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Weekly GST Communique 

 

 

     We have recently released the 6th Edition of our GST Book titled “GST LAW AND 
COMMENTARY – WITH ANALYSES AND PROCEDURES”, in a set of 3 Volumes. We thank you 
all for the support and your enduring response. 
 

Have a look at the complete tour of the Book at: https://rb.gy/3hifj3 

Order your copy now and be a part of GST learning excursion in most comprehensive and lucid form !! 
 

Special Discount: Use Coupon Code: GST35 for Flat 35% Discount 
 

     This book can be ordered online at: https://rb.gy/benrpb 
 

For more details, Call us at: +91 8076563802 or E-Mail us at: info@a2ztaxcorp.com 

 

 

 

http://emaila.a2ztaxcorp.co.in/ltrack?g=0&id=e0lSUgdVVFtTAE0EAAEEB1EHAR0=AgwEBwIPTloPQVdCXXUDUE0RBBoGXkNEHlJbWg==&client=10260&test=1&c=0000
https://rb.gy/benrpb
mailto:info@a2ztaxcorp.com


A2Z Taxcorp LLP                                               December 21, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              2 
 

GST 
 

Important Judgments of the week 

• SCN for confiscation of goods cannot be issued on mere suspicion 

• Mandatory to upload SCN on website, mere e-mail to the taxpayer would not suffice 

Important Notifications, Circulars of the week 

• CBIC extends the due date for compliance for anti-profiteering proceeding, till March 31, 2021 

• Amendment in appointing a new Statistics Officer under Collection of Statistics Act, 2008 

• CBIC issued Circular for waiver from recording of UIN on the invoices for the months of April 2020 to 
March 2021 

• CBIC issued instruction for verification of the Preferential Certificates of Origin in terms of CAROTAR 
Rules 2020 

• CBIC issued instructions for time bound processing of Duty Drawback claims 

• CBIC issued Circular for Special measures to facilitate MSME for AEO T1 & T2 accreditation 

• CBIC issued clarification on Faceless Assessment on issues raised by Stakeholders 

Important Press Releases of the week 

• 7th Instalment of Rs. 6,000 crore released to the States as back to back loan to meet the GST 
compensation shortfall 

• PIB issued statistics of India's Foreign Trade for the month of November 2020 

Important Updates of the week 

• GSTN issued advisory on auto population of details in Form GSTR-3B from Form GSTR 1 & 2B 

• GSTN: Annual return for the FY 2019-20 is now available for all eligible taxpayers post computation of 
table 8A of GSTR-9 

• GSTN: Ignore prompt on liability for inward supplies attracting reverse charge in Table-3.1 (d) 

Our Article of the week 

• Supplier’s/Vendor’s non-compliance of e-invoicing provisions can cause denial of ITC to the 
Buyers/Recipients - Safeguard your ITC now!! 

 

Income Tax 
 

Important Press Releases of the week 

• Income Tax Department conducts searches in Pune Region 

• Income Tax Department conducts searches in Chandigarh 

Important Updates of the week 

• Income Tax Department issued Checklist to avoid mistakes in Filing ITR 7 for AY 2020-21 

• CBDT has issued refunds of over Rs. 1,48,274 crore to more than 1.02 crore taxpayers between April 
01, 2020 to December 14, 2020 

Important News of the week 

• Direct tax collections slip 25% on YoY basis at Rs 4.95 lakh crore 

• I-T department detects over Rs 700 crore tax evasion after raids against Chennai's Chettinad Group 
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GST 
 

Important Judgments of the week 

 

SCN for confiscation of goods cannot be issued on mere suspicion 

 

The Hon’ble Gujarat High Court in Anant Jignesh Shah vs. Union of India [R/Special Civil Application No. 
12712 of 2020 dated November 6, 2020] set aside the order and held that the show cause notice under 
Section 130 of the Central Goods and Services Tax Act, 2017 (“CGST Act”) cannot be issued on a mere 
suspicion. There has to be some prima facie material on the basis of which the authority may arrive at the 
satisfaction that the goods are liable to be confiscated under Section 130 of the CGST Act. 

Facts:- 

Anant Jignesh Shah (“Petitioner”) is engaged in the business of trading of pan masala, who had placed an 
order with M/s. Atharva Enterprises, Ujjain, Madhya Pradesh for supply of pan masala amounting to Rs. 
35,74,155/-. The said goods were to be transported from Ujjain, Madhya Pradesh on September 8, 2020 in a 
vehicle bearing No. MP-13-GA-9108 and were to be delivered at Ahmedabad, Gujarat and for the same E-way 
bill generated was valid for the period between September 08, 2020 to September 13, 2020. 

On September 12, 2020, the vehicle carrying the goods got intercepted by the Mobile Squad of the State Tax 
Officer (“Respondent No. 2”), who subsequently confiscated the goods along with the vehicle and passed an 
order of detention under Section 129(1) of the CGST Act in Form GST MOV-06, dated September 13, 2020. 
Thereafter, Show Cause Notice (“SCN”) in Form GST MOV-10 dated, September 15, 2020 got issued. 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/10/1.jpg
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The SCN stated that the Petitioner had generated E-way Bill No. 631216432684 on September 8, 2020. 
Thereafter, on September 9, 2020, they had gone to Ujjain by taking goods together with E-way bill Nos. 
681216854838, 681216855819, 631216832772 etc. and had returned on September 12, 2020 by loading the 
goods from Ujjain. At that time, the tax bill dated September 8, 2020 was produced when the vehicle was 
intercepted. Thus, stated that the Petitioner has generated E-way bill but has transported the goods twice on 
the very same bill. 

Being dissatisfied with the issue of SCN in Form GST MOV-10, hence, the present writ application has been 
filed. 

Issue:- 

Whether the ground on which the authority proposes to confiscate the goods and the vehicle is tenable in 
law? 

Held:- 

The Hon’ble Gujarat High Court in R/Special Civil Application No. 12712 of 2020 dated November 6, 2020 
held as under: 

• Observed that, the ground on which the authority proposes to confiscate the goods and the vehicle is 
not tenable in law. The SCN appears to have been issued on an assumption that the driver of the 
vehicle might have indulged in the past in contravention of the provisions of the Act and the Rules 
made thereunder. It appears the entire basis for the issue of the SCN is conjectures and surmises. 

• Noted that, the goods and the vehicle can be detained under Section 129 of the CGST Act only if such 
goods are transported in contravention of the provisions of the CGST Act or the Rules made 
thereunder. On inquiry, it was pointed out that when the goods were in transit and detained, it cannot 
be said that there was any contravention of the provisions of the CGST Act or the Rules. However, the 
authorities had grave suspicion that the driver of the vehicle might have entered Ahmedabad on the 
old E-way bill and might have succeeded in getting out thereafter without payment of any tax. 

• Held that, the SCN under Section 130 of the CGST Act cannot be issued on a mere suspicion. There has 
to be some prima facie material on the basis of which the authority may arrive at the satisfaction that 
the goods are liable to be confiscated. 

• Quashed and set aside the SCN in Form GST MOV-10 dated September 15, 2020. Further, clarified that 
if there is any other inquiry to be made as regards to any other transaction, it is open for the authority 
to initiate and carry out such inquiry. 
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Mandatory to upload SCN on website, mere e-mail to the taxpayer would not suffice 

 

The Hon’ble Madhya Pradesh High Court, in Akash Garg vs. State of M.P. [W.P. No.16117/2020 (dated, 
November 19, 2020)], held that statutory procedure prescribed for communicating SCNorder under Rule 
142(1) of Central Goods and Services Tax Rules, 2017 (“CGST Rules”) is required to be followed mandatorily 
by the revenue, which prescribes the manner to upload the SCN on website. Thus, a mere e-mail of SCN to 
the taxpayer would not suffice. Upload of such notices on the website of the revenue is mandatory. 

Facts:- 

Akash Garg (“Petitioner”), who is an individual registered under CGST Act received an order in Form GST DRC-
07 dated September 18, 2020, for the year 2018-19 and 2019-20 along with other orders. The grievance of 
the Petitioner is that while raising the demand of tax vide summary of the order dated September 18, 2020, 
the foundational SCN was never communicated to the Petitioner. 

Issue:- 

Whether the communication of SCN through an e-mail is in violation of principle of natural justice on the anvil 
of Rule 142 of CGST Rules? 

Held:- 

The Hon’ble Madhya Pradesh High Court, in W.P. No. 16117/2020 dated, November 19, 2020 held as under: 

• Observed that, the provision of Rule 142(1) of CGST Rule, statutorily obliges the revenue department 
to communicate SCN/orders by uploading the same on the website of revenue so that the aggrieved 
person can have access to the same and be aware of reasons behind the demand to enable the 
aggrieved person to avail alternative remedy before the higher forum under CGST Act. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Show-Cause-Notice-.jpg
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• Stated that, it is trite principle of law that when a particular procedure is prescribed to perform a 
particular act then all other procedures/modes except the one prescribed are excluded. This principle 
becomes all the more stringent when statutorily prescribed. 

• Held that, the Court has no manner of doubt that statutory procedure prescribed for communicating 
SCN/order under Rule 142(1) of CGST Rules having not been followed by the revenue, therefore the 
demand is struck down. Accordingly, allowed the petition with the liberty to the revenue to follow the 
procedure prescribed under Rule 142 of CGST Rules by communicating the SCN to the Petitioner by 
appropriate mode thereafter to proceed in accordance with the law. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 

 

 

 

 

 

 

 

 

 

 

 

 



A2Z Taxcorp LLP                                               December 21, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              7 
 

Important Notifications, Circulars of the week 

 

CBIC extends the due date for compliance for anti-profiteering proceeding, till March 31, 2021  

 

CBIC vide Notification No. 91/2020 – Central Tax, dated December 14, 2020 has extended the due date of 
completion and compliance by any authority, for anti-profiteering proceedings under Section 171 of the CGST 
Act which falls during the period from "March 20, 2020 to March 30, 2021" till March 31, 2021 by making 
certain amendments in the principal Notification no. 35/2020 -Central Tax, dated the April 3, 2020, where, 
the time limit for completion or compliance under CGST Act, has been specified. 

Now, the amended provision reads as under: 

“Provided that where, any time limit for completion or compliance of any action, by any authority, has been 
specified in, or prescribed or notified under section 171 of the said Act, which falls during the period from the 
20th day of March, 2020 to the 30th day of March, 2021, and where completion or compliance of such action 
has not been made within such time, then, the time-limit for completion or compliance of such action, shall be 
extended up to the 31st day of March, 2021” 

The above notification for the said period shall be effective from December 1, 2020 

The Notification can be accessed at: http://egazette.nic.in/WriteReadData/2020/223697.pdf 

 

 

[This space has been intentionally left blank] 

 

 

http://egazette.nic.in/WriteReadData/2020/223697.pdf
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Amendment in appointing a new Statistics Officer under Collection of Statistics Act, 2008  

 

The DGFT vide Notification No. 45 dated December 18, 2020 partially modified Notification No. 2118 dated 
September 30, 2015 to appoint Ms. Pally Kundu, Deputy Director General, as statistical Officer, as mentioned 
below: 

Schedule – II 

S. No. Statistics Officer Address Jurisdiction 

1. 

Ms. Pally Kundu Deputy 

Director General Ph: +91-

33-2443 1993 Fax: 033-

2443 4051 

Email: pally.kundu@gov.in 

Directorate General of Commercial 

Intelligence and Statistics, Vanijya 

Tathya sadan 565, Anandapur. 

Ward No. 108, Sector– 1, Plot No. 

22, ECADP, Kolkata – 700107 

All over India including Jammu & 
Kashmir 

The Notification can be accessed at: https://content.dgft.gov.in/Website/dgftprod/72e4e73b-c89c-4ec9-
bccb-cbe417d84e53/Signed%20Copy%20Notification%20English.pdf 

 

 

[This space has been intentionally left blank] 

 

 

https://content.dgft.gov.in/Website/dgftprod/72e4e73b-c89c-4ec9-bccb-cbe417d84e53/Signed%20Copy%20Notification%20English.pdf
https://content.dgft.gov.in/Website/dgftprod/72e4e73b-c89c-4ec9-bccb-cbe417d84e53/Signed%20Copy%20Notification%20English.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/DGFT-8-8-19.jpg
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CBIC issued Circular for waiver from recording of UIN on the invoices for the months of April 2020 to March 
2021 

 

CBIC vide Circular No. 144/14/2020-GST dated December 15, 2020 for waiver from the recording of UIN on 
the invoices for the months of April 2020 to March 2021. 

Vide Circular No. 63/37/2018-GST dated 14th September, 2018 & corrigendum to the said circular dated 6th 
September 2019, waiver from recording of UIN on the invoices issued by retailers/other suppliers were given 
to UIN entities till March, 2020. 

It has been bought to the notice of the Board that the issue of non-recording of UINs has continued even after 
31st March, 2020. Therefore, it has been decided to give waiver from recording of UIN on the invoices issued 
by the retailers/suppliers, pertaining to the refund claims from April 2020 to March 2021, subject to the 
condition that the copies of such invoices are attested by the authorized representative of the UIN entity and 
the same is submitted to the jurisdictional officer. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-
cbec/gst/Circular_Refund_144_12_2020.pdf 

 

 

 

 

 

[This space has been intentionally left blank] 

 

 

 

 

https://www.cbic.gov.in/resources/htdocs-cbec/gst/Circular_Refund_144_12_2020.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/gst/Circular_Refund_144_12_2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/UIN-Unique-Identity-Number-in-GST.jpg
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CBIC issued instruction for verification of the Preferential Certificates of Origin in terms of CAROTAR Rules 
2020 

 

CBIC vide Instruction No. 20/2020-Customs dated December 17, 2020 issued instruction for verification of 
the Preferential Certificates of Origin in terms of Customs (Administration of Rules of Origin under Trade 
Agreements) Rules, 2020 (CAROTAR 2020). 

Reference is drawn to the Board's letter dated 13.11.2020 vide file of even number (copy enclosed), wherein 
it was advised to ensure judicious application of CAROTAR 2020, without causing disruption to the supply 
chain. It was also advised to review the function of customs ports under your charge to ensure that 
unnecessary delays and arbitrary practices are not being resorted to during custom clearance of goods. 

On review of the verification requests in terms of rule 6 of CAROTAR 2020, being received by the FTA Cell in 
the Board, it is observed that significant number of such requests have to be returned on account of being 
deficient, thus leading to delay in the verification process and adversely impacting trade facilitation. 

• Common grounds on which the requests are being returned to field formations are: 
o the scanned documents are found to be illegible; 
o the certificates are being scanned and sent without requisite covering letter to indicate nature 

of request or approval of jurisdictional Principal Commissioner or Commissioner; or 
o bulk COOS are sent rather that representative COOS, as required in terms of Para 
o 4(i) of Board's circular 38/2020-cus, dated 21.08.2020 

It is also observed that some requests do not appear to merit verification, but continue to be referred to the 
Board for same. Some illustrative examples of such grounds for verification are: 

• non-availability of the name of issuing authority, even in cases where same is not mandated as per 
that specific trade agreement; 

• non-availability of specimen seal and signatures for cases where the same has already been 
communicated by the Board. 

Attention is also drawn to para 4 (iv) of Circular 38/2020-Cus, dated 21.08.2020, wherein it has been advised 
to ensure that verification requests should be communicated immediately to the Board in case requests are 
in terms of rule 6(l)(a) or 6(l)(c) of CROTAR 2020; and within 10 days from the date of receipt of requisite 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/carotar-rules-2020-1.jpg
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information and documents from the importer in case the request is being considered in terms of rule 6(l)(b). 
It has however been observed that matters are being referred to the Board after significant time lapse. 

Attention is also drawn to para 7.1 of the aforementioned Circular, wherein it has been advised to email all 
verification related correspondence to Board on ftaroo-cbic@gov.in, to help reduce the time taken in 
communication. It is however observed that many field formations continue to dispatch only physical 
documents without using the email mode, leading to unwarranted delays in the processing of the matter. 

It is directed that, where a reference for verification is made to the Board in terms of rule 6 of CAROTAR, 
2020, same should be complete, and follow the established standard operating procedures, prescribed format 
and timelines. All proposals for verification should be duly vetted to ensure valid grounds for verification. 

Further, representation from trade are still being received about difficulties being faced on account of 
multiple queries or importers being asked to directly seek clarifications from the issuing authorities of the 
exporting country. Accordingly, officers under your charge may also be sensitised to ensure that enquiry on 
origin of imported goods is initiated only where there are sufficient grounds to suspect the origin of a good, 
or where same has been identified as a risk by the Risk Management System. They should be suitably 
supervised to ensure that unnecessary queries are not raised on account of goods origin, as also advised at 
para 2.2 of Circular No. 45/2020-Customs, dated 12.10.2020. 

The Instruction can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
instructions/cs-instructions-2020/cs-ins-20-2020.pdf 

 

CBIC issued instructions for time bound processing of Duty Drawback claims  

 

CBIC vide Instruction No. 21/2020-Customs dated December 16, 2020 issued instructions for time bound 
processing of Duty Drawback claims. 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-20-2020.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-20-2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/Duty-Drawback-claims.png
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The undersigned is directed to state that to reduce the pendency and improve the rate of disposal of duty 
drawback claims, various timelines relating to duty drawback scheme have been conveyed in the Action Plan 
of CBIC for 2020-21 through DGPM's d.o. letter F. No. 503/01/2020-T dated 04.08.2020. 

Alnong the action points, it has been mentioned therein that all remaining drawback claims should be 
positively disposed of by 31.03.2021 and that while doing so the target of disposing drawback within 7 
working days should be achieved. 

It is to inform that in the 5th meeting of the National Committee on Trade Facilitation (NCTF), it has been 
instructed that at least 90% of Drawback should be credited within a time period of 3 days. Further, the refund 
may be deposited into the customer account in T+2 days. 

As regard the time taken for payment of duty drawback by banks to the exporters accounts, it is to mention 
that as per the Circular dated 24.04.2018 issued by the Office of the Principal CCA, CBIC, it has already been 
instructed to the authorized banks that the credit/refund of the drawback amount to the exporters' account 
may be done either on the same day of receiving the Computerized Customs Drawback Advice along with the 
supporting cheque or on the next working day. 

In supersession of the timeline referred in para 2 above relating to disposal of drawback claims within 7 
working days, it is instructed that the above-cited time-limit given by NCTF for crediting of duty drawback 
within a period of 3 days should be strictly complied with. All Zones are requested to take necessary action 
accordingly. A report on action taken in this regard may be sent to the Board by 25.12.2020. 

The Instruction can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-
instructions/cs-instructions-2020/cs-ins-21-2020.pdf;jsessionid=988439EF9207536982C7C9E24425C826 

 

CBIC issued Circular for Special measures to facilitate MSME for AEO T1 & T2 accreditation  

 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-21-2020.pdf;jsessionid=988439EF9207536982C7C9E24425C826
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-21-2020.pdf;jsessionid=988439EF9207536982C7C9E24425C826
http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/Authorized-Economic-Operator-AEO-1024x656.png
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CBIC issued Circular No. 54/2020-Customs dated December 15, 2020 for Special measures to facilitate MSME 
for AEO T1 & T2 accreditation. 

Please refer to the CBEC Circular No. 33/2016 dated 22.07.2016 as amended, hereinafter referred to as the 
"Master Circular" regarding the Authorised Economic Operator (AEO) programme. Para 3.1.9 of the Master 
Circular states that "In particular, the AEO Programme Manager shall take into account the possible difficulties 
for MSMEs in meeting with these eligibility conditions and criteria under paras 3.3 and 3.5 with a view to make 
the above AEO certificates more available to MSMEs." 

In line with the Prime Minister's Aatma Nirbhar Bharat Abhiyaan to support MSMEs against the challenges of 
the COVID-19 pandemic, CBIC has examined the difficulties faced by MSMEs while applying for AEO 
accreditation. Accordingly, the Board has decided to relax the entire gamut of compliance and security 
requirements for MSMEs. The relaxation has been carried out to ensure that the MSMEs are facilitated 
through rationalized compliance requirements (MSME Annexure 1 & 2) and minimum but effective security 
requirements (MSME Annexure 3). 

Accordingly, the Board has decided to facilitate MSMEs by further relaxing the current accreditation process 
and reducing the compliance burden for their AEO accreditation. The procedural modifications/relaxations 
for AEO accreditation of MSMEs are as under. 

1. The eligibility requirement of handling a minimum of 25 documents during the last financial year has 
been relaxed to 10 documents, subject to handling at least 5 documents in each half-year period of 
the preceding financial year (Ref.: Para 3.1.7 of the Master Circular). 

2. The requirement for the applicant to have "business activities for at least three financial years 
preceding the date of application" has been relaxed to two financial years. (Ref.: Para 3.1.6 of the 
Master Circular). 

3. The qualifying period for legal and financial compliance has been reduced from 'the last three financial 
years' to 'the last two financial years'. (Ref.: Paras 3.2 & 3.4 of the Master Circular). 

4. For AEO T1 and T2 accreditation, the present annexures i.e., Annexure A, B, C, D, E. 1-E.4 have been 
supplanted with two annexures viz. MSME Annexure 1 and 2. Similar rationalized annexures 1 and 2 
are presently being utilized for AEO T1 accreditation only in accordance with the CBIC Circular No. 
26/2018-Customs dated 10.08.2018. 

5. For AEO T2 certification, the present annexures i.e., Annexure E.5.1-E.5.7 for physical verification have 
been rationalized to a single annexure viz. MSME Annexure 3. The rationalization has been caried out 
to ensure that the security requirements for an MSME are objective and cover the minimum verifiable 
security criteria. (Ref.: Para 3.5 of the Master Circular). 

6. The time limit for processing of MSME AEO T1 & AEO T2 application has been reduced to fifteen 
working days (presently one month) and three months (presently six months) respectively after the 
submission of complete documents for priority processing by customs zones. 

7. The benefit of relaxation in furnishing of Bank Guarantee for AEOs has been further relaxed to 25% 
from 50% and 10% from 25% of that required to be furnished by an importer/exporter who is not an 
AEO certificate holder, for MSME AEO T1 and MSME AEO T2 entities respectively (Ref.: Para 3.5 of the 
Master Circular). 

The aforestated relaxations shall apply only to an applicant who has a valid MSME certificate from the line-
Ministry. Further, the approved MSME must ensure their continuous MSME status during the validity of its 
AEO certification, if granted. 
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Thus, the AEO accreditation for MSMEs now requires submission of only two annexures for AEO T1 and three 
annexures for AEO T2 applicants respectively. The two common annexures for AEO T1 and AEO T2 are: MSME 
Annexure 1 (General Compliance), MSME Annexure 2 (Legal, Managing Commercial Records, and Financial 
Solvency Compliance). Further, the third annexure for AEO T2 is MSME Annexure 3 (Safety and Security 
Requirements). These annexures have been designed to fulfil the aspirations of simpler application procedure 
with reduced documentation requirement for AEO accreditation of MSMEs. 

The Circular with Annexure can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-
circulars/cs-circulars-2020/Circular-No-54-2020-updated.pdf 

 

CBIC issued clarification on Faceless Assessment on issues raised by Stakeholders  

 

CBIC vide Circular No. 55/2020-Customs dated December 17, 2020 issued clarification on Faceless 
Assessment on issues raised by Stakeholders. 

Kind reference is invited to Board’s earlier Circulars and Instruction on the subject of Faceless Assessment. 

After a series of consultations with various stakeholders, such as the NACs, trade and industry associations, it 
is felt that there is a need to further enhance the efficiency of the process involved in Faceless Assessment. 
With a view to achieve this objective, certain key areas, which require immediate attention, have been 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-54-2020-updated.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-54-2020-updated.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/faceless-assessment.png
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identified and the following instructions/ guidelines are being hereby issued so as to smoothen the process 
of Faceless Assessment by the field formations 

a) Re-assessment in accordance with the Principles of Natural Justice: Despite several Board instructions on 
the issue, it has been observed that many a times the importers are not being afforded an opportunity of 
being heard before re-assessment of the goods. Such a practice is not in conformity with the provisions of law 
and needs to be accordingly discontinued, forthwith. It is emphasised that the process of reassessment must 
be in accordance with the provisions of Sub Sections (4) and (5) of Section 17 of Customs Act, 1962. In order 
to lend clarity and streamline this process, the procedure to be adopted by the FAGs for carrying out re-
assessment, wherever required, is delineated as follows: 

• During verification of the assessment, if there are reasons to believe that the self-assessment is not 
done correctly, or additional details are required to complete the verification, necessary clarifications 
should be sought from the importer/Customs Broker through the query module of ICES. 

• While raising the query, all the aspects of additional information required for finalisation should be 
covered and clearly worded. Also, as far as possible, multiple queries need to be avoided and all the 
information may be solicited in one-go and not in a piece-meal manner. Further, in the event that the 
officer concerned is required to raise a second (or more) query/ies on the same Bill of Entry, approval 
shall be taken from the respective Additional Commissioner/Joint Commissioner, with full justification 
thereof. Needless to say, this approval should be given only as an exception and not as a matter of 
routine. Pr. Commissioners / Commissioners across the NACs may ensure that minimal queries are 
raised by the concerned FAGs and may devise their own mechanism to regularly monitor the same, in 
a manner that needless and repeated queries, which have the effect of delaying assessments, are 
avoided. 

• Based on the reply to the query, the FAG may either accept the self-assessment or proceed to re-
assess the Bill of Entry. 

• While re-assessing the Bill of Entry, it must be ensured that the importer is given an opportunity to 
justify the self-assessment either in writing or in person through Video Conferencing. The importer, 
can, if he so desires, waive off this requirement in writing. No re-assessment, which would lead to 
change in classification, valuation and/or applicability of notification etc, should be carried out, unless 
an opportunity is provided to the importer for presenting his/her viewpoint. 

• Where the assessing officer re-assesses the Bill of Entry and where the importer does not accept the 
change in assessment in writing, through the query module in ICES, the proper officer shall 
mandatorily issue a speaking order without delay and in accordance with Sub-Section (5) of Section 
17 of Customs Act, 1962. 

b) Complete description of imported goods: It has been brought to the notice of the Board that one main 
reason for the raising of a query is that in many instances, the importers do not give complete description of 
the imported goods, while filing the Bill of Entry. This constrains the assessing officer and delays the process 
of verification of the assessment by the FAG. Therefore, it is important that the importers/Customs Brokers 
are advised to give the complete description of the imported goods while filing the Bill of Entry, in the first 
instance. In this context, the attention of the importers/Customs Brokers may be drawn to the following fields 
that are available in the electronic Bill of Entry format: 

1. Generic Description: The description in generic text relevant to text provided in the duty exemption 
notification that is claimed/Anti-Dumping (ADD)/IGST levy, as applicable. 
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2. Specific Description: The description specific to the product and as given in the invoice, trade name 
or specific product details to be provided (Brand name or model details may be avoided-same needs 
to be provided separately). 

3. Model and Brand Name: Model details and Brand Name may be provided and if the imported goods 
are unbranded, the text “UNBRANDED” may be used. 

4. Supplier and Manufacturer Details: In cases where duty applicability is based on manufacturers such 
as Anti-Dumping Duty (ADD), Safeguard Duty (SD) etc, the details of manufacturer may be provided. 
In case of products attracting ADD, these details would be required to be mandatorily provided. 

5. Item Qualifiers: Some imported items may have specific distinguishing characteristics or have industry 
specific names (e.g. scientific names, IUPAC names etc.). These item names or qualifiers may be 
declared, as applicable. The illustrative list of such item qualifiers are at Annexure A. DG Systems, CBIC 
would shortly issue a detailed advisory for guidance of the trade, in this regard. 

6. Previous Bills of Entry: The Bill(s) of Entry details of previous import may be mentioned, if available. 

c) Document codes for regular documents to be uploaded in e-Sanchit: Another reason why FAG officers are 
compelled to raise queries is that importers/Customs Brokers are not uploading all the required supporting 
documents to justify their claim of a duty exemption notification or fulfilment of a CCR requirement etc. along 
with the Bills of Entry. It appears that this is happening, as in the past, the importers/Customs Brokers were 
habituated to produce these documents directly to the assessing officers. As these documents are essential 
for carrying out verification of selfassessment by the FAG and their non-submission at the stage of filing the 
Bill of Entry delays the verification/assessment process, Board has decided that w.e.f. 15.01.2021, these 
supporting documents shall be mandatorily required to be uploaded in e-Sanchit by the importers/Customs 
Brokers, in such situations. The illustrative list of the required documents along with their document code and 
description is at Annexure B. DG Systems, CBIC would shortly issue a detailed advisory for guidance of the 
trade, in this regard. 

d) Enhancement in the monetary limit for assessment by the Appraising Officers: As of the present, all Bills 
of Entry with an assessable value of up to Rupees 1 lakh are assessed only by the Appraising Officers. All Bills 
of Entry beyond the above threshold, are necessarily subjected to a two-step scrutiny, first by the Appraising 
Officer and then by the Deputy/Asst. Commissioner of Customs. In order to expedite the assessment process, 
it has been decided that an enhancement in these long standing prescribed monetary limits would speed-up 
the assessment process. Accordingly, the Board has decided to enhance the monetary limit of assessment of 
Bills of Entry by the Appraising Officers. All Bills of Entry with an assessable value of up to Rupees 5 lakh shall 
be accordingly finally assessed only by the Appraising Officers, w.e.f 21.12.2020. However, the re-assessments 
of Bills of Entry would continue to be done with the approval of the Assistant/Deputy Commissioner, as is the 
present practice. In order to assess the impact of this change, the Board has also decided that 10% of the Bills 
of Entry that are now entrusted to the Appraising Officers would be subjected to transactional PCA. A 
fortnightly report on the outcome of the transactional PCA would be submitted to Joint Secretary (Customs), 
CBIC with first report being due on 05.01.2021.The Pr. Commissioners/Commissioners concerned would also 
monitor the outcome of this change and immediately inform the Board, if any correction is required. 

e) Assessments in respect of Liquid Bulk Cargo: The Board has also received representations in respect of 
delays in the assessment of liquid bulk cargo. One common refrain of the trade here is the unnecessary resort 
to the First Check System of assessment, in such cases. With respect to import of 'liquid bulk cargo', it is stated 
that the assessments are to be carried out on a provisional basis. This is primarily on account of the 
ascertainment of actual imported quantity which is done subsequently. Also, at times, there may be a doubt 
with respect to the composition, product specification etc. Both these aspects do not warrant a First Check 
system of assessment. The respective Co-Convenors of the NACs assessing such consignments are advised to 
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ensure that all such consignments are subjected to the Second Check system of assessment, with duty being 
assessed on a provisional basis. Moreover, the concerned officers in the FAGs and the respective NAC 
Commissioners may be suitably sensitised to follow Board’s Circulars No. 34/2016–Cus, dated 26.07.2016 and 
No.38/2016- Cus, dated 22.08.2016, while carrying out such assessments. Board has also observed that 
suitable templates in the form of Public Notices, issued by major Custom Houses are available in the public 
domain, so as to serve as a ready reckoner and guidance tool for the Assessing Officers, for assessment of 
liquid bulk cargo. The same maybe incorporated as standard practice by the concerned NACs, with a view to 
remove any ambiguity in the process to be followed. 

The Circular can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-
circulars-2020/Circular-No-55-2020.pdf 
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Important Press Releases of the week  

 

7th Instalment of Rs. 6,000 crore released to the States as back to back loan to meet the GST compensation 
shortfall 

 

The Ministry of Finance has released the 7th weekly instalment of Rs. 6,000 crore to the States to meet the 
GST compensation shortfall. Out of this, an amount of Rs. 5,516.60 crore has been released to 23 States and 
an amount of Rs. 483.40 crore has been released to the 3 Union Territories (UT) with Legislative Assembly 
(Delhi, Jammu & Kashmir & Puducherry) who are members of the GST Council. The remaining 5 States, 
Arunachal Pradesh, Manipur, Mizoram, Nagaland and Sikkim do not have a gap in revenue on account of GST 
implementation. 

The Government of India had set up a special borrowing window in October, 2020 to meet the estimated 
shortfall of Rs.1.10 Lakh crore in revenue arising on account of implementation of GST. The borrwoings are 
being done through this window by the Government of India on behalf of the States and UTs.  The borrowings 
have been done in 7 rounds. The amount borrowed so far was released to the States on 23rd October, 2020, 
2nd November, 2020, 9th November, 2020, 23rd November, 2020, 1st December, 2020, 7th December, 2020 
and 14th December, 2020. 

The amount released this week was the 7th instalment of such funds provided to the States. The amount 
has been borrowed this week at an interest rate of 5.1348%.  So far, an amount of Rs.42,000 crore has 
been borrowed by the Central Government through the special borrowing window at an average interest 
rate of 4.7712%.  

In addition to providing funds through the special borrowing window to meet the shortfall in revenue on 
account of GST implementation, the Government of India has also granted additional borrowing permission 
equivalent to 0.50 % of Gross States Domestic Product (GSDP) to the states choosing Option-I to meet GST 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/01/1577908846-2864.jpg
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compensation shortfall to help them in mobilising additional financial resources. All the States have been 
given their preference for Option-I. Permission for borrowing the entire additional amount of Rs.1,06,830 
crore (0.50 % of GSDP) has been granted to 28 States under this provision. 

The amount of additional borrowing permission granted to 28 States and the amount of funds raised through 
special window and released to the States and Union Territories so far is annexed. 

State wise additional borrowing of 0.50 percent of GSDP allowed and amount of funds raised through 
special window passed on to the States/UTs till 14.12.2020 

(Rs. in Crore) 

S. 
No. 

Name of State / 

UT 

Additional borrowing of 0.50 percent 

allowed to States 
Amount of fund raised through special 
window passed on to the States/ UTs 

1 Andhra Pradesh 5051 1055.79 

2 
Arunachal 

Pradesh* 
143 0.00 

3 Assam 1869 454.36 

4 Bihar 3231 1783.74 

5 Chhattisgarh 1792 338.52 

6 Goa 446 383.66 

7 Gujarat 8704 4212.94 

8 Haryana 4293 1988.26 

9 
Himachal 

Pradesh 
877 784.43 

10 Jharkhand 1765 183.90 

11 Karnataka 9018 5668.31 

12 Kerala 4,522 956.04 

13 Madhya Pradesh 4746 2075.07 

14 Maharashtra 15394 5472.11 

15 Manipur* 151 0.00 

16 Meghalaya 194 51.09 

17 Mizoram* 132 0.00 
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18 Nagaland* 157 0.00 

19 Odisha 2858 1746.13 

20 Punjab 3033 1385.96 

21 Rajasthan 5462 1408.42 

22 Sikkim* 156 0.00 

23 Tamil Nadu 9627 2851.46 

24 Telangana 5017 559.02 

25 Tripura 297 103.50 

26 Uttar Pradesh 9703 2744.29 

27 Uttarakhand 1405 1058.28 

28 West Bengal 6787 734.68 

  Total (A): 106830 37999.96 

1 Delhi Not applicable 2679.39 

2 
Jammu & 

Kashmir 
Not applicable 1037.91 

3 Puducherry Not applicable 282.74 

  Total (B): Not applicable 4000.04 

  Grand Total 
(A+B) 

106830 42000.00 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1680565 
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PIB issued statistics of India's Foreign Trade for the month of November 2020  

 

India’s overall exports (Merchandise and Services combined) in April-November 2020-21* are estimated to 
be USD 304.25 Billion, exhibiting a negative growth of (-) 14.03 percent over the same period last year. 
Overall imports in April-November 2020-21* are estimated to be USD 290.66 Billion, exhibiting a negative 
growth of (-) 29.96 percent over the same period last year. 

 

*Note: i) The latest data for the services sector released by RBI is for October 2020. The data for November 
2020 is an estimation, which will be revised based on RBI’s subsequent release ii) the figures in bracket are 
growth rates vis-à-vis the corresponding period of last year. 

I. MERCHANDISE TRADE 

EXPORTS (including re-exports) 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/Indias-Foreign-Trade-for-the-month-of-June-2020.jpg
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• Exports in November 2020 were USD 23.52 Billion, as compared to USD 25.77 Billion in November 
2019, exhibiting a negative growth of (-) 8.74 percent. In Rupee terms, exports were Rs. 1,74,559.49 
Crore in November 2020, as compared to Rs. 1,84,142.27 Crore in November2019, registering a 
negative growth of (-) 5.20per cent. 

• The commodities/commodity groups which have recorded positive growth during November 2020 vis-
à-vis November 2019 are Other cereals  (171.63%), Oil meals (72.09%), Iron ore (68.15%), Rice 
(25.88%), Ceramic products & glassware (21.38%), Handicrafts excl. handmade carpet (17.99%), Cereal 
preparations & miscellaneous processed items (17.04%), Carpet (15.59%), Jute mfg. including floor 
covering (14.3%), Spices (12.37%), Drugs & pharmaceuticals (11.15%), Tobacco (8.64%), Cotton 
yarn/fabs./made-ups, handloom products etc. (8.54%), Fruits & vegetables (6.08%), Tea (5.02%), 
Gems & jewellery (4.1%), Mica, Coal & other ores, minerals including processed minerals (3.69%), 
Meat, dairy & poultry products (1.35%) and Electronic Goods (0.97%). 

• The commodities/commodity groups which have recorded negative growth during November 2020 
vis-à-vis November 2019 are Petroleum products (-59.73%), Leather & leather products (-29.8%), 
Cashew (-24.53%), Plastic & Linoleum (-23.26%), Marine products (-16.1%), Oil seeds (-15.2%), Man-
made yarn/fabs./made-ups etc. (-11.06%), Engineering goods (-8.12%), Organic & inorganic chemicals 
(-8.06%), Coffee (-1.27%) and RMG of all textiles (-1.19%). 

• Cumulative value of exports for the period April-November 2020-21 was USD 173.66 Billion (Rs. 
12,95,935.38 Crore) as against USD 211.17 Billion (Rs. 14,84,386.50 Crore) during the period April-
November 2019-20, registering a negative growth of (-) 17.76 percent in Dollar terms (negative growth 
of (-) 12.70 percent in Rupee terms). 

• Non-petroleum and Non-Gems and Jewellery exports in November 2020 were USD 19.29 Billion, as 
compared to USD 19.37 Billion in November 2019, registering a negative growth of (-) 0.40 percent. 
Non-petroleum and Non-Gems and Jewellery exports in April-November 2020-21 were USD 144.11 
Billion, as compared to USD 157.09 Billion for the corresponding period in 2019-20, which is a decrease 
of (-) 8.26 percent. 

IMPORTS 

• Imports in November 2020 were USD 33.39 Billion (Rs. 2,47,839.85 Crore), which is a decline of(-) 
13.32 percent in Dollar terms and (-) 9.96 percent in Rupee terms over imports of USD 38.52 Billion 
(Rs. 2,75,255.20 Crore) in November 2019. Cumulative value of imports for the period April-November 
2020-21 was USD 215.69 Billion (Rs. 16,09,382.96 Crore), as against USD 324.59 Billion (Rs. 
22,80,659.04 Crore) during the period April-November 2019-20, registering a negative growth of (-) 
33.55 percent in Dollar terms and a negative growth of (-) 29.43per cent in Rupee terms. 

• Major commodity groups of import showing negative growth in November 2020 over the 
corresponding month of last year are: 
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CRUDE OIL AND NON-OIL IMPORTS: 

• Oil imports in November 2020 were USD 6.27 Billion (Rs. 46,529.71 Crore), which was 43.36 percent 
lower in Dollar terms (41.17 percent lower in Rupee terms), compared to USD11.07 Billion (Rs. 
79,090.66 Crore) in November 2019. Oil imports in April-November 2020-21 were USD 44.11 Billion 
(Rs. 3,29,460.58 Crore) which was 48.71 percent lower in Dollar terms (45.48 percent lower in Rupee 
terms) compared to USD 85.99 Billion (Rs. 6,04,310.34 Crore), over the same period last year. 

• In this connection it is mentioned that the global Brent price ($/bbl) has decreased by 31.10% in 
November 2020 vis-à-vis November 2019 as per data available from World Bank. 

• Non-oil imports in November 2020 were estimated at USD 27.12 Billion (Rs. 2,01,310.14 Crore) which 
was 1.20 percent lower in Dollar terms (2.62 percent higher in Rupee terms), compared to USD27.45 
Billion (Rs. 1,96,164.54 Crore) in November 2019. Non-oil imports in April-November 2020-21 were 
USD171.58 Billion (Rs. 12,79,922.38 Crore) which was 28.09 percent lower in Dollar terms (23.65 
percent lower in Rupee terms), compared to USD 238.60 Billion (Rs. 16,76,348.70 Crore) in April-
November 2019-20. 

• Non-Oil and Non-Gold imports were USD24.10 Billion in November 2020, recording a negative growth 
of (-) 1.67 percent, as compared to Non-Oil and Non-Gold imports of USD 24.51Billion in November 
2019. Non-Oil and Non-Gold imports were USD 159.28 Billion in April-November 2020-21, recording a 
negative growth of (-) 26.94 percent, as compared to Non-Oil and Non-Gold imports of USD 218.01 
Billion in April-November 2019-20. 

II. TRADE IN SERVICES 

EXPORTS (Receipts) 

• As per the latest press release by RBI dated 15th December 2020, exports in October 2020 were USD 
16.58 Billion (Rs. 1,21,815.57 Crore) registering a negative growth of (-) 6.30 percent in Dollar terms, 
vis-à-vis October 2019. The estimated value of services export for November 2020* is USD 16.45 
Billion. 

IMPORTS (Payments) 

• As per the latest press release by RBI dated 15th December 2020, imports in October 2020 were USD 
9.53 Billion (Rs. 69,968.84 Crore) registering a negative growth of (-) 12.33 percent in Dollar terms, vis-
à-vis October 2019. The estimated value of services import for November 2020* is USD 9.37 Billion. 

III.TRADE BALANCE 

• MERCHANDISE: The trade deficit for November 2020 was estimated at USD 9.87 Billion as against the 
deficit of USD 12.75 Billion in November 2019, which is a decline of (-) 22.57 percent. 

• SERVICES: As per RBI’s Press Release dated 15th December 2020, the trade balance in Services (i.e. Net 
Services export) for October 2020 is USD 7.06 Billion. The estimated trade balance in November 2020* 
is USD 7.08 Billion. 

• OVERALL TRADE BALANCE: Taking merchandise and services together, the overall trade surplus for 
April-November 2020-21* is estimated at USD 13.59 Billion as compared to the deficit of USD 61.06 
Billion in April-November 2019-20. 
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*Note: The latest data for services sector released by RBI is for October 2020. The data for November 2020 is 
an estimation, which will be revised based on RBI’s subsequent release.   

MERCHANDISE TRADE 

EXPORTS & IMPORTS: (US $ Billion) 

(PROVISIONAL) 

  NOVEMBER APRIL-NOVEMBER 

EXPORTS (including re-exports)     

2019-20 25.77 211.17 

2020-21 23.52 173.66 

%Growth 2020-21/ 2019-20 -8.74 -17.76 

IMPORTS     

2019-20 38.52 324.59 

2020-21 33.39 215.69 

%Growth 2020-21/ 2019-20 -13.32 -33.55 

TRADE BALANCE     

2019-20 -12.75 -113.42 

2020-21 -9.87 -42.03 

EXPORTS & IMPORTS: (Rs. Crore)   

(PROVISIONAL)   

  NOVEMBER APRIL-NOVEMBER 

EXPORTS (including re-exports)     

2019-20 1,84,142.27 14,84,386.50 

2020-21 1,74,559.49 12,95,935.38 

%Growth 2020-21/ 2019-20 -5.20 -12.70 

IMPORTS     

2019-20 2,75,255.20 22,80,659.04 
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2020-21 2,47,839.85 16,09,382.96 

%Growth 2020-21/ 2019-20 -9.96 -29.43 

TRADE BALANCE     

2019-20 -91,112.93 -7,96,272.55 

2020-21 -73,280.36 -3,13,447.58 

SERVICES TRADE 

EXPORTS & IMPORTS (SERVICES) : (US $ Billion) 

(PROVISIONAL) October 2020 April-October 2020-21 

EXPORTS (Receipts) 16.58 114.15 

IMPORTS (Payments) 9.53 65.61 

TRADE BALANCE 7.06 48.54 

EXPORTS & IMPORTS (SERVICES): (Rs. Crore) 

(PROVISIONAL) October 2020 April-October 2020-21 

EXPORTS (Receipts) 1,21,815.57 8,54,462.08 

IMPORTS (Payments) 69,968.84 4,91,029.52 

TRADE BALANCE 51,846.73 3,63,432.56 

Source: RBI Press Release dated 15th December 2020   

The Statistics of Quick Estimates for November 2020 can be accessed 
at: https://static.pib.gov.in/WriteReadData/userfiles/Quick%20Estimates%20November%202020.pdf 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1680830 
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Important Updates of the week  

 

GSTN issued advisory on auto population of details in Form GSTR-3B from Form GSTR 1 & 2B 

 

Auto Populated details in Form GSTR 3B: Now, auto-population of system computed details in Form GSTR-
3B, has been enabled for taxpayers (filing their Form GSTR-1 on monthly basis), from November 2020 Tax 
Period onwards. 

The same will be done based on the following: 

1. Liabilities in tables-3.1 & 3.2 of Form GSTR-3B (except Table-3.1 (d) pertaining to inward supplies liable 
to reverse charge), are computed by the system on the basis of details of outward supplies as filed in 
Form GSTR-1 for the tax period 

2. Input Tax Credit (ITC) details and details of inward supplies liable to reverse charge, to be reported in 
Tables-4 and 3.1 (d) respectively, are computed as per system generated Form GSTR-2B for the tax 
period 

PDF Format of FORM GSTR-3B: The table-wise computation of the values, auto-populated in Form GSTR-3B, 
is made available in PDF format also on the Form GSTR-3B dashboard. The same can be downloaded by 
clicking on the “System Generated GSTR-3B” tab. 

Salient features: 

1. These system computed auto populated values are only for assisting the taxpayers in filing their Form 
GSTR 3B. Taxpayers have to ensure the correctness of the values being reported and filed in Form 
GSTR-3B. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/12/FAQs-and-User-Manual-on-Matching-Offline-Tool-of-Form-GSTR-2B.jpg
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2. The system will prompt the taxpayers with an alert in cases where the variance of the edited values 
from the auto-populated values is higher than a particular threshold. Taxpayers can change/ edit the 
auto populated values in Form GSTR-3B. 

3. In case taxpayer has not filed Form GSTR-1 for the period, system generated summary will display the 
respective values as ‘Not filed’. Similarly, if Form GSTR-2B is not generated for the period, system 
generated summary will display the respective values as ‘Not generated’. 

4. If the taxpayer has entered & saved any values in Form GSTR-3B before auto-population by the system, 
the saved values will not be changed/over-written by the system. 

5. Table 5 and 6.2 of FORM GSTR-3B is not part of the PDF & will not be auto-populated by the system. 

The Complete Advisory can be accessed 
at: https://tutorial.gst.gov.in/downloads/news/auto_population_of_details_in_gstr3b_5122020.pdf 

Source from: https://www.gst.gov.in/newsandupdates/read/428 
 

 

GSTN: Annual return for the FY 2019-20 is now available for all eligible taxpayers post computation of table 
8A of GSTR-9 

 

Annual return for the FY 2019-20 is now available for all eligible taxpayers post computation of table 8A of 
GSTR-9. 

Source from: https://www.gst.gov.in/ 
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GSTN: Ignore prompt on liability for inward supplies attracting reverse charge in Table-3.1 (d) 

 

The system has started providing auto-populated GSTR-3B on the basis of GSTR-1 & GSTR-2B from the tax 
period of November 2020 onwards. In this auto-populated GSTR-3B, liability on account of inward supplies 
attracting reverse charge auto-populated in Table-3.1(d) is also drawn from GSTR-2B of the taxpayer for 
the said tax period. The values in GSTR 2B are auto populated from the GSTR-1 of the counter-parties making 
the supply. 

It is noticed that the system is giving alert when the taxpayer revises the auto-populated values upward by 
10% in table 3.1(d) which pertains to inward supplies attracting reverse charge. This alert is erroneous. The 
technical team is working to resolve the same at the earliest. 

Meanwhile, the taxpayers may kindly continue to declare their correct liability in Table-3.1(d) pertaining to 
liability on inward supplies attracting reverse charge and proceed to file GSTR-3B 

Source from: https://www.gst.gov.in/newsandupdates/read/429 
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Our Article of the week  

 

Supplier’s/Vendor’s non-compliance of e-invoicing provisions can cause denial of ITC to the 
Buyers/Recipients - Safeguard your ITC now!! 

 

In today’s world, with rapidly expanding technology, digital transformation is no longer just an option, but 
an eventuality. GST e-invoicing system is a path-breaking initiative aimed to revolutionize the way businesses 
interact with each other. ‘E-invoicing’ essentially involves reporting details of specified GST documents to a 
Government-notified portal i.e., Invoice Registration Portal (“IRP”) and obtaining a unique Invoice Reference 
Number (“IRN”). 

On the recommendations of the CGST Council, e-invoicing has been introduced vide Notification No. 
13/2020- Central Tax dated March 21, 2020 (as amended vide Notification No. 61/2020- Central Tax dated 
July 30, 2020) for B2B supplies of taxpayers having aggregate turnover of more than INR 500 crore in any 
preceding financial year from 2017-18 onwards w.e.f. October 1, 2020, with exceptions for certain taxpayers 
viz., SEZ units, an insurer or banking company or financial institution, GTA, passenger transport service 
provider and invoicing in case of services by way of admission to exhibition of cinematograph films in 
multiplex screens. 

Now, the above notification is further amended vide Notification No. 88/2020- Central Tax dated November 
10, 2020, to make e-invoicing mandatory for B2B supplies of all taxpayers having aggregate turnover of more 
than INR 100 crore in any preceding financial year from 2017-18 onwards w.e.f. January 1, 2021 except 
notified exceptions. 

In nutshell, the cumulative effect of the above, as far as B2B supplies are concerned is as follows: 
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Quantum of aggregate turnover Applicability of e-invoicing 

Registered Supplier having PAN basis aggregate 
turnover exceeding INR 500 crore 

E-invoicing applicable w.e.f. October 1, 2020 

Registered Supplier having PAN basis aggregate 

turnover exceeding INR 100 crore E-invoicing applicable w.e.f. January 1, 2021 

In this regard, Rule 48(5) of the CGST Rules states that if the invoice issued by a person to whom Rule 48(4) 
of the CGST Rules (i.e., e-invoice in Form GST INV-01 as prescribed) applies is not generated in accordance 
with the said sub- rule, the same will not be considered as a valid tax invoice. Thus, if an invoice is not 
registered on the IRP, then such an invoice would not be treated as a valid tax invoice as not having valid 
IRN for availing GST credit and all GST related matters. 

Therefore, if the Suppliers/ Vendors does not comply with the provisions of e-invoicing, then, the 
Recipients/Buyers can be disallowed Input Tax Credit (“ITC”) as one of the essential conditions to avail ITC as 
per Section 16(2)(a) of the CGST Act is possession of the tax invoice, which will be valid tax invoice only when 
such invoice is having valid IRN, digitally signed and having QR code assigned by the IRP. 

Further, non-compliances of above provisions may also result into levy of penalty under the CGST Act and 
Rules made there under. 

Thus, as your professional partners in GST excursion, we advise you to take a declaration from all your 
Suppliers/Vendors in relation to the e-invoicing applicability on below points in order to safeguard 
interests of the Company from any unanticipated losses: 

• Whether e-invoicing provisions as per Rule 48(4) of the CGST Rules are applicable to them? 
• If yes, then applicable from which date – October 1, 2020 or January 1, 2021? 
• Undertaking to issue e-invoice and credit/debit notes in compliance with the required provisions of 

GST Law, if in future, e-invoicing or related provisions becomes applicable on them. 
• Undertaking to the effect that in case of any queries from any State or Central Goods and Services 

Tax Authorities, on applicability of e-invoicing provisions, the concerned Supplier/ Vendor will be 
solely responsible. 

Note: Above undertaking may be made mandatory for processing further payment of the Supplier/ Vendor 
w.e.f. January 1, 2021. 

Further, National Informatics Centre (“NIC”) has issued a list of GSTINs for whom e-invoicing is mandatory 
which can be accessed at: https://einvoice1.gst.gov.in/Others/GSTINsGeneratingIRN 
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Income Tax 
 

 

Important Press Releases of the week 
 

Income Tax Department conducts searches in Pune Region  

 

The Income Tax Department carried out search and survey action on 10.12.2020 in the cases of leading 
builders and entry operators in the Panvel region of Pune. The search and survey actions were carried out 
at 29 locations in Panvel and Vashi. 

The search action on the group resulted in the unearthing of incriminating data pertaining to routing of 
unaccounted income earned by way of on-money from flat and land sale from real estate projects of the 
group, in the form of accommodation entries of non-genuine unsecured loans through certain shell 
companies. Such accommodation entry of unsecured loans including interest paid of Rs. 58 crore in the 
books of accounts of the group was detected during the course of search and survey action. Details of non-
genuine subcontract expenses of Rs. 10 crore were also detected along with unaccounted expenses of Rs. 
5 crore in purchase of land. 

Further, from the group covered under survey, incriminating evidence of Rs. 59 crore of undisclosed interest 
income earned against the loan amount paid by the group disguised as advances against land was found and 
impounded. 

From the action on entry operators, evidences related to cash investment of Rs. 5 crore in the purchase of 
land as well as accommodation entry of about Rs. 11 crore provided to various beneficiaries has been 
unearthed. The data pertaining to entry operators is still being analysed. 

Moreover, unexplained/unaccounted cash of approximately Rs. 13.93 crore has also been found and seized 
during the search action by the IT Department. Hence, total unaccounted income of the group, detected, 
so far, is Rs. 163 crore, including the cash seized during the search and survey action. Further, more 
evidences related to out-of-books transactions by taking on-money on the sale of flats and land have been 
seized. Further investigations are in progress. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1680775 

 

 

https://pib.gov.in/PressReleasePage.aspx?PRID=1680775
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Income Tax Department conducts searches in Chandigarh  

 

The Income Tax Department carried out search and seizure operations on 13.12.2020 in the case of a 
Chandigarh based listed pharmaceutical company and its associated concerns. A total of 11 premises were 
covered spanning Chandigarh, Delhi and Mumbai. 

The primary allegation against the group was that the assessee company had purchased 117 acres of Benami 
land in Indore, in the name of a conduit company. During the search, ample evidence has been found and 
seized which clearly establishes that the Benami company is a conduit of the pharmaceutical company with 
no real business activity. All the dummy directors and shareholders of the Benami company have also 
admitted in their respective statements that the company was a shell company with no real business activity 
and the land in Indore had been bought from the funds of the listed company for the benefit of the Managing 
Director. 

The company was in the process of selling off this Benami land. Hot pursuit enquiries were conducted and an 
“agreement to sell” of the Benami land containing cash receipt of Rs. 6 crore was also found from the 
possession of the prospective buyers. The buyers have admitted in their statements that the deal was 
negotiated by the Managing Director and the agreement for the sale of the Benami land was signed in the 
office of the Managing Director. The buyers have also admitted that they had given unaccounted cash 
amounting to Rs. 6 crore on various dates through one hawala operator. The hawala operator in his 
statement, has also given a detailed modus operandi of cash transfer along with the exact dates and amounts 
of handing over of the cash by him in the office of the listed company. 

Investigations have also proved that the Managing Director has claimed wrongful interest expense of Rs. 2.33 
crore under Section 23 of the Income-tax Act, 1961 by showing his self-occupied property as a rented property 
to his sons. 

Cash amounting to Rs. 4.29 crore and jewellery amounting to Rs. 2.21 crore have been seized so far. 3 lockers 
have been put under restraint. 

Further investigations regarding the holding of Benami shares worth Rs. 140 crore by the HUF of the Managing 
Director and bogus purchases of substantial amounts are in progress. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1681129 
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Important Update of the week 
 

 

Income Tax Department issued Checklist to avoid mistakes in Filing ITR 7 for AY 2020-21 

 

Income Tax Department issued Checklist to avoid mistakes in Filing ITR 7 for AY 2020-21. 

The Complete Checklist can be accessed 
at: https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/2020_ITR7_Checklist.pdf 

Source from: https://www.incometaxindiaefiling.gov.in/home 
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CBDT has issued refunds of over Rs. 1,48,274 crore to more than 1.02 crore taxpayers between April 01, 
2020 to December 14, 2020 

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,48,274 crore to more than 
1.02 crore taxpayers between April 01, 2020 to December 14, 2020. 

Income tax refunds of Rs. 45,264 crore have been issued in 1,00,02,982 cases & corporate tax refunds of Rs. 
1,03,010 crore have been issued in 2,00,854 cases. 

Source from: https://twitter.com/IncomeTaxIndia/status/1339164979744784385 
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Important News of the week 
 

 

Direct tax collections slip 25% on YoY basis at Rs 4.95 lakh crore  

 

The net direct tax collections even after receiving the third installment of advance tax collections look very 
dismal, according to sources. The net direct tax collection between April until December 16 are down by 25 
percent at Rs 4.95 lakh crore. 

Last year, during the same period the collection was around Rs 6.80 lakh crore. However, sources say that 
these figures are set to get revised for this year because the final collection number will get reflected only 
by end of December 17. 

Source from: https://www.cnbctv18.com/videos/economy/direct-tax-collections-slip-25-on-yoy-basis-at-rs-
495-lakh-crore-7754071.htm 
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I-T department detects over Rs 700 crore tax evasion after raids against Chennai's Chettinad Group  

 

The income tax (I-T) department has detected tax evasion of more than Rs 700 crore after it recently raided 
multiple locations of Chennai-based Chettinad Group, the CBDT and official sources said on Tuesday.  

"The highlight of the search includes seizure of unaccounted cash of Rs 23 crore from various locations," 
the CBDT said in a statement. "As of now, the department has succeeded in detecting evasion of income of 
over Rs 700 crore," it said. 

The statement claimed that tax sleuths also detected documents related to possession of "foreign assets to 
the extent of Rs 110 crore in the form of fixed deposits, which were not disclosed in the return (income tax 
return) and will attract action under the Black Money Act". 

The taxman had raided 60 premises of the Tamil Nadu-based group in Chennai, Trichy (Tiruchirappalli), various 
locations in Andhra Pradesh, Karnataka and Mumbai on December 9. 

While the CBDT said its action and further detections were made against a "leading business group 
operating from Chennai, based on intelligence input about tax evasion", the official sources identified it as 
the about 100-years-old Chettinad Group. 

The group is involved in business activities like cement manufacturing, logistics, construction, among others, 
the CBDT said. "Inflation of expenditure to take out cash and also to reduce profits, receipts not accounted 
fully, bogus claim of depreciation amounting to Rs 435 crore were also identified. "There are indications of 
capitation fee receipts for medical admissions to post-graduate programmes," the statement alleged. 

The Central Board of Direct Taxes is the administrative authority for the I-T department. The statement added 
that "details of the actual financial transaction between the searched group and another group for the sale 
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of three infrastructure facilities at various ports were found". "Complex financial arrangements creating bogus 
liabilities from their own concerns were also seen to be made, ostensibly, to reduce the capital gains arising 
out of this transfer," it said. 

It added that capital gains amounting to about Rs 280 crore have been arrived at. "Similarly, huge capital 
introduction through a web of bogus intercorporate transactions within the group is also under the scanner," 
the statement said. A large number of lockers belonging to the group have been identified, which will be 
operated in due course, even as the search is temporarily concluded and investigations are still in progress, it 
said. 

Source from: https://timesofindia.indiatimes.com/business/india-business/i-t-department-detects-over-rs-
700-crore-tax-evasion-after-raids-against-chennais-chettinad-group/articleshow/79740822.cms 
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GST News Flash 
 

• Supreme Court stays Delhi High Court’s order on Bharti Airtel claiming Rs 923 crore GST refund 

https://www.a2ztaxcorp.com/supreme-court-stays-delhi-high-courts-order-on-bharti-airtel-

claiming-rs-923-crore-gst-refund/ 

• GST scam: Absence of physical verification emboldens fraudsters 

https://www.a2ztaxcorp.com/gst-scam-absence-of-physical-verification-emboldens-fraudsters/ 

• DPIIT Secy: Reforms taken by govt created solid footing for investments to take-off 

https://www.a2ztaxcorp.com/dpiit-secy-reforms-taken-by-govt-created-solid-footing-for-

investments-to-take-off/ 

• Garment makers want GST to be cut to 5% from 12% 

https://www.a2ztaxcorp.com/garment-makers-want-gst-to-be-cut-to-5-from-12/ 

• Panel suggests GST cut, liberal lending for auto 

https://www.a2ztaxcorp.com/panel-suggests-gst-cut-liberal-lending-for-auto/ 

• Clean chit for Sourav Ganguly in an old Service Tax dispute with indirect tax department 

https://www.a2ztaxcorp.com/clean-chit-for-sourav-ganguly-in-an-old-service-tax-dispute-with-

indirect-tax-department/ 

• GST officers arrest 140 persons on charges of fake invoicing, focus on under-valuation of transported 

goods 

https://www.a2ztaxcorp.com/gst-officers-arrest-140-persons-on-charges-of-fake-invoicing-focus-on-

under-valuation-of-transported-goods/ 
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