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Weekly GST Communique 

 

 

     We have recently released the 6th Edition of our GST Book titled “GST LAW AND 
COMMENTARY – WITH ANALYSES AND PROCEDURES”, in a set of 3 Volumes. We thank you 
all for the support and your enduring response. 
 

Have a look at the complete tour of the Book at: https://rb.gy/3hifj3 

Order your copy now and be a part of GST learning excursion in most comprehensive and lucid form !! 
 

Special Discount: Use Coupon Code: GST35 for Flat 35% Discount 
 

     This book can be ordered online at: https://rb.gy/benrpb 
 

For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com 

 

 

 

http://emaila.a2ztaxcorp.co.in/ltrack?g=0&id=e0lSUgdVVFtTAE0EAAEEB1EHAR0=AgwEBwIPTloPQVdCXXUDUE0RBBoGXkNEHlJbWg==&client=10260&test=1&c=0000
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GST 
 

Important Judgment, Rulings of the week 

• Penal provisions of the CGST Act prevails over Cr.PC for GST frauds 

• Reimbursement of expenses by foreign head office to Indian liaison office cannot be treated as supply 

• Notional interest earned on refundable security deposit is not ‘consideration’ for supply of renting 
services 

Important Notification, Circulars, etc.  

• Maharashtra SGST constituted Maharashtra Consumer Welfare Fund and Standing Committee for 
proper utilization of the funds 

• CBIC issued Circular for systemic improvements regarding modification in the Bond (B-17) execution 
process 

• Department of commerce issued clarification on various issues relating to IT/ITes SEZ units 

• DGFT introduced online e-Tariff Rate Quota System for Imports 

• One time waiver granted on custom duty & inspection requirements in case of debonding of IT/ITes 
units in SEZs and exemption on filing of BOE for centrain goods sold by IT/ITeS SEZ unit 

• Penalty for late filing of Bill of Entry from 01.02.2021 (20:00 hrs.) to 03.02.2021 (20:00 hrs.) waived 
due to non-functioning of ICEGATE 

Important Press Releases of the week 

• GST Revenue collection for January 2021 almost touches ₹1.20 lakh crore 

• PIB issued the Report of the Fifteenth Finance Commission 

• 14th Instalment of Rs. 6,000 crore released to the States to meet the GST compensation shortfall 

• Import duty on copper scrap reduced from 5% to 2.5%, announced in Union Budget 2021-22 

• Finance Minister: Budget 2021 clearly marks directional change for Indian economy 

• PIB issued press release on steps taken by government to increase exports 

Important Updates of the week 

• Compliance Calendar for the month of February, 2021 

• GSTN issued advisory on auto-population of e-invoice details into GSTR-1 

• GSTN enabled new options for Quarterly Returns Monthly Payment Scheme on GST Portal 

• GSTN issued advisory on Payment of Tax by Fixed Sum Method under QRMP Scheme 

Videos of the week 

• Views on Union Budget 2021 || CA Bimal Jain 

• Whether GST Dept can provisionally attach Property/Bank Account of any Person-Budget 21 || CA 
Bimal Jain 

• GST Audit proposed to be Omitted - Not Advisable - Union Budget 2021 || CA Bimal Jain 

• Impact of Union Budget 2021 on GST || CA Bimal Jain 

• Difference in GST Liability as per GSTR 1 and GSTR 3B - Caution and Warning || CA Bimal Jain 

• Major Changes in Zero Rated Supply of Goods or Services - Union Budget 2021 || CA Bimal Jain 

• Interest to be charged on Net Tax Liability w.e.f July 1, 2017 - Union Budget 2021 || CA Bimal Jain 

Union Budget 2021-22 

• PIB issued summary of the Budget 2021-22 
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• Key Highlights of Union Budget 2021-22 

• Section wise Analyses of Union Budget 2021 containing changes under Customs and Central Excise 

• Section wise Analyses of Union Budget 2021 containing changes under GST 

• Highlights of Union Budget 2021 on Direct Tax Proposals 

 

Income Tax 
 
 

Important Notification of the week 

• Due date for filing declaration under Vivad Se Vishwas Scheme extended till February 28, 2021 
 

Important Updates of the week 

• CBDT has issued refunds of over Rs. 1,85,409 crore to more than 1.81 crore taxpayers between April 
01, 2020 to February 01, 2021 

• Income tax department issued guidance note for filing ITR-7 for AY 2020-21 
 

 

[This space has been intentionally left blank] 

 

 

GST 
 

Important Judgment, Rulings of the week 

 

Penal provisions of the CGST Act prevails over Cr.PC for GST frauds 
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The Hon’ble Bombay High Court in Tejas Pravin Dugad v. Union of India [Order No. Criminal Writ Petition 
No.1715 to 1718 of 2020, decided on January 15, 2021] dismissed the writ petition filed by Directors of M/s. 
Ganraj Ispat Private Limited (“Company”), challenging proceedings initiated by Department alleging 
fraudulent availment of input tax credit (“ITC”) on the basis of fake invoice and held that special provisions 
under the Central Goods and Services Tax Act, 2017 (“CGST Act”) prevail over the provisions of the Code of 
Criminal Procedure, 1973 (“Cr.PC”) and it cannot be said that all the provisions like Sections 154 and 173 of 
the Cr.PC need to be followed for prosecution under the CGST Act. 

Facts: 

Tejas Pravin Dugad, Kirtiraj Dugad and Gaurav Dugad (“the Petitioners”) are directors of the Company. During 
the investigation into the business of M/s Rutu Enterprises, it revealed that fake invoices were raised without 
supply of goods or services for ITC for which sole proprietor of M/s. Rutu Enterprises was arrested by officers 
of the Directorate General of GST Intelligence (“the Respondent”) and the investigation also revealed that 
many invoices were issued to the Company of the Petitioners involving the amount of ₹ 5,50,66,962/- for 
which GST of ₹ 84,00,046/- is recoverable. After gathering such information, search of the premises of the 
Company of the Petitioners was conducted and some documents were seized. 

On the alleged commission of offence under Section 132 of the CGST Act, the Petitioners were informed about 
the said GST liabilities of ₹ 84,00,046/-, wherein they agreed to reverse the inadmissible ITC availed by them 
and the amount of ₹ 84,00,046/- was deposited voluntarily by filling Form DRC-03 under the CGST Act to the 
Respondent. 

However, the Petitioners contended that the same was deposited under protest and they want to contest the 
liability levied against them. It is the contentions of the Respondents that there is admission on the part of 
the Petitioners that fake transactions were shown for aforesaid purpose and inadmissible ITC was availed in 
respect of fake transactions. 

The Petitioners want to challenge the prosecution as it is on wrong conceptions and as the provisions of 
Sections 154, 157 and 172 of the Cr.PC are not followed by the Respondents and all the provisions of the Cr.PC 
need to be applied for registration of crime, investigation and for taking cognizance of the offence and, as the 
procedure is not followed, action taken against them is illegal. 

Issue: 

Whether penal provisions of of the CGST Act prevails over Cr.PC for GST frauds? 

Held: 

The Hon’ble Bombay High Court in Order No. Criminal Writ Petition No.1715 to 1718 of 2020, decided on 
January 15, 2021 held as under: 

• Observed that, Section 67(10) of the CGST Act shows that the provision of Section 165(5) of the Cr.PC 
will not be applicable to such search and seizure and the report needs to be given to the Commissioner 
instead of Magistrate. Further, noted that this provision is special in nature and so, it need to be 
followed. 

• Analyzed and considered Section 69 of the CGST Act as it gives procedure which needs to be followed 
when arrested accused is not released on bail by officer mentioned in this section. 
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• Observed that, Section 69(3)(b) of the CGST Act shows that when bailable offence is committed, the 
Deputy Commissioner or the Assistant Commissioner needs to exercise the power, which is given to 
the officer in-charge of the police station in the Cr.PC and that satisfaction of Commissioner is 
sufficient for effecting arrest of a person, who has committed the non bailable offences, as specified 
under Section 132 of the CGST Act. The allegations against the Petitioners shows that there is material 
for the offences punishable under Sections 132(1)(b) and (c) of the CGST Act. 

• Observed that, Section 138 of the CGST Act shows that compounding of the offence is possible either 
before or after institution of prosecution and that such compounding shall not affect the proceeding, 
if any, instituted under any other law and the compounding can be done only after making payment 
of tax, interest and penalty involved in such offences. 

• Stated that, the specific provisions and scheme of the CGST Act show that separate Chapters are given 
in the CGST Act for determination of tax not paid or erroneously refunded or ITC wrongly availed for 
offences and penalties. 

• Held that, in view of the scheme of the CGST Act, the Court has no hesitation to hold that, both 
adjudication and prosecution can be started simultaneously. Further, the aforesaid special provisions 
of the CGST Act shall prevail over the provisions of the Cr.PC and it cannot be said that all the provisions 
like Sections 154 and 173 of the Cr.PC need to be followed for prosecution under the CGST Act. 

• The Court is limiting the scope of discussion only to the extent of the offences committed under the 
CGST Act and the observations are made only from that angle. If offences under the Indian Penal Code, 
1860 also are committed then different and more serious view can be taken. 

• Noted that no summons were issued to the Petitioners in the present case as interim relief was 
granted to the Petitioners that prevented the Respondent to issue summons. By such order, the 
Petitioners indirectly got relief of anticipatory bail, which is also not ordinarily permissible in 
proceeding of present nature. White collar offences are more serious than offences like murder, 
dacoity etc. Such offences are committed after hatching conspiracy. This circumstance needs to be 
kept in mind by Court as the granting of relief of anticipatory bail hampers investigation and such 
approach causes damage to the image of judiciary. 

• Noted that, even when the matter could have been filed before the regular Court as search and seizure 
took place in November 2020, the matter came to be filed before the Vacation Court. This 
circumstance also cannot be ignored. Attempt is made to give explanation that the consultant of the 
company was infected due to Covid-19 virus. Such submission ordinarily cannot be accepted by the 
Court. On January 11, 2021, there was insistence to grant interim relief and adjournment was sought. 
The interim relief was vacated by this Court by order dated January 11, 2021. On January 14, 2021 
also, initially an attempt was made by the Petitioner that only the Petitioner from Criminal Writ 
Petition No. 1716 of 2020 had instructed him to argue the matter. When the Court expressed that the 
Court will dispose of all the matters on merits if the Court finds that admission is not possible, then 
only argument was advanced in all the matters. Due to all these circumstances, this Court holds that 
some costs needs to be imposed on the Petitioners. 

• Dismissed the petition and directed the Petitioners to deposit Rs. 25,000/- in the court, as costs of the 
petition for Respondents, within four weeks. 
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Reimbursement of expenses by foreign head office to Indian liaison office cannot be treated as supply 

 

The Hon’ble AAR, Haryana, in the matter of M/S. Wilhelm Fricke SE [Advance Ruling No. HAR/HAAR/R/2019-
20/24, decided on June 25, 2020] held that, the Germany based head office and Indian Liaison Office (“LO”) 
cannot be treated as separate persons as no consideration for any services is being charged by the LO. Hence, 
there cannot be any flow of services between them as one cannot provide service to self and therefore, the 
reimbursement of expenses made by the head office cannot be treated as a consideration towards any 
service. 

Facts:- 

Wilhelm Fricke SE (“WFSE India” or “Applicant”) is established in India as a LO of Wilhelm Fricke SE, based in 
Germany (“WFSE Germany” or “HO”) engaged in development, assembly/production and sale of agricultural 
machinery and agricultural machinery spare parts. 

Activities carried out by LO in India: 

(a) Identification of vendors in India; 

(b) Liaising and co-ordination with vendors; Receipt of Order enquiries from HO and co-ordination with the 
supplier in India for their price quote; 

(c) Collection of price quotes from various suppliers, and informed to HO; 

(d) In certain cases, prima facia checking of samples developed by Indian Vendors and dispatching the same 
to HO through courier; 

(e) Communication of confirmation of the order to the supplier delivery terms; 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/AAR-1038x576.jpg
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(f) Preliminary quality check of product before shipment of goods; and 

(g) Carrying out any other ancillary activity required to procure agricultural machinery spare parts from India. 

Except proposed liaison work, the Applicant does not undertake any activity of trading, commercial or 
industrial nature nor would they enter into any business contracts in its own name without RBIs prior 
permission. Further, there is no commission/ fees being charged or any other remuneration being received/ 
income being earned by the office in India for the liaison activities/ services rendered by it. The HO reimburses 
the expenses incurred by the Applicant for their operations in India which are in the nature of salary, rent, 
security, electricity, travelling etc. and no separate consideration/fee is charged from HO through any tax 
invoice/debit note. 

Thus, the Applicant acts as communication channel between the foreign HO and Indian vendors/ suppliers in 
India. 

Issues:- 

• Whether the reimbursement of expenses and salary paid by WFSE Germany to the Applicant is 
considered as supply of services as per Section 7 of the CGST Act or under Schedule I of CGST Act, 
especially when no consideration is charged/ paid. 

• Whether the Applicant is required to get registered under GST? 
• Whether the Applicant is required to pay GST on reimbursement received from HO? 

Held: 

The Hon’ble AAR, Haryana, in Advance Ruling No. HAR/HAAR/R/2019-20/24, decided on June 25, 2020 held 
as under: 

• Analyzed Section 7 of the CGST Act and observed that, no consideration for any activity is being 
charged by the LO and the LO does not have any business activities of its own as specified by RBI 
conditions. Thus, there is no consideration charged by applicant from the HO in foreign country for 
any services. There is no amount received from HO except the reimbursements for payment of salary, 
expenses like rent, security, electricity, travelling, etc., therefore the same is not a supply of service 
under GST law in absence of charging of consideration. 

• Further, analyzed Schedule I of the CGST Act and observed that the LO has been established for the 
ease of communication between Indian vendors and HO and the LO is just an extension to its German 
office in its procurement activities from suppliers in India as mentioned in the RBI permission letter. 
Moreover, Applicant does not have any other source of income and it is solely dependent on the HO 
for all the expenses incurred by the Applicant, which are subsequently reimbursed by the HO. 
Therefore, they are not distinct entity, as it is not a separate legal entity which is established. 

• Held that, since HO and LO cannot be treated as separate persons, there cannot be any flow of services 
between them as one cannot provide service to self and therefore, the reimbursement of expenses 
made by the HO cannot be treated as a consideration towards any service. As there are no taxable 
supplies made by the LO, they are not required to get registered under GST or to pay GST on 
reimbursements received from HO. 
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Comments: 

A similar view has been taken by the Hon’ble AAR, Rajasthan in the matter of Habufa Meubelen B.V. [Advance 
Ruling No. RAJ/AAR/2018-19/05, decided on June 16, 2018] wherein it was held that mere reimbursement 
of salary and other expenses by foreign head office to LO (applicant) established in India is not liable to GST. 
It was concluded that head office and LO cannot be treated as separate persons, and since there cannot be 
any flow of services between them inasmuch as one cannot provide service to self, reimbursement of 
expenses cannot be treated as a consideration towards any service. 

Further, Hon’ble AAR, Tamil Nadu, in the matter of M/S. Takko Holding GMBH [Order No. 14/AAR/2018, 
decided on September 27, 2018] also held that reimbursement of the expenses and salary paid to the LO is 
not liable to GST and there is no requirement of getting registered under GST for the liaison activities. 

 

Notional interest earned on refundable security deposit is not ‘consideration’ for supply of renting services 

 

The Hon’ble AAAR Karnataka, in the matter of M/s. Midcon Polymers Pvt. Ltd. [Order No. 
KAR/AAAR/01/2020-21, dated January 11, 2021] held that the property tax paid to the Municipal Authority 
cannot be deducted from the monthly rental income for arriving at the value of supply of the renting service. 
However, the notional interest on the security deposit shall not be taken into consideration for the purposes 
of arriving at total rental income. 

Facts: 

M/s Midcon Polymers Pvt Ltd. (“Appellant”) is engaged in the business of renting of commercial property, 
who intends to enter into commercial agreement with educational institution in Bangalore, wherein the 
premise is rented out for a monthly rent. The Appellant also collects a caution deposit/security deposit from 
the prospective tenant which is refundable without interest at the time of termination of the rental 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/08/Advance-Ruling-AAR-Karnataka-AAR-Taxscan.jpg
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agreement. In addition, the Appellant discharges the statutory taxes levied by the Municipal authority i.e., 
Bruhat Bengaluru Mahanagara Palike (“BBMP”) on the property. 

The present appeal has been filed by Appellant against the order of the Hon’ble AAR, Karnataka in Order No. 
KAR ADRG 48/2020, dated September 16, 2020, wherein it was held that the Appellant cannot deduct the 
property taxes and other statutory levies for the purpose of arriving at the value of rental income. Further, 
the notional interest on the security deposit shall be taken into consideration for the purposes of arriving at 
total income from rental, only if it influences the value of supply of monthly rent. Furthermore, the Appellant 
is entitled for exemption of tax under the general exemption of INR 20 lakhs, subject to the condition that 
their annual turnover which includes monthly rent and notional interest (if it influences the value of supply), 
does not exceed the threshold limit. 

Issues: 

1. Whether the property tax paid by the Appellant to the Municipal Authority can be deducted from the 
monthly rental income received? 

2. Whether the notional interest on the security deposit is to be included for the purpose of calculating 
the total rental income? 

Held: 

The Hon’ble AAAR Karnataka, in Order No. KAR/AAAR/01/2020-21, dated January 11, 2021 held as under: 

• Noted that, the fact that the supplier and the recipient of the service (i.e., lessee) are not related and 
that the rent is the sole consideration for the service of renting of immovable property, are not in 
dispute. It is seen from the draft rental agreement that the lessee is required to pay monthly rental of 
INR 1,50,000/- plus applicable taxes, subject to deduction of tax as may be applicable. Therefore, the 
amount received from the lessee towards the monthly rent as per the invoice that will be raised by 
the Appellant, will be the transaction value and it is on this value that Goods and Services Tax (“GST”) 
has to be paid. 

• Analyzed Section 15(2) of the CGST Act and stated that it provides for certain inclusions to the value 
of supply. One such inclusion is that all taxes levied under any law in force will be included in the value. 
The only taxes which qualify for exclusion from the value are the CGST, SGST, IGST, UTGST and 
Compensation Cess which are levied under the respective Acts. Even in respect of these taxes, they 
can be permissible deductions subject to the condition that the supplier charges them separately in 
the invoice, and no other statutory levy can be deducted from the value of supply other than the above 
levies. 

• Stated that the concept of the notional interest on the security deposit has been deliberated at length 
by many Courts with respect to the Income Tax Act, 1961. As far as GST law is concerned, the issue is 
to be examined in the context of 'supply' and the 'consideration' received for the supply. What 
constitutes a 'supply' in GST has been provided in Section 7 of the CGST Act and it includes all forms 
of supply made or agreed to be made for a consideration. In this case, the monthly rental received 
from the lessee is a consideration for the supply of the renting service. The terms of the rental 
agreement also state that the lessee shall pay an interest free refundable security deposit of INR 5 
crore which will be returned to lessee upon vacation of the scheduled property. 

• Observed that the interest is paid by the person with whom the amount is invested. The interest 
earned by the supplier from a third person, on account of investing the security deposit amount is 
not a payment made by the third person “in respect of, in response to, or for the inducement” of 



A2Z Taxcorp LLP                                                February 08, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              10 
 

the supply of the renting service. There is no connection between the payment of interest by the third 
person and the renting service supplied by the supplier to the lessee. The phrase “in respect of, in 
response to, or for the inducement of” used in the definition of 'consideration' in Section 2(31)(a) of 
the CGST Act, means there must be a direct link between the supply of the service and the 
consideration received in the form of interest on the security deposit. Such a connection is absent in 
this case. 

• Modified the order of the Hon’ble AAR Karnataka and held that, all taxes levied under any law in force 
are to be included in the value of the renting of immovable property service supplied by the Appellant. 
Therefore, the property tax paid to BBMP cannot be deducted from the monthly rental income for 
arriving at the value of supply. 

• Further held that, the consideration received by way of monthly rental is not influenced by the security 
deposit given by the lessee or the notional interest earned on such security deposit. Therefore, the 
Hon’ble AAAR disagreed with the findings of the lower authority on this aspect and held that the 
notional interest earned on the security deposit is not to be included to the total rental income. 
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Important Notification, Circulars, etc. 

 

Maharashtra SGST constituted Maharashtra Consumer Welfare Fund and Standing Committee for proper 
utilization of the funds 

 

Maharashtra Government vide Notification No. GST.1019/C.R.43/Tax-1, dated January 27, 2021, constituted 
the Maharashtra Consumer Welfare Fund, with effect from July 1, 2017, for the purposes of the Maharashtra 
State Goods and Services Tax, 2017 (“MGST Act”). 

Further, vide Order No. GST. 1019/C.R. 43(A)/Tax-1 dated January 27, 2021 constituted a Standing 
Committee to make recommendations for proper utilization of the money credited to the Maharashtra 
Consumer Welfare Fund for welfare of the consumers. The Standing Committee shall consist of following 7 
members: 

1. Commissioner of State Tax- Chairman 
2. Special Commissioner of State Tax- Vice Chairman 
3. Joint Commissioner of State Tax-(HQ) 7, Mumbai- Member-Secretary  
4. Additional Commissioner of State Tax-GST-1, Mumbai- Member 
5. Joint / Deputy Secretary, Finance Department- Member 
6. Joint / Deputy Secretary, Food, Civil Supplies and Consumer Protection Department- Member 
7. Director, Directorate of Information and Public Relations- Member 

The Notification can be accessed 
at: https://www.mahagst.gov.in/sites/default/files/Notification%20regarding%20Consumer%20Welfare%20
Fund_0.pdf 

The Order can be accessed at: https://www.mahagst.gov.in/sites/default/files/C.R.43A.pdf 

 

https://www.mahagst.gov.in/sites/default/files/Notification%20regarding%20Consumer%20Welfare%20Fund_0.pdf
https://www.mahagst.gov.in/sites/default/files/Notification%20regarding%20Consumer%20Welfare%20Fund_0.pdf
https://www.mahagst.gov.in/sites/default/files/C.R.43A.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/money-.jpg
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CBIC issued Circular for systemic improvements regarding modification in the Bond (B-17) execution 
process 

 

CBIC issued Circular No. 03/2021-Customs dated February 03, 2021 for systemic improvements regarding 
modification in the Bond (B-17) execution process. 

In case of EOU/EHTP/STP, a single all-purpose bond was notified vide notification no. 06/98-C.E.(N.T.), dated 
02.03.1998. This bond is called B-17(General Surety/Security). Various instructions through circulars were 
issued regarding execution of said B-17 bond. Post GST, revised new B-17 bond was notified vide notification 
no. 01/2018-C.E.(N.T.), dated 05.12.2018. It was also clarified vide circular no. 50/2018-Customs dated 
06.12.2018 that all relevant instructions applicable for the old B-17 bond will be applicable, mutatis mutandis, 
to the new B-17 bond. 

Circular no. 14/98 – Customs dated 10.03.1998 clarified that although the bond is devised to be executed as 
surety or security bond, it has also been decided that only surety bond has to be taken from such units. 
Subsequently, circular no. 42/98-Customs dated 19.06.1998 acknowledging the fact that some units were not 
able to organise prescribed individual/corporate surety equivalent to the bond amount, allowed such units to 
execute the bond coupled with a security amount. 

CBIC vide circular no. 66/98-Customs dated 15.09.1998 further directed that the solvency of sureties may also 
be certified by a Chartered Accountant or the Bankers of the surety. And, since in the law, a limited company 
is distinct legal entity and the Members of the Company, including the Directors are distinct from the 
company, there should be no objection to allow the Directors of the EOU, which are Limited Companies to 
stand as surety in their personal capacity for the said companies. In addition, other corporate bodies including 
Limited Companies may also stand as surety for the units. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/customs-img-870x490.jpg
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Recently, it has come to notice that the B-17 bond executed by the Proprietor of EOU was issued in violation 
of the Circular no. 66/98-Customs dated 15.09.1998. The surety was given by the Proprietor himself though 
the same was required to be given by some independent legal entity other than the EOU firm. This resulted 
in improper execution of B-17 Bond resulting in loss of Government revenue. 

Matter has been examined in the Board. “Surety” is a person/individual who undertakes an obligation to pay 
a sum of money or to perform some duty or promise for another in the event that person (obligor) fails to 
act. A sole Proprietorship firm is not a legal entity distinct from its proprietor. Hence, question of Proprietor 
himself standing as surety for his own Proprietorship firm does not arise. Even the clarification vide above 
referred circular no. 66/98-Customs dated 15.09.1998 clarified this fact that individuals (Directors) standing 
as surety in their personal capacity are distinct legal entities from the limited companies (EOUs) thereby 
allowing such Directors of EOU to stand as surety in their personal capacity for said EOU companies. This 
clarification nowhere recognizes a Proprietor standing as surety for his/her own Proprietorship EOU firm. 
Therefore, there seems to be no ambiguity with regard to the requirement of surety to be given by some 
independent legal entity other than EOU itself irrespective of the constitution of the EOU firm. However, it is 
hereby clarified that in case of B-17 bond executed by EOU/STP/EHTPs in capacity of Proprietorship or 
partnership firm, surety cannot be given by Proprietor/ partner himself. Such sureties must be given by an 
independent legal entity other than the Proprietor/ Partner of the concerned Proprietorship/ Partnership EOU 
firm. 

The Circular can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-
circulars-2021/Circular-No-03-2021.pdf 

 

Department of commerce issued clarification on various issues relating to IT/ITes SEZ units 

 

Department of Commerce vide Circular No-K-43013(16)/1/2021-SEZ dated February 05, 2021  issued 
clarification on the issues flagged by NASSCOM relating to IT/ITes SEZ units. 

I am directed to refer to the subject mentioned above and to state that representation has been received in 
this Department from NASSCOM on the subject mentioned above and the same was examined and with the 
approval of competent authority following has been clarified: 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-03-2021.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2021/Circular-No-03-2021.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Department-of-commerce.jpg
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Sl. 
No. 

Issue Clarification 

1. 

Enable cross utilization of employees as well 
as assets of SEZ units on a temporary basis.  

Currently, SEZ assets and employees can only 
be tagged to a particular SEZ units and cannot 
be linked to any other SEZ units. A companies 
are looking to surrender SEZ units, we suggest 
that the current restriction for cross-utilisation 
of assets and employee should be relaxed. This 
will enable companies to optimally utilise their 
resources for faster transition out of SEZ. 

Simplify exiting procedures and compliances 

Regarding the issue of cross utilization of employees, it 
is clarified that rule 70 of the SEZ Rules deals in 
delegation of power to Development Commissioner to 
issue Identity cards to the entrants of SEZ. In view of 
provisions of rule 70, DCs can issue temporary Identity 
card to the casual visitors and contractors. Accordingly, 
if a unit wishes to cross utilize employees it can be 
done only through extant provision under Rule 70 
through issue of temporary identity cards. 

Further, regarding cross utilization of assets, it is 
clarified that it is already covered under provisions of 
Section 29 of the SEZ Act, 2005 read with Rule 34 and 
Rule 38 of the SEZ Rules, 2006. 

2. 

Rule 49 (1) of SEZ Rules, 2006 provide that a 
SEZ unit may remove used capital goods to 
DTA on payment of applicable duties on 
depreciated value as defined in such rule 
(depending upon the nature of goods). It is 
recommended to issue instructions to the field 
formation to strictly adhere to the provisions 
of Rule 49 (1) and allow SEZ units to clear used 
capital goods on depreciated value even 
though where such value is less than the 
transaction value of the goods. The SEZ units 
have been facing challenges in scenarios 
where the transaction value of the goods is 
higher than the depreciated value. Such 
scenarios have been questioned by the 
specified officers on the valuation 
methodology adopted. 

It is clarified that clearance of goods from SEZ to DTA is 
treated as import. As per Customs law, the valuation of 
imported goods is based on the transaction value. The 
provisions of Rule 49 only provide a mechanism to 
calculate the depreciated value of used capital goods 
to be cleared to DTA. Further, it is also clarified that the 
value of such goods cleared from SEZ to DTA for 
Customs valuation purpose would always be based on 
transaction value and other relevant provisions of 
Customs law. 

3. 

It is industry practice that during the warranty 
period, the movement of spare parts for 
replacement under warranty / AMC service 
obligation to SEZ customers are done under 
the cover of delivery challans. However, few 
zonal officers insist for issuance of - Zero Value 
Invoice or - Delivery challan on supplier's 
letterhead in format directed by officer The 
above documents are no prescribed document 
under either of the law. It put the supplier into 
difficulty to make changes according to the 
requirement of the each SEZ officer. Service 
providers are facing challenges in serving to 
customer due to such unwarranted ask. It is 

It is clarified that Rule 51 prescribes the procedure for 
temporary removals in DTA for removal of goods for 
the activities covered under sub-rule 1 to 3 of rule 50. 
Thus, there is no ambiguity and the extant provisions 
should be followed by all the SEZs. 
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recommended to board to issue suitable 
instruction, direction to all SEZ officer to follow 
one set of documents for inward of spares 
parts for fulfilling warranty obligation by the 
supplier. This will provide huge relief to both 
supplier as well as SEZ unit and help better 
business relationships and avoid conflicts. 

DCs are requested to keep above mentioned points before considering above proposal of IT/ITES unit under 
their jurisdiction. 

The Circular can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Clarification-on-
WFH.pdf 

 

One time waiver granted on custom duty & inspection requirements in case of debonding of IT/ITes units 
in SEZs and exemption on filing of BOE for centrain goods sold by IT/ITeS SEZ unit 

 

Department of Commerce issued Instructions No-K-43013(16)/1/2021-SEZ dated February 05, 2021 for one 
time waiver of Custom Duty as well as inspection requirement in case of debonding of IT/ ITeS units in SEZs 
and exemption on filing of BOE for goods sold by IT/lTeS SEZ unit which were initially procured on payment 
of duty and not used for authorised operations. 

I am directed to refer to the subject mentioned above and to state that representation has been received in 
this Department from NASSCOM on the subject mentioned above and the same was examined and with the 
approval of competent authority following has been decided: 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Clarification-on-WFH.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Clarification-on-WFH.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/CustomDuty-2-11-18.jpg
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Sl. No. NASSCOM recommendation Remarks 

(A) 

Introduce a one-time waiver on the custom duty 
as well as inspection requirement.  As part of the 
current de-bonding process, physical inspection of 
duty - free goods is done by the authorities to 
ascertain tax liability depending upon the 
remaining life of such equipment. Given the fact 
that majority of employees are working from 
home using the duty free assets, the requirement 
o physical inspection of duty - free assets would 
lead to significant operational and administrative 
burden for the units. Considering the short shelf 
life and high depreciation value for I assets, we 
suggest that government should consider one 
time waiver of custom duty and inspection 
requirement on such I assets, to expedite the 
process o surrendering SEZ benefits 

As part of exiting from SEZ scheme under rule 
74 of SEZ Rules, physical inspection of duty free 
goods is done b he SEZ Customs officers to 
ascertain tax liability depending upon the 
remaining life of such equipment. The existing 
IT/ITES SEZ Unit may opt for simple payment of 
duty without inspection subject to the 
condition that they produce all relevant import 
and other documents of goods to establish 
their identity and to avoid requirement of 
physical inspection of duty free goods. 

(B) 

Goods imported/procured by IT ITES SEZ unit on 
payment of applicable duties and are not used for 
authorised operations are allowed to sold to DTA 
without payment of customs duty and without 
filing bill of entry for home consumption as per 
Rule 49 (4) (a read with proviso to Rule 48 (3) o SEZ 
Rules, 2006. However, AO / SO are insisting to file 
bill of entry for horn consumption with nil duty 
even for DTA sale of goods as such which were 
initially procured on payment of applicable duties 
and not used for authorised operations. 
Instructions may be issued to the effect that filing 
of BOE is no required for goods sold by SEZ unit 
which were initially procured o payment of duty 
and not used for authorised operations. 

If an IT/ITES SEZ Units procured good from DTA 
and supplied back to DT under the provisions of 
Rule 48(3) o SEZ Rules, 2006, the movement of 
the goods may be done on the basis of o invoice 
only and filing of bill of entry in such cases is not 
required. Whereas if an IT/ITES units import 
goods into SEZ after paying applicable duty and 
further clear it into DTA under Rule 49(4) (a) of 
SEZ rules, 2006 it would amount to import into 
DTA as pe Customs act, thus, mandating the 
filing of Bill of Entry in such cases. 

DCs are requested to keep above mentioned points before considering above proposal of IT/ITES unit under 
their jurisdiction. 

The Instructions can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Instruction-
105.pdf 

 

 

 

 

[This space has been intentionally left blank] 
 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Instruction-105.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Instruction-105.pdf
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Penalty for late filing of Bill of Entry from 01.02.2021 (20:00 hrs.) to 03.02.2021 (20:00 hrs.)  waived due to 
non-functioning of ICEGATE 

 

The Principal Commissioner of Customs ICD, Tughlakabad (import) issued Public Notice No. 10/2021 dated 
February 05, 2021 for general waiver of Penalty for late filing of Bill of Entry due to Non- functioning of 
ICEGATE from 01.02.2021 (20:00 hours) to 03.02. 2021 (20:00 hrs). 

Attention of all Importers/Exporters, Custom Brokers, and other members of trade invited to instances of 
late filing of Bill of Entry due to non functioning of ICEGATE System from 01.02.2021(20:00 hours) to 
03.02.2021(20:00 hours). 

The ICEGATE System was non-functional during the above period and the trade faced difficulty in filing the 
Bills of Entry within the time stipulated under Section 46 of the Customs Act, 1962 and Regulation 4 (1) of 
the Bill of Entry (Forms) Regulations, 2018. 

As a measure of trade facilitation, it has been decided that for the consignments where IGM was filed 
between 31.01.2021(20:00 hours) to 03.02.2021(20:00 hours) and Bill of Entry is filed on 04.02.2021. there 
will be no charge on late presentation of Bill of Entry. In all such cases, waiver of late filing charges pertaining 
to the above said period would be dealt by the respective Deputy/Asstt. Commissioner of the concerned 
Group directly. 

In case of any further delay in generation of Bill of Entry after 04.02.2021, the Customs Brokers or the 
Importers are requested to submit evidence like Job No. Screen Shots of the Job No. from ICEGATE/ Message 
received in ICEGATE, to show that efforts were made for submitting a job in ICEGATE for filing Bill of Entry 
but no positive acknowledgment was received from ICES. All such cases of waiver of late filing charges 
pertaining to a Bill of 

Entry filed after 04.02.2021 for entry inwards date 03.02.2021 would be dealt by the respective JC/ADC on 
merits 

Difficulties faced if any may be brought to the notice of the undersigned at the earliest. 

The Public Notice can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Waiver-
Letter-05-Feb-2021-15-30-36.pdf 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Waiver-Letter-05-Feb-2021-15-30-36.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Waiver-Letter-05-Feb-2021-15-30-36.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/Need-Custom-Broker-1.jpg
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DGFT introduced online e-Tariff Rate Quota System for Imports 

 

The DGFT issued Trade Notice No. 40/2020-2021 dated February 04, 2021 introducing online e-Tariff Rate 
Quota System for Imports. 

On the basis of Customs Notifications as applicable, DGFT allocates quota for import of items under the Tariff 
Rate Quota (TRQ) as per para 2.61 and para 2.107 of the Handbook of Procedure (2015-20). Applications for 
the TRQ scheme are currently being submitted through the Restricted Item Import Licencing e-Com module. 

As part of IT Revamp, this Directorate has prepared a new online module - e-TRQ System for processing such 
e-TRQ applications. With effect from 08.02.2021 onwards, all applicants seeking Tariff Rate Quota (TRQ) for 
imports are required to submit their application online under "e-Tariff Rate Quota" in the Import 
Management System, through importer's dashboard on the DGFT Website (https://dgft.gov.in → Import 
Management System → Tariff Rate Quota ). For TRQ applications which have already been submitted for FY 
2021-22 and are yet to be processed, these applications will be migrated to the new system, for which no 
action is required by the applicant. 

Any request for amendment of the TRQ licenses, issued on or after 08.02.2021, is required to be submitted 
electronically only through the e-TRQ system. 

Further, licenses for all TRQs would be issued electronically and TRQ License data would be transmitted 
electronically to the Customs Authorities. No paper copies of the TRQ Import license will be issued by DGFT 
with effect from 08.02.2021. 

For any help and guidance on this new process, the Help manual & FAQs may be accessed on 
https://dgft.gov.in → Learn → Application Help & FAQs. For any further assistance, any of the following 
channels may be assessed 

i. Raise a service request ticket through the DGFT Helpdesk service under Services → 'Complaints & 
Suggestions' 

ii. Call the toll-free Helpline number 
iii. Send an email to the Helpdesk on dgftedi@gov.in. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/7c95bca8-1524-463b-
9cfa-fef49449d6c4/Trate%20notice%20no.40.pdf 

https://content.dgft.gov.in/Website/dgftprod/7c95bca8-1524-463b-9cfa-fef49449d6c4/Trate%20notice%20no.40.pdf
https://content.dgft.gov.in/Website/dgftprod/7c95bca8-1524-463b-9cfa-fef49449d6c4/Trate%20notice%20no.40.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/India-Brefing-Starting-an-Export-Import-Business-in-India.jpg
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Important Press Releases of the week  

 

GST Revenue collection for January 2021 almost touches ₹1.20 lakh crore  

 

The gross GST revenue collected in the month of January 2021 till 6 PM on 31.01.2021 is ₹ 1,19,847 crore of 
which CGST is ₹ 21,923 crore, SGST is ₹ 29,014 crore, IGST is ₹ 60,288 crore (including ₹ 27,424 crore 
collected on import of goods) and Cess is ₹ 8,622 crore (including ₹ 883 crore collected on import of goods). 
The total number of GSTR-3B Returns filed for the month of December up to 31st January 2021 is 90 lakhs. 

The government has settled ₹ 24,531 crore to CGST and ₹ 19,371 crore to SGST from IGST as regular 
settlement. The total revenue earned by Central Government and the State Governments after regular 
settlement in the month of January 2021 is ₹ 46,454 crore for CGST and ₹ 48,385 crore for the SGST. 

In line with the trend of recovery in the GST revenues over past five months, the revenues for the month of 
January 2021 are 8% higher than the GST revenues in the same month last year, which in itself was more 
than ₹ 1.1 lakh crore. During the month, revenues from import of goods was 16% higher and the revenues 
from domestic transaction (including import of services) are 6% higher than the revenues from these sources 
during the same month last year. 

The GST revenues during January 2021 are the highest since introduction of GST and has almost touched the 
₹ 1.2 lakh crore mark, exceeding the last month’s record collection of ₹1.15 lakh crore. GST revenues above 
₹ 1 lakh crore for a stretch of last four months and a steep increasing trend over this period are clear 
indicators of rapid economic recovery post pandemic. Closer monitoring against fake-billing,deep data 
analytics using data from multiple sources including GST, Income-tax and Customs IT systems and effective 
tax administration have also contributed to the steady increase in tax revenue over last few months. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/03/GST-revenues-show-growth.jpg
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The average YoY growth in GST revenue over the first four months in the second half of the financial year 
has been 8% as compared to (-) 24% during the first half of the year. 

The chart below shows trends in monthly gross GST revenues during the current year. 

 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1693779 
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PIB issued the Report of the Fifteenth Finance Commission  

 

The Fifteenth Finance Commission (XVFC)’s ToR was unique and wide ranging in many ways. The Commission 
was asked to recommend performance incentives for States in many areas like power sector, adoption of 
DBT, solid waste management etc. 

• Another unique ToR was to recommend funding mechanism for defence and internal security. 
• The XVFC’s Report is organised in four volumes. 

o Volume I and II, as in the past, contain the main report and the accompanying annexes. 
o Volume III is devoted to the Union Government and examines key departments in greater 

depth, with the medium-term challenges and the roadmap ahead. 
o Volume IV is entirely devoted to the States. We have analysed the finances of each State in 

great depth and have come up with State-specific considerations to address the key 
challenges that individual States face. 

• In total, main report has 117 core recommendations. Vol-III and IV has numerous suggested reforms 
for the Union ministries and State governments respectively. 

Vertical devolution: 

• In order to maintain predictability and stability of resources, especially during the pandemic, XVFC 
has recommended maintaining the vertical devolution at 41 per cent – the same as in our report 
for 2020-21. It is at the same level of 42 per cent of the divisible pool as recommended by FC-XIV. 
However, it has made the required adjustment of about 1 per cent due to the changed status of 
the erstwhile State of Jammu and Kashmir into the new Union Territories of Ladakh and Jammu 
and Kashmir. 

• In XVFC’s assessment, gross tax revenues for 5-year period is expected to be 135.2 lakh crore. Out of 
that, Divisible pool (after deducting cesses and surcharges & cost of collection) is estimated to be 103 
lakh crore. 

• States’ share at 41 per cent of divisible pool comes to 42.2 lakh crore for 2021-26 period. 
• Including total grants of Rs. 10.33 lakh crore (details later) and tax devolution of Rs. 42.2 lakh crore, 

aggregate transfers to States is estimated to remain at around 50.9 per cent of the divisible pool 
during 2021-26 period. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/01/FINANCE-COMMISSION-660.jpg


A2Z Taxcorp LLP                                                February 08, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              22 
 

• Total XVFC transfers (devolution + grants) constitutes about 34 per cent of estimated Gross Revenue 
Receipts of the Union leaving adequate fiscal space for the Union to meet its resource requirements 
and spending obligations on national development priorities. 

Horizontal devolution: 

• Based on principles of need, equity and performance, overall devolution formula is as follows. 

 Criteria Weight (%) 

Population 15.0 

Area 15.0 

Forest & ecology 10.0 

Income distance 45.0 

Tax & fiscal efforts 2.5 

Demographic performance 12.5 

Total 100 

• On horizontal devolution, while XVFC agreed that the Census 2011 population data better represents 
the present need of States, to be fair to, as well as reward, the States which have done better on the 
demographic front, XVFC has assigned a 12.5 per cent weight to the demographic performance 
criterion. 

• XVFC has re-introduced tax effort criterion to reward fiscal performance. 

Revenue deficit grants: 

• Based on uniform norms of assessing revenues and expenditure of the States and the Union, XVFC 
has recommended total revenue deficit grants (RDG) of Rs 2,94,514 crore over the award period for 
seventeen States. 

Local Governments: 

• The total size of the grant to local governments should be Rs. 4,36,361 crore for the period 2021-26. 
• Of these total grants, Rs. 8,000 crore is performance-based grants for incubation of new cities and Rs. 

450 crore is for shared municipal services. A sum of Rs. 2,36,805 crore is earmarked for rural local 
bodies, Rs.1,21,055 crore for urban local bodies and Rs. 70,051 crore for health grants through local 
governments. 

• Urban local bodies have been categorised into two groups, based on population, and different norms 
have been used for flow of grants to each, based on their specific needs and aspirations. Basic grants 
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are proposed only for cities/towns having a population of less than a million. For Million-Plus cities, 
100 per cent of the grants are performance-linked through the Million-Plus Cities Challenge Fund 
(MCF). 

Health: 

• XVFC has recommend that health spending by States should be increased to more than 8 per cent of 
their budget by 2022. 

• Given the inter-State disparity in the availability of medical doctors, it is essential to constitute an All 
India Medical and Health Service as is envisaged under Section 2A of the All-India Services Act, 1951. 

• The total grants-in-aid support to the health sector over the award period works out to Rs. 1,06,606 
crore, which is 10.3 per cent of the total grants-in-aid recommended by XVFC. The grants for the 
health sector will be unconditional. 

• XVFC has recommend health grants aggregating to Rs. 70,051 crore for urban health and wellness 
centres (HWCs), building-less sub centre, PHCs, CHCs, block level public health units, support for 
diagnostic infrastructure for the primary healthcare activities and conversion of rural sub centres and 
PHCs to HWCs. These grants will be released to the local governments. 

• Out of the remaining grant of Rs. 31,755 crore for the health sector (total of Rs. 1,06,606 crore minus 
Rs. 70, 051 crore through local bodies and Rs.4800 crore state-specific grants), XVFC has 
recommended Rs. 15,265 crore for critical care hospitals. This includes Rs. 13,367 crore for general 
States and Rs 1,898 crore for NEH States. 

• XVFC has recommended Rs. 13,296 crore for training of the allied healthcare workforce. Out of this, 
Rs. 1,986 crore will be for NEH States and Rs. 11,310 crore for general States. 

Performance incentives and grants: 

• XVFC has recommended grants of Rs. 4,800 crore (Rs. 1,200 crore each year) from 2022-23 to 2025-
26 for incentivising the States to enhance educational outcomes. 

• XVFC has recommended Rs. 6,143 crore for online learning and development of professional courses 
(medical and engineering) in regional languages (matribhasha) for higher education in India. 

• XVFC has recommended that Rs. 45,000 crore be kept as performance-based incentive for all the 
States for carrying out agricultural reforms 

• for amending their land-related laws on the lines of NITI Aayog’s model law 
• incentive-based grants to States that maintain and augment groundwater stock. 
• growth in agricultural exports 
• production of oilseeds, pulses and wood and wood-based products 

• Apart from above, following is the snapshot of grants. 

S.no. Grant Components 2021-26 

1 Revenue Deficit grants 294514 

2 Local governments grants 436361 
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3 Disaster management grants 122601 

4 Sector-specific grants 129987 

i Sectoral grants for Health 31755 

ii School Education 4800 

iii Higher Education 6143 

iv Implementation of agricultural reforms 45000 

v Maintenance of PMGSY roads 27539 

vi Judiciary 10425 

vii Statistics 1175 

viii Aspirational districts and blocks 3150 

5 State-specific 49599 

  Total 1033062 

Defence and Internal Security 

• Keeping in view the extant strategic requirements for national defence in the global context, XVFC 
has, in its approach, re-calibrated the relative shares of Union and States in gross revenue receipts. 
This will enable the Union to set aside resources for the special funding mechanism that XVFC has 
proposed. 

• The Union Government may constitute in the Public Account of India, a dedicated non-lapsable 
fund, Modernisation Fund for Defence and Internal Security (MFDIS). The total indicative size of 
the proposed MFDIS over the period 2021-26 is Rs. 2,38,354 crore. 

Disaster Risk Management: 

• Mitigation Funds should be set up at both the national and State levels, in line with the provisions of 
the Disaster Management Act. The Mitigation Fund should be used for those local level and 
community-based interventions which reduce risks and promote environment-friendly settlements 
and livelihood practices. 

• For SDRMF, XVFC has recommended the total corpus of Rs.1,60,153 crore for States for disaster 
management for the duration of 2021-26, of which the Union’s share is Rs. 1,22,601 crore and States’ 
share is Rs. 37,552 crore. 
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• XVFC has recommended six earmarked allocations for a total amount of Rs. 11,950 crore for certain 
priority areas, namely, two under the NDRF (Expansion and Modernisation of Fire Services and 
Resettlement of Displaced People affected by Erosion) and four under the NDMF (Catalytic Assistance 
to Twelve Most Drought-prone States, Managing Seismic and Landslide Risks in Ten Hill States, 
Reducing the Risk of Urban Flooding in Seven Most Populous Cities and Mitigation Measures to 
Prevent Erosion). 

Fiscal consolidation 

• Provided range for fiscal deficit and debt path of both the Union and States. 
• Additional borrowing room to States based on performance in power sector reforms. 
• A threshold amount of annual appropriation should be fixed below which the funding for a CSS may 

be stopped. Below the stipulated threshold, the administrating department should justify the need 
for the continuation of the scheme. As the life cycle of ongoing schemes has been made co-terminus 
with the cycle of Finance Commissions, the third-party evaluation of all CSSs should be completed 
within a stipulated timeframe. The flow of monitoring information should be regular and should 
include credible information on output and outcome indicators. 

• In view of the uncertainty that prevails at the stage that XVFC have done its analysis, as well as the 
contemporary realities and challenges, we recognise that the FRBM Act needs a major restructuring 
and recommend that the time-table for defining and achieving debt sustainability may be examined 
by a High-powered Inter-governmental Group. This High-powered Group can craft the new FRBM 
framework and oversee its implementation. It is important that the Union and State Governments 
amend their FRBM Acts, based on the recommendations of the Group, so as to ensure that their 
legislations are consistent with the fiscal sustainability framework put in place. This High-powered 
Inter-Governmental Group could also be tasked to oversee the implementation of the 15th Finance 
Commission’s diverse recommendations. 

• State Governments may explore formation of independent public debt management cells which will 
chart their borrowing programme efficiently. 

The Report can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1693868 
 

 

14th Instalment of Rs. 6,000 crore released to the States to meet the GST compensation shortfall  

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1693868
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/gst-Money.jpg
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The Ministry of Finance, Department of Expenditure has released the 14th weekly instalment of Rs. 6,000 
crore to the States today to meet the GST compensation shortfall. Out of this, an amount of Rs. 5,516.60 
crore has been released to 23 States and an amount of Rs. 483.40 crore has been released to the 3 Union 
Territories (UT) with Legislative Assembly (Delhi, Jammu & Kashmir & Puducherry) who are members of the 
GST Council. The remaining 5 States, Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim do not 
have a gap in revenue on account of GST implementation. 

Till now, 76 percent of the total estimated GST compensation shortfall has been released to the States & UTs 
with Legislative Assembly. Out of this, an amount of Rs. 76,616.16 crore has been released to the States and 
an amount of Rs. 7,383.84 crore has been released to the 3 UTs with Legislative Assembly. 

The Government of India had set up a special borrowing window in October, 2020 to meet the estimated 
shortfall of Rs. 1.10 lakh crore in revenue arising on account of implementation of GST. The borrowings are 
being done through this window by the Government of India on behalf of the States and UTs. 14 rounds of 
borrowings have been completed so far starting from 23rd October, 2020. 

The amount released this week was the 14th instalment of such funds provided to the States. The amount 
has been borrowed this week at an interest rate of 4.6144%. So far, an amount of Rs. 84,000 crore has been 
borrowed by the Central Government through the special borrowing window at an average interest rate of 
4.7395%. 

In addition to providing funds through the special borrowing window to meet the shortfall in revenue on 
account of GST implementation, the Government of India has also granted additional borrowing permission 
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST 
compensation shortfall to help them in mobilising additional financial resources. All the States have given 
their preference for Option-I. Permission for borrowing the entire additional amount of Rs. 1,06,830 crore 
(0.50 % of GSDP) has been granted to 28 States under this provision. 

The amount of additional borrowing permission granted to 28 States and the amount of funds raised through 
special window and released to the States and Union Territories so far is annexed. 

State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through 
special window passed on to the States/UTs till 01.02.2021 

(Rs. in Crore) 

S. 
No. 

Name of State / 
UT 

Additional borrowing of 0.50 

percent allowed to States 
Amount of fund raised through special 
window passed on to the States/ UTs 

1 Andhra Pradesh 5051 1936.53 

2 
Arunachal 

Pradesh* 
143 0.00 

3 Assam 1869 833.20 
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4 Bihar 3231 3271.94 

5 Chhattisgarh 1792 1523.34 

6 Goa 446 703.77 

7 Gujarat 8704 7727.43 

8 Haryana 4293 3646.77 

9 Himachal Pradesh 877 1438.79 

10 Jharkhand 1765 827.55 

11 Karnataka 9018 10396.53 

12 Kerala 4,522 3153.48 

13 Madhya Pradesh 4746 3806.03 

14 Maharashtra 15394 10036.53 

15 Manipur* 151 0.00 

16 Meghalaya 194 93.79 

17 Mizoram* 132 0.00 

18 Nagaland* 157 0.00 

19 Odisha 2858 3202.69 

20 Punjab 3033 4571.52 

21 Rajasthan 5462 3162.97 

22 Sikkim* 156 0.00 

23 Tamil Nadu 9627 5229.92 
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24 Telangana 5017 1466.01 

25 Tripura 297 189.60 

26 Uttar Pradesh 9703 5033.57 

27 Uttarakhand 1405 1940.91 

28 West Bengal 6787 2423.29 

  Total (A): 106830 76616.16 

1 Delhi Not applicable 4914.56 

2 
Jammu & 

Kashmir 
Not applicable 1903.74 

3 Puducherry Not applicable 565.54 

  Total (B): Not applicable 7383.84 

  
Grand Total 

(A+B) 
106830 84000.00 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1694696 
 

 

Import duty on copper scrap reduced from 5% to 2.5%, announced in Union Budget 2021-22 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1694696
http://www.a2ztaxcorp.com/wp-content/uploads/2018/01/46calculate-import-duty-after-gst.png
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Reduction of import duty on copper scrap from 5% to 2.5% announced in Union Budget 2021-22 to boost 
recycling of copper in the country. This will have social, environmental and economic benefits and also has 
employment generation potential. 

Recycling of metal improves resource efficiency as there is no loss of property. It is economically viable, 
energy efficient and environment friendly. Metal produced today is scrap for tomorrow and thus again 
becomes a resource. Reduction in import duty on copper scrap will promote recycling in the country as the 
basic raw materials will become economical. 

Economic benefits: By utilizing copper scrap, domestic companies can improve competitiveness and 
profitability. Recycling based innovations can also give industries an edge in the export market. New 
industries can be created in the recycling sector with focus on innovative design and manufacturing from 
recycled material. Reduced import dependence for critical minerals will help to improve country’s trade 
balance and promote economic stability. 

Social benefits: India’s mineral rich areas are under dense forests and inhabited by indigenous communities. 
Extraction of minerals affects local communities. Recycling would put fewer burdens on the need of 
extraction of minerals thereby offsetting some of the risks arising out of social conflicts. 

Environmental benefits: Extraction activities often result in ecological, degradation. Reduced extraction 
pressures due to adoption of recycling will help to contain ecological degradation and pollution associated 
with mining. 

Employment Generation Potential: Recycling and adoption of related innovative methods may altogether 
give rise to the need of setting up of new industries that can contribute significantly to employment 
generation. Innovation in recycling process and manufacturing has the potential to create highly skilled jobs 
benefitting domestic industries and developing potential for export market. This may further prompt global 
companies to locate efficient design and/or manufacturing units here leading to increased skilled/unskilled 
labour demand. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1694731 
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Finance Minister: Budget 2021 clearly marks directional change for Indian economy  

 

“This Budget mark a clear directional change for the Indian economy and that directional change is not 
what the government has offered as a sudden response, but it was something that was preoccupying the 
Indian minds for over 30 years,” said Union Minister for Finance and Corporate Affairs Smt. Nirmala 
Sitharaman while addressing the FICCI’s National Executive Committee Meeting, via video conferencing here 
today. 

Smt. Sitharaman said that this budget is trying to raise resources which are non-tax resources at a time when 
we need a lot of money to spend. “It’s a budget which raises resources but not on the back of increased 
taxation. There is a directional change in the budget which is so distinct that it will fuel the entrepreneurial 
spirit which the Indians show given the right opportunities,” she added. 

The Finance Minister further stated, “I underline that we have not burdened any section of Indian society 
with any additional demand for even an additional rupee.” She added that we have good confidence that 
revenue generation will improve through this year and we are confident that we will be bringing in non-tax 
revenue other than just disinvestments through various other monetization of assets and so on. 

Smt. Sitharaman also urged the industry to come forward to make investments. “I hope the industry will 
understand the spirit with which the budget is placed before you and therefore also come forward to 
participate in this inevitable exercise. Industry, having cleared all its debts and finances, should now be in 
a position to invest money to expand and grow and clearly show signs that it is now ready to receive any 
joint ventures for the sake of technology that it prefers to have,” Smt. Sitharaman emphasised. 

The Finance Minister further stated that for providing immediate stimulus to the economy, the government 
will be spending in a big way in public infrastructure and three large areas where big ticket expenditure will 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/nirmala-sitharaman.jpg
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happen include infrastructure, health and agriculture. “Government alone, even if it brings bags full of 
money, cannot just meet the demand of the growing and aspirational India,” Smt. Sitharaman said. 

Speaking on the setting up of Development Financial Institutions (DFI), Smt. Sitharaman said that we will 
enable one DFI and the entire financing of long-term infrastructure will happen in a very market driven way. 
That itself will bring in efficiency, she added. 

The government, Smt. Sitharaman said, has taken a confident, trustworthy and transparent accounting 
statement in our budget. “There is no patching up or white washing. It has honest attempt to give honest 
statement of the government’s finances and with the reforms announced along with the stimulus. It is 
clear that this government is not sitting cautiously, and it is coming forward with faith in Indian industry 
and business leaders,” added the Finance Minister. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1695223 
 

 

 

PIB issued press release on steps taken by government to increase exports  

 

The value of India’s overall exports (merchandise and services) during first eight months of the current 
financial year, April-November 2020, was US$ 304.53 billion as compared to US$ 351.83 billion during same 
period of the previous year, showing a negative growth of 13.45%. During this period, India’s overall exports 
were US$ 44.87 billion in September 2020 as compared to US$ 43.56 billion in September 2019, showing a 
positive growth of 3%. Merchandise exports were US$ 27.1 billion in December 2020, showing a positive 
growth of 0.14 % as compared to the corresponding month of the previous year. 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1695223
http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/Romanian-exports.jpg
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Policy making is an ongoing exercise and steps are taken based on the prevailing economic scenario. The 
following are some of the key steps taken by Government to increase exports: 

1. Foreign Trade Policy (2015-20) extended by one year i.e. upto 31-3-2021 due to the COVID-19 
pandemic situation. 

2. Interest Equalization Scheme on pre and post shipment rupee export credit has also been extended 
by one year i.e. upto 31-3-2021. 

3. A new Scheme, Remission of Duties and Taxes on Exported Products (RoDTEP), has been launched 
with effect from 01.01.2021. 

4. Common Digital Platform for Certificate of Origin has been launched to facilitate trade and increase 
FTA utilization by exporters. 

5. A comprehensive “Agriculture Export Policy” to provide an impetus to agricultural exports related 
to agriculture, horticulture, animal husbandry, fisheries and food processing sectors is under 
implementation. 

6. Promoting and diversifying services exports by pursuing specific action plans for the 12 Champion 
Services Sectors. 

7. Promoting districts as export hubs by identifying products with export potential in each district, 
addressing bottlenecks for exporting these products and supporting local exporters/manufacturers 
to generate employment in the district. 

8. Active role of Indian missions abroad towards promoting India’s trade, tourism, technology and 
investment goals has been enhanced. 

9. Package announced in light of the covid pandemic to support domestic industry through various 
banking and financial sector relief measures, especially for MSMEs, which constitute a major share in 
exports. 

This information was given by the Minister of State in the Ministry of Commerce and Industry, Shri Hardeep 
Singh Puri, in a written reply in the Lok Sabha on Wednesday. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1694817 
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Important Updates of the week  

 

Compliance Calendar for the month of February, 2021  

 

Important dates in February, 2021 for compliance under GST are as follows: – 

Due Dates Forms Period Description 

February 11, 
2021 

GSTR-1 January, 2021 
Taxpayers having an aggregate turnover of more 
than Rs. 1.50 Crores (> Rs 1.50 Cr) or opted to 
file Monthly Return 

February 12, 
2021 

GSTR-2B January, 2021 Auto generated ITC statement 

February 22, 
2021 

GSTR-3B January, 2021 

Taxpayer having turnover upto ₹5 crores in 
previous financial year (monthly return) in the 
state of: 

• Chhattisgarh 
• Madhya Pradesh 
• Gujarat 
• Daman and Diu and Dadra and Nagar 

Haveli 
• Maharashtra 
• Karnataka 
• Goa 
• Lakshadweep 
• Kerala 
• Tamil Nadu 
• Puducherry 
• Andaman & Nicobar island 
• Telangana 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Compliance-Calendar.png
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• Andhra Pradesh 

February 24, 
2021 

GSTR-3B January, 2021 

Taxpayer having turnover upto ₹5 crores in 
previous financial year (monthly return) in the 
state of: 

• Jammu and Kashmir 
• Ladakh 
• Himachal Pradesh 
• Punjab 
• Chandigarh 
• Haryana 
• Delhi 
• Rajasthan 
• Uttar Pradesh 
• Bihar 
• Sikkim 
• Arunachal Pradesh 
• Nagaland 
• Manipur 
• Mizoram 
• Tripura 
• Meghalaya 
• Assam 
• West Bengal 
• Jharkhand 
• Odisha 
• Uttarakhand 

February 20, 
2021 

GSTR-3B January, 2021 
Taxpayers having an aggregate turnover of more 
than rupees 5 Crores (> Rs 5 Cr) in the preceding 
financial year 

February 20, 
2021 

GSTR-5 & 5A January, 2021 
Non-resident taxable person and ODIAR 
services provider file Monthly GST Return 

February 13, 
2021 

GSTR-6 January, 2021 Every Input Service Distributor (ISD) 

February 10, 
2021 

GSTR-7 January, 2021 
Return for Tax Deducted at source to be filed by 
Tax Deductor 

February 10, 
2021 

GSTR-8 January, 2021 
E-Commerce operator registered under GST 
liable to TCS 

February 28, 
2021 

GSTR-9  FY 2019-20 
Taxpayer having an aggregate turnover of more 
than rupees 2 Crores (> Rs 2 Cr) in the preceding 
financial year 
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February 28, 
2021 

GSTR-9C FY 2019-20 
Taxpayers having an aggregate turnover of more 
than rupees 5 Crores (> Rs 5 Cr) to file Audited 
Annual Accounts & Reconciliation Statement 

February 25, 
2021 

PMT-06 January, 2021 
Challan for deposit of goods and services tax for 
taxpayers who have opted for QRMP Scheme  

 

 

 

GSTN issued advisory on auto-population of e-invoice details into GSTR-1 

 

The Goods and Services Tax Network (GSTN) has issued advisory on auto-population of e-invoice details 
into GSTR-1. 

Certain notified taxpayers have been issuing invoices after obtaining Invoice Reference Number (IRN) from 
Invoice Registration Portal (IRP) (commonly referred as ‘e-invoices’). Details from the reported e-invoices are 
being auto-populated in respective tables of GSTR-1. Update on the same was last published on last published 
on 11/1/2021. 

In the above update, it was informed that while pulling the e-invoice data into GST System, details of some 
invoices were not getting populated into GSTR-1. Troubleshooting has been done and efforts to correct this 
inadvertent gap are still on. Complete data pull is likely to take some more time. 

Hence, taxpayers are hereby advised not to wait for the complete auto-population, and instead proceed 
with preparation and filing of GSTR-1 (by the due date), based on actual data as per their records. 

Further, certain new features and improvements have been made on e-invoice portal and GePP Tool (GST e -
Invoice Preparing and Printing Tool). For details, visit ‘Latest Updates’ Section of IRP-1 
(https://einvoice1.gst.gov.in/). 

Source from: https://www.gst.gov.in/newsandupdates/read/445 
 

 

https://einvoice1.gst.gov.in/Others/GSTINsGeneratingIRN
https://www.gst.gov.in/newsandupdates/read/439
https://www.gst.gov.in/newsandupdates/read/439
https://einvoice1.gst.gov.in/
https://www.gst.gov.in/newsandupdates/read/445
http://www.a2ztaxcorp.com/wp-content/uploads/2019/10/FILING-GSTR-1-Quarterly-Returns.jpg
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GSTN enabled new options for Quarterly Returns Monthly Payment Scheme on GST Portal  

 

The Goods and Services Tax Network (GSTN) has enabled new options for Quarterly Returns Monthly 
Payment (QRMP) Scheme on GST Portal. 

Note: For taxpayer filing GSTR-3B on quarterly basis and intending to make payment for first and second 
months of the quarter, please select reason as Monthly Payment for quarterly return (GSTR-3B). 

The Options can be accessed at: Dashboard > Payments > Create Challan > Reason For Challan > Monthly 
payment for quarterly return 

Source #GST Portal 
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GSTN issued advisory on Payment of Tax by Fixed Sum Method under QRMP Scheme 

 

The Goods and Services Tax Network (GSTN) has issued advisory on Payment of Tax by Fixed Sum Method 
under Quarterly Returns and Monthly Payment of Tax (QRMP) Scheme. 

W.e.f. 1st January, 2021, following two options are available to the Taxpayers who are under Quarterly 
Returns and Monthly Payment of Tax (QRMP) Scheme for tax payment for first 02 months of a quarter: 

• Fixed Sum Method: Portal can generate a pre-filled challan in Form GST PMT-06 based on his past 
record. 

• Self-Assessment Method: The Tax due is to be paid on actual supplies after deducting the Input Tax 
Credit available. 

In fixed sum method, the 35% Challan can be generated by selecting the Reason For Challan>Monthly 
Payment for Quarterly Return> 35% Challan which is in turn calculated as per following situation: 

• 35% of amount paid as tax from Electronic Cash Ledger in their preceding quarter GSTR 3B return, if it 
was furnished on quarterly basis; or 

• 100% of the amount paid as tax from Electronic Cash Ledger in their GSTR-3B return for the last month 
of the immediately preceding quarter, if it was furnished on monthly basis. 

It is to note that , for the months of Jan and Feb, 2021, in Q4 of 2020-21, the auto-populated challan generated 
under 35% Challan would contain 100% of the tax liability discharged from Electronic Cash Ledger for the 
month of December, 2020 (and not 35%). [Reason: Till December 2020, all taxpayers were filing GSTR-3B 
return on a monthly basis.] 

From April, 2021 onwards, the pattern as suggested at Para 2 (a) and (b) would follow. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Scheme-of-Quarterly-Return-filing-with-Monthly-Payment-of-taxes-QRMP-Scheme.jpg
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It is noteworthy, that the taxpayers are not required to deposit any amount for the first 02 months of a 
quarter, if: 

• Balance in Electronic Cash Ledger / Electronic Credit Ledger is sufficient for tax due for the first/ second 
month of the quarter; or 

• There is NIL tax liability 

The Advisory can be accessed at: https://www.gst.gov.in/newsandupdates/read/447 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.gst.gov.in/newsandupdates/read/447


A2Z Taxcorp LLP                                                February 08, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              39 
 

Videos of the week  

 

Views on Union Budget 2021 || CA Bimal Jain  

 

You can access the complete video on “Views on Union Budget 2021 || CA Bimal Jain“ at following link: 
https://youtu.be/8c5mNxpgz0w 
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Whether GST Dept can provisionally attach Property/Bank Account of any Person-Budget 21 || CA Bimal 
Jain 

 

You can access the complete video on “Whether GST Dept can provisionally attach Property/Bank Account 
of any Person-Budget 21 || CA Bimal Jain “ at following link: https://youtu.be/CSg6v3jmXbM 
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GST Audit proposed to be Omitted - Not Advisable - Union Budget 2021 || CA Bimal Jain 

 

You can access the complete video on “GST Audit proposed to be Omitted - Not Advisable - Union Budget 
2021 || CA Bimal Jain “ at following link: https://youtu.be/a9MBEKDynLs 
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Impact of Union Budget 2021 on GST || CA Bimal Jain  

 

You can access the complete video on “Impact of Union Budget 2021 on GST || CA Bimal Jain “ at following 
link: https://youtu.be/TIbYLyS3FPQ 
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Difference in GST Liability as per GSTR 1 and GSTR 3B - Caution and Warning || CA Bimal Jain 

 

You can access the complete video on “Difference in GST Liability as per GSTR 1 and GSTR 3B - Caution and 
Warning || CA Bimal Jain “ at following link: https://youtu.be/bnCqOmYKJx4 
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Major Changes in Zero Rated Supply of Goods or Services - Union Budget 2021 || CA Bimal Jain 

 

You can access the complete video on “Major Changes in Zero Rated Supply of Goods or Services - Union 
Budget 2021 || CA Bimal Jain “ at following link: https://youtu.be/f6cstF1ZtO0 
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Interest to be charged on Net Tax Liability w.e.f July 1, 2017 - Union Budget 2021 || CA Bimal Jain  

 

You can access the complete video on “Interest to be charged on Net Tax Liability w.e.f July 1, 2017 - Union 
Budget 2021 || CA Bimal Jain “ at following link: https://youtu.be/XMvFJxoRM7o 
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Union Budget 2021-22 
 

 

PIB issued summary of the Budget 2021-22 

 

PART-A 

The Union Minister for Finance & Corporate Affairs, Smt Nirmala Sitharaman presented the Union Budget 
2021-22 in Parliament today, which is the first budget of this new decade and also a digital one in the 
backdrop of unprecedented COVID-19 crisis. Laying a vision for AatmaNirbhar Bharat, she said this is an 
expression of 130 crore Indians who have full confidence in their capabilities and skills. She said that Budget 
proposals will further strengthen the Sankalp of Nation First, Doubling Farmer’s Income, Strong 
Infrastructure, Healthy India, Good Governance, Opportunities for youth, Education for All, Women 
Empowerment, and Inclusive Development among others. Additionally, also on the path to fast-
implementation are the 13 promises of Budget 2015-16-which were to materialize during the 
AmrutMahotsav of 2022, on the 75th year of our Independence. They too resonate with this vision of 
AatmaNirbharta, she added. 

The Budget proposals for 2021-22 rest on 6 pillars. 

1. Health and Wellbeing 
2. Physical & Financial Capital, and Infrastructure 
3. Inclusive Development for Aspirational India 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/NS-Budget-21-22.jpg
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4. Reinvigorating Human Capital 
5. Innovation and R&D 
6. Minimum Government and Maximum Governance 

1. Health and Wellbeing 

There is substantial increase in investment in Health Infrastructure and the Budget outlay for Health and 
Wellbeing is Rs 2,23,846 crore in BE 2021-22 as against this year’s BE of Rs 94,452 crore, an increase of 137 
percentage. 

The Finance Minister announced that a new centrally sponsored scheme, PM AatmaNirbhar Swasth Bharat 
Yojana, will be launched with an outlay of about Rs 64, 180 crore over 6 years. This will develop capacities 
of primary, secondary, and tertiary care Health Systems, strengthen existing national institutions, and create 
new institutions, to cater to detection and cure of new and emerging diseases. This will be in addition to the 
National Health Mission. The main interventions under the scheme are: 

1. Support for 17,788 rural and 11,024 urban Health and Wellness Centers 
2. Setting up integrated public health labs in all districts and 3382 block public health units in 11 states; 
3. Establishing critical care hospital blocks in 602 districts and 12 central institutions; 
4. Strengthening of the National Centre for Disease Control (NCDC), its 5 regional branches and 20 

metropolitan health surveillance units; 
5. Expansion of the Integrated Health Information Portal to all States/UTs to connect all public health 

labs; 
6. Operationalisation of 17 new Public Health Units and strengthening of 33 existing Public Health Units 

at Points of Entry, that is at 32 Airports, 11 Seaports and 7 land crossings; 
7. Setting up of 15 Health Emergency Operation Centers and 2 mobile hospitals; and 
8. Setting up of a national institution for One Health, a Regional Research Platform for WHO South East 

Asia Region, 9 Bio-Safety Level III laboratories and 4 regional National Institutes for Virology. 

Vaccines 

Provision of  Rs 35,000 crore made for Covid-19 vaccine in BE 2021-22. 

The Pneumococcal Vaccine, a Made in India product, presently limited to only 5 states, will be rolled out 
across the country aimed at averting 50,000 child deaths annually. 

Nutrition 

To strengthen nutritional content, delivery, outreach, and outcome, Government will merge the 
Supplementary Nutrition Programme and the PoshanAbhiyan and launch the Mission Poshan 2.0. 
Government will adopt an intensified strategy to improve nutritional outcomes across 112 Aspirational 
Districts. 

Universal Coverage of Water Supply and Swachch Bharat Mission 

The Finance Minister announced that the  JalJeevan Mission (Urban), will be launched for universal water 
supply in all 4,378 Urban Local Bodies with 2.86 crore household tap connections, as well as liquid waste 
management in 500 AMRUT cities. It will be implemented over 5 years, with an outlay of Rs. 2,87,000 crore. 
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Moreover, the  Urban Swachh Bharat Mission will be implemented with a total financial allocation of  Rs 
1,41,678 crore over a period of 5 years from 2021-2026. Also to tackle the burgeoning problem of air 
pollution, government proposed to provide an amount of Rs. 2,217 crore for 42 urban centres with a million-
plus population in this budget. A voluntary vehicle scrapping policy to phase out old and unfit vehicles was 
also announced. Fitness tests have been proposed in automated fitness centres after 20 years in case of 
personal vehicles, and after 15 years in case of commercial vehicles 

2. Physical and Financial Capital and Infrastructure 

AatmaNirbhar Bharat-Production Linked Incentive Scheme 

Finance Minister said that for a USD 5 trillion economy, our manufacturing sector has to grow in double digits 
on a sustained basis. Our manufacturing companies need to become an integral part of global supply chains, 
possess core competence and cutting-edge technology. To achieve all of the above, PLI schemes to create 
manufacturing global champions for an AatmaNirbhar Bharat have been announced for 13 sectors.  For this, 
the government has committed nearly Rs.1.97 lakh crore in the next 5 years starting FY 2021-22. This 
initiative will help bring scale and size in key sectors, create and nurture global champions and provide jobs 
to our youth. 

Textiles 

Similarly, to enable the textile industry to become globally competitive, attract large investments and boost 
employment generation, a scheme of Mega Investment Textiles Parks (MITRA) will be launched in addition 
to the PLI scheme. This will create world class infrastructure with plug and play facilities to enable create 
global champions in exports. 7 Textile Parks will be established over 3 years. 

Infrastructure 

The National Infrastructure Pipeline (NIP) which the Finance Minister announced in December 2019 is the 
first-of-its-kind, whole-of-government exercise ever undertaken. The NIP was launched with 6835 projects; 
the project pipeline has now expanded to 7,400 projects. Around 217 projects worth Rs 1.10 lakh crore under 
some key infrastructure Ministries have been completed. 

Infrastructure financing - Development Financial Institution (DFI) 

Dwelling on the infrastructure sector, Smt Sitharaman said that infrastructure needs long term debt 
financing. A professionally managed Development Financial Institution is necessary to act as a provider, 
enabler and catalyst for infrastructure financing. Accordingly, a Bill to set up a DFI will be introduced. 
Government has provided a sum of Rs 20,000 crore to capitalise this institution and the ambition is to have 
a lending portfolio of at least Rs 5 lakh crore for this DFI in three years time. 

Asset Monetisation 

Monetizing operating public infrastructure assets is a very important financing option for new infrastructure 
construction. A “National Monetization Pipeline” of potential Brownfield infrastructure assets will be 
launched.  An Asset Monetization dashboard will also be created for tracking the progress and to provide 
visibility to investors. Some important measures in the direction of monetisation are: 
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1. National Highways Authority of India and PGCIL each have sponsored one InvIT that will attract 
international and domestic institutional investors. Five operational roads with an estimated 
enterprise value of Rs 5,000 crore are being transferred to the NHAIInvIT.  Similarily, transmission 
assets of a value of Rs 7,000 crore will be transferred to the PGCIL InvIT. 

2. Railways will monetize Dedicated Freight Corridor assets for operations and maintenance, after 
commissioning. 

3. The next lot of Airports will be monetised for operations and management concession. 
4. Other core infrastructure assets that will be rolled out under the Asset Monetization Programme are: 

(i) NHAI Operational Toll Roads (ii) Transmission Assets of PGCIL (iii) Oil and Gas Pipelines of GAIL, 
IOCL and HPCL (iv) AAI Airports in Tier II and III cities, (v) Other Railway Infrastructure Assets (vi) 
Warehousing Assets of CPSEs such as Central Warehousing Corporation and NAFED among others 
and (vii) Sports Stadiums. 

Roads and Highways Infrastructure 

Finance Minister announced that more than 13,000 km length of roads, at a cost of Rs 3.3 lakh crore, has 
already been awarded under the Rs. 5.35 lakh crore Bharatmala Pariyojana project of which 3,800 kms have 
been constructed. By March 2022, Government would be awarding another 8,500 kms and complete an 
additional 11,000 kms of national highway corridors. To further augment road infrastructure, more economic 
corridors are also being planned.  She also provided an enhanced outlay of Rs. 1,18,101 lakh crore for 
Ministry of Road Transport and Highways, of which Rs.1,08,230 crore is for capital, the highest ever. 

Railway Infrastructure 

Indian Railways have prepared a National Rail Plan for India – 2030. The Plan is to create a ‘future ready’ 
Railway system by 2030. Bringing down the logistic costs for our industry is at the core of our strategy to 
enable ‘Make in India’. It is expected that Western Dedicated Freight Corridor (DFC) and Eastern DFC will be 
commissioned by June 2022. 

For Passenger convenience and safety the following measures are proposed: 

1. Introduction of aesthetically designed Vista Dome LHB coach on tourist routes to give a better travel 
experience to passengers. 

2. The safety measures undertaken in the past few years have borne results. To further strengthen this 
effort, high density network and highly utilized network routes of Indian railways will be provided 
with an indigenously developed automatic train protection system that eliminates train collision due 
to human error. 

3. Budget also provided a record sum of Rs. 1,10,055 crore, for Railways of which Rs. 1,07,100 crore is 
for capital expenditure. 

Urban Infrastructure 

Government will work towards raising the share of public transport in urban areas through expansion of 
metro rail network and augmentation of city bus service. A new scheme will be launched at a cost of Rs. 
18,000 crore to support augmentation of public bus transport services. 

A total of 702 km of conventional metro is operational and another 1,016 km of metro and RRTS is under 
construction in 27 cities. Two new technologies i.e., ‘MetroLite’ and ‘MetroNeo’ will be deployed to provide 
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metro rail systems at much lesser cost with same experience, convenience and safety in Tier-2 cities and 
peripheral areas of Tier-1 cities. 

Power Infrastructure 

The past 6 years have seen a number of reforms and achievements in the power sector with the addition of 
139 Giga Watts of installed capacity, connecting an additional 2.8 crore households and addition of  1.41 lakh 
circuit km of transmission lines. 

Expressing a serious concern over the viability of Distribution Companies, the Finance Minister proposed to 
launch a revamped reforms-based result-linked power distribution sector scheme with an outlay of Rs. 
3,05,984 crore  over 5 years. The scheme will provide assistance to DISCOMS for Infrastructure creation 
including pre-paid smart metering and feeder separation, upgradation of systems, etc., tied to financial 
improvements. 

Ports, Shipping, Waterways 

Major Ports will be moving from managing their operational services on their own to a model where a private 
partner will manage it for them.  For the purpose the budget proposes to offer more than Rs. 2,000 crore by 
Major Ports on Public Private Partnership mode in FY21-22. 

A scheme to promote flagging of merchant ships in India will be launched by providing subsidy support to 
Indian shipping companies in global tenders floated by Ministries and CPSEs. An amount of Rs. 1624 crore 
will be provided over 5 years. This initiative will enable greater training and employment opportunities for 
Indian seafarers besides enhancing Indian companies share in global shipping. 

Petroleum & Natural Gas 

Smt Sitharaman said that the government has kept fuel supplies running across the country without 
interruption during the COVID-19 lockdown period. Taking note of the crucial nature of this sector in people’s 
lives, the following key initiatives are being announced: 

1. Ujjwala Scheme which has benefited 8 crore households will be extended to cover 1 crore more 
beneficiaries. 

2. Government will add 100 more districts in next 3 years to the City Gas Distribution network. 
3. A gas pipeline project will be taken up in Union Territory of Jammu & Kashmir. 
4. An independent Gas Transport System Operator will be set up for facilitation and coordination of 

booking of common carrier capacity in all-natural gas pipelines on a non-discriminatory open access 
basis. 

Financial Capital 

The Finance Minister proposed to consolidate the provisions of SEBI Act, 1992, Depositories Act, 1996, 
Securities Contracts (Regulation) Act, 1956 and Government Securities Act, 2007 into a rationalized single 
Securities Markets Code.  The Government would support the development of a world class Fin-Tech hub at 
the GIFT-IFSC. 
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Increasing FDI in Insurance Sector 

She also proposed to amend the Insurance Act, 1938 to increase the permissible FDI limit from 49% to 74% 
and allow foreign ownership and control with safeguards. Under the new structure, the majority of Directors 
on the Board and key management persons would be resident Indians, with at least 50% of Directors being 
Independent Directors, and specified percentage of profits being retained as general reserve. 

Disinvestment and Strategic Sale 

In spite of COVID-19, Government has kept working towards strategic disinvestment.  The Finance Minister 
said a number of transactions namely BPCL, Air India, Shipping Corporation of India, Container Corporation 
of India, IDBI Bank, BEML, Pawan Hans, NeelachalIspat Nigam limited among others would be completed in 
2021-22. Other than IDBI Bank, Government propose to take up the privatization of two Public Sector Banks 
and one General Insurance company in the year 2021-22. 

In 2021-22, Government would also bring the IPO of LIC for which the requisite amendments will be made in 
this Session itself. 

In a very important announcement, the Finance Minister said that in the AtmaNirbhar Package, she had 
announced to come out with a policy of strategic disinvestment of public sector enterprises and said that the 
Government has approved the said policy.  The policy provides a clear roadmap for disinvestment in all non-
strategic and strategic sectors.  Government has kept four areas that are strategic where bare minimum 
CPSEs will be maintained and rest privatized. In the non-strategic sectors, CPSEs will be privatised, otherwise 
shall be closed. She said that to fast forward the disinvestment policy,  NITI Aayog will work out on the next 
list of Central Public Sector companies that would be taken up for strategic disinvestment. Government has 
estimated Rs. 1,75,000 crore as receipts from disinvestment in BE 2020-21 . 

3. Inclusive Development for Aspirational India 

Under the pillar of Inclusive Development for Aspirational India, the Finance Minister announced to cover 
Agriculture and Allied sectors, farmers’ welfare and rural India, migrant workers and labour, and financial 
inclusion. 

Agriculture 

Dwelling on agriculture, she said that the Government is committed to the welfare of farmers.  The MSP 
regime has undergone a sea change to assure price that is at least 1.5 times the cost of production across all 
commodities. The procurement has also continued to increase at a steady pace.  This has resulted in increase 
in payment to farmers substantially. 

In case of wheat, the total amount paid to farmers in 2013-2014 was Rs. 33,874 crore. In 2019-2020 it was 
Rs. 62,802 crore, and even better, in 2020-2021, this amount, paid to farmers, was Rs. 75,060 crore.  The 
number of wheat growing farmers that were benefitted increased in 2020-21 to 43.36 lakhs as compared to 
35.57 lakhs in 2019-20. 
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For paddy, the amount paid in 2013-14 was Rs. 63,928 crore. In 2019-2020, this increased to Rs.1,41,930 
crore. Even better, in 2020-2021, this is further estimated to increase to Rs. 172,752 crore.  The farmers 
benefitted increased from 1.24 crore in 2019-20 to 1.54 crore in 2020-21. 

In the same vein, in case of pulses, the amount paid in 2013-2014 was ` 236 crore. In 2019-20 it increased to 
Rs. 8,285 crore. Now, in 2020-2021, it is at Rs.10,530 crore, a more than 40 times increase from 2013-14. 

The receipts to cotton farmers have seen a stupendous increase from Rs. 90 crore in 2013-14 to Rs. 25,974 
crore (as on 27th January 2021). 

Early this year, Honourable Prime Minister had launched SWAMITVA Scheme. Under this, a record of rights 
is being given to property owners in villages. Up till now, about 1.80 lakh property-owners in 1,241 villages 
have been provided cards and the Finance Minister proposed during FY21-22 to extend this to cover all 
states/UTs. 

To provide adequate credit to our farmers, Government has enhanced the agricultural credit target to Rs. 
16.5 lakh crore in FY22. Similarly, the allocation to the Rural Infrastructure Development Fund increased from 
Rs. 30,000 crore to Rs. 40,000 crore. The Micro Irrigation Fund, with a corpus of Rs.5,000 crore has been 
created under NABARD will be doubled. 

In an important announcement to boost value addition in agriculture and allied products and their exports, 
the scope of ‘Operation Green Scheme’ that is presently applicable to tomatoes, onions, and potatoes, will 
be enlarged to include 22 perishable products. 

Around 1.68 crore farmers are registered and Rs. 1.14 lakh crore of trade value has been carried out through 
e-NAMs. Keeping in view the transparency and competitiveness that e-NAM has brought into the agricultural 
market, 1,000 more mandis will be integrated with e-NAM. The Agriculture Infrastructure Funds would be 
made available to APMCs for augmenting their infrastructure facilities. 

Fisheries 

Finance Minister proposed substantial investments in the development of modern fishing harbours and fish 
landing centres. To start with, 5 major fishing harbours – Kochi, Chennai, Visakhapatnam, Paradip, and 
Petuaghat – will be developed as hubs of economic activity. 

Migrant Workers and Labourers 

Government has launched the One Nation One Ration Card scheme through which beneficiaries can claim 
their rations anywhere in the country. One Nation One Ration Card plan is under implementation by 32 states 
and UTs, reaching about 69 crore beneficiaries – that’s a total of 86% beneficiaries covered. The remaining 4 
states and UTs will be integrated in the next few months. 

Government proposes to conclude a process that began 20 years ago, with the implementation of the 4 
labour codes. For the first time globally, social security benefits will extend to gig and platform workers. 
Minimum wages will apply to all categories of workers, and they will all be covered by the Employees State 
Insurance Corporation. Women will be allowed to work in all categories and also in the night-shifts with 
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adequate protection. At the same time, compliance burden on employers will be reduced with single 
registration and licensing, and online returns. 

Financial Inclusion 

To further facilitate credit flow under the scheme of Stand Up India for SCs, STs, and women, the  Finance 
Minister proposed to reduce the margin money requirement from 25% to 15%, and to also include loans for 
activities allied to agriculture. Moreover, a number of steps were taken to support the MSME sector and in 
this Budget, Government has provided Rs. 15,700 crore to this sector – more than double of this year’s BE. 

4. Reinvigorating Human Capital 

The Finance Minister said that the National Education Policy (NEP) announced recently has had good 
reception, while adding that more than 15,000 schools will be qualitatively strengthened to include all 
components of the National Education Policy.  She also announced that 100 new Sainik Schools will be set 
up in partnership with NGOs/private schools/states. She also proposed to set up a Higher Education 
Commission of India, as an umbrella body having 4 separate vehicles for standard-setting, accreditation, 
regulation, and funding. For accessible higher education in Ladakh, Government proposed to set up a Central 
University in Leh. 

Scheduled Castes and Scheduled Tribes Welfare 

Government has set a target of establishing 750 Eklavya model residential schools in  tribal areas with 
increase in unit cost of each such school from Rs. 20 crore to Rs. 38 crore, and for hilly and difficult areas, to 
Rs. 48 crore. Similarly, under the revamped Post Matric Scholarship Scheme for the welfare of Scheduled 
Castes, the Central Assistance was enhanced and allocated  Rs. 35,219 crore for 6 years till 2025-2026, to 
benefit 4 crore SC students. 

SkillingAn initiative is underway, in partnership with the United Arab Emirates (UAE), to benchmark skill 
qualifications, assessment, and certification, accompanied by the deployment of certified workforce. The 
Government also has a collaborative Training Inter Training Programme (TITP) between India and Japan to 
facilitate transfer of Japanese industrial and vocational skills, technique, and knowledge and the same would 
be taken forward with many more countries. 

5. Innovation and R&D 

The Finance Minister said that in her Budget Speech of July 2019, She had announced the National Research 
Foundation and added that the NRF outlay will be of Rs. 50,000 crore, over 5 years. It will ensure that the 
overall research ecosystem of the country is strengthened with focus on identified national-priority thrust 
areas. 

Government will undertake a new initiative – National Language Translation Mission (NTLM). This will enable 
the wealth of governance-and-policy related knowledge on the Internet being made available in major Indian 
languages. 

The New Space India Limited (NSIL), a PSU under the Department of Space will execute the PSLV-CS51 launch, 
carrying the Amazonia Satellite from Brazil, along with a few smaller Indian satellites. 
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As part of the Gaganyaan mission activities, four Indian astronauts are being trained on Generic Space Flight 
aspects, in Russia. The first unmanned launch is slated for December 2021. 

6. Minimum Government, Maximum Governance 

Dwelling on the last of the six pillars of the Budget, the Finance Minister proposed to take a number of steps 
to bring reforms in Tribunals in the last few years for speedy delivery of justice and proposes to take further 
measures to rationalised the functioning of Tribunals. Government has introduced the National Commission 
for Allied Healthcare Professionals Bill in Parliament, with a view to ensure transparent and efficient 
regulation of the 56 allied healthcare professions. She also announced that the forthcoming Census could be 
the first digital census in the history of India and for this monumental and milestone-marking task,  Rs. 3,768 
crore allocated  in the year 2021-2022. 

On Fiscal position, she underlined that the pandemic’s impact on the economy resulted in a weak revenue 
inflow. Once the health situation stabilised, and the lockdown was being slowly lifted, Government spending 
was ramped up so as to revive domestic demand. As a result, against an original BE expenditure of Rs. 30.42 
lakh crore for 2020-2021, RE estimates are Rs. 34.50 lakh crore and quality of expenditure was maintained. 
The capital expenditure, estimated in RE is Rs. 4.39 lakh crore in 2020-2021 as against Rs. 4.12 lakh crore in 
BE 2020-21. 

The Finance Minister said  fiscal deficit in RE 2020-21 is pegged at 9.5% of GDP and it has been funded 
through Government borrowings, multilateral borrowings, Small Saving Funds and short term borrowings. 
She added that the Government would need another Rs 80,000 crore for which it would be approaching the 
markets in these 2 months.  The fiscal deficit in BE 2021-2022 is estimated to be 6.8% of GDP. The gross 
borrowing from the market for the next year would be around 12 lakh crore. 

Smt Sitharaman announced that the Government plan to continue the path of fiscal consolidation, and 
intend to reach a fiscal deficit level below 4.5% of GDP by 2025-2026 with a fairly steady decline over the 
period. “We hope to achieve the consolidation by first, increasing the buoyancy of tax revenue through 
improved compliance, and secondly, by increased receipts from monetisation of assets, including Public 
Sector Enterprises and land”, she said. In accordance with the views of the 15th Finance Commission, 
Government is allowing a normal ceiling of net borrowing for the states at 4% of GSDP for the year 2021-
2022. 

The FRBM Act mandates fiscal deficit of 3% of GDP to be achieved by 31st March 2020-2021. The effect of 
this year’s unforeseen and unprecedented circumstances has necessitated the submission of a deviation 
statement under Sections 4 (5) and 7 (3) (b) of the FRBM Act which the Finance Minister  laid on the Table of 
the House as part of the FRBM Documents. 

On 9th December 2020, the 15th Finance Commission submitted its final report, covering the period 2021-
2026 to the Rashtrapatiji. The Government has laid the Commission’s report, along with the explanatory 
memorandum retaining the vertical shares of the states at 41%.  On the Commission’s recommendation, the 
Budget provided  Rs. 1,18,452 crore  as revenue deficit grant to 17 states in 2021-22. 

PART-B 

In Part B of the Budget Speech, the Union Minister Smt. Nirmala Sitharaman seeks to further simplify the Tax 
Administration, Litigation Management and ease the compliance of Direct Tax Administration. The indirect 
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proposal focuses on custom duty rationalization as well as rationalization of procedures and easing of 
compliance. 

DIRECT TAX PROPOSALS 

The Finance Minister provided relief to senior citizens in filing of income tax returns, reduced time limit for 
income tax proceedings announced setting up of the Dispute Resolution Committee, faceless ITAT, relaxation 
to NRIs, increase in exemption limit from audit and relief for dividend income.  She also announced steps to 
attract foreign investment into infrastructure, relief to affordable housing and rental housing, tax incentives 
to IFSC, relief to small charitable trusts, and steps for incentivizing Start-ups in the country. 

Smt. Nirmala Sitharaman, in her Budget speech, said that post-pandemic, a new world order seems to be 
emerging and India will have a leading role therein.  She said in this scenario, our tax system has to be 
transparent, efficient and should promote investment and employment in the country.  The Minister said 
that at the same time, it should put minimum burden on our tax payers.  She said that a series of reforms 
had been introduced by the Government for the benefit of tax payers and economy, including slashing of 
corporate tax rate, abolition of dividend distribution tax, and increasing of rebate for small tax payers.  In the 
year 2020, the income tax return filers saw a dramatic increase to 6.48 crore from 3.31 crore in 2014. 

The Budget seeks to reduce compliance burden on senior citizens who are of 75 years of age and above.  Such 
senior citizens having only pension and interest income will be exempted from filing their income tax 
return.  The paying Bank will deduct the necessary tax on their income.  The Budget proposes to notify rules 
for removing the hardship of non-Resident Indians returning to India on the issue of their accrued incomes 
in their foreign retirement account.  The Budget proposes to make dividend payment to REIT/InvIT exempt 
from TDS.  For Foreign Portfolio Investors, the Budget proposes deduction of tax on dividend income at lower 
treaty rate.  The Budget provides that advanced tax liability on dividend income shall arise only after the 
declaration or payment of dividend.  The Minister said that this was being done as the amount of dividend 
income cannot be estimated correctly by the shareholders for paying advance tax. 

The Finance Minister proposed to extend the eligibility period for claim of additional deduction for interest 
of Rs. 1.5 lakh paid for loan taken for purchase of an affordable house to 31st March, 2022.  In order to 
increase the supply of affordable houses, she also announced extension of eligibility period for claiming tax 
holiday for affordable housing projects by one more year to 31st March, 2022.  For promoting supply of 
affordable rental housing for the migrant workers, the Minister announced a new tax exemption for the 
notified affordable rental housing projects. 

In order to incentivize start ups in the country, Smt. Sitharaman announced extension in the eligibility for 
claiming tax holiday for start ups by one more year till 31st March, 2022.  In order to incentivize funding of 
start ups, she proposed extending the Capital Gains exemption for investment in start ups by one more year 
till 31st March, 2022. 

The Finance Minister said that delay in deposit of the contribution of employees towards various welfare 
funds results in permanent loss of interest/income for the employees.  In order to ensure timely deposit of 
employee’s contribution to these funds by the employers, she announced that late deposit of employee’s 
contribution shall never be allowed as deduction to the employer. 

In order to reduce compliance burden, the Budget provides reduction in the time-limit for reopening of 
income tax proceeding for three years from the present six years.  In serious tax evasion cases, where there 
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is evidence of concealment of income of Rs. 50 lakh or more in a year, the assessment can be reopened upto 
10 years but only after the approval of the Principal Chief Commissioner. 

Stating the resolve of the Government to reduce litigation in the taxation system, the Finance Minister said 
that the Direct Tax Vivad se Vishwas Scheme announced by the Government has been received well.  Until 
30th January, 2021, over one lakh ten thousand tax payers have opted to settle tax dispute of over Rs. 
85  thousand crores under the Scheme.  To further reduce litigation of small tax payers, she proposed to 
constitute a Dispute Resolution Committee.  Anyone with a taxable income upto Rs. 50 lakh and disputed 
income upto Rs. 10 lakh shall be eligible to approach the Committee.  She also announced setting up of 
National Faceless Income Tax Appellate Tibunal Centre. 

To incentivize digital transaction and to reduce the compliance burden of the person who is carrying almost 
all of the transactions digitally, the Budget proposes to increase the limit for tax audit for persons who are 
undertaking 95 per cent of their transaction digitally from Rs. 5 Crore to Rs. 10 Crore. 

To attract foreign investment into infrastructure sector, the Budget proposes to relax certain conditions 
relating to prohibition on private funding, restriction on commercial activities and direct investment in 
infrastructure.  In order to allow funding of infrastructure by issue of zero coupon bonds, the Budget 
proposes to make notified infrastructure debt funds eligible to raise funds by issuing tax efficient zero coupon 
bonds. 

In order to promote International Financial Services Centre (IFSC) in GIFT City, the Budget proposes more tax 
incentives. 

The Budget proposes that details of capital gains from listed securities, dividend income and interest from 
banks, post office etc. will also be pre-filled to ease filing of returns.  Details of salary income, tax payment, 
TDS etc already come pre-filled in returns. 

In order to reduce compliance burden on the small charitable trust running educational institutions and 
hospitals, the Budget proposes to increase the limit on annual receipts for these trusts from present Rs.1 
Crore to Rs. 5 Crore for non-applicability of various compliances. 

INDIRECT TAX PROPOSALS 

On the issue of Indirect Tax proposals, the Minister said that record GST collections have been made in the 
last few months.  She said several measures have been taken to further simplify the GST.  The capacity of 
GSTN system has been announced.  Deep analytics and artificial intelligence have been deployed to identity 
tax evaders and fake billers, launching special drives against them.  The Finance Minister assured the House 
that every possible measure shall be taken to smoothen the GST further and remove anomalies such as the 
inverted duty structure. 

With respect to the custom duty policy, the Finance Minister said that it has the twin objectives of promoting 
domestic manufacturing and helping India get on to global value change and export better. She said that the 
thrust now has to be on easy access to raw materials and exports of value added products.   In this regard, 
she proposed to review 400 old exemptions in the custom duty structure this year.  She announced that 
extensive consultation will be conducted and from 1st October, 2021, a revised custom duty structure free of 
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distortions will be put in place. She also proposed that any new custom duty exemptions henceforth will 
have validity upto to the 31st March following 2 years of the date of its issue. 

The Finance Minister announced withdrawal of a few exemptions on parts of chargers and sub-parts of 
mobile phones further some parts of mobiles will move from “NIL” rate to a moderate 2.5  per cent. She also 
announced reducing custom duty uniformly to 7.5 per cent on semis, flat, and long products of non-alloy and 
stainless steel.  She also announced exempting duty on steel scrap for a period upto 31st March 2022. 

Stressing on the need to rationalize duty on raw material inputs to man-made textile, the Finance Minister 
announced bringing nylon chain on par with polyester and other man-made fibers. Announcing uniform 
deduction of the BCD rates on Caprolactam, nylon chips and nylon fiber and yarn to 5 per cent, the Minister 
said this will help the textile industry, MSMEs and exports too.  She also announced calibration of customs 
duty rate on chemical to encourage domestic value addition and to remove inversions.  The Minister also 
announced rationalization of custom duty on gold and silver. 

The Finance Minister said that a phased manufacturing plan for solar cells and solar panels will be notified 
to build up domestic capacity.  She announced raising duty on solar inverter from 5 per cent to 20 percent 
and on solar lanterns from 5 per cent to 15 per cent. 

The Finance Minister in her Budget speech said that there is immense potential in manufacturing heavy 
capital equipment domestically and the rate structure will be comprehensively reviewed in due 
course.  However, she announced revision in duty rates on certain items immediately including tunnel boring 
machine and certain auto parts. 

The Budget proposes certain changes to benefit MSMEs which include increasing duty on steel screws, plastic 
builder wares and prawn feed.  It also provide for rationalizing exemption on import of duty free items as an 
incentives to exporters of garments leather and handicraft items.  It also provides withdrawing exemption 
on imports of certain kind of leather and raising custom duty on finished synthetic gem stones. 

To benefit farmers, the Finance Minister announced raising custom duty on cotton, raw silk and silk yarn.  She 
also announced withdrawing end-use based concessions on denatured ethyl alcohol.  The Minister also 
proposed an Agriculture Infrastructure and Development Cess on a small number of items.  She said “while 
applying the cess, we have taken care not to put additional burden on consumers on most items. 

Regarding rationalization of procedures and easing of compliance, the Finance Minister proposed certain 
changes in the provisions relating to ADD and CVD levies.  She also said that to complete customs 
investigation, definite time-lines are being prescribed.  The Minister said that the Turant Custom Initiative 
rolled out in 2020 has helped in putting a check of misuse of FTAs. 

The Summary can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1693908 
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Key Highlights of Union Budget 2021-22 

 

Presenting the first ever digital Union Budget, Union Minister of Finance and Corporate Affairs Smt. Nirmala 
Sitharaman stated that India’s fight against COVID-19 continues into 2021 and that this moment in history, 
when the political, economic, and strategic relations in the post-COVID world are changing, is the dawn of a 
new era – one in which India is well-poised to truly be the land of promise and hope. 

The key highlights of the Union Budget 2021-22 are as follows: 

6 pillars of the Union Budget 2021-22: 

1. Health and Wellbeing 
2. Physical & Financial Capital, and Infrastructure 
3. Inclusive Development for Aspirational India 
4. Reinvigorating Human Capital 
5. Innovation and R&D 
6. Minimum Government and Maximum Governance 

1. Health and Wellbeing 

• Rs. 2,23,846 crore outlay for Health and Wellbeing in BE 2021-22 as against Rs. 94,452 crore in BE 
2020-21 – an increase of 137% 

• Focus on strengthening three areas: Preventive, Curative, and Wellbeing 

http://www.a2ztaxcorp.com/wp-content/uploads/2021/02/Key-Highlights-of-Union-Budget-2021-22.jpg
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• Steps being taken for improving health and wellbeing: 

Vaccines 

Rs. 35,000 crore for COVID-19 vaccine in BE 2021-22 

The Made-in-India Pneumococcal Vaccine to be rolled out across the country, from present 5 states – to 
avert 50,000 child deaths annually 

Health Systems 

Rs. 64,180 crore outlay over 6 years for PM AatmaNirbhar Swasth Bharat Yojana – a new centrally 
sponsored scheme to be launched, in addition to NHM 

Main interventions under PM AatmaNirbhar Swasth Bharat Yojana: 

• National Institution for One Health 
• 17,788 rural and 11,024 urban Health and Wellness Centers 
• 4 regional National Institutes for Virology 
• 15 Health Emergency Operation Centers and 2 mobile hospitals 
• Integrated public health labs in all districts and 3382 block public health units in 11 states 
• Critical care hospital blocks in 602 districts and 12 central institutions 
• Strengthening of the National Centre for Disease Control (NCDC), its 5 regional branches and 20 

metropolitan health surveillance units 
• Expansion of the Integrated Health Information Portal to all States/UTs to connect all public health 

labs 
• 17 new Public Health Units and strengthening of 33 existing Public Health Units 
• Regional Research Platform for WHO South-East Asia Region 
• 9 Bio-Safety Level III laboratories 

Nutrition 

Mission Poshan 2.0 to be launched: 

• To strengthen nutritional content, delivery, outreach, and outcome 
• Merging the Supplementary Nutrition Programme and the Poshan Abhiyan 
• Intensified strategy to be adopted to improve nutritional outcomes across 112 Aspirational Districts 

Universal Coverage of Water Supply 

Rs. 2,87,000 crore over 5 years for Jal Jeevan Mission (Urban) - to be launched with an aim to provide: 

• 2.86 crore household tap connections 
• Universal water supply in all 4,378 Urban Local Bodies 
• Liquid waste management in 500 AMRUT cities 

Swachch Bharat, Swasth Bharat 
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Rs. 1,41,678 crore over 5 years for Urban Swachh Bharat Mission 2.0 

Main interventions under Swachh Bharat Mission (Urban) 2.0: 

• Complete faecal sludge management and waste water treatment 
• Source segregation of garbage 
• Reduction in single-use plastic 
• Reduction in air pollution by effectively managing waste from construction-and-demolition activities 
• Bio-remediation of all legacy dump sites 

Clean Air 

Rs. 2,217 crore to tackle air pollution, for 42 urban centers with a million-plus population 

Scrapping Policy 

Voluntary vehicle scrapping policy to phase out old and unfit vehicles 

Fitness tests in automated fitness centres: 

• After 20 years in case of personal vehicles 
• After 15 years in case of commercial vehicles 

2. Physical and Financial Capital and Infrastructure 

Production Linked Incentive scheme (PLI) 

• Rs. 1.97 lakh crore in next 5 years for PLI schemes in 13 Sectors 
• To create and nurture manufacturing global champions for an AatmaNirbhar Bharat 
• To help manufacturing companies become an integral part of global supply chains, possess core 

competence and cutting-edge technology 
• To bring scale and size in key sectors 
• To provide jobs to the youth 

Textiles 

Mega Investment Textiles Parks (MITRA) scheme, in addition to PLI: 

• 7 Textile Parks to be established over 3 years 
• Textile industry to become globally competitive, attract large investments and boost employment 

generation & exports 

Infrastructure 

• National Infrastructure Pipeline (NIP) expanded to 7,400 projects: 
• Around 217 projects worth Rs. 1.10 lakh crore completed 

Measures in three thrust areas to increase funding for NIP: 
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1. Creation of  institutional structures 
2. Big thrust on monetizing assets 
3. Enhancing the share of capital expenditure 

Creation of  institutional structures: Infrastructure Financing 

• Rs. 20,000 crore to set up and capitalise a Development Financial Institution(DFI) – to act as a 
provider, enabler and catalyst for infrastructure financing 

• Rs. 5 lakh crore lending portfolio to be created under the proposed DFI in 3 years 
• Debt Financing by Foreign Portfolio Investors to be enabled by amending InvITs’ and REITs’ 

legislations 

Big thrust on monetizing assets 

• National Monetization Pipeline to be launched 
• Important asset monetization measures: 

1. 5 operational toll roads worth Rs. 5,000 crore being transferred to the NHAIInvIT 
2. Transmission assets worth Rs. 7,000 crore to be transferred to the PGCILInvIT 
3. Dedicated Freight Corridor assets to be monetized by Railways, for operations and maintenance, 

after commissioning 
4. Next lot of Airports to be monetized for operations and management concession 
5. Other core infrastructure assets to be rolled out under the Asset Monetization Programme: 

o Oil and Gas Pipelines of GAIL, IOCL and HPCL 
o AAI Airports in Tier II and III cities 
o OtherRailway Infrastructure Assets 
o Warehousing Assets of CPSEs such as Central Warehousing Corporation and NAFED 
o Sports Stadiums 

Sharp Increase in Capital Budget 

• Rs. 5.54 lakh crore capital expenditure in BE 2021-22 –sharp increase of 34.5% over Rs. 4.12 lakh 
crore allocated in BE 2020-21 : 

• Over Rs. 2 lakh crore to States and Autonomous Bodies for their Capital Expenditure. 
• Over Rs. 44,000 crore for the Department of Economic Affairs to provide for 

projects/programmes/departments exhibiting good progress on Capital Expenditure 

Roads and Highways Infrastructure 

Rs. 1,18,101 lakh crore, highest ever outlay, for Ministry of Road Transport and Highways – of which Rs. 
1,08,230 crore is for capital 

Under the Rs. 5.35 lakh crore Bharatmala Pariyojana, more than 13,000 km length of roads worth Rs. 3.3 
lakh crore awarded for construction: 

• 3,800 km have already been constructed 
• Another 8,500 km to be awarded for construction by March 2022 
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• Additional 11,000 km of national highway corridors to be completed by March 2022 

Economic corridors being planned: 

• Rs. 1.03 lakh crore outlay for 3,500 km of NHs in Tamil Nadu 
• Rs. 65,000 crore investment for 1,100 km of NHs in Kerala 
• Rs. 25,000 crore for 675 km of NHs in West Bengal 
• Over Rs. 34,000 crore to be allocated for 1300 km of NHs to be undertaken in next 3 years in Assam, 

in addition to Rs. 19,000 crore works of NHs currently in progress in the State 

Flagship Corridors/Expressways: 

• Delhi-Mumbai Expressway – Remaining 260 km to be awarded before 31.3.2021 
• Bengaluru-Chennai Expressway – 278 km to be initiated in the current FY; construction to begin in 

2021-22 
• Kanpur-Lucknow Expressway – 63 km expressway providing an alternate route to NH 27 to be 

initiated in 2021-22 
• Delhi-Dehradun economic corridor – 210 km to be initiated in the current FY; construction to begin 

in 2021-22 
• Raipur-Vishakhapatnam – 464 km passing through Chhattisgarh, Odisha and North Andhra Pradesh, 

to be awarded in the current year; construction to start in 2021-22 
• Chennai-Salem corridor – 277 km expressway to be awarded and construction to start in 2021-22 
• Amritsar-Jamnagar – Construction to commence in 2021-22 
• Delhi-Katra – Construction will commence in 2021-22 

Advanced Traffic management system in all new 4 and 6-lane highways: 

• Speed radars 
• Variable message signboards 
• GPS enabled recovery vans will be installed 

Railway Infrastructure 

• Rs. 1,10,055 crore for Railways of which Rs. 1,07,100 crore is for capital expenditure 
• National Rail Plan for India (2030): to create a ‘future ready’ Railway system by 2030 
• 100% electrification of Broad-Gauge routes to be completed by December, 2023 
• Broad Gauge Route Kilometers (RKM) electrification to reach 46,000 RKM, i.e. 72% by end of 2021 
• Western Dedicated Freight Corridor (DFC) and Eastern DFC to be commissioned by June 2022, to bring 

down the logistic costs – enabling Make in India strategy 

Additional initiatives proposed: 

• The Sonnagar-Gomoh Section (263.7 km) of Eastern DFC to be taken up in PPP mode in 2021-22 
• Future dedicated freight corridor projects – 

• East Coast corridor from Kharagpur to Vijayawada 
• East-West Corridor from Bhusaval to Kharagpur to Dankuni 
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• North-South corridor from Itarsi to Vijayawada 

Measures for passenger convenience and safety: 

• Aesthetically designed Vista Dome LHB coach on tourist routes for better travel 
• High density network and highly utilized network routes to have an indigenously developed 

automatic train protection system, eliminating train collision due to human error 

Urban Infrastructure 

Raising the share of public transport in urban areas by expansion of metro rail network and augmentation 
of city bus service 

Rs. 18,000 crore for a new scheme, to augment public bus transport: 

• Innovative PPP models to run more than 20,000 buses 
• To boost automobile sector, provide fillip to economic growth, create employment opportunities for 

our youth 

A total of 702 km of conventional metro is operational and another 1,016 km of metro and RRTS is under 
construction in 27 cities 

‘MetroLite’ and ‘MetroNeo’ technologies to provide metro rail systems at much lesser cost with similar 
experience in Tier-2 cities and peripheral areas of Tier-1 cities. 

Central counterpart funding to: 

1. Kochi Metro Railway Phase-II of 11.5 km at a cost of Rs. 1957.05 crore 
2. Chennai Metro Railway Phase –II of 118.9 km at a cost of Rs. 63,246 crore 
3. Bengaluru Metro Railway Project Phase 2A and 2B of 58.19 km at a cost of Rs. 14,788 crore 
4. Nagpur Metro Rail Project Phase-II and Nashik Metro at a cost of Rs. 5,976 crore and Rs. 2,092 crore 

respectively. 

Power Infrastructure 

• 139 Giga Watts of installed capacity and 1.41 lakh circuit km of transmission lines added, and 
additional 2.8 crore households connected in past 6 years 

• Consumers to have alternatives to choose the Distribution Company for enhancing competitiveness 
• Rs. 3,05,984 crore over 5 years for a revamped, reforms-based and result-linked new power 

distribution sector scheme 
• A comprehensive National Hydrogen Energy Mission 2021-22 to be launched 

Ports, Shipping, Waterways 

• Rs. 2,000 crore worth 7 projects to be offered in PPP-mode in FY21-22 for operation of major ports 
• Indian shipping companies to get Rs. 1624 crore worth subsidy support over 5 years in global tenders 

of Ministries and CPSEs 
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• To double the recycling capacity of around 4.5 Million Light Displacement Tonne (LDT) by 2024; to 
generate an additional 1.5 lakh jobs 

Petroleum & Natural Gas 

• Extention of Ujjwala Scheme to cover 1 crore more beneficiaries 
• To add 100 more districts to the City Gas Distribution network in next 3 years 
• A new gas pipeline project in J&K 
• An independent Gas Transport System Operator to be set up for facilitation and coordination of 

booking of common carrier capacity in all-natural gas pipelines on a non-discriminatory open access 
basis 

Financial Capital 

• A single Securities Markets Code to be evolved 
• Support for development of a world class Fin-Tech hub at the GIFT-IFSC 
• A new permanent institutional framework to help in development of Bond market by purchasing 

investment grade debt securities both in stressed and normal times 
• Setting up a system of Regulated Gold Exchanges: SEBI to be notified as a  regulator and Warehousing 

Development and Regulatory Authority to be strengthened 
• To develop an investor charter as a right of all financial investors 
• Capital infusion of Rs. 1,000 crore to Solar Energy Corporation of India and Rs. 1,500 crore to Indian 

Renewable Energy Development Agency 

Increasing FDI in Insurance Sector 

• To increase the permissible FDI limit from 49% to 74% and allow foreign ownership and control 
with safeguards 

Stressed Asset Resolution 

• Asset Reconstruction Company Limited and Asset Management Company to be set up 

Recapitalization of PSBs 

• Rs.  20,000 crore in 2021-22 to further consolidate the financial capacity of PSBs 

Deposit Insurance 

• Amendments to the DICGC Act, 1961, to help depositors get an easy and time-bound access to their 
deposits to the extent of the deposit insurance cover 

• Minimum loan size eligible for debt recovery under the Securitisation and Reconstruction of Financial 
Assets and Enforcement of Security Interest (SARFAESI) Act, 2002 proposed to be reduced from Rs. 
50 lakh to Rs. 20 lakh for NBFCs with minimum asset size of Rs.  100 crore 

Company Matters 

To decriminalize the Limited Liability Partnership (LLP) Act, 2008 
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Easing Compliance requirement of Small companies by revising their definition under Companies Act, 2013 
by increasing their thresholds for Paid up capital from “not exceeding Rs. 50 Lakh” to “not exceeding Rs. 2 
Crore” and turnover from “not exceeding Rs. 2 Crore” to “not exceeding Rs. 20 Cr”. 

Promoting start-ups and innovators by incentivizing the incorporation of One Person Companies (OPCs): 

• Allowing their growth without any restrictions on paid up capital and turnover 
• Allowing their conversion into any other type of company at any time, 
• Reducing the residency limit for an Indian citizen to set up an OPC from 182 days to 120 days and 
• Allowing Non Resident Indians (NRIs) to incorporate OPCs in India. 

To ensure faster resolution of cases by: 

• Strengthening NCLT framework 
• Implementation of e-Courts system 
• Introduction of alternate methods of debt resolution and special framework for MSMEs 

Launch of data analytics, artificial intelligence, machine learning driven MCA21 Version 3.0 in 2021-22 

Disinvestment and Strategic Sale 

• Rs.  1,75,000 crore estimated receipts from disinvestment in BE 2020-21 
• Strategic disinvestment of BPCL, Air India, Shipping Corporation of India, Container Corporation of 

India, IDBI Bank, BEML, Pawan Hans, Neelachal Ispat Nigam limited etc. to be completed in 2021-22. 
• Other than IDBI Bank, two Public Sector Banks and one General Insurance company to be privatized 
• IPO of LIC in 2021-22 
• New policy for Strategic Disinvestment approved;  CPSEs except in four strategic areas to be 

privatized 
• NITI Aayog to work out on the next list of CPSEs to be taken up for strategic disinvestment 
• Incentivizing States for disinvestment of their Public Sector Companies, using central funds 
• Special Purpose Vehicle in the form of a company to monetize idle land 
• Introducing a revised mechanism for ensuring timely closure of sick or loss making CPSEs 

Government Financial Reforms 

• Treasury Single Account (TSA) System for Autonomous Bodies to be extended for universal 
application 

• Separate Administrative Structure to streamline the ‘Ease of Doing Business’ for Cooperatives 

3. Inclusive Development for Aspirational India 

Agriculture 

• Ensured MSP at minimum 1.5 times the cost of production across all commodities. 
• With steady increase in the procurement, payment to farmers increased as under: 

(in Rs. crore) 
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  2013-14 2019-20 2020-21 

Wheat Rs. 33,874 Rs. 62,802 Rs. 75,060 

Rice Rs. 63,928 Rs. 1,41,930 Rs. 172,752 

Pulses Rs. 236 Rs. 8,285 Rs. 10,530 

• SWAMITVA Scheme to be extended to all States/UTs,  1.80 lakh property-owners in 1,241 villages 
have already been provided cards 

• Agricultural credit target enhanced to Rs. 16.5 lakh crore in FY22 - animal husbandry, dairy, and 
fisheries to be the focus areas 

• Rural Infrastructure Development Fund to be enhanced to Rs. 40,000 crore from Rs. 30,000 crore 
• To double the Micro Irrigation Fund to Rs. 10,000 crore 
• ‘Operation Green Scheme’ to be extended to 22 perishable products, to boost value addition in 

agriculture and allied products 
• Around 1.68 crore farmers registered and Rs. 1.14 lakh crore of trade value carried out through e-

NAMs; 1,000 more mandis to be integrated with e-NAM to bring transparency and competitiveness. 
• APMCs to get access to the Agriculture Infrastructure Funds for augmenting infrastructure facilities 

Fisheries 

• Investments to develop modern fishing harbours and fish landing centres – both marine and inland 
• 5 major fishing harbours – Kochi, Chennai, Visakhapatnam, Paradip, and Petuaghat to be developed 

as hubs of economic activity 
• Multipurpose Seaweed Park in Tamil Nadu to promote seaweed cultivation 

Migrant Workers and Labourers 

One Nation One Ration Card scheme for beneficiaries to claim rations anywhere in the country - migrant 
workers to benefit the most 

• Scheme implementation so far covered 86% of beneficiaries across 32 States and UTs 
• Remaining 4 states to be integrated in next few months 

Portal to collect information on unorganized labour force, migrant workers especially, to help formulate 
schemes for them 

Implementation of 4 labour codes underway 

• Social security benefits for gig and platform workers too 
• minimum wages and coverage under the Employees State Insurance Corporation applicable for all 

categories of workers 
• Women workers allowed in all categories, including night-shifts with adequate protection 
• Compliance burden on employers reduced with single registration and licensing, and online returns 

Financial Inclusion 
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Under Stand Up India Scheme for SCs, STs and women, 

• Margin money requirement reduced to 15% 
• To also include loans for allied agricultural activities 

Rs. 15,700 crore budget allocation to MSME Sector, more than double of this year’s BE 

4. Reinvigorating Human Capital 

School Education 

• 15,000 schools to be strengthened by implementing all NEP components. Shall act as exemplar 
schools in their regions for mentoring others 

• 100 new Sainik Schools to be set up in partnership with NGOs/private schools/states 

Higher Education 

Legislation to be introduced to setup Higher Education Commission of India as an umbrella body with 4 
separate vehicles for standard-setting, accreditation, regulation, and funding 

Creation of formal umbrella structure to cover all Govt. colleges, universities, research institutions in a city 
for greater synergy. 

• Glue grant to implement the same across 9 cities 

Central University to come up in Leh for accessibility of higher education in Ladakh 

Scheduled Castes and Scheduled Tribes Welfare 

750 Eklavya model residential schools in tribal areas: 

• Unit cost of each school to be increased to Rs. 38 crore 
• For hilly and difficult areas, to Rs. 48 crore 
• Focus on creation of robust infrastructure facilities for tribal students 

Revamped Post Matric Scholarship Scheme for welfare of SCs 

• Rs. 35,219 crore enhanced Central Assistance for 6 years till 2025-2026 
• 4 crore SC students to benefit 

Skilling 

Proposed amendment to Apprenticeship Act to enhance opportunities for youth 

Rs. 3000 crore for realignment of existing National Apprenticeship Training Scheme (NATS) towards post-
education apprenticeship, training of graduates and diploma holders in Engineering 

Initiatives for partnership with other countries in skilling to be taken forward, similar to partnership: 
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• With UAE to benchmark skill qualifications, assessment, certification, and deployment of certified 
workforce 

• With Japan for a collaborative Training Inter Training Programme (TITP) to transfer of skills, technique 
and knowledge 

5. Innovation and R&D 

• Modalities of National Research Foundation announced in July 2019 – 

Rs. 50,000 crore outlay over 5 years 

To strengthen overall research ecosystem with focus on national-priority thrust areas 

• Rs. 1,500 crore for proposed scheme to promote digital modes of payment 
• National Language Translation Mission (NTLM) to make governance-and-policy related knowledge 

available in major Indian languages 
• PSLV-CS51 to be launched by New Space India Limited (NSIL) carrying Brazil’s Amazonia Satellite 

and some Indian satellites 
• As part of the Gaganyaan mission activities: 
• 4 Indian astronauts being trained on Generic Space Flight aspects, in Russia 
• First unmanned launch is slated for December 2021 
• Rs. 4,000 crore over five years for Deep Ocean Mission survey exploration and conservation of 

deep sea biodiversity 

6. Minimum Government, Maximum Governance 

• Measures being undertaken to bring reforms in Tribunals to ensure speedy justice 
• National Commission for Allied Healthcare Professionals already introduced to ensure transparent 

and efficient regulation of the 56 allied healthcare professions 
• The National Nursing and Midwifery Commission Bill introduced for the same in nursing profession 
• Proposed Conciliation Mechanism with mandate for quick resolution of contractual disputes with 

CPSEs 
• Rs. 3,768 crore allocated for first digital census in the history of India 
• Rs. 300 crore grant to the Government of Goa for the diamond jubilee celebrations of the state’s 

liberation from Portuguese 
• Rs. 1,000 crore for the welfare of Tea workers especially women and their children in Assam and 

West Bengal through a special scheme 

Fiscal Position 

Item Original BE 2020-21 RE 2020-21 BE 2021-22 

Expenditure `30.42 lakh crore `34.50 lakh crore `34.83 lakh crore 

Capital Expenditure `4.12 lakh crore `4.39 lakh crore ` 5.5 lakh crore 

Fiscal Deficit (as % of GDP) - 9.5% 6.8% 



A2Z Taxcorp LLP                                                February 08, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              69 
 

• RE for Expenditure is  Rs. 34.50 lakh crore as against original BE expenditure of  Rs. 30.42 lakh crore 
• Quality of expenditure has been maintained as Capital Expenditure estimated as per RE is Rs. 4.39 

lakh crore in 2020-2021 as against Rs. 4.12 lakh crore in BE 2020-21 
• Estimates of Rs. 34.83 lakh crore BE for expenditure in 2021-2022 including Rs. 5.5 lakh crore as 

capital expenditure, an increase of 34.5% to give required push to economy 
• The fiscal deficit in BE 2021-2022 is estimated to be 6.8% of GDP. The fiscal deficit in RE 2020-21 is 

pegged at 9.5% of GDP - funded through Government borrowings, multilateral borrowings, Small 
Saving Funds and short term borrowings 

o Gross borrowing from the market for the next year to be around 12 lakh crore. 
o Plan to continue on the path of fiscal consolidation, achieving a fiscal deficit level below 4.5% 

of GDP by 2025-2026 with a fairly steady decline over the period 
o It will be achieved by increasing the buoyancy of tax revenue through improved compliance, 

and secondly, by increased receipts from monetisation of assets, including Public Sector 
Enterprises and land 

o Deviation Statement under Sections 4(5) and 7(3) (b) of the FRBM Act tabled necessitated by 
this year’s unforeseen and unprecedented circumstances 

o Amendment to FRBM Act proposed to achieve targeted Fiscal Deficit levels 
• The Contingency Fund of India is to be augmented from Rs. 500 crore to Rs. 30,000 crore through 

Finance Bill 

Net borrowing of the States: 

• Net borrowing for the states allowed at 4% of GSDP for the year 2021-2022 as per recommendation 
of 15th FC 

o Part of this earmarked for incremental capital expenditure 
o Additional borrowing ceiling of 0.5% of GSDP will be provided subject to conditions 

• States expected to reach a fiscal deficit of 3% of GSDP by 2023-24, as recommended by the 
15th Finance Commission 

Fifteenth Finance Commission: 

• The final report covering 2021-26 was submitted to the President, retaining vertical shares of states 
at 41% 

• Funds to UTs of Jammu and Kashmir and Ladakh would be provided by Centre 
• On the Commission’s recommendation, Rs. 1,18,452 crore have been provided as Revenue Deficit 

Grant to 17 states in 2021-22, as against  Rs. 74,340 crore to 14 states in 2020-21 

Tax Proposals 

Vision of a transparent, efficient tax system to promote investments and employment in the country 
with minimum burden on tax payers 

1. Direct Taxes 

Achievements: 

• Corporate tax rate slashed to make it among the lowest in the world 
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• Burden of taxation on small taxpayers eased by increasing rebates 
• Return filers almost doubled to 6.48 crore in 2020 from 3.31 crore in 2014 
• Faceless Assessment and Faceless Appeal introduced 

Relief to Senior Citizens: 

• Exemption from filing tax returns for senior citizens over 75 years of age and having only pension 
and interest income; tax to be deducted by paying bank 

Reducing Disputes, Simplifying Settlement: 

• Time limit for re-opening cases reduced to 3 years from 6 years 
• Serious tax evasion cases, with evidence of concealment of income of Rs. 50 lakh or more in a year, 

to be re-opened only up to 10 years, with approval of the Principal Chief Commissioner 
• Dispute Resolution Committee to be set up for taxpayers with taxable income up to Rs. 50 lakh and 

disputed income up to Rs. 10 lakh 
• National Faceless Income Tax Appellate Tribunal Centre to be established 
• Over 1 lakh taxpayers opted to settle tax disputes of over Rs. 85,000 crore through Vivad Se Vishwas 

Scheme until 30th January 2021 

Relaxation to NRIs: 

• Rules to be notified for removing hardships faced by NRIs regarding their foreign retirement accounts 

Incentivising Digital Economy: 

• Limit of turnover for tax audit increased to Rs. 10 crore from Rs. 5 crore for entities carrying out 95% 
transactions digitally 

Relief for Dividend: 

• Dividend payment to REIT/ InvIT exempt from TDS 
• Advance tax liability on dividend income only after declaration/ payment of dividend 
• Deduction of tax on dividend income at lower treaty rate for Foreign Portfolio Investors 

Attracting Foreign Investment for Infrastructure: 

• Infrastructure Debt Funds made eligible to raise funds by issuing Zero Coupon Bonds 
• Relaxation of some conditions relating to prohibition on private funding, restriction on commercial 

activities, and direct investment 

Supporting ‘Housing for All’: 

• Additional deduction of interest, up to Rs. 1.5 lakh, for loan taken to buy an affordable house 
extended for loans taken till March 2022 

• Tax holiday for Affordable Housing projects extended till March 2022 
• Tax exemption allowed for notified Affordable Rental Housing Projects 
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Tax incentives to IFSC in GIFT City: 

• Tax holiday for capital gains from incomes of aircraft leasing companies 
• Tax exemptions for aircraft lease rentals paid to foreign lessors 
• Tax incentive for relocating foreign funds in the IFSC 
• Tax exemption to investment division of foreign banks located in IFSC 

Ease of Filing Taxes: 

• Details of capital gains from listed securities, dividend income, interest from banks, etc. to be pre-
filled in returns 

Relief to Small Trusts: 

• Exemption limit of annual receipt revised from ₹1 crore to ₹5 crore for small  charitable trusts running 
schools and hospitals 

Labour Welfare: 

• Late deposit of employee’s contribution by the employer not to be allowed as deduction to the 
employer 

• Eligibility for tax holiday claim for start-ups extended by one more year 
• Capital gains exemption for investment in start-ups extended till 31st March, 2022 

2. Indirect Taxes 

GST: 

• Measures taken till date: 
o Nil return through SMS 
o Quarterly return and monthly payment for small taxpayers 
o Electronic invoice system 
o Validated input tax statement 
o Pre-filled editable GST return 
o Staggering of returns filing 
o Enhancement of capacity of GSTN system 
o Use of deep analytics and AI to identify tax evaders 

Custom Duty Rationalization: 

• Twin objectives: Promoting domestic manufacturing and helping India get onto global value chain 
and export better 

• 80 outdated exemptions already eliminated 
• Revised, distortion-free customs duty structure to be put in place from 1st October 2021 by reviewing 

more than 400 old exemptions 
• New customs duty exemptions to have validity up to the 31st March following two years from its 

issue date 
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Electronic and Mobile Phone Industry: 

• Some exemptions on parts of chargers and sub-parts of mobiles withdrawn 
• Duty on some parts of mobiles revised to 2.5% from ‘nil’ rate 

Iron and Steel: 

• Customs duty reduced uniformly to 7.5% on semis, flat, and long products of non-alloy, alloy, and 
stainless steels 

• Duty on steel scrap exempted up to 31st March, 2022 
• Anti-Dumping Duty (ADD) and Counter-Veiling Duty (CVD) revoked on certain steel products 
• Duty on copper scrap reduced from 5% to 2.5% 

Textiles: 

• Basic Customs Duty (BCD) on caprolactam, nylon chips and nylon fiber & yarn reduced to 5% 

Chemicals: 

• Calibrated customs duty rates on chemicals to encourage domestic value addition and to remove 
inversions 

• Duty on Naptha reduced to 2.5% 

Gold and Silver: 

• Custom duty on gold and silver to be rationalized 

Renewable Energy: 

• Phased manufacturing plan for solar cells and solar panels to be notified 
• Duty on solar invertors raised from 5% to 20%, and on solar lanterns from 5% to 15% to encourage 

domestic production 

Capital Equipment: 

• Tunnel boring machine to now attract a customs duty of 7.5%; and its parts a duty of 2.5% 
• Duty on certain auto parts increased to general rate of 15% 

MSME Products: 

• Duty on steel screws and plastic builder wares increased to 15% 
• Prawn feed to attract customs duty of 15% from earlier rate of 5% 
• Exemption on import of duty-free items rationalized to incentivize exporters of garments, leather, 

and handicraft items 
• Exemption on imports of certain kind of leathers withdrawn 
• Customs duty on finished synthetic gem stones raised to encourage domestic processing 

Agriculture Products: 



A2Z Taxcorp LLP                                                February 08, 2021 
 

Contact us at: info@a2ztaxcorp.com                                              73 
 

• Customs duty on cotton increased from nil to 10% and on raw silk and silk yarn from 10% to 15%. 
• Withdrawal of end-use based concession on denatured ethyl alcohol 
• Agriculture Infrastructure and Development Cess (AIDC) on a small number of items 

Rationalization of Procedures and Easing of Compliance: 

• Turant Customs initiative, a Faceless, Paperless, and Contactless Customs measures 
• New procedure for administration of Rules of Origin 

Achievements and Milestones during the COVID-19 pandemic 

• Pradhan Mantri Garib Kalyan Yojana (PMGKY): 
o Valued at Rs. 2.76 lakh crore 
o Free food grain to 80 crore people 
o Free cooking gas for 8 crore families 
o Direct cash to over 40 crore farmers, women, elderly, the poor and the needy 

• AatmaNirbhar Bharat package (ANB 1.0): 
o Estimated at Rs. 23 lakh crore – more than 10% of GDP 

• PMGKY, three ANB packages (ANB 1.0, 2.0, and 3.0), and announcements made later were like 5 mini-
budgets in themselves 

• Rs. 27.1 lakh crore worth of financial impact of all three ANB packages including RBI’s measures – 
amounting to more than 13% of GDP 

• Structural reforms: 
o One Nation One Ration Card 
o Agriculture and Labour Reforms 
o Redefinition of MSMEs 
o Commercialisation of the Mineral Sector 
o Privatisation of Public Sector Undertakings 
o Production Linked Incentive Schemes 

• Status of India’s fight against COVID-19: 
o 2 Made-in-India vaccines – medically safeguarding citizens of India and those of 100-plus 

countries against COVID-19 
o 2 or more new vaccines expected soon 
o Lowest death rate per million and the lowest active cases 

2021 - Year of milestones for Indian history 

• 75th year of India’s independence 
• 60 years of Goa’s accession to India 
• 50 years of the 1971 India-Pakistan War 
• Year of the 8th Census of Independent India 
•  India’s turn at the BRICS Presidency 
• Year for Chandrayaan-3 Mission 
• Haridwar MahaKumbh 

Vision for AatmaNirbhar Bharat 
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• AatmaNirbharta – not a new idea – ancient India was self-reliant and a business epicentre of the 
world 

• AtmaNirbhar Bharat – an expression of 130 crore Indians who have full confidence in their capabilities 
and skills 

• Strengthening the Sankalp of: 
o Nation First 
o Doubling Farmer’s Income 
o Strong Infrastructure 
o Healthy India 
o Good Governance 
o Opportunities for Youth 
o Education for All 
o Women Empowerment 
o Inclusive Development 

• 13 promises made in the Union Budget 2015-16, and resonating with the vision of AatmaNirbharta, 
to materialise during the AmrutMahotsav of 2022 – on the 75th year of our independence 

The Key Highlights can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1693907 
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Section wise Analyses of Union Budget 2021 containing changes under Customs and Central Excise  

 

Union Budget 2021 was presented in Parliament on Monday, February 1st, 2021. Presenting the first ever 
digital Union Budget, Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman stated that 
India’s fight against COVID-19 continues into 2021 and that this moment in history, when the political, 
economic, and strategic relations in the post-COVID world are changing, is the dawn of a new era – one in 
which India is well-poised to truly be the land of promise and hope. 

6 pillars of the Union Budget 2021-22: 

The Budget proposals for this financial year rest on following six pillars: 

• Health and Wellbeing 
• Physical & Financial Capital and Infrastructure 
• Inclusive Development for Aspirational India 
• Reinvigorating Human Capital 
• Innovation and R&D 
• Minimum Government and Maximum Governance 

This document summarises the changes made/ proposed under the Customs and Excise – Section wise in 
comparative manner for easy digest. 

The Complete Newsletter can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/02/Section-wise-Analyses-of-Union-Budget-2021-containing-changes-under-
Customs-and-Central-Excise_A2Z-Taxcorp-LLP.pdf 
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Section wise Analyses of Union Budget 2021 containing changes under GST  

 

Union Budget 2021 was presented in Parliament on Monday, February 1st, 2021. Presenting the first ever 
digital Union Budget, Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman stated that 
India’s fight against COVID-19 continues into 2021 and that this moment in history, when the political, 
economic, and strategic relations in the post-COVID world are changing, is the dawn of a new era – one in 
which India is well-poised to truly be the land of promise and hope. 

6 pillars of the Union Budget 2021-22: 

The Budget proposals for this financial year rest on following six pillars: 

• Health and Wellbeing 
• Physical & Financial Capital and Infrastructure 
• Inclusive Development for Aspirational India 
• Reinvigorating Human Capital 
• Innovation and R&D 
• Minimum Government and Maximum Governance 

This document summarises the changes made/ proposed under the GST Law – Section wise in comparative 
manner for easy digest. 

The Complete Newsletter can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/02/Section-wise-Analyses-of-Union-Budget-2021-containing-changes-under-
GST_A2Z-Taxcorp-LLP.pdf 
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Highlights of Union Budget 2021 on Direct Tax Proposals 

 

Union Budget 2021 was presented in Parliament on Monday, February 1st, 2021. Presenting the first ever 
digital Union Budget, Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman stated that 
India’s fight against COVID-19 continues into 2021 and that this moment in history, when the political, 
economic, and strategic relations in the post-COVID world are changing, is the dawn of a new era – one in 
which India is well-poised to truly be the land of promise and hope. 

6 pillars of the Union Budget 2021-22: 

The Budget proposals for this financial year rest on following six pillars: 

• Health and Wellbeing 
• Physical & Financial Capital and Infrastructure 
• Inclusive Development for Aspirational India 
• Reinvigorating Human Capital 
• Innovation and R&D 
• Minimum Government and Maximum Governance 

This document summarises the key highlights of the Direct Tax Proposals for easy digest. 

The Complete Newsletter can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2021/02/Highlights-of-Union-Budget-2021-on-Direct-Tax-Proposals_A2Z-Taxcorp-LLP.pdf 
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Income Tax 
 

Important Notifiaction of the week 
 

Due date for filing declaration under Vivad Se Vishwas Scheme extended till February 28, 2021  

 

The CBDT vide Notification No. 04/2021 dated January 31, 2021 amended Notification No. 85/2020 dated 
October 27, 2020 to extend the due date for filing declaration under Vivad Se Vishwas Scheme from January 
31, 2021 to February 28, 2021. 

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2021/224848.pdf 
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Important Updates of the week 
 

CBDT has issued refunds of over Rs. 1,85,409 crore to more than 1.81 crore taxpayers between April 01, 
2020 to February 01, 2021 

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,85,409 crore to more than 
1.81 crore taxpayers between April 01, 2020 to February 01, 2021. 

Income tax refunds of Rs. 64,966 crore have been issued in 1,78,62,798 cases & corporate tax refunds of Rs. 
1,20,443 crore have been issued in 2,13,387 cases. 

Source from: https://twitter.com/IncomeTaxIndia/status/1357163621776646144 
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Income tax department issued guidance note for filing ITR-7 for AY 2020-21 

 

The Income Tax Department issued the guidance note on the filing of ITR-7 (i.e., Income Tax Return for 
persons including companies required to furnish return under Section 139(4A) or Section 139 (4B) or Section 
139 (4C) or Section 139 4(D) of the Income Tax Act, 1961 only) for Assessment Year 2020-21. 

The Guidance Note can be accessed 
at: https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/ITR-7_GUIDANCE_NOTE.pdf 
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GST News Flash 
 

• GST fraud of Rs 940 cr busted, 340 bogus firms under lens 

https://www.a2ztaxcorp.com/gst-fraud-of-rs-940-cr-busted-340-bogus-firms-under-lens/ 

• Tourism minister: No plans to approach GST Council for reducing tax on all hotel rooms to 12% 

https://www.a2ztaxcorp.com/tourism-minister-no-plans-to-approach-gst-council-for-reducing-tax-

on-all-hotel-rooms-to-12/ 

• Finance Secretary: Rationalising of GST slabs to be taken up in the upcoming GST Council Meeting 

https://www.a2ztaxcorp.com/finance-secretary-rationalising-of-gst-slabs-to-be-taken-up-in-the-

upcoming-gst-council-meeting/ 

• Finance secretary: Tax targets achievable with just compliance improvement, no extra burden on 

taxpayers likely 

https://www.a2ztaxcorp.com/finance-secretary-tax-targets-achievable-with-just-compliance-

improvement-no-extra-burden-on-taxpayers-likely/ 

• SBI to charge Rs 20 + GST for failed ATM transaction due to insufficient fund 

https://www.a2ztaxcorp.com/sbi-to-charge-rs-20-gst-for-failed-atm-transaction-due-to-insufficient-

fund/ 

• DGGI Gurugram arrests CA for collecting GST of Rs. 12.67 crore and withholding from onward deposit 

to Government 

https://www.a2ztaxcorp.com/dggi-gurugram-arrests-ca-for-collecting-gst-of-rs-12-67-crore-and-

withholding-from-onward-deposit-to-government/ 

• Fake GST billing scam of Rs 513 crore unearthed 

https://www.a2ztaxcorp.com/fake-gst-billing-scam-of-rs-513-crore-unearthed/ 
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