Customs Documents) Amendment 
Regulations, 2021, in a following manner: 

• Inserted serial number (x) in the Table under Regulation 3 of the Levy of Fees (Customs Documents) 
Regulations, 1970 in following manner: 

“(3). Levy of fees. - The proper officer shall for the purposes specified in column (2) of the Table below, levy 
fees on a customs document at the rate specified in the corresponding entry in column (3) thereof, namely :- 

Table 

S. No. Purpose Rate 

(1) (2) (3) 

(x) 
Handling of mismatch between Shipping Bill and GST 
returns in Customs Automated System 

Rs. 1000.00.” 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
act/notifications/notfns-2021/cs-nt2021/csnt17-
2021.pdf;jsessionid=2A64C61EA29718184E42749B34BD5F83 

 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-nt2021/csnt17-2021.pdf;jsessionid=2A64C61EA29718184E42749B34BD5F83
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-nt2021/csnt17-2021.pdf;jsessionid=2A64C61EA29718184E42749B34BD5F83
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2021/cs-nt2021/csnt17-2021.pdf;jsessionid=2A64C61EA29718184E42749B34BD5F83
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Handling-of-mismatch-between-Shipping-Bill-and-GST-returns-in-Customs-Automated-System.jpg
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Interim measure for sanctioning pending IGST refunds in case of GSTR-1 and GSTR-3B mismatch error 
extended for all Shipping Bills filed upto March 31, 2021 

 

The CBIC vide Circular No. 04/2021-Customs dated February 16, 2021 extended Board’s Circular No. 
12/2018-Customs dated 29.05.2018 for sanction of pending IGST refund claims where the records have not 
been transmitted to ICEGATE due to GSTR-1 and GSTR- 3B mismatch error. 

Several representations are being received by the Board in respect of IGST refunds which are pending due to 
mis-match of data between GSTR-1 & GSTR-3B. The resolution to the above problem was provided by the 
Board, as an interim measure, vide Circular No. 12/2018-Cus dated 29.05.2018 read with Circular No. 
25/2019- Cus dated 27.08.2019 in respect of Shipping Bills filed upto 31.03.2019. 

The IGST refunds relatable to the Shipping Bills filed after 31.03.2019 having mismatch error between GSTR-
1 and GSTR-3B could not be processed and are held up on above account. Having regard to the fact that a 
substantial number of IGST refunds are stuck due to above error as functionality to amend GSTR-3B return 
is not available so far, there is a need to extend the facility as provided vide above Circular No. 12/2018-Cus 
dated 29.05.2018 and 25/2019-Cus dated 27.08.2019 in respect of the Shipping Bills filed after 31.03.2019 
as well. 

The matter has been examined. It appears that the payments mismatch has happened even subsequent to 
the period covered in the above said Circulars. Therefore, in order to overcome the problems faced by the 
exporters, CBIC has decided that the solution provided in the Circular 12/2018-Customs read with Circular 
No. 25/2019-Customs would be applicable mutatis mutandis for the Shipping Bills filed during the financial 
year 2019- 20 and 2020-21 (i.e. in respect of all Shipping Bills filed/ to be filed upto 31.03.2021). 

In respect of guidelines provided in Para 3A and 3B of the said Circular 12/2018-Customs, dated 29.05.2018. 
the comparison between the cumulative IGST payments in GSTR-1 and GSTR 3B would now be for the period 
April 2019 to March 2021. The corresponding CA certificate evidencing that there is no discrepancy between 
the IGST amount refunded on exports in terms of this Circular and the actual IGST amount paid on exports 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/gst-registration.jpg
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of goods for the period April 2019 to March 2020 and April. 2020 to March, 2021 shall be furnished by 31st 
March, 2021 and 30th October 2021, respectively. 

The concerned Customs Zones shall provide the list of GSTINs, who have availed benefit under Para 3A & 3B 
of said circular and yet have not submitted the CA certificate to the Board by the 15th April 2021 for the IGST 
refunds relatable to financial year 2019-20 and by 15th November, 2021 for financial year 2020-21. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-circulars/cs-
circulars-2021/Circular-No-04-2021.pdf 

 

CBIC issued Circular for extension of alternate mechanism for resolving invoice mis-match errors (SB-005) 
in respect of all shipping bills 

 

The CBIC vide Circular No. 05/2021-Customs dated February 17, 2021 provided extension of alternate 
mechanism with officer interface for resolving invoice mis-match errors (SB-005) in respect of all shipping 
bills. 

Kind reference is invited to Board`s Circulars 5/2018-Cus. dated 23.02.201808/2018 Cus. dt 23.03.2018, 
15/2018 Cus. dt 06.06.2018, 22/2018 Cus dt 16.07.2018, 40/2018 Cus. dt 24.10.2018, 26/2019 Cus. dt 
27.08.2019 and 22/2020-Cus. dated 21.04.2020 on the above subject of SB005 error resolution. 

The above-mentioned Board Circulars provide the facility for resolving invoice mis-match errors with officer 
interface as an alternative measure for the specified period which was further extended, several times, based 
on representations received from Trade regarding continuance of such error. Last such extension has been 
granted for the Shipping Bills filed upto 31.12.2019 vide above referred Circular No. 22/2020-Customs dated 
21.04.2020. 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-04-2021.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-04-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/IGST-Refund-Taxscan.jpg
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There have been several representations from the Trade to extend the Officer Interface to resolve the 
genuine error committed during data entry. The issue has been examined. It is noticed that, the quantum of 
Shipping Bills pending on account of such errors being committed by the Trade have come down significantly, 
but still it is occurring in some cases resulting in hold- up of IGST refunds. 

Keeping in view the above factual position, it has been decided as a measure of trade facilitation to keep the 
Officer Interface available on permanent basis to resolve such errors on payment of specified fee by the 
exporter. The exporter may avail the facility of correction of Invoice mis-match errors (error code SB-005) in 
respect of all past shipping bills, irrespective of its date of filling, by following the procedure as provided in 
the above Circulars, subject to payment of Rs. 1,000/- as fee towards such rendering of service by Customs 
Officers for correlation and verification of the claim. Necessary amendments have been made in the Levy of 
Fee (Customs Documents) Regulations, 1970 vide Notification No.17/2021 dated 17th February, 2021. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-circulars/cs-
circulars-2021/Circular-No-05-2021.pdf;jsessionid=AE76003357DAEA2DFEAFF1500B6F8608 

 

Dept. of Commercial Taxes of Rajasthan issued Order on authorization for filing appeal before GST 
Appellate Tribunal 

 

The Department of Commercial Taxes of Rajasthan issued an Order No. [F.17(131-Pt.-
II)ACCT/GST/2017/6499] dated February 10, 2021 giving authorization for filing appeal before GST Appellate 
Tribunal. 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-05-2021.pdf;jsessionid=AE76003357DAEA2DFEAFF1500B6F8608
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-05-2021.pdf;jsessionid=AE76003357DAEA2DFEAFF1500B6F8608
http://www.a2ztaxcorp.com/wp-content/uploads/2019/08/GST-Appeals-and-Revisions.jpg
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In exercise of the powers conferred by sub-section (3) of section 112 of the Rajasthan Goods and Services 
Tax Act, 2017 (Act No. 9 of 2017), I, Abhishek Bhagotia, Chief Commissioner, State Tax, Rajasthan, hereby 
authorize all Additional Commissioner (Adm.) and Deputy Commissioner (Adm.) Anti-Evasion, Commercial 
Taxes, to accord previous sanction for filing of an appeal, if any, before the Goods and Services Tax Appellate 
Tribunal against any order passed by the Appellate/ Revisional Authority under this Act or the Central Goods 
and Services Tax Act, where the tax or input tax credit involved or the difference in tax or input tax credit 
involved or the amount of fine, fee or penalty determined by such order does not exceed Rupees ten lakhs. 

However, in order of Appellate/ Revisional Authority where such amount exceeds Rupees ten lakhs or an 
Appellate/ Revisional Authority decides multiple appeals by a single order and if in one of the appeals, the 
tax or input tax credit involved or the difference in tax or input tax credit involved or the amount of fine, fee 
or penalty determined by such order exceeds Rupees ten lakhs, then the decision to file or not to file appeals, 
if any, before the Goods and Services Tax Appellate Tribunal shall be taken at the level of Headquarter. 

The Order can be accessed at: http://rajtax.gov.in/vatweb/download/gst/ARNR/6499GST10-02-2021.pdf 

 

DGFT inserted provision for verification of the exporters declaration (self-certification basis) on the Rules 
of Origin under GSP Scheme 

 

The DGFT vide Public Notice No. 39/2015-2020 dated February 15, 2021 inserted provision for verification 
of the exporters declaration (self-certification basis) on the Rules of Origin under GSP Scheme — amendment 
in Para 2.104 (c) of Handbook of Procedures, 2015-2020. 

In exercise of powers conferred under paragraph 1.03 and 2.04 of the Foreign Trade Policy, 2015-2020, the 
Director General of Foreign Trade hereby revises pars 2.104 (c) of Handbook of Procedures, 2015-2020 to 

http://rajtax.gov.in/vatweb/download/gst/ARNR/6499GST10-02-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/supporting-Traders-Export.jpg
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insert the provision for verification of the exporters declaration (self-certification basis) on the Rules of Origin 
under GSP Scheme as under: 

2.104 Existing para 2.104 Revised para 

(c) The European Union (EU) has introduced a self-
certification scheme for certifying the rules of origin 
under GSP from 1.1.2017 onwards. Under the 
Registered Exporter System (REX) introduced from 
1.1.2017, exporters with a REX number are able to 
self-certify the Statement on Origin of their goods 
being exported to EU under the GSP Scheme. The 
registration on REX is without any fee or charges. The 
details of the scheme are at Annex 1 to Appendix 2C. 

The competent Local Authorities would undertake 
post verification of self certified Certificate of Origin 
based on the request of the importers/customs 
agencies of the importing country and the fee to be 
changed is detailed in Appendix 2K. 

Agencies may charge TA and DA, as per government 
rates, separately from the unit 

(c) (i) The European Union (EU) has introduced a self-
certification scheme for certifying the rules of origin 
under GSP from 1.1.2017 onwards. Under the 
Registered Exporter System (REX), exporters with a 
REX number are able to self-certify the Statement on 
Origin of their goods being exported to EU under the 
GSP Scheme. The registration on REX is without any 
fee or charges. The details of the scheme are at 
Annex 1 to Appendix 2C. 

(ii) The competent Local Authorities would undertake 
post verification of self certified Certificate of Origin 
based on the request of the importers/customs 
agencies of the importing country and the fee to be 
changed is detailed in Appendix 2K. Agencies may 
charge TA and DA, as per government rates, 
separately from the unit. 

(iii) Further, as per the conditions required to avail 
GSP benefit under self certification system, the 
beneficiary country needs to have a verification 
system of such self certified certificates of origin. The 
standard operating procedure for verification of the 
self certified eCoOs, to be followed by all Authorized 
agencies/Local Administrators is detailed in Annex II 
to Appendix 2C. 

Effect of this Public Notice: Procedure for verification of exporters declaration (self certification basis) on 
the Rules of Origin under GSP Scheme under Chapter — 2 of Handbook of Procedures, 2015-2020 inserted 
in papa 2.104 of Handbook of Procedures, 2015-2020. 

The Public Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/8c5eb37b-c8a6-4b76-
b697-fb3556d1ed8e/PN%2039%20dt%2015-02-21%20English.pdf 

 

 

[This space has been intentionally left blank] 
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DGFT introduced online e-Certificate Management System for Imports 

 

The DGFT vide Trade Notice No. 41/2020-21 dated February 15, 2021 introduced online e-Certificate 
Management System for Imports. 

As a part of IT Revamp, this Directorate proposes to introduce new modules (online e-Certificate 
Management System) for processing of certain applications. From 22.02.2021 onwards, the following 
applications types are required to be submitted online through the importer/exporter's dashboard on the 
DGFT Website – 

1. I Card (as under ANF-2B) 
2. Free Sale and Commerce Certificate (as under ANF-2H & 2I) 
3. End User Certificate (as under ANF-2J) iv. Status Holder Certificate (as under ANF-3C) 

All such certificates would be issued electronically with QR code and a Unique Document Identification 
Number(UDIN) for electronic verification. 

Please navigate to https://dgft.gov.in → ‘Certificate Management System’ to access the new e-module. 
Please note that the entire process is designed to be paperless and contactless. Any submission, 
communication, clarification, correction as well as the approval of submitted applications would be 
electronic. However, attested paper copies of the certificates may be requested from the jurisdictional DGFT 
RA concerned when required. 

https://www.dgft.gov.in/CP/
http://www.a2ztaxcorp.com/wp-content/uploads/2019/09/task-comp.jpg
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For guidance on these new processes, the Help manual & FAQs may be accessed at https://dgft.gov.in → 
Learn → ‘Application Help & FAQs’. For any further assistance you may utilize any of the following channels 
– 

1. Raise a service request ticket through the DGFT Helpdesk service under Services → 'Trade Helpdesk 
Service' 

2. Call the toll-free Helpdesk number 
3. Send an email to the Helpdesk on dgftedi@gov.in 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/b03618c6-2a74-430b-
b2ea-764ebf3b0fcf/Trade%20Notice%2041-%20e-Certificate%20Management.pdf 

 

Trade Notice on online issuance of Certificate of Origins (Non-Preferential) through Common Digital 
Platform w.e.f. 01.04.2021 

 

The DGFT issued Trade Notice No. 42/2020-2021 dated February 19, 2021 on issuance of Certificate of 
Origins (Non-Preferential) [CoOs(NP)] through Common Digital Platform(CDP). 

Reference is invited to the provisions under Appendix-2 E of FTP-2015-2020 with regard to list of agencies 
authorised to issue Certificate of Origin — Non-Preferential. 

DGFT proposes to issue online CoO (NP) w.e.f. 01.04.2021(tentative date); wherein the online applications 
for CoO (NP) will be processed as per provisions of Para 2.108 of Handbook of Procedure based on the 

https://www.dgft.gov.in/CP/
https://content.dgft.gov.in/Website/dgftprod/b03618c6-2a74-430b-b2ea-764ebf3b0fcf/Trade%20Notice%2041-%20e-Certificate%20Management.pdf
https://content.dgft.gov.in/Website/dgftprod/b03618c6-2a74-430b-b2ea-764ebf3b0fcf/Trade%20Notice%2041-%20e-Certificate%20Management.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/DGFT-8-8-19.jpg
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declaration of the exporter to the issuing agency, without any scrutiny of documents. However, uploaded 
documents like invoices etc. as prescribed in para 2.108 will be available for scrutiny at a later date in case 
there is a need for cross verification etc. Further, a uniform fee of Rs100/- will be charged for each certificate 
so issued. 

It is also informed that while applicants can choose to avail CoO(NP)online or in manual mode till 31.3.2021, 
w.e.f 1.4.2021 applications will be accepted in online mode only. Further details in the matter will be notified 
subsequently. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/2dc19ed7-3e7e-4e4b-
aecc-a0bb5a5056fb/TN%2042%20dt%2019-02-2021.pdf 

 

The Government introduced ‘The Tribunals Reforms (Rationalisation and Conditions of Service) Bill, 2021’ 
for abolition of certain tribunals 

 

The Ministry of Finance and Corporate Affairs vide Bill No. 19 of 2021, introduced ‘The Tribunals Reforms 
(Rationalisation and Conditions of Service) Bill, 2021’ (“The Bill”) in the Lok Sabha on February 13, 2021, to 
amend certain provisions of Cinematograph Act, 1952, the Copyrights Act, 1957, the Customs Act, 1962, the 
Patents Act, 1970, the Airports Authority of India Act, 1994, the Trade Marks Act, 1999, the Geographical 
Indications of Goods (Registration and Protection) Act, 1999, the Protection of Plant Varieties and Farmers' 
Rights Act, 2001, the Control of National Highways (Land and Traffic) Act, 2002 and the Finance Act, 2017 
with a view to abolish some tribunals and authorities and to provide a mechanism for filing appeal directly to 
the commercial court or the High Court, instead of the tribunals. 

The Bill proposes, the transfer of all cases pending before such tribunals or authorities and the jurisdiction 
exercised by them to the Commercial Court or the High Court, as the case may be, on the appointed date. 

https://content.dgft.gov.in/Website/dgftprod/2dc19ed7-3e7e-4e4b-aecc-a0bb5a5056fb/TN%2042%20dt%2019-02-2021.pdf
https://content.dgft.gov.in/Website/dgftprod/2dc19ed7-3e7e-4e4b-aecc-a0bb5a5056fb/TN%2042%20dt%2019-02-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Tribunals-court.jpg
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Severance Term: The Chairman and Members of such tribunals shall cease to hold office and they will be 
entitled to claim compensation not exceeding 3 months’ pay and allowances for the premature termination 
of term of their office or of any contract of service. 

The Bill has purposed and considered necessary to reduce the number of tribunals, addressing the issue of 
shortage of supporting staff of tribunals and infrastructure, that will be beneficial to the public at large, to 
further save considerable expense to the exchequer and at the same time, lead to speedy delivery of justice. 

The Bill can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Tribunal-Bill.pdf 
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Important Press Releases of the week  

 

16th Instalment of Rs. 5,000 crore released to the States to meet the GST compensation shortfall  

 

The Ministry of Finance, Department of Expenditure has released the 16th weekly instalment of Rs. 5,000 
crore to the States on Tuesday to meet the GST compensation shortfall. Out of this, an amount of Rs. 
4,597.16 crore has been released to 23 States and an amount of Rs. 402.84 crore has been released to the 3 
Union Territories (UT) with Legislative Assembly (Delhi, Jammu & Kashmir & Puducherry) who are members 
of the GST Council. The remaining 5 States, Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim do 
not have a gap in revenue on account of GST implementation. 

Till now, 86 percent of the total estimated GST compensation shortfall has been released to the States & UTs 
with Legislative Assembly. Out of this, an amount of Rs. 86,729.93 crore has been released to the States and 
an amount of Rs. 8,270.07 crore has been released to the 3 UTs with Legislative Assembly. 

The Government of India had set up a special borrowing window in October, 2020 to meet the estimated 
shortfall of Rs. 1.10 Lakh crore in revenue arising on account of implementation of GST. The borrowings are 
being done through this window by the Government of India on behalf of the States and UTs. 16 rounds of 
borrowings have been completed so far starting from 23rd October, 2020. 

The amount released this week was the 16th instalment of such funds provided to the States. The amount 
has been borrowed this week at an interest rate of 4.6480%. So far, an amount of Rs.95,000 crore has been 
borrowed by the Central Government through the special borrowing window at an average interest rate of 
4.7831%. 

In addition to providing funds through the special borrowing window to meet the shortfall in revenue on 
account of GST implementation, the Government of India has also granted additional borrowing permission 
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST 
compensation shortfall to help them in mobilising additional financial resources. All the States have given 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/gst-Money.jpg
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their preference for Option-I. Permission for borrowing the entire additional amount of Rs.1,06,830 crore 
(0.50 % of GSDP) has been granted to 28 States under this provision. 

The amount of additional borrowing permission granted to 28 States and the amount of funds raised through 
special window and released to the States and Union Territories so far is annexed.                               

State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through 
special window passed on to the States/UTs till 15.02.2021 

(Rs. in Crore) 

S. 
No. 

Name of State / 
UT 

Additional borrowing of 0.50 

percent allowed to States 
Amount of fund raised through special 
window passed on to the States/ UTs 

1 Andhra Pradesh 5051 2167.20 

2 
Arunachal 

Pradesh* 
143 0.00 

3 Assam 1869 932.42 

4 Bihar 3231 3661.70 

5 Chhattisgarh 1792 1833.65 

6 Goa 446 787.61 

7 Gujarat 8704 8647.89 

8 Haryana 4293 4081.14 

9 
Himachal 

Pradesh 
877 1610.17 

10 Jharkhand 1765 996.13 

11 Karnataka 9018 11634.88 

12 Kerala 4,522 3729.00 

13 Madhya Pradesh 4746 4259.37 
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14 Maharashtra 15394 11231.97 

15 Manipur* 151 0.00 

16 Meghalaya 194 104.97 

17 Mizoram* 132 0.00 

18 Nagaland* 157 0.00 

19 Odisha 2858 3584.17 

20 Punjab 3033 5405.84 

21 Rajasthan 5462 3622.50 

22 Sikkim* 156 0.00 

23 Tamil Nadu 9627 5852.85 

24 Telangana 5017 1703.56 

25 Tripura 297 212.15 

26 Uttar Pradesh 9703 5633.14 

27 Uttarakhand 1405 2172.07 

28 West Bengal 6787 2865.55 

  Total (A): 106830 86729.93 

1 Delhi Not applicable 5499.96 

2 
Jammu & 

Kashmir 
Not applicable 2130.51 

3 Puducherry Not applicable 639.60 

  Total (B): Not applicable 8270.07 
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Grand Total 

(A+B) 
106830 95000.00 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1698165 
 

 

 

17th Instalment of Rs. 5,000 crore released to the States to meet the GST compensation shortfall  

 

The Ministry of Finance, Department of Expenditure has on Friday, released the 17th weekly instalment of 
Rs. 5,000 crore to the States to meet the GST compensation shortfall. Out of this, an amount of Rs. 4,730.41 
crore has been released to 23 States and an amount of Rs. 269.59 crore has been released to the 3 Union 
Territories (UT) with Legislative Assembly (Delhi, Jammu & Kashmir & Puducherry) who are members of the 
GST Council. The remaining 5 States, Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim do not 
have a gap in revenue on account of GST implementation. 

Till now, 91 percent of the total estimated GST compensation shortfall has been released to the States & UTs 
with Legislative Assembly. Out of this, an amount of Rs. 91,460.34 crore has been released to the States and 
an amount of Rs. 8,539.66 crore has been released to the 3 UTs with Legislative Assembly. 

The Government of India had set up a special borrowing window in October, 2020 to meet the estimated 
shortfall of Rs. 1.10 lakh crore in revenue arising on account of implementation of GST. The borrowings are 
being done through this window by the Government of India on behalf of the States and UTs. 17 rounds of 
borrowings have been completed so far starting from 23rd October, 2020. 

Under the special window, the Government of India has been borrowing in Government Stock with tenor of 
3 years and 5 years. The borrowing made under each tenor is equally divided among all the States as per 
their GST compensation shortfall. With the current release, the proportionate pending GST shortfall with 

https://pib.gov.in/PressReleasePage.aspx?PRID=1698165
http://www.a2ztaxcorp.com/wp-content/uploads/2019/12/news-gst-compensation.jpg
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respect to borrowing under 5 years tenure has been concluded for 16 States and 2 UTs. These States/ UTs 
were onboard for GST compensation release from the 1st Installment. 

The amount released this week was the 17th instalment of such funds provided to the States. The amount 
has been borrowed this week at an interest rate of 5.5924%. So far, an amount of Rs. 1,00,000 crore has 
been borrowed by the Central Government through the special borrowing window at an average interest 
rate of 4.8307%.  

In addition to providing funds through the special borrowing window to meet the shortfall in revenue on 
account of GST implementation, the Government of India has also granted additional borrowing permission 
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST 
compensation shortfall to help them in mobilising additional financial resources. All the States have given 
their preference for Option-I. Permission for borrowing the entire additional amount of Rs. 1,06,830 crore 
(0.50 % of GSDP) has been granted to 28 States under this provision. 

The amount of additional borrowing permission granted to 28 States and the amount of funds raised through 
special window and released to the States and Union Territories so far is annexed. 

State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through 
special window passed on to the States/UTs till 19.02.2021 

(Rs. in crore) 

S. 
No. 

Name of State 
/ UT 

Additional borrowing of 0.50 

percent allowed to States 
Amount of fund raised through special window 
passed on to the States/ UTs 

1 
Andhra 

Pradesh 
5051 2222.71 

2 
Arunachal 

Pradesh* 
143 0.00 

3 Assam 1869 956.04 

4 Bihar 3231 3755.77 

5 Chhattisgarh 1792 2143.75 

6 Goa 446 807.89 

7 Gujarat 8704 8869.60 

8 Haryana 4293 4185.66 
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9 
Himachal 

Pradesh 
877 1651.39 

10 Jharkhand 1765 1164.60 

11 Karnataka 9018 11932.82 

12 Kerala 4,522 4304.12 

13 
Madhya 

Pradesh 
4746 4368.43 

14 Maharashtra 15394 11519.31 

15 Manipur* 151 0.00 

16 Meghalaya 194 107.73 

17 Mizoram* 132 0.00 

18 Nagaland* 157 0.00 

19 Odisha 2858 3675.95 

20 Punjab 3033 6239.58 

21 Rajasthan 5462 4081.71 

22 Sikkim* 156 0.00 

23 Tamil Nadu 9627 6002.53 

24 Telangana 5017 1940.95 

25 Tripura 297 217.34 

26 Uttar Pradesh 9703 5777.46 

27 Uttarakhand 1405 2227.49 

28 West Bengal 6787 3307.51 
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  Total (A): 106830 91460.34 

1 Delhi Not applicable 5640.89 

2 
Jammu & 

Kashmir 
Not applicable 2185.16 

3 Puducherry Not applicable 713.61 

  Total (B): Not applicable 8539.66 

  
Grand Total 

(A+B) 
106830 100000.00 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1699562 
 

 

 

PIB issued statistics of India's Foreign Trade for the month of January 2021 

 

India’s overall exports (Merchandise and Services combined) in April-January2020-21* are estimated to be 
USD 396.60Billion, exhibiting a negative growth of (-) 10.63per cent over the same period last year. Overall 
imports in April-January 2020-21* are estimated to be USD 398.47Billion, exhibiting a negative growth of (-) 
22.80per cent over the same period last year. 

https://pib.gov.in/PressReleasePage.aspx?PRID=1699562
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Indias-Foreign-Trade-for-the-month-of-June-2020.jpg
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*Note: i) The latest data for services sector released by RBI is for December 2020. The data for January 2021 
is an estimation, which will be revised based on RBI’s subsequent release ii) the figures in bracket are growth 
rates vis-à-vis corresponding period of last year. 

I. MERCHANDISE TRADE 

EXPORTS (including re-exports) 

• Exports inJanuary2021 were USD27.45Billion, as compared to USD25.85Billion in January 2020, 
exhibiting a positive growth of 6.16per cent. In Rupee terms, exports were Rs. 2,00,661.11Crore in 
January2021, as compared to Rs. 1,84,369.73Crore in January2020, registering a positive growth of 
8.84per cent. 

• The commodities/commodity groups which have recorded positive growth during January 2021 vis-
à-vis January 2020 areOther cereals (343.57%), Oil meals (257.50%), Iron Ore (108.84%), Cereal 
preparations & miscellaneous processed items (44.88%), Jute mfg. including floor covering (27.68%), 
Rice (26.33%), Tobacco (26.16%), Fruits & vegetables (24.34%), Carpet (23.69%), Handicrafts excl. 
handmade carpet (21.09%), Spices (20.36%), Ceramic products & glassware (19.03%), Engineering 
goods (18.81%), Drugs & pharmaceuticals (16.42%), Electronic goods (16%), Tea (13.34%), Mica, Coal 
& other ores, minerals including processed minerals (11.89%), Cashew (11.82%), Plastic & Linoleum 
(10.40%), Cotton yarn/fabs./made-ups, handloom products etc. (7.08%), Coffee (4.85%), and Organic 
& Inorganic chemicals (2.55%). 

• The commodities/commodity groups which have recorded negative growth during January 2021 vis-
à-vis January 2020are Petroleum products (-32.06%), Leather & leather products  (-18.6%), RMG of 
all Textiles (-10.73%), Man-made yarn/fabs./made-ups etc. (-9.62%), Meat, dairy & poultry products 
(-8.03%), Oil seeds (-6.49%), Marine products (-1.72%) and Gems & jewellery (-1.26%). 

• Cumulative value of exports for the period April-January 2020-21 was USD228.25Billion 
(Rs.16,96,367.07Crore) as against USD264.13Billion (Rs.18,61,740.70Crore) during the period April-
January 2019-20, registering a negative growth of (-) 13.58per cent in Dollar terms (negative growth 
of (-) 8.88per cent in Rupee terms). 

• Non-petroleum and Non-Gems and Jewellery exports in January 2021 were USD22.44Billion, as 
compared to USD19.79Billion in January 2020, registering a positive growth of 13.40per cent. Non-
petroleum and Non-Gems and Jewellery exports in April-January 2020-21 were USD188.77Billion, as 
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compared to USD197.94Billion for the corresponding period in 2019-20, which is a decrease of (-) 
4.63 per cent. 

IMPORTS 

• Imports in January2021 were USD41.99Billion (Rs.3,06,951.56Crore), which is an increase of2.03per 
cent in Dollar terms and 4.60per cent in Rupee terms over imports of USD41.15Billion 
(Rs2,93,452.69Crore) in January2020. Cumulative value of imports for the period April-January 2020-
21 was USD300.26Billion (Rs.22,29,742.05Crore), as against USD405.33Billion (Rs.28,55,992.59Crore) 
during the period April-January 2019-20, registering a negative growth of (-) 25.92per cent in Dollar 
terms and a negative growth of (-)21.93per cent in Rupee terms. 

• Major commodity groups of import showing negative growth in January 2021 over the corresponding 
month of last year are: 

 

CRUDE OIL AND NON-OIL IMPORTS: 

• Oil imports inJanuary2021 were USD9.40Billion (Rs. 68,743.95Crore), which was 27.72percentlower 
in Dollar terms (25.90percent lower in Rupee terms), compared to USD13.01Billion (Rs. 
92,773.42Crore) in January2020. Oil imports inApril-January 2020-21 were USD63.09Billion 
(Rs.4,68,720.80Crore) which was 42.50per cent lower in Dollar terms (39.39percent lower in Rupee 
terms) compared to USD109.72Billion (Rs. 7,73,394.28Crore), over the same period last year. 

• In this connection it is mentioned that the global Brent price ($/bbl) has decreased by 14.23% in 
January 2021 vis-à-vis January 2020 as per data available from World Bank. 

• Non-oil imports inJanuary2021 were estimated at USD32.58Billion (Rs. 2,38,207.61Crore) which was 
15.79percent higher in Dollar terms (18.70percent higher in Rupee terms), compared to 
USD28.14Billion (Rs. 2,00,679.27Crore) in January2020. Non-oil imports inApril-January 2020-21 were 
USD237.16Billion (Rs. 17,61,021.25Crore) which was 19.77per cent lower in Dollar terms 
(15.44percent lower in Rupee terms), compared to USD295.61Billion (Rs. 20,82,598.31Crore) in April-
January2019-20. 

• Non-Oil and Non-Gold imports wereUSD28.55Billion in January 2021, recording a positive growth of 
7.50per cent, as compared to Non-Oil and Non-Gold imports of USD 26.56Billion in January 2020. 
Non-Oil and Non-Gold imports wereUSD216.34Billion in April-January 2020-21, recording a negative 
growth of (-) 20.16per cent, as compared to Non-Oil and Non-Gold imports of USD 270.97Billion in 
April-January 2019-20. 
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II. TRADE IN SERVICES 

EXPORTS (Receipts) 

• As per the latest press release by RBI dated 15th February 2021, exports in December 2020 were USD 
18.72Billion (Rs.1,37,774.58Crore) registering a negative growth of (-) 6.41per cent in Dollar terms, 
vis-à-vis December 2019. The estimated value of services export for January 2021* is USD 
19.25Billion. 

IMPORTS (Payments) 

• As per the latest press release by RBI dated 15th February 2021, imports in December 2020 were USD 
11.50Billion (Rs. 84,632.64Crore) registering a negative growth of (-) 8.40per cent in Dollar terms, vis-
à-vis December 2019. The estimated value of services import for January 2021* is USD 12.03Billion. 

III.TRADE BALANCE 

• MERCHANDISE: The trade deficit for January 2021 was estimated at USD14.54Billion as against the 
deficit of USD15.30Billion inJanuary2020, which is decrease of (-) 4.95 percent. 

• SERVICES: As per RBI’s Press Release dated 15th February 2021, the trade balance in Services (i.e. Net 
Services export) for December 2020 is USD7.22Billion. The estimated trade balance in January 2021* 
is USD 7.22Billion. 

• OVERALL TRADE BALANCE: Taking merchandise and services together, overall trade deficit for April-
January 2020-21* is estimated at USD1.87Billion as compared to the deficit of USD72.40Billion in 
April-January 2019-20. 

*Note: The latest data for services sector released by RBI is for December 2020. The data for January 2021 is 
an estimation, which will be revised based on RBI’s subsequent release. 

MERCHANDISE TRADE 

EXPORTS & IMPORTS : (US $ Billion) 

(PROVISIONAL) 

  JANUARY APRIL-JANUARY 

EXPORTS(including re-exports)     

2019-20 25.85 264.13 

2020-21 27.45 228.25 

%Growth 2020-21/ 2019-20 6.16 -13.58 

IMPORTS     

2019-20 41.15 405.33 
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2020-21 41.99 300.26 

%Growth 2020-21/ 2019-20 2.03 -25.92 

TRADE BALANCE     

2019-20 -15.30 -141.21 

2020-21 -14.54 -72.01 

EXPORTS & IMPORTS: (Rs. Crore)   

(PROVISIONAL)   

  JANUARY APRIL-JANUARY 

EXPORTS (including re-exports)     

2019-20 1,84,369.73 18,61,740.70 

2020-21 2,00,661.11 16,96,367.07 

%Growth 2020-21/ 2019-20 8.84 -8.88 

IMPORTS     

2019-20 2,93,452.69 28,55,992.59 

2020-21 3,06,951.56 22,29,742.05 

%Growth 2020-21/ 2019-20 4.60 -21.93 

TRADE BALANCE     

2019-20 -1,09,082.96 -9,94,251.89 

2020-21 -1,06,290.45 -5,33,374.98 

SERVICES TRADE 

EXPORTS & IMPORTS (SERVICES) : (US $ Billion) 

(PROVISIONAL) 
December 

2020 

April-
December 

2020-21 

EXPORTS (Receipts) 18.72 149.09 

IMPORTS (Payments) 11.50 86.18 
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TRADE BALANCE 7.22 62.91 

EXPORTS & IMPORTS (SERVICES): (Rs. Crore) 

(PROVISIONAL) 
December 

2020 

April-

December 

2020-21 

EXPORTS (Receipts) 1,37,774.58 11,12,700.22 

IMPORTS (Payments) 84,632.64 6,43,016.41 

TRADE BALANCE 53,141.94 4,69,683.82 

Source: RBI Press Release dated 15th February 2021   

The Statistics of Quick Estimates for January 2021 can be accessed 
at: https://static.pib.gov.in/WriteReadData/specificdocs/documents/2021/feb/doc202121511.pdf 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1698184 
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Important Updates of the week  

 

GSTN issued user guide on how to register DSC with the GST Portal  

 

The Goods and Services Tax Network (GSTN) has issued user guide on how to register Digital 
Signature Certificates (DSC) with the GST Portal. 

I have procured a DSC. How can I register my DSC with the GST Portal? 

Before you register your DSC at the GST Portal, you need to install the emSigner utility. The utility can be 
downloaded from the Register DSC page. DSC registration is PAN based and only Class 2 and Class 3 DSC are 
accepted at the GST Portal. 

Note: 

DSC is mandatory in case Taxpayer is a 

• Public Limited Company 
• Private Limited Company 
• Unlimited Company 
• Foreign Company 
• Limited Liability Partnership (LLP) 
• Foreign Limited Liability Partnership 
• Public Sector Undertaking 

To register your DSC with the GST Portal, perform the following steps: 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/06/digital-signatures.png
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1. Access the https://www.gst.gov.in/ URL. The GST Home page is displayed. 

In case of New Registration: 

a. Click the REGISTER NOW link. 

b. Select the Temporary Reference Number (TRN) option. 

c. In the Temporary Reference Number (TRN) field, enter the TRN received. 

d. Click the PROCEED button. 

 

e. In the Mobile / Email OTP field, enter the OTP you received on your mobile number and e-mail address. 
OTP is valid only for 10 minutes. 

Note: 

• OTP sent to mobile number and e-mail address are same. 
• In case OTP is invalid, try again by clicking the Click here to resend the OTP link. You will receive the 

OTP on your registered mobile number or e-mail ID again. Enter the newly received OTP again. 

f. Click the PROCEED button. 

 

g. Click the Services > User Services > Register / Update DSC command. 

https://www.gst.gov.in/
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In case of Existing Registration: 

a. Login to the GST Portal with valid credentials. 

b. Go to My Profile link. 

 

2. Click the Register/ Update DSC link. 

 

3. The Register Digital Signature Certificate page is displayed. In the PAN of Authorized Signatory drop-
down list, select the PAN of the authorized Signatory that you want to register. 

Note:  

• Only PAN specified in the Registration form can be used for registering DSC 

4. Select the I have downloaded and installed the signer checkbox. 

5. Click the PROCEED button. 

 

6. Select the certificate. Click the Sign button. 
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A successful message that "Your DSC has been successfully registered" is displayed. 

 

The User Guide can be accessed 
at: https://tutorial.gst.gov.in/userguide/loginanddsc/index.htm#t=Register___Update_DSC.htm 
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A list of GSTINs has been issued by NIC for whom e-invoicing is mandatory 

 

National Informatics Centre (NIC) has issued a list of GSTINs dated January 27, 2021 for whom e-invoicing 
shall be mandatory. 

The List of GSTINs can be accessed at: https://einvoice1-trial.nic.in/Others/GSTINsGeneratingIRN 
 

 

 

GSTN enabled functionality to furnish Letter of Undertaking (LUT) for Financial Year 2021-2022 

 

The Goods and Services Tax Network (GSTN) has enabled the functionality to furnish Letter of Undertaking 
('LUT') for Financial Year 2021-2022 on the GST Portal.  

https://einvoice1-trial.nic.in/Others/GSTINsGeneratingIRN
http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/invoice.jpg
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/gst.jpg
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The functionality can be accessed at: Dashboard > Services > User Services > Furnish Letter of Undertaking> 
Select FY & apply  

Source #GST Portal 
 

 

 

GSTN: Know more about QRMP scheme and how to furnish details in IFF  

 

The Goods and Services Tax Network (GSTN) to know more about the “QRMP scheme and how to furnish 
details in IFF” and Answers to Frequently Asked Questions. 

Invoice Furnishing Facility (IFF) is an optional facility made available as per Rule 59(2) of the CGST Rules, 2017. 
This is provided for those quarterly taxpayers who want to pass on input tax credit (ITC) to their recipients 
(buyers/customers), in first two months of a quarter. It may be noted that IFF for a month will expire after 
the due date of 13th of next month, and cannot be filed after this date. To know more about furnishing 
details in IFF and payment of tax (in Form GST PMT-06) by taxpayers in QRMP scheme, following webinars 
conducted by GSTN in different languages can be referred: 

Language of the 
Webinar 

Topic of the Webinar 

Furnishing of details in IFF and Payment of tax (Form GST PMT-06) by taxpayers in 
QRMP scheme 

English https://youtu.be/w0MWN5pxPKU 

Hindi https://youtu.be/yOBizK3X9Ec 

Marathi https://youtu.be/__YoTacazBg  

Tamil https://youtu.be/wHFvJxogTM0  

https://youtu.be/w0MWN5pxPKU
https://youtu.be/yOBizK3X9Ec
https://youtu.be/__YoTacazBg
https://youtu.be/wHFvJxogTM0
http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Scheme-of-Quarterly-Return-filing-with-Monthly-Payment-of-taxes-QRMP-Scheme.jpg
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For FAQs related to QRMP and IFF, click this 
link: https://tutorial.gst.gov.in/downloads/news/faq_on_qrmp_iff.pdf 

QRMP Scheme has been implemented to simplify compliance for taxpayers with turnover less than Rs. 5cr. 
Under this scheme, taxpayers having an aggregate turnover at PAN level up to Rs. 5 crore can opt for 
quarterly filing of Form GSTR-1 and Form GSTR-3B. Payment can be made in the first two months by a simple 
challan in FORM GST PMT-06. To know more about QRMP scheme following webinars conducted by GSTN in 
different languages can be referred: 

Language of the Webinar 
Topic of the Webinar 

The QRMP Scheme for Taxpayers 

English https://youtu.be/Yf9wNdr0aE0  

Hindi https://youtu.be/XtKbTz9nMFg  

Marathi https://youtu.be/bTwRxjTBULE  

Telugu https://youtu.be/aZc0j-mgeuA 

Tamil https://youtu.be/jKHEryrfR-c 

 For UM and FAQs related to QRMP and IFF, click links below: 

• Furnishing Documents in Invoice Furnishing Facility (IFF) under QRMP Scheme 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Manual_IFF.htm 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=FAQs_IFF.htm 

• Form to Change Profile from/into QRMP Scheme 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=manual_change_profile.htm 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=FAQs_change_profile.htm 

Source from: https://www.gst.gov.in/newsandupdates/read/452 
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Our Articles of the week 
 

GST Charcha on Union Budget 2021: A new condition introduced to avail Input Tax Credit  

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the Goods and Services 
Tax (“GST”) framework. The changes have been proposed vide the Finance Bill, 2021, that amends the Central 
CGST Act and the Integrated Goods and Services Tax Act, 2017 (“IGST Act”), in order to curb input credit 
frauds, safeguard Government revenues and to provide statutory backing to debated Rules. 

This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 100 of the Finance Bill, 
2021 with respect to the addition of a new condition for availment of Input Tax Credit (“ITC”) 

Relevant provisions: 

Sub-clause (aa) in Section 16(2) of the CGST Act proposed to be inserted: 

“(aa) the details of the invoice or debit note referred to in clause (a) has been furnished by the supplier in the 
statement of outward supplies and such details have been communicated to the recipient of such invoice or 
debit note in the manner specified under section 37.” 

Rule 36(4) of the Central Goods and Services Tax Rules, 2017 (“CGST Rules”) (as amended): 

“(4) Input tax credit to be availed by a registered person in respect of invoices or debit notes, the details of 
which have not been furnished by the suppliers under sub-section (1) of section 37 in FORM GSTR-1 or using 
the invoice furnishing facility, shall not exceed 5 per cent. of the eligible credit available in respect of invoices 
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or debit notes the details of which have been furnished by the suppliers under sub-section (1) of section 37 in 
FORM GSTR-1 or using the invoice furnishing facility.” 

Discussion and Comments: 

New condition to avail Input Tax Credit: 

It has been proposed to insert the new clause ‘(aa)’, after clause (a), in Section 16(2) of the CGST Act, that 
provides an additional requirement to claim ITC based on GSTR-2A and newly introduced GSTR-2B, i.e., ITC 
on invoice or debit note can be availed only when details of such invoice/debit note have been furnished by 
the supplier in the statement of outward supplies (GSTR-1) and such details have been communicated to the 
recipient of such invoice or debit note. 

This amendment has been proposed to avoid the unnecessary litigation and writ petitions challenging the 
validity of Rule 36(4) of the CGST Rules that prescribes the similar condition with 5% limit to avail ITC on 
invoices/debit notes not uploaded by the supplier in GSTR-1 (as amended vide Notification No. 94/2020- 
Central Tax dated December 22, 2020 w.e.f. January 01, 2021). 

However, it is to be noted that pre-GST regime jurisprudence supports the view that as long as the 
purchasing dealer has taken all the steps required for being eligible for ITC, he could not be expected to keep 
track of whether the selling dealer has in fact deposited the tax collected with the government or has lawfully 
adjusted it against his output tax liability- Arise India Limited and Ors. v. Commissioner of Trade &Taxes, 
Delhi and Ors [W.P.(C) 6093/2017 & connected matters dated 26.10.2017] - SLP filed by the revenue has 
been dismissed with no discussions on merit by the Hon’ble SC in [Special Leave to Appeal (C) No(s). 
36750/2017 dated 10.01.2018]. Thus, this provision is still prone to litigation. 

Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 
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GST Charcha on Union Budget 2021: GST Audit by professionals scrapped?  

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the GST. The changes 
have been proposed vide the Finance Bill, 2021, that amends the CGST Act and the IGST Act in order to ease 
doing of business, curb input credit frauds, safeguard Government revenues and to provide statutory backing 
to debated Rules. 

This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 101, 102 and 112 of the 
Finance Bill, 2021 with respect to scrapping GST Audit by professionals and moving to self-certification. 

Relevant provisions: 

Section 35(5) of the CGST Act proposed to be omitted: 

“35. Accounts and other records: 

(5) Every registered person whose turnover during a financial year exceeds the prescribed limit shall get his 
accounts audited by a chartered accountant or a cost accountant and shall submit a copy of the audited 
annual accounts, the reconciliation statement under sub-section (2) of section 44 and such other documents 
in such form and manner as may be prescribed. 
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Provided that nothing contained in this sub-section shall apply to any department of the Central Government 
or a State Government or a local authority, whose books of account are subject to audit by the Comptroller 
and Auditor-General of India or an auditor appointed for auditing the accounts of local authorities under any 
law for the time being in force.” 

Section 44 of the CGST Act proposed to be substituted: 

“44. Annual return: 

 Every registered person, other than an Input Service Distributor, a person paying tax under section 51 or 
section 52, a casual taxable person and a non-resident taxable person shall furnish an annual return which 
may include a self-certified reconciliation statement, reconciling the value of supplies declared in the return 
furnished for the financial year, with the audited annual financial statement for every financial year 
electronically, within such time and in such form and in such manner as may be prescribed: 

Provided that the Commissioner may, on the recommendations of the Council, by notification, exempt any 
class of registered persons from filing annual return under this section:  

Provided further that nothing contained in this section shall apply to any department of the Central 
Government or a State Government or a local authority, whose books of account are subject to audit by the 
Comptroller and Auditor General of India or an auditor appointed for auditing the accounts of local authorities 
under any law for the time being in force.” 

Section 168(2) of the CGST Act proposed to be amended: 

“168. Power to issue instructions or directions. 

The Commissioner specified in clause (91) of section 2, sub-section (3) of section 5, clause (b) of sub-section 
(9) of section 25, sub-sections (3) and (4) of section 35, sub-section (1) of section 37, sub-section (2) of section 
38, sub-section (6) of section 39, section 44, sub-sections (4) and (5) of section 52, sub-section (1) of section 
143, except the second proviso thereof, clause (l) of sub-section (3) of section 158 and section 167 shall mean 
a Commissioner or Joint Secretary posted in the Board and such Commissioner or Joint Secretary shall exercise 
the powers specified in the said sections with the approval of the Board.” 

Discussion and Comments: 

Scrapping GST Audit by professionals and moving to self-certification:  

It has been proposed to omit Section 35(5) of the CGST Act and substitute Section 44 of the CGST Act, so as 
to remove the mandatory requirement of getting annual accounts audited by a chartered accountant or a 
cost accountant and furnishing of audited reconciliation statement in Form GSTR-9C. Now, annual return in 
Form GSTR-9 is to be provided on self-certified basis with reconciliation statement. 

Further, a proviso has been inserted to provide that the Commissioner may exempt any class of persons from 
filing annual returns upon receiving such recommendation from the GST Council. 
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Furthermore, the due date for filing annual return under Section 44 of the CGST Act, which was earlier 
prescribed as December 31 of every year, has now been amended in a manner that the same will be 
prescribed by way of notifying rules. 

Correspondingly, Section 168 of the CGST Act is also proposed to be amended to enable the jurisdictional 
commissioner to exercise powers under Section 44 (i.e., annual return) of the CGST Act. 

This amendment has shifted the onus of responsibility of reconciliation from auditors to taxpayers and may 
be taken as a step towards ease of doing business. However, certified reconciliation GSTR-9C ensured that 
the accounts are audited correctly and could prove fruitful in reducing and tackling litigation. 

Importantly, it is to be noted that these provisions are not effective yet and therefore GST audit and filing of 
GSTR-9C is required for FY 2019-20 on or before February 28, 2021 (unless otherwise extended) if aggregate 
turnover is above Rs. 2 crore in case of GSTR-9 and Rs. 5 crore in case of GSTR-9C. 

To know more, kindly see our video “GST Audit proposed to be Omitted - Not Advisable - Union Budget 
2021” by CA Bimal Jain- https://www.youtube.com/watch?v=a9MBEKDynLs 

Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 

 

 

GST Charcha on Union Budget 2021: Interest leviable only on Net Tax Liability? 

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the GST. The changes 
have been proposed vide the Finance Bill, 2021, that amends the CGST Act and the IGST Act in order to ease 
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doing of business, curb input credit frauds, safeguard Government revenues and to provide statutory backing 
to debated Rules. 

This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 103 of the Finance Bill, 
2021 to provide certainty as to leviability of interest only on Net Tax Liability. 

Relevant provision: 

Proviso to Section 50(1) of the CGST Act proposed to be substituted w.e.f. July 1, 2017: 

“50. Interest on delayed payment of tax.  

(1) Every person who is liable to pay tax in accordance with the provisions of this Act or the rules made 
thereunder, but fails to pay the tax or any part thereof to the Government within the period prescribed, shall 
for the period for which the tax or any part thereof remains unpaid, pay, on his own, interest at such rate, not 
exceeding eighteen per cent., as may be notified by the Government on the recommendations of the Council. 

Provided that the interest on tax payable in respect of supplies made during a tax period and declared in the 
return for the said period furnished after the due date in accordance with the provisions of section 39, except 
where such return is furnished after commencement of any proceedings under section 73 or section 74 in 
respect of the said period, shall be payable on that portion of the tax which is paid by debiting the electronic 
cash ledger.” 

Discussion and Comments: 

Certainty as to interest leviable only on Net Tax Liability  

It has been proposed to retrospectively substitute the proviso to Section 50(1) of the CGST Act, so as to 
charge interest on delayed payment of GST on net tax liability only and that too with effect from the July 1, 
2017.  

Despite the 39th GST Council’s recommendation in place with regard to imposing interest liability 
retrospectively on net tax liability, the government still chose to appoint September 1, 2020 as the date 
when proviso to Section 50(1) of the CGST Act was made effective. Though, press release and instructions 
were issued to clarify for recovery of interest on net tax liability w.e.f. July 1, 2017, but still litigations were 
seen. With this retrospective substitution, the issue will now be finally settled. 

However, it is to be noted that the GST liability has to be paid on accrual basis irrespective of the fact that 
buyer has made the payment of GST to the supplier and if the supplier does not deposit the GST by due 
date, interest @ 18% p.a. is payable. This makes it difficult for SME and MSME to make payment as they do 
not have huge working capital and have to take loan to fund working capital requirements for payment of 
GST. 

To know more, kindly watch our video “Interest to be charged on Net Tax Liability w.e.f. July 1, 2017 - 
Union Budget 2021” by CA Bimal Jain- https://www.youtube.com/watch?v=XMvFJxoRM7o 

https://www.youtube.com/watch?v=XMvFJxoRM7o
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Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 

 

 

GST Charcha on Union Budget 2021: Changes in scope of zero-rated supplies 

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the GST. The changes 
have been proposed vide the Finance Bill, 2021, that amends the CGST Act and the IGST Act in order to ease 
doing of business, curb input credit frauds, safeguard Government revenues and to provide statutory backing 
to debated Rules. 

This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 114 of the Finance Bill, 
2021 to with respect to changes in scope of zero-rated supplies. 

Relevant provision: 

Words ‘for authorised operations’ are proposed to be inserted in Section 16(1)(b) of the IGST Act: 

“16. Zero rated supply: 

(1) “zero rated supply” means any of the following supplies of goods or services or both, namely:–– 
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(b) Supply of goods or services or both for authorised operations to a Special Economic Zone developer or a 
Special Economic Zone unit.” 

Sub-section (3) of Section 16 of the IGST Act is proposed to be substituted: 

“16. Zero rated supply: 

(3) A registered person making zero rated supply shall be eligible to claim refund of unutilised input tax credit 
on supply of goods or services or both, without payment of integrated tax, under bond or Letter of 
Undertaking, in accordance with the provisions of section 54 of the Central Goods and Services Tax Act or the 
rules made thereunder, subject to such conditions, safeguards and procedure as may be prescribed:   

Provided that the registered person making zero rated supply of goods shall, in case of non-realisation of sale 
proceeds, be liable to deposit the refund so received under this sub-section along with the applicable interest 
under section 50 of the Central Goods and Services Tax Act within thirty days after the expiry of the time limit 
prescribed under the Foreign Exchange Management Act, 1999 for receipt of foreign exchange remittances, 
in such manner as may be prescribed.  

 (4) The Government may, on the recommendation of the Council, and subject to such conditions, safeguards 
and procedures, by notification, specify––   

(i) a class of persons who may make zero rated supply on payment of integrated tax and claim refund of the 
tax so paid; 

(ii) a class of goods or services which may be exported on payment of integrated tax and the supplier of such 
goods or services may claim the refund of tax so paid.” 

Discussion and Comments: 

Changes in scope of zero-rated supplies 

Section 16 of the IGST Act is proposed to be amended to bring the following changes: 

• SEZ supplies to be used only for authorised operations - Under Section 16(1)(b) of the IGST Act, it is 
proposed that the benefit of zero-rated supply made to a SEZ unit or SEZ developer will be allowed 
only when the same is for authorised operations. 

• Zero-rated supply under IGST route restricted to only notified categories - Section 16(3) of the IGST 
Act has been amended with insertion of new Section 16(4) in a manner that it restricts the option of 
zero-rated supply on payment of integrated tax (IGST) only to a notified class of taxpayers or notified 
supplies of goods or services; 

• Non-realization of sales proceeds of goods exported will require depositing refund amount with 
interest- A proviso to Section 16(3) of the IGST Act is proposed to be inserted requiring the registered 
person making zero-rated supply of goods, in case of non-realization of sale proceeds, to deposit the 
refund amount along with interest, within 30 days after the expiry of the time limit prescribed under 
the Foreign Exchange Management Act, 1999 for receipt of foreign exchange remittances. 

Rule 96B of the Central Goods and Services Tax Rules, 2017 (“CGST Rules”) (inserted w.e.f. March 23, 2020) 
provides for recovery of refund in case of non-realization of sale proceeds in case of export of goods. 
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However, insertion of such rule for recovery of refund sanctioned was being debated to be beyond the 
powers vested by the parent legislation and hence was prone to challenge by the taxpayers in the court of 
law. Now, to overcome this, the IGST Act itself provides that the registered person making zero-rated 
supplies of goods and there is non-realization of sale proceeds within the specified time, then, he is liable 
to deposit the refund received along with interest. The time limit provided is 30 days after the expiry of time 
limit prescribed under the FEMA for receipt of foreign exchange remittances. 

Further, now only notified class of taxpayer or notified class of goods/services will be eligible for claiming 
refund of IGST paid on zero-rated supplies, unlike present provision which allows both the options to all 
persons subject to Rule 96(10) of the CGST Rules. Only option left will be to claim refund of unutilized Input 
Tax Credit (“ITC”), which is considered as a cumbersome route as against IGST payment route. Also, in case 
of refund of unutilized ITC, no refund is allowed for capital goods as per Rule 89(4) of the CGST Rules, causing 
accumulation of credit with no utilization to exporters. 

To know more, kindly watch our video “Major Changes in Zero Rated Supply of Goods or Services - Union 
Budget 2021” by CA Bimal Jain- https://www.youtube.com/watch?v=f6cstF1ZtO0&t=129s 

Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 

 

 

GST Charcha on Union Budget 2021: Can GST department provisionally attach Property/Bank Account of 
any Person? 

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the GST. The changes 
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have been proposed vide the Finance Bill, 2021, that amends the CGST Act and the IGST Act in order to ease 
doing of business, curb input credit frauds, safeguard Government revenues and to provide statutory backing 
to debated Rules. 

This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 106 of the Finance Bill, 
2021 with respect to provisional attachment of property/bank account. 

Relevant provision: 

Sub-section (1) of Section 83 of the CGST Act is proposed to be substituted: 

“Provisional attachment to protect revenue in certain cases 

(1) Where, after the initiation of any proceeding under Chapter XII, Chapter XIV or Chapter XV, the 
Commissioner is of the opinion that for the purpose of protecting the interest of the Government revenue it 
is necessary so to do, he may, by order in writing, attach provisionally, any property, including bank account, 
belonging to the taxable person or any person specified in sub-section (1A) of section 122, in such manner 
as may be prescribed.” 

Discussion and Comments: 

Provisional Attachment of Property/Bank Account:  

Section 83(1) of the CGST Act that deals with provisional attachment of any property to protect revenue, is 
proposed to be amended in a manner, to widen the scope of the power to provisionally attach any property 
by replacing specified Sections covered therein with complete Chapters of the CGST Act. Also, it is provided 
that provisional attachment shall remain valid for the entire period starting from the initiation of any 
proceeding under Chapter XII (assessment), Chapter XIV (inspection, search, seizure and arrest) or Chapter 
XV (Demands and Recovery) till the expiry of a period of one year from the date of order made thereunder. 

In addition, the Commissioner is now empowered to provisionally attach, property belonging to any persons 
who retain the benefits arising out of an offence or at whose instance the offence is committed. 

The scope of Section 83(1) of the CGST Act has been widened, so as to provide for provisional attachment 
of property in case of any action being initiated by authorities pertaining to assessment, inspection, search, 
seizure & arrest and demand & recovery, whereas, earlier, the attachment could only be made while during 
the pendency of any proceedings under specified Sections viz., Section 62 (assessment of non-filers of 
returns) or Section 63 (assessment of unregistered persons) or Section 64 (summary assessment in certain 
special cases) or Section 67 (power of inspection, search and seizure) or Section 73 (determination of tax in 
non-fraud cases) or Section 74 (determination of tax in fraud cases) of the CGST Act. 

Thus, while earlier the provisions listed were more of those undertaken to check tax evasions (inspection, 
search, seizure, adjudication of SCN), the amended provision provides for such coercive measure even in 
case of regular proceedings in case of regular taxpayers like scrutiny of returns, provisional assessment, 
access to business premises etc. Further, such power can now be exercised even at the stage of summon. 

Seemingly, such wide powers can increase the misuse of this provision by Revenue even more, when casual 
exercise of powers under Section 83 is still under scanner of various High Courts which have time and again 
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held in plethora of judgments that an order of provisional attachment cannot be as a matter of course. It is 
one of the drastic measures which the authority may be compelled to take if the situation demands for the 
purpose of protecting the interest of the Government Revenue. Recently, the Gujarat HC in Vinodkumar 
Murlidhar Chechani v. State of Gujarat [R/Special Civil Application No. 12498 of 2020 decided on February 
3, 2021] has directed Government to issue appropriate instructions or guidelines at the earliest w.r.t to 
excise of power of provisional attachment under Section 83 of the CGST Act. Thus, some strict framework 
for exercising Section 83 needs to be put in place. 

To know more, kindly watch our video “Whether GST Dept can provisionally attach Property/Bank Account 
of any Person-Budget 21” by CA Bimal Jain- https://www.youtube.com/watch?v=CSg6v3jmXbM 

Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 

 

 

GST Charcha on Union Budget 2021: Recovery of self-assessed tax 

 

The Hon’ble Finance Minister, in Budget 2021-22, hailed as a ‘development-oriented’ and ‘visionary’ budget 
amid the pandemic-induced disruptions, inter alia, announced multiple changes to the GST. The changes 
have been proposed vide the Finance Bill, 2021, that amends the CGST Act and the IGST Act in order to ease 
doing of business, curb input credit frauds, safeguard Government revenues and to provide statutory backing 
to debated Rules. 
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This GST Charcha deciphers into recent changes in GST Laws made vide Clause No. 105 of the Finance Bill, 
2021 with respect to recovery of self- assessed tax. 

Relevant provision: 

Explanation proposed to be inserted in Section 75(12) of the CGST Act: 

“General provisions relating to determination of tax 

(12) Notwithstanding anything contained in section 73 or section 74, where any amount of self-assessed tax 
in accordance with a return furnished under section 39 remains unpaid, either wholly or partly, or any amount 
of interest payable on such tax remains unpaid, the same shall be recovered under the provisions of section 
79. 

Explanation.––For the purposes of this sub-section, the expression "self-assessed tax" shall include the tax 
payable in respect of details of outward supplies furnished under section 37, but not included in the return 
furnished under section 39.” 

Discussion and Comments: 

Recovery of self-assessed tax:  

An explanation is proposed to be inserted to Section 75(12) of the CGST Act to clarify that “self-assessed tax” 
shall include the tax payable in respect of outward supplies, the details of which have been furnished in Form 
GSTR-1 under Section 37 of the CGST Act, but not included in the return furnished in Form GSTR-3B under 
Section 39 of the CGST Act. 

The ambit of the term “self-assessed tax” is proposed to be widened. Meaning thereby that now recovery 
can be initiated by the officer even for the outward supply liability shown in the GSTR-1 filled under Section 
37 of the CGST Act. 

But it is to be noted that Section 75(12) of the CGST Act starts with non-obstante clause that 
“Notwithstanding anything contained in section 73 or section 74….”  

Thus, an exceptional view can be given to the said amendment that, the recovery proceedings, in respect 
of ‘self-assessed tax’ on outward supplies which have been declared in Form GSTR-1 but not included in 
Form GSTR-3B, can be initiated straightaway under Section 79 (i.e. through various modes like 
detaining/selling goods belonging to defaulter which are under control of the department, garnishee 
proceedings, distaining and selling of movable or immovable property belonging to the defaulting person, 
etc.) without even resorting to proceedings under Section 73 or Section 74 of the CGST Act. 

To know more, kindly watch our video “Difference in GST Liability as per GSTR 1 and GSTR 3B - Caution 
and Warning” by CA Bimal Jain- https://www.youtube.com/watch?v=bnCqOmYKJx4&t=150s 

Note: Amendments carried out in the Finance Bill, 2021 will come into effect from the date when the same 
will be notified and when the said clause also gets concurrently notified with the corresponding amendments 
passed by the respective States and Union territories in respective SGST/ UTGST Act. 
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Income Tax 
 

Important Notifiactions of the week 
 

CBDT notified ‘Faceless Assessment (1st Amendment) Scheme, 2021’  

 

The CBDT vide Notification No. 6/2021, dated February 17, 2021, has notified the ‘Faceless Assessment (1st 
Amendment) Scheme, 2021’ which seeks to amend Faceless Assessment Scheme, 2019 (“the Scheme”), by 
way of which certain amendments in Para 2 of the Scheme (i.e., definitions), Para 11 of the Scheme (i.e., No 
personal appearance in the Centres or Units) and substituted Para 5 of the Scheme (i.e., Procedure for 
assessment). 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/02/Notification-No.-6-2021.pdf 
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Notified new procedure of faceless assessment under Faceless Assessment Scheme, 2019 

 

The CBDT vide Notification No. 7/2021, dated February 17, 2021 amended Notification No. 62/2019 
September 12, 2019 to provide for new procedure of faceless assessment under the Scheme.  

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/02/Notification-No.-7-2021.pdf 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Notification-No.-7-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Notification-No.-7-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/dc-Cover-ilbrrabfksagbfb0ompgpgran2-20180403152859.Medi_.jpg


A2Z Taxcorp LLP                                                February 22, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              58 
 

Important Update of the week 
 

CBDT has issued refunds of over Rs. 1,93,455 crore to more than 1.90 crore taxpayers between April 01, 
2020 to February 15, 2021 

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,93,455 crore to more 
than 1.90 crore taxpayers between April 01, 2020 to February 15, 2021. 

Income tax refunds of Rs. 68,515 crore have been issued in 1,88,02,365 cases & corporate tax refunds of Rs. 
1,24,939 crore have been issued in 2,16,064 cases. 

Source from: https://twitter.com/IncomeTaxIndia/status/1361962844737003523 
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GST News Flash 
 

• GST Council may take up rationalizing tax rate, slab merger in next meet 

http://www.a2ztaxcorp.com/gst-council-may-take-up-rationalising-tax-rate-slab-merger-in-next-

meet/ 

• SC asks Centre to file affidavit on technical glitches in GSTN 

http://www.a2ztaxcorp.com/sc-asks-centre-to-file-affidavit-on-technical-glitches-in-gstn/ 

• Govt. committed to bring natural gas under GST regime: PM Modi 

http://www.a2ztaxcorp.com/govt-committed-to-bring-natural-gas-under-gst-regime-pm-modi/ 

• HC stops GST recovery during search operations 

http://www.a2ztaxcorp.com/hc-stops-gst-recovery-during-search-operations/ 

• Bitcoin trading likely to attract Income Tax, 18% GST: Reports 

http://www.a2ztaxcorp.com/bitcoin-trading-likely-to-attract-income-tax-18-gst-reports/ 

• CGST Delhi officials arrest 4 in 3 different cases of input tax credit fraud of Rs 178 crore 

http://www.a2ztaxcorp.com/cgst-delhi-officials-arrest-4-in-3-different-cases-of-input-tax-credit-

fraud-of-rs-178-crore/ 

• Last date for filing of online application for empanelment of CA firms/LLPs for the year 2021-2022 

extended upto March 1, 2021 

http://www.a2ztaxcorp.com/last-date-for-filing-of-online-application-for-empanelment-of-ca-firms-

llps-for-the-year-2021-2022-extended-upto-march-1-2021/ 

• After GST, income tax dept also starts probe against city bizman 

http://www.a2ztaxcorp.com/after-gst-income-tax-dept-also-starts-probe-against-city-bizman/ 
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Bimal Jain 

FCA, FCS, LLB, B. Com (Hons) 

Author of a book on Goods and Services Tax, titled, "GST 
Law and Analysis (with conceptual procedures) [5thEdition] 
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