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GST 
 

Important Judgment, Rulings of the week 

• SEZ unit/developers ineligible to claim refund of ITC involved in supplies received from non-SEZ 
suppliers 

• AAR: Amounts received towards sale of share in flats will not attract GST, if paid after completion 
certificate 

• NAA: GST authority finds P&G, Gillette guilty of profiteering 

Important Circulars, Instruction of the week 

• CBIC issued clarification on holding of pre-Show Cause Notice consultation 

• CBIC issued clarification on export of Gems and Jewellery through courier mode 

• CBIC issued Standard Operating Procedure (SOP) for verification of taxpayers granted deemed 
registration 

Important Press Releases of the week 

• Kerala and West Bengal choose Option-1 to meet the GST implementation shortfall 

• Punjab chooses Option-1 to meet the GST implementation shortfall 

• DGGI Rohtak arrests one more in Hisar for issuing fake invoices of input tax credit 

• Three persons arrested by DGGI, Mumbai for massive GST fraud involving amount more than Rs 2350 
crores 

• PIB issued Monthly Review of Accounts of Union Government of India upto the month of October, 2020 
for the Financial Year 2020-21 
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• FM Nirmala Sitharaman says momentum of reforms continues during the pandemic and will continue; 
Economy is facing a reset exercise 

Important Update of the week 

• GSTN: Online facility of Form GST EWB 05 by taxpayer un-blocking of E-Way Bill (EWB) generation 
facility 

Videos of the week 

• GST ITC - Intricacies and Resolution || CA Bimal Jain 

• Whether GST Credit can be denied for Supplier's fault of Non - Payment of Taxes || CA Bimal Jain 

 

Income Tax 
 

Important Press Release of the week 

• CBDT to validate Unique Document Identification Number (UDIN) generated from ICAI portal at the 
time of upload of Tax Audit Reports 

 

Important Updates of the week 

• Income Tax Department issued revised instructions for filling of ITR-2,3,5,6 & 7 for better clarity 

• CBDT has issued refunds of over Rs. 1,36,962 crore to more than 41.25 lakh taxpayers between April 
01, 2020 to November 24, 2020 
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GST 
 

Important Judgment, Rulings of the week 

 

SEZ unit/developers ineligible to claim refund of ITC involved in supplies received from non-SEZ suppliers 

 

The Hon’ble Appellate Authority, GST, Andhra Pradesh, in Re: Vaachi International Pvt. Ltd.  [Order No. 4990 
of 2020 dated February 10, 2020] held that the SEZ unit/developers shall not claim any refund against input 
tax credit (“ITC”) involved in supplies received by them from non-SEZ suppliers and GST Law facilitates 
eligibility for refund claim to suppliers who made supplies to SEZ unit/developers with payment of tax as zero 
rated supply under Section 16(1) of the Integrated Goods and Services Tax Act, 2017 (“IGST Act”) 

Facts:- 

M/s. Vaachi International Pvt. Ltd. (“the Appellant”), is engaged in the business export of Dried Ornamental 
Plant materials. This appeal has been filed against the tax orders passed by the Assistant Commissioner/ 
Assessing Authority, for the tax periods from July, 2017 to March, 2018 under Central Goods and Services 
Tax Act, 2017 (“CGST Act”) / Andhra Pradesh Goods and Services Tax Act, 2017 (“APGST Act”) vide orders 
dated May 2, 2019, disputing the rejection of refund of ₹ 20,97,104/-. 

The Assessing Authority identified that the Appellant is not eligible for refund of ITC, because such eligibility 
is available to the taxpayers who made zero rated supplies to SEZ units/Developers with payment of tax. The 
Assessing Authority further stated that the facility of getting refund of tax paid is statutorily made available 
to those taxpayers who made supplies to SEZ only, with payment of tax. Therefore, the contention that the 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/SEZ.jpg


A2Z Taxcorp LLP                                                November 30, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              4 
 

SEZ unit can also go for refund claim against the zero rated supplies made without payment of tax, is not 
tenable. 

Issue:- 

Whether the rejection of refund claim by the Assessing Authority, is in tune with the provisions of CGST Act/ 
APGST Act or not? 

Held:- 

The Hon’ble Appellate Authority, GST, Andhra Pradesh, in Order No. 4990/2020 dated February 10, 2020 held 
as under: 

• Observed that the Rule 89(1) of the Central Goods and Services Tax Rules, 2017 (“CGST Rules”), the 
second proviso unambiguously stipulates that in respect of supplies to SEZ units/developers, the 
refund “SHALL” be claimed by suppliers of goods to the SEZ unit or developer only. Further, Rule 
89(2)(f) prescribes that SEZ unit/developers shall not avail input tax credit ITC on the supplies received 
by them from non SEZ suppliers and refund would be claimed by supplier to SEZ unit/developer only. 
Thus, a conjoint reading of all the above provisions undoubtedly point towards a conclusion that SEZ 
unit/developers shall not claim any refund against the ITC involved in supplies received by them from 
non SEZ suppliers. And that the Aappellant’s contentions of their eligibility regarding refund against 
the zero-rated supplies received by them, is found to be not tenable. 

• Upheld the order of Assessing Authority for rejection of refund. Further held that, the refund eligibility 
claim is not in tune with the provisions of the CGST Act/ APGST Act and the Assessing Authority has 
precisely rejected such refund claim duly observing these provisions, it need not be interfered with. 

 

AAR: Amounts received towards sale of share in flats will not attract GST, if paid after completion certificate 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/05/durga-banner-petals.jpg
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Karnataka’s Authority for Advance Ruling (AAR) has upheld that amounts received for sale of shares in flat 
will not attract Goods & Services Tax in case entire consideration is paid after issuance of completion 
certificate. 

This ruling has persuasive powers in matters related with sale and purchase of flats or building. Sometimes 
consideration is paid during construction phase while sometimes it is paid post construction and after issuance 
of completion certificates. Law prescribes applicability of GST before issuance of completion certificate. Still, 
doubts have been raised on time to time because of prevailing different payment system at various places. 

In the said matter, Bengaluru-based resident BR Sridhar tied up with a developer for construction of 
residential flats on his immovable property. It was decided that upon the development of the said property, 
he will get 40 percent share of undivided right, title and interest in the land. Sridhar approached AAR with 
a specific question whether the amount received by him post issuance of completion certificate will attract 
GST or not. 

He contended that the liability to pay GST by him would not arise as he has not entered into any agreement 
with the prospective buyers before receiving the completion certificate from the competitive authority. He 
further stated that one clause of the agreement with the developers restricts his right to execute any sale 
agreements or any conveyancing deeds till he takes over their units and the occupancy certificate is issued. 
Sridhar had no occasion to enter into any transaction for transferring his right, title or interest in respect of 
his share of the flats till the occupancy certificate is issued by the concerned authority. 

No liability 

Accordingly, he said there is no liability upon him to pay GST in respect of 40 percent of super built area 
received by him. 

After going through the facts, AAR highlighted clause 5 (b) of the Schedule II of the CGST Act 2017, which says, 
“Construction of a complex, building, civil structure or a part thereof, including a complex or building 
intended for sale to a buyer, wholly or partly shall be treated as supply of services except where the entire 
consideration has been received after issuance of completion certificate.” The Authority noted that share of 
units/flats have been received by the applicant after issuance of completion certificate. 

“The amount received by the applicant, either by himself or through his agents towards sale of their share 
of flats are not exigible to GST, if and only if the entire consideration related to such flats is received after 
the issuance of completion certificate,” AAR said in his order. 

Source from: https://www.thehindubusinessline.com/economy/amounts-received-towards-sale-of-share-in-
flats-will-not-attract-not-exigible-to-gst-if-paid-after-completion-certificate-aar/article33176357.ece 
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NAA: GST authority finds P&G, Gillette guilty of profiteering 

 

The Goods and Services Tax anti-profiteering watchdog, National Anti-profiteering Authority (NAA), said on 
Wednesday said Procter & Gamble (P&G) and Gillette India has allegedly profiteered over ₹241 crore and 
did not pass on the benefit of a tax reduction in November, 2017. 

An NAA order said that the confirmed amount of tax benefit that the companies P&G Home Products, P&G 
Hygeine and Health Care and Gillette India not passed on to consumers was ₹181.51 crore, ₹2 crore 
and ₹57.99 crore, respectively. 

The quasi-judicial body has asked the companies to reduce the price of the products and deposit half of the 
profiteered amount to the central consumer welfare fund and rest to the state, along with an interest. The 
profiteered amount has to be deposited within three months from the date of passing of the order. 

P&G spokesperson said the company will review the order and assess all possible legal options. 

“As a responsible corporate, P&G has entirely passed on the net commensurate benefit under GST to the 
recipients. In addition, we communicated the same via advertising in mass media to help increase 
awareness with the consumers, shoppers and retailers. Also, along with the industry, we have been 
consistently requesting the authorities for a clear set of rules and regulations to eliminate ambiguity and 
complexity in this area," the company said. 

Under the GST legislation, the government had introduced an anti-profiteering clause to ensure that 
‘commensurate benefits’ of the reduction in GST rate and of input tax credit are passed on to consumers by 
‘commensurate reduction in prices’. If not, NAA can, depending on the case, slap penalty, cancel registration 
of the supplier or return the amount of benefit not passed on, along with an interest. 

Source from: https://www.livemint.com/companies/news/gst-authority-finds-p-g-gillette-guilty-of-
profiteering-11606325150473.html 

 

 

https://www.livemint.com/companies/news/gst-authority-finds-p-g-gillette-guilty-of-profiteering-11606325150473.html
https://www.livemint.com/companies/news/gst-authority-finds-p-g-gillette-guilty-of-profiteering-11606325150473.html
http://www.a2ztaxcorp.com/wp-content/uploads/2019/06/Dev-Snacks-NAA-Taxscan.jpg
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Important Circulars, Instruction of the week 

 

CBIC issued clarification on holding of pre-Show Cause Notice consultation 

 

CBIC vide Circular No. 1076/02/2020- CX dated November 19, 2020 issued clarification on holding of Pre-
Show Cause Notice consultation. 

References have been received from the field formations seeking clarification on "who will hold pre show 
cause notice consultation with the assessee concerned in cases where the show cause notices are to be issued 
by the Audit Commissionerates" in terms of para 3.0 of the instructions issued under F.No.1080/11/DLA/CC 
Conference/2016 dated 13.10.2016 and para 5.0 of Master Circular No.1053/02/2017-CX dated 10.03.2017. 

In this regard, the undersigned is directed to say that Master Circular dated 10.03.2017 had mentioned the 
principle of pre-show cause notice consultation enunciated vide Instruction No.1080/09/DLA/Misc/15 dated 
21.12.2015. The details of the procedure where the show cause notice issuing authority and adjudicating 
authority are different, was not mentioned therein. However, the same had already been clarified vide 
Instruction no.1080/11/DLA/CC Conference/2016 dated 13.10.2016. 

It may further be noted that vide Circular F.No.1049/37/2016-CX dated 29.09.2016, the Board had revised 
the monetary limit for adjudication of demands of duty/tax or recovery of CENVAT Credit by different 
adjudicating authorities. As per these changed monetary limits, cases involving duty/tax or recovery of 
CENVAT Credit of above Rupees fifty lakh but not exceeding Rupees two crores are to be adjudicated by the 
Additional Commissioner/Joint Commissioner and cases involving duty/tax or recovery of CENVAT Credit 
above Rupees two crores are to be adjudicated by the Commissioner. 

Due to the above change in monetary limits of adjudication and to lend clarity on this issue, it is hereby 
clarified that "Pre show cause notice consultation with assessee, prior to issuance of SCN in case of demands 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Show-Cause-Notice-.jpg
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of duty is above Rupees 50 Lakhs (except for preventive/offence related SCN's), is mandatory and shall be 
done by the Show Cause Notice issuing authority". 

In view of the above, the instructions F.No.1080/11/DLA/CC Conference/2016/ 1208 dated 08.07.2016 stand 
rescinded. Further, this clarification shall have an overriding effect on all Circulars/lnstructions issued on the 
subject, to the extent that they are in conflict. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/excise/cx-circulars/cx-
circulars-2020/CircularCX.pdf 

 

CBIC issued clarification on export of Gems and Jewellery through courier mode  

 

CBIC vide Circular No. 52/2020-Customs dated November 27, 2020 issued clarification on export of Gems and 
Jewellery through courier mode. 

Representations have been received from the Gems and Jewellery Export Promotion Council seeking 
clarification on whether gems and jewellery is allowed to be exported through courier under the Courier 
Imports and Exports (Electronic Declaration and Processing) Regulations, 2010 as also the Courier Imports 
and Exports (Clearance) Regulations, 1998. 

The issue has been examined. It appears that the doubt has arisen as Regulation 2(2)(a)(iv) of the Courier 
Imports and Exports (Electronic Declaration and Processing) Regulations, 2010 places a restriction on imports 
of precious and semi-precious stones, gold or silver in any form, through courier. The Regulation 2(2) (a) (iv) 
reads as "These regulations shall not apply to the following imported goods requiring testing of samples 

https://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-circulars/cx-circulars-2020/CircularCX.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-circulars/cx-circulars-2020/CircularCX.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Gems-and-Jewellery-.jpg
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thereof or reference to the relevant statutory authorities or to experts before their clearance, namely precious 
and semi-precious stones, gold or silver in any form". 

Thus, the restriction imposed by Regulation 2(2)(a)(iv) on gems and jewellery is applicable only on their 
imports. 

Similarly, the Courier Imports and Exports (Clearance) Regulations, 1998 place a restriction on imports of 
precious and semi-precious stones, gold or silver in any form and not on their exports. 

In view of the above, it is clarified that the extant Courier Imports and Exports (Electronic Declaration and 
Processing) Regulations, 2010 and the Courier Imports and Exports (Clearance) Regulations, 1998, do not 
restrict exports of gems and jewellery through the courier mode. 

The above clarification has to be read along with the other provisions applicable for exports through courier, 
such as those under Regulation 2(2) (b) and 2 (2) (c), of the Courier Imports and Exports (Electronic Declaration 
and Processing) Regulations, 2010 and under regulation 2 (2) of the Courier Imports and Exports (Clearance) 
Regulations, 1998 while allowing such exports. All extant provisions for export of gems and jewellery under 
any other law for the time being in force will also apply. 

The Circular can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-
circulars-2020/Circular-No-52-2020-updated.pdf 

 

CBIC issued Standard Operating Procedure (SOP) for verification of taxpayers granted deemed registration  

 

CBIC vide Instruction No. 4/3/2020-GST dated November 27, 2020 issued Standard Operating Procedure 
(SOP) for verification of taxpayers granted deemed registration. 

With effect from 21.08.2020, rule 9 of the Central Goods and Services Tax Rules, 2017 (hereinafter referred 
to as the CGST Rules) provide that in cases where Aadhaar authentication has either not been opted for by 
the applicant or where such authentication has failed, the proper officer has to mandatorily initiate physical 
verification of the premises, or in cases where the physical verification is difficult, certain additional 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-52-2020-updated.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-52-2020-updated.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/gst-registration.jpg
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documents may be called for by the proper officer (upon approval of an officer not below the rank of Joint 
Commissioner) for verification before deciding upon grant of registration. Further, the present provisions 
allow for deemed registration upon completion of 21 days of application in such cases if the proper officer 
has not issued any notice within the said 21 days. 

Data suggests that during the period from 21st August, 2020 to 16th November, 2020 deemed registration has 
been granted in many cases where Aadhaar authentication has not been opted for or has failed. These 
registrations granted on deemed basis require verifications to ascertain that they have genuine business or 
intends to carry out so. In order to complete the verification of such registrants, following instructions are 
issued for immediate compliance: 

The list of registrations granted on deemed approval basis, zone wise, during the period from 21st August, 
2020 to 16th November, 2020 have been circulated to the field formations by the DG, Systems. 

Rule 25 of the CGST Rules provide for physical verification of business premises in certain cases and include 
such verification after grant of registration. All such deemed registrations would be subjected to compulsory 
post registration verification. On completion of verification, if the proper officer has reasons to believe that 
the registration is liable for cancellation, he shall initiate the proceedings under rule 22 of the CGST Rules. 

Pending physical verification, notice in FORM REG-17 may be issued in specific cases based on following risk 
parameters seeking explanation from the registered person regarding the differences and anomalies noticed: 

i. Where FORM GSTR-1 is filed and FORM GSTR-3B is not filed either for August or September, 2020 tax 
period; 

ii. The difference in tax amount, as reported in FORM GSTR-1 and FORM GSTR-3B is more than Rs. 1 lakh 
(R1>R3B) 

On receipt of the reply to the notice, the proper officer would complete the proceedings under rule 22 of the 
CGST Rules. 

All the verifications must be completed in a time bound manner, within 3 weeks of these instructions. Zonal 
Chief commissioners already have the freedom to divert the staff from one formation to another within the 
Zone to complete the task. A weekly status report to be submitted to the Board in the format enclosed to this 
instruction. 

The Standard Operating Procedure (SOP) to be followed by the proper officer for carrying out the physical 
verification of the persons who have been granted a deemed GST registration is outlined below. 

The proper officer shall conduct physical verification of the principal place of business and wherever possible, 
additional place of business, indicated in GST registration FORM REG-01 of the concerned registrant. During 
the physical verification, the officer, among other things, would also verify the following details: 

1. In case the applicant intends to carry out manufacturing activity, whether capital goods, if required for 
the said manufacturing activity, have been installed. 

2. Electricity connection, bills paid in the relevant period. 
3. Size of the premises – whether it is commensurate with the activity to be carried out by the applicant. 
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4. Whether premises is self-owned or is rented and documents relating ownership/ registered lease of 
the said property. In case of doubt, enquiry may also be made from the landlord/ owner of the 
property in case of rented / leased premises. 

5. No of employees already employed and record of their employment 
6. Aadhaar and PAN of the applicant and its proprietor, partners, Karta, Directors as the case may be and 

the authorised signatories. 
7. Bank’s letter for up to date KYC. 

In addition to the physical verification conducted, the proper officer, in the interest of revenue, would carry 
out the preliminary financial verification of the registrants by seeking the following documents and carrying 
out its scrutiny: 

a. ITRs of the company / LLP from the date of incorporation or for last three financial years, whichever is less. 
ITRs of proprietor, partners, Karta, etc. may be taken in other cases. 

b. The status of activity from the date of registration of all the bank account(s) linked to registration; the same 
may be taken through a letter/undertaking from the applicant. Phone number declared/linked to each of the 
bank accounts may also be obtained. 

c. Quantum of capital employed/proposed to be employed. 

d. Out of the amount mentioned at (c) above: 

Own Funds: 

Loan Funds: (indicate the names, complete address, PAN and amount borrowed from each such lender 
separately): 

e. In case of own funds, also check the audited balance sheet for previous financial year, where available, in 
addition to the Income Tax Returns mentioned in (a) above. 

f. In case of loan funds check the proposal submitted to the Bank/FI for approval of the loan and the maximum 
permissible bank finance as per such proposal, where the amount is proposed to be borrowed from a Bank 
and/or FI. 

Field formations are advised that in cases where the applicant has not opted for Aadhaar authentication or 
where such authentication has failed, there should not be any case where registration is granted on deemed 
approval basis. Suitable instructions may kindly be issued to the field formations under your charge. 

The Instruction can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/Instruction-
_Verification-of-deemed-registration.pdf 
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Important Press Releases of the week  

 

Kerala and West Bengal choose Option-1 to meet the GST implementation shortfall  

 

Governments of Kerala and West Bengal have communicated their acceptance of Option-1 to meet the 
revenue shortfall arising out of GST implementation. The number of States who have chosen this option has 
gone up to 25. All the 3 Union Territories with Legislative Assembly (i.e. Delhi, Jammu & Kashmir and 
Puducherry) have also decided in favour of Option-1. 

The States & Union Territories who choose Option-1 are getting the amount of shortfall arising out of GST 
implementation through a special borrowing window put in place by the Government of India. The window 
has been operationalised since 23rd October, 2020 and the Government of India has already borrowed an 
amount of Rs. 24,000 crore on behalf of the States in four instalments and passed it on to the States and 
Union Territories, who chose Option-1 on 23rd October, 2020, 2nd November, 2020, 9th November, 2020 and 
23rd November, 2020. Now the State of Kerala and West Bengal will also receive funds raised through this 
window starting from the next round of borrowings. 

Under the terms of Option-1, besides getting the facility of a special window for borrowings to meet the 
shortfall arising out of GST implementation, the States are also entitled to get unconditional permission to 
borrow the final instalment of 0.50% of Gross State Domestic Product (GSDP) out of the 2% additional 
borrowings permitted by the Government of India, under Atmnirbhar Abhiyaan on 17th May, 2020. This is over 
and above the Special Window of Rs. 1.1 lakh crore. On receipt of the choice of Option-1 from the 
Government of Kerala and West Bengal, the Government of India has granted additional borrowing 
permission of Rs. 4,522 crore to the State Government of Kerala (0.5% of Kerala’s GSDP) and Rs. 6,787 crore 
to the State Government of West Bengal (0.5% of West Bengal’s GSDP). 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675673 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675673
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/gst-Money.jpg
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Punjab chooses Option-1 to meet the GST implementation shortfall  

 

The governments of Punjab has communicated acceptance of Option-1 to meet the revenue shortfall 
arising out of GST implementation. The number of States who have chosen this option has gone up to 26. 
All the 3 Union Territories with Legislative Assembly (i.e. Delhi, Jammu & Kashmir and Puducherry) have 
also decided in favour of Option-1.  

The States & Union Territories who choose Option-1 are getting the amount of shortfall arising out of GST 
implementation through a special borrowing window put in place by the Government of India. The window 
has been operationalised since 23rd October, 2020 and the Government of India has already borrowed an 
amount of Rs. 24,000 crores on behalf of the States in four instalments and passed it on to the States and 
Union Territories, who chose Option-1 on 23rd October, 2020, 2nd November, 2020, 9th November, 2020 and 
23rd November, 2020. Now the State of Punjab will also receive funds raised through this window starting 
from the next round of borrowing. 

Under the terms of Option-1, besides getting the facility of a special window for borrowings to meet the 
shortfall arising out of GST implementation, the States are also entitled to get unconditional permission to 
borrow the final instalment of 0.50% of Gross State Domestic Product (GSDP) out of the 2% additional 
borrowings permitted by the Government of India, under Atmnirbhar Abhiyaan on 17th May, 2020. This is 
over and above the Special Window of Rs. 1.1 lakh crores. On receipt of the choice of Option-1 from the 
Government of Punjab, the Government of India has granted additional borrowing permission of Rs. 3,033 
crores to the State Government of Punjab(0.5% of Punjab’s GSDP). 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1676701 
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DGGI Rohtak arrests one more in Hisar for issuing fake invoices of input tax credit  

 

In pursuance of ongoing investigation of fraudulent passing of Input Tax Credit wherein one person namely 
Sh. Satender Kumar Singla of Hisar was arrested on 12.11.2020, the Directorate General of GST Intelligence 
(DGGI), Regional Unit, Rohtak falling under Gurugram Zonal Unit has arrested one more person namely, Sh. 
Vikas Jain, of Jind on 23.11.2020. Sh. Vikas Jain was the proprietor of one of the firms and as a proprietor of 
a firm was found involved in issuing fake invoices having taxable value of Rs. 27.99 Crore and was also found 
involved in handling cash of other such firms issuing fake invoices to pass ITC fraudulently. Sh. Vikas Jain has 
thus himself committed the offence as well as abetted the commission of offence by issuing fake invoices 
from various firms without actual movement of goods having taxable value of Rs. 75 Crore (approx.) and 
fraudulently passing ITC over Rs. 13 Crore.  

He passed on such fraudulent ITC to some of the buyers who availed of the same to discharge their GST 
liability against their outward supplies with an ulterior motive to defraud the Government exchequer. 
During the course of investigation, Shri Vikas Jain has admitted his involvement in issuing only invoices without 
actual movement of goods for earning commission and admitted that cash entries in the records resumed 
were of such commission which were in his own handwriting. 

Thus, Shri Vikas Jain has committed offences under the provisions of Section 132(1)(b) & (c) of the Central 
Goods & Services Tax Act (CGST), 2017, which are cognizable and non-bailable offences under Section 132(5) 
of the CGST Act, 2017, being punishable under Section 132(1)(l)(i) of the CGST Act, 2017. 

Consequently, Shri Vikas Jain was arrested on 23.11.2020 under Section 69(1) of the CGST Act, 2017, following 
which he was produced before the Judicial Magistrate First Class (JMIC), Rohtak. The Judicial Magistrate First 
Class, Rohtak, has remanded Shri Vikas Jain to judicial custody of 14 days. Further investigations in the matter 
are in the progress. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675359 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675359
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Three persons arrested by DGGI, Mumbai for massive GST fraud involving amount more than Rs 2350 crores  

 

The Mumbai Zonal Unit of the Directorate General of GST Intelligence, [DGGI-MZU], Central Board of 
Indirect Taxes & Customs, on November 25, 2020, arrested three persons for having indulged in massive 
frauds involving the availment & utilization, as well as passing on of ineligible Input Tax Credit (ITC) on the 
strength of bogus invoices. This has been stated in a press release issued by Seema Jere Bisht, Pr. Additional 
Director General, DGGI-MZU. 

Based on the investigation conducted by the officers of the DGGI – Mumbai Zonal Unit, Shri. Sachin Bhoruka, 
Director/Partner in various firms viz. M/s. Erman Metals Pvt. Ltd., M/s Pioneer Trading Co, M/s. Marshal 
Multiventures (I) Pvt. Ltd., M/s. Aikya Infraprojects Pvt. Ltd, M/s Sanmukh Fab Industries Pvt. Ltd. and M/s. 
Flyhigh Infraprojects Pvt. Ltd., was arrested on the charges of having availed and utilized fictitious ITC 
amounting to Rs. 485.64 Crore as well as having passed on fictitious Input Tax Credit ITC amounting to Rs. 
485.55 Crore. The total quantum of the fraud committed involves GST amounting to Rs. 971.19 Crores. 

In a parallel investigation, one Shri Mahesh Kinger, Authorised Signatory of M/s Blue Sea Commodities Pvt. 
Ltd. (now M/s Curzen Infraprojects Pvt. Ltd.), M/s Blue Sea Commodities and Director of M/s. Theme Lights 
Pvt. Ltd. was also found to have engaged in the fraudulent availment & utilization, as well as passing on of 
ineligible ITC on the basis of bogus invoices issued & received without any actual supply or receipt of any 
goods or services. These entities had availed ineligible ITC amounting to Rs. 580.23 Crores and had passed 
on ineligible ITC amounting to Rs. 579.76 Crores. The total quantum of the fraud committed involves GST 
amounting to Rs. 1,159.99 Crores. 

In a separate operation, the officers of DGGI - Mumbai Zonal Unit also arrested one Shri. Deepak Kumar 
Prajapati, Director of M/s. Udyog Kiran Ltd. Acting on intelligence indicating that the company had 
fraudulently availed & utilised, as well as passed on ineligible ITC on the basis of fake invoices received & 
supplied without any actual receipt or supply of any goods or services, investigation was initiated into M/s. 
Udyog Kiran Ltd. The subsequent investigations revealed that the Director of M/s. Udyog Kiran Ltd. had setup 
an intricate web of over 22 firms that indulged in circular trading for the purpose of artificially inflating their 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/07/images_1554953778073_fraud_arrest.jpg
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turnover so as to avail higher bank loans & credit facilities. Based on the investigation conducted till date, it 
has been noticed that the firms operated by Shri. Deepak Kumar Prajapati have passed on bogus ITC 
amounting to approximately Rs. 126 Crores and have availed ITC amounting to Rs. 94 Crores. The total fraud 
involves GST amounting to Rs. 220 Crores. 

As per Section 132 of the CGST Act 2017, issuance of invoice or Bill without supply of goods or services and 
wrongful availment or utilisation of Input Tax Credit on a bill/invoice, without any supply of goods or services 
is an offence. All the above accused three persons have been arrested under Section 69 (1) of the Central 
Goods and Services Act, 2017 for committal of offences under Section 132 (1) (b) and Section 132 (1) (c) of 
the said Act and were produced before the Hon’ble Court. All the three accused have been remanded to 
judicial custody till 07/12/2020. Further investigation is in progress. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675829 

 

PIB issued Monthly Review of Accounts of Union Government of India upto the month of October, 2020 for 
the Financial Year 2020-21 

 

The Monthly Account of the Union Government of India upto the month of October, 2020 has been 
consolidated and reports published. The highlights are given below:- 

The Government of India has received ₹7,08,300 crore (31.54% of corresponding BE 2020-21 of Total 
Receipts) upto October, 2020 comprising ₹ 5,75,697 crore Tax Revenue (Net to Centre), ₹1,16,206 crore of 
Non Tax Revenue and ₹16,397 crore of Non Debt Capital Receipts. Non Debt Capital Receipts consists of 
Recovery of Loans (₹10,218 crore) and Disinvestment proceeds (₹6,179 crore) 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675829
http://www.a2ztaxcorp.com/wp-content/uploads/2020/11/fb2fcfe1-1a66-4ad7-836c-6e4006f56482.jpg


A2Z Taxcorp LLP                                                November 30, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              17 
 

₹2,97,174 crore has been transferred to State Governments as Devolution of Share of Taxes by Government 
of India upto this period which is ₹69,697 crore lower than the previous year. 

Total Expenditure incurred by Government of India is ₹16,61,454 crore (54.61% of corresponding BE 2020-
21), out of which ₹14,64,099 crore is on Revenue Account and ₹1,97,355 crore is on Capital Account. Out of 
the Total Revenue Expenditure, ₹3,33,456 crore is on account of Interest Payments and ₹1,85,400 crore is on 
account of Major Subsidies. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1676473 
 

 

FM Nirmala Sitharaman says momentum of reforms continues during the pandemic and will continue; 
Economy is facing a reset exercise 

 

In the present pandemic times when the headwinds to growth have exacerbated, the reforms momentum 
has continued, and will continue in the future as well, said Union Minister of Finance and Corporate Affairs, 
Smt. Nirmala Sitharaman while addressing the National MNCs Conference 2020 organised by the 
Confederation of Indian Industry (CII) here on Monday. 

Several measures are being taken up to keep the reforms impetus intact such as professionalisation of the 
financial sector and thrust on disinvestments. “All enterprises, MNCs and India Inc., big, medium and small 
enterprises, are facing a reset exercise in doing business. We will have to make sure that policies are right 
to make India an attractive investment destination,” Smt Sitharaman underlined. 

The reforms announced by the government under the ambit of the Aatmanirbhar Bharat Package have 
opened up many sectors including niche sectors such as Nuclear Energy and Space for the foreign investors 
to partake in. Moreover, it needs to be kept in mind that the underlying tenet of the marquee package is 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1676473
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/nirmala-sitharaman.jpg
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not about excluding India from the globe, but making it an integral part of the global value chains by 
improving its domestic competitiveness, highlighted the Finance Minister. 

The Government has been working assiduously towards ensuring a facilitative environment for the MNCs 
operating out of India, Smt. Sitharaman stated. 

Hon’ble Prime Minister Shri Narendra Modi himself has been interacting with MNCs regarding their concerns. 
Enthused by the Government’s thrust on reforms and reduced taxation rates, several Sovereign Funds have 
expressed interest in partnering with the Government on its National Infrastructure Pipeline. 

In furtherance of its reforms agenda, the Government is ensuring the setting up of dedicated Special 
Manufacturing Zones for the production of Pharma, Medical Devices and APIs in 6 States. Effective unified 
single window mechanism is part of these zones. 

The Finance Minister concluded that Hon’ble Prime Minister has not lost the opportunity for deep reforms, 
even during the coronavirus crisis and the reforms momentum would continue. 

Mr Soumitra Bhattacharya, Chairman, CII National Committee on MNCs, in his opening remarks stated that 
MNCs acknowledge the fast-paced reforms that have become a regular feature of the current economic 
environment. The reforms must continue given the tectonic shifts in global supply chains in a post-COVID 
world, which are attracting many foreign firms to shift their base to India. This opportunity must be seized 
fully, he further added. 

Mr Chandrajit Banerjee, Director General, CII earlier in his welcome remarks highlighted that the 
Government has been working rigorously to create a strong, vigorous, and dynamic environment for MNCs 
by introducing a plethora of reforms. He suggested that slab-based incentives could be offered, depending 
on size of FDI. “CII remains committed to continue supporting the government in making India an even 
more attractive destination for foreign investors”, he added. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1675128 
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Important Update of the week  

 

GSTN: Online facility of Form GST EWB 05 by taxpayer un-blocking of E-Way Bill (EWB) generation facility  

 

In terms of Rule 138E (a) and (b) of the CGST Rules, 2017, the E-Way Bill (EWB) generation facility of a taxpayer 
is to be blocked, in case the taxpayer fails to file their returns in Form GSTR-3B or Statement in Form CMP-08, 
for two or more consecutive tax periods. For unblocking of this facility, taxpayer need to apply to jurisdictional 
Tax Official in Form GST EWB 05. 

A facility has now been provided to the taxpayers on the GST Portal, from 28th November, 2020 onwards, to 
file an application online for unblocking of their EWB generation facility (in Form EWB-05), in case their EWB 
generation facility has been blocked on the EWB Portal. 

Note: So far taxpayers were applying to tax officials vide manual application, for unblocking of their EWB 
generation facility and tax officials were issuing orders online on GST Portal, in Form GST EWB 06. Now this 
facility is being discontinued. 

To file an online application for unblocking EWB generation facility on GST Portal, a taxpayer need to: 

1. Login to the portal and navigate to Services> User services> My Applications 
2. Select application type as “Application for unblocking of E-way bill” and click New Application 
3. Submit application in Form EWB-05, with upload of up to 04 documents 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/03/e-way-bill.jpg
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The application so filed is populated to dashboard of jurisdictional tax official. The tax official can issue a 
Notice for personal hearing to the taxpayer. Then the taxpayer can file their reply to the notice online, along 
with supporting documents. 

At conclusion of the proceedings, the Tax Officer can issue an order (in Form EWB-06) approving the taxpayer 
application for unblocking the EWB generation facility. After which their EWB generation facility will be 
restored for the duration specified in the order. 

If the Tax Officer rejects the taxpayer’s application vide order in Form EWB-06, the EWB generation facility 
will remain blocked and the taxpayer shall be required to file their pending returns (in Form GSTR-3B / 
Statement in FORM CMP-08, so as to reduce the pendency to less than two tax periods), for restoration of 
the EWB generation facility. 

Notice(s)/ Order issued by Tax Officer will be sent via SMS and mail to taxpayer and will be made available on 
the taxpayer dashboard (Services > User Services > View Additional Notices/Orders option). 

Click here for details - https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Manual_ewaybill.htm 

Source from: https://www.gst.gov.in/newsandupdates/read/420 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Manual_ewaybill.htm
https://www.gst.gov.in/newsandupdates/read/420


A2Z Taxcorp LLP                                                November 30, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              21 
 

Videos of the week  

 

GST ITC - Intricacies and Resolution || CA Bimal Jain  

 

You can access the complete video on “GST ITC - Intricacies and Resolution || CA Bimal Jain“ at following 
link: https://youtu.be/Dvyr1XUYFxg 
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Whether GST Credit can be denied for Supplier's fault of Non - Payment of Taxes || CA Bimal Jain 

 

You can access the complete video on “Whether GST Credit can be denied for Supplier's fault of Non - 
Payment of Taxes|| CA Bimal Jain“ at following link: https://youtu.be/zwcqDzyzVpI 
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Income Tax 
 

 

Important Press Release of the week 
 

CBDT to validate Unique Document Identification Number (UDIN) generated from ICAI portal at the time of 
upload of Tax Audit Reports 

 

The Institute of Chartered Accountants of India, in its gazette notification dated 2nd August, 2019, had made 
generation of UDIN from ICAI website www.icai.org mandatory for every kind of certificate/tax audit report 
and other attests made by their members as required by various regulators. This was introduced to curb fake 
certifications by non-CAs misrepresenting themselves as Chartered Accountants. 

In line with the ongoing initiatives of the Income Tax Department for integrating with other Government 
agencies and bodies, Income-tax e-filing portal has completed its integration with the Institute of Chartered 
Accountants of India (ICAI) portal for validation of Unique Document Identification Number (UDIN) generated 
from ICAI portal by the Chartered Accountants for documents certified/attested by them. 

It may be noted that, in consonance with the above requirement, Income-tax e-filing portal had already 
factored mandatory quoting of UDIN with effect from 27th April, 2020 for documents certified/attested in 
compliance with the Income-tax Act,1961 by a Chartered Accountant. With this system level integration, UDIN 
provided for the audit reports/certificates submitted by the Chartered Accountants in the e-filing portal shall 
be validated online with the ICAI.  This will help in weeding out fake or incorrect Tax Audit Reports not duly 
authenticated with the ICAI. 

If for any reason, a Chartered Accountant was not able to generate UDIN before submission of audit 
report/certificate, the Income-tax e-filing portal permits such submission, subject to the Chartered 
Accountant updating the UDIN generated for the form within 15 calendar days from the date of form 
submission in the Income- tax e-filing portal. If the UDIN for the audit report/certificate is not updated within 
the 15 days provided for the same, such audit report/certificate uploaded shall be treated as invalid 
submission. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1676103 
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Important Updates of the week 
 

Income Tax Department issued revised instructions for filling of ITR-2,3,5,6 & 7 for better clarity 

 

Income Tax Department issued revised instructions for filling of ITR-2,3,5,6 & 7 for better clarity. 

Instruction for use of offline utilities: 

1. Select the Assessment Year 
2. Download either excel or Java utility. The utility by default will get downloaded in your system 

'download' folder in a compressed mode (ZIP file) 
3. Extract (un-compress) the zip file containing the utilities. The folder will be extracted in the 

same location where the compressed utility was downloaded. Open the utility and start filling. 

System Requirements 

1.  
o Excel Utilities:  Macro enabled MS-Office Excel version 2010/2013/2016 on Microsoft 

Windows 7 / 8 /10 with. Net Framework (3.5 & above) 
o Java Utilities :  Microsoft Windows 7/8/10, Linux and Mac OS 10.x with JRE (Java Runtime 

Environment) Version 8 with latest updates. 
JRE can be downloaded from https://java.com/en/download/ 

Form Description 
Microsoft 
Excel 

Java Instructions 

ITR 1 

For Individuals being a Resident (other than Not Ordinarily 
Resident) having Total Income upto Rs.50 lakhs, having 
Income from Salaries, One House Property, Other Sources 
(Interest etc.), and Agricultural Income upto Rs.5 
thousand(Not for an Individual who is either Director in a 
company or has invested in Unlisted Equity Shares) 

PR3 
22/09/2020 

PR3 
22/09/2020 

Instruction  

https://java.com/en/download/
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR1_AY2020_21.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/INCOME-TAX-return.jpg
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ITR 2 
For Individuals and HUFs not having income from profits 
and gains of business or profession 

PR4 
04/11/2020 

PR3.1 
09/11/2020 

Instruction  

ITR 3 
For individuals and HUFs having income from profits and 
gains of business or profession 

PR3 
09/11/2020 

PR2 
09/11/2020 

Instruction  

ITR 4 

For Individuals, HUFs and Firms (other than LLP) being a 
Resident having Total Income upto Rs.50 lakhs and having 
income from Business and Profession which is computed 
under sections 44AD, 44ADA or 44AE 
(Not for an Individual who is either Director in a company 
or has invested in Unlisted Equity Shares) 

PR3 
16/10/2020 

PR3 
15/10/2020 

Instruction  

ITR 5 

For persons other than:- 
(i) Individual, 
(ii) HUF, 
(iii) Company and 
(iv) Person filing Form ITR-7 

PR3 
18/11/2020 

PR2 
18/11/2020 

Instruction  

ITR 6 
For Companies other than companies claiming exemption 
under section 11 

PR2 
22/11/2020 

PR2 
22/11/2020 

Instruction  

ITR 7 
For persons including companies required to furnish 
return under sections 139(4A) or 139(4B) or 139(4C) or 
139(4D) 

PR1.1 
30/09/2020 

PR1.1 
22/09/2020 

Instruction  

Source from: https://www.incometaxindiaefiling.gov.in/downloads/incomeTaxReturnUtilities 
 

 

CBDT has issued refunds of over Rs. 1,36,962 crore to more than 41.25 lakh taxpayers between April 01, 
2020 to November 24, 2020 

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,36,962 crore to more than 
41.25 lakh taxpayers between April 01, 2020 to November 24, 2020. 

https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR2_AY2020_21_V1.pdf
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR3_AY2020_21_V1.pdf
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR4_AY2020_21.pdf
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR5_AY2020_21_V1.pdf
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR6_AY2020_21_V1.pdf
https://www.incometaxindiaefiling.gov.in/eFiling/Portal/StaticPDF/Instructions_ITR7_AY2020_21_V1.pdf
https://www.incometaxindiaefiling.gov.in/downloads/incomeTaxReturnUtilities
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Income tax refunds of Rs. 36,028 crore have been issued in 39,28,067cases & corporate tax refunds of Rs. 
1,00,934 crore have been issued in 1,96,880 cases. 

Source from: https://twitter.com/IncomeTaxIndia/status/1331529806719041536 
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GST News Flash 
 

• Delhi HC asks BYJU’s CFO to appear before GST investigators 

https://www.a2ztaxcorp.com/delhi-hc-asks-byjus-cfo-to-appear-before-gst-investigators/ 

• Profiteering probe on over 100 firms for holding GST relief 

https://www.a2ztaxcorp.com/profiteering-probe-on-over-100-firms-for-holding-gst-relief/ 

• Finance Secretary, CBIC chief discuss anti-GST evasion steps with zonal heads 

https://www.a2ztaxcorp.com/finance-secretary-cbic-chief-discuss-anti-gst-evasion-steps-with-zonal-

heads/ 

• GST dept arrests bizman for Rs 2,100 crore fraud 

https://www.a2ztaxcorp.com/gst-dept-arrests-bizman-for-rs-2285-crore-fraud/ 

• The problem with tough plans against GST fraud 

https://www.a2ztaxcorp.com/the-problem-with-tough-plans-against-gst-fraud/ 

• India’s Q2 GDP contracts by 7.5%, shows strong recovery from Q1’s 23.9% degrowth 

https://www.a2ztaxcorp.com/indias-q2-gdp-contracts-by-7-5-shows-strong-recovery-from-q1s-23-9-

degrowth/ 
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