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Important Rulings of the week 

• Three-wheeled motor vehicle fitted with battery pack, classifiable under HSN 8703, otherwise under 
HSN 8706 

• No registration required for trust carrying out ‘charitable activities’ exempt under GST 

Important Notifications of the week 

• CBIC issued notification exempting Satellite-launch services by ISRO, Antrix Corporation Ltd. and New 
Space India Ltd. 

• CBIC issued notification empowering the Custom Officers to amend any document to conduct Faceless 
Assessment of BoE 

• CBIC notified the time limit to furnish GSTR-1 for registered persons having aggregate turnover of up to 
INR 1.5 cr. 

• CBIC extended the time limit to furnish GSTR-1 for registered persons having aggregate turnover of more 
than INR 1.5 cr. 

• CBIC notified due date of Form GSTR-3B for the months from October, 2020 to March, 2021 

• Filing of Annual Return from F.Y. 2017-18 to F.Y. 2019-20 is optional for small taxpayers having aggregate 
turnover < Rs. 2 Crore 

• CBIC notified number of digits of HSN code required in tax invoice for different turnovers w.e.f. April 1, 
2021 

• Taxpayers having aggregate turnover of up to INR 5 crore, not required to furnish GSTR-9C for F.Y. 2019-
20 

• CBIC amended CGST Rules making it optional for the proper officer to communicate the liability before 
issuing SCN under Section 73/74 of the CGST Act 

• CBIC amended CGST Rules w.r.t. filing of nil GSTR-1 or GSTR-3B or CMP-08 through SMS 

• No Generation of Part A of e-way Bill will be allowed if 2 consecutive returns are not filed for the tax 
period up to August, 2020 w.e.f. October 16, 2020 

• CBIC amended CGST Rules empowering the Board to specify a class of registered person or supply of 
goods or services, require mentioning HSN code 

• Important Changes in various GST Forms 

• Rajasthan Government extended the date for ITC verification till Dec 31, 2020 

• DGFT amended Import Policy to prohibit import of Air Conditioners with refrigerants 

Important Circulars, Trade Notice etc. of the week 

• CBIC issued clarification for conducting Faceless Assessment 

• CBIC issued guidelines w.r.t. testing of outside samples by Revenue Laboratories 

• DGFT issued Trade Notice for electronic filing and Issuance of Preferential Certificate of Origin for India’s 
Exports 

• DGFT issued procedure for application and issuance of Scrips under Scheme for Rebate of State Levies 

Important Press Releases of the week 

• PIB issued Press Release stating MoF has granted permission to 20 states allowed to mobilize INR 
68,825 crore 

• Tamil Nadu gets permission to borrow additional amount of Rs. 9,627 crore under Option-1 

• Special Window to States for meeting the GST Compensation Cess shortfall 

• PIB issued statistics of India's Foreign Trade for the month of September 2020 

• Hon'ble FM Smt. Nirmala Sitharaman announces Stimulus to boost Demand in the Economy 

• MoF statement on misinterpretation of LTC stimulus and its benefits 
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• Ministry of MSME alerts the public at large about unauthorized and ill-intentioned activities of MSME 
Export Promotion Council 

 
 

Income Tax 
 

Important Ruling of the week 

• Search and seizure of stock without cogent proof, held illegal 

Important Order of the week 

• CBDT issued instructions for exercising power of intrusive or coercive action for recovery of tax demand 
by Officers 

Important Press Release of the week 

• Income Tax Department carries out searches in Delhi, NCR and Haryana 

Important Update of the week 

• CBDT has issued refunds of over Rs. 1,23,474 crore to more than 38.11 lakh taxpayers between April 
01, 2020 to October 13, 2020 
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GST 
 

Important Rulings of the week 

 

Three-wheeled motor vehicle fitted with battery pack, classifiable under HSN 8703, otherwise under HSN 
8706 

 

The Hon’ble AAR, West Bengal in Re: M/s Hooghly Motors Pvt. Ltd. [Order Number 06/WBAAR/2020-21 dated 
August 10, 2020] held that a three-wheeled electrically operated vehicle/rickshaw is classifiable under HSN 
8703 (Motor Vehicles for carrying less than 10 passengers) as an electrically operated vehicle, provided it is 
fitted with the battery pack. Otherwise, it will be classifiable under HSN 8706. 

Facts: 

M/s Hooghly Motors Pvt. Ltd. (“the Applicant”) is a manufacturer of “three-wheeled motor vehicles”, 
commonly known as “Toto”. 

Issue: 

Whether three-wheeled vehicle is classifiable as an ‘electrically operated motor vehicle’ under HSN 8703 when 
supplied with a battery pack. 

Held: 

The Hon’ble AAR, West Bengal in Order Number 06/WBAAR/2020-21 dated August 10, 2020 held as under: 

• Motor vehicles for carrying less than ten passengers are classified under HSN 8703 of the First Schedule 
of the Customs Tariff Act, 1975 (“Customs Tariff Act”), which is adopted in the GST Act for classification. 
Sub-heading 8703 10 covers the vehicles specially designed for travelling on snow, golf cars and similar 
vehicles. The term ‘similar’ narrows the scope to specific use other than carrying passengers on hire on 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/05/AAR-1038x576.png
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regular roads. All other sub-headings except the residual sub-heading 8703 90, refer to vehicles fitted 
with an internal combustion engine. E-rickshaws or electrically operated three-wheeled vehicles are, 
therefore, classifiable under Tariff heading 8703 90 10 of the Custom Tariff Act. 

• A three-wheeled motor vehicle without the battery pack does not have the essential character of an 
‘electrically operated vehicle.’ However, it is neither a vehicle fitted with an internal combustion 
engine. Unless it is equipped with any device like solar panels that may supply energy for its locomotion, 
it is not classifiable as a vehicle under Sub-heading 8703 of the Custom Tariff Act. However, it includes 
the chassis fitted with the motor to convert electrical energy into the mechanical energy to put the 
vehicle into locomotion once the battery pack is attached. Such a device is called the engine of the 
vehicle. It is, therefore, classifiable under Tariff-head 8706 00 31, being the chassis fitted with an engine 
of a vehicle under sub-heading 8706. 

• A three-wheeled motor vehicle is classifiable under HSN 8703 as an electrically operated vehicle, 
provided it is fitted with the battery pack. Otherwise, it will be classifiable under HSN 8706. 

Our Comments: 

In our view, electrically operated vehicles shall be classifiable under Entry 242A of the Schedule I of the 
Notification No. 1/2017- Integrated tax (Rate) dated June 28, 2017 (“Goods Rate Notification”) (as amended 
vide Notification No. 12/2019- Integrated Tax (Rate) dated June 31, 2019 w.e.f. August 1, 2019). The Entry 
242A reads as under: 

S. No. Chapter Description 

242A 87 

Electrically operated vehicles, including two and three wheeled electric vehicles. 

Explanation.- For the purposes of this entry, “Electrically operated vehicles” means 
vehicles which are run solely on electrical energy derived from an external source or 
from one or more electrical batteries fitted to such road vehicles and shall include E- 
bicycles. 

As evident from the explanation above, electrically operated vehicle including three wheeled electric vehicle 
means vehicle that runs solely on electrical driven energy derived from an external source ‘or’ from electrical 
batteries. Therefore, battery pack is not an essential character of electrically operated vehicle, essential 
character is that it runs solely on electrical energy. 

Thus, vehicles that run solely on electrical energy should be classified under Entry 242A of the Schedule I of 
the Goods Rate Notification, taxable @ 5% GST. 

Further, refund on account of inverted duty structure is permissible on Electronic Vehicle taxable @ 5%, if they 
are excluded from the above-mentioned entry, no refund on account of inverted duty structure would be 
granted and may be disputed by the Department as the motor vehicles without battery are not termed as 
Electronic Vehicles as per the above ruling. 
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No registration required for trust carrying out ‘charitable activities’ exempt under GST 

 

The Hon’ble AAR, Gujarat in Re: All India Disaster Mitigation Institute [Advance Ruling No. 
GUJ/GAAR/R/20/2019 dated September 11, 2019] wherein the charitable trust registered under Section 12AA 
and 80G of Income-tax Act, 1961 (“Income Tax Act”) carrying out charitable activities for preservation of the 
environment, held that since the activities were exempt from tax under GST, there was no need to take GST 
registration. 

Facts: 

All India Disaster Mitigation Institute (“the Applicant”) is a trust duly registered as a charitable trust under 
Section 12AA and 80G of Income-tax Act. It is engaged in carrying out activities relating to disaster prevention, 
disaster mitigation, and disaster management. 

Issue: 

Whether the Applicant is liable for registration under the Central Goods and Services Tax Act, 2017 (“CGST 
Act”). 

Held: 

The Hon’ble AAR, Gujarat in Advance Ruling No. GUJ/GAAR/R/20/2019 dated September 11, 2019 held as 
under: 

• The Authority observed from the objectives of the Applicant as described in the Memorandum of 
Association as well as from the bye-laws of the Applicant, which laid down the modes by which the 
Applicant can raise funds for its activities as mentioned in foregoing paras that the applicant is a 
charitable trust registered under the Bombay Public Trust Act, 1950. It was established for community-
based research, policy analysis, planning and technical assistance for the purpose of enhancing 
prevention, mitigation and management of disasters and reorientation of relief and reconstruction to 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/05/AAR-1038x576.png
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local initiatives. Thus, the Applicant is engaged in training/research relating to disaster prevention, 
mitigation and management. 

• Further, the Applicant is duly registered as a charitable trust under Section 12AA and Section 80G of 
the Income Tax Act. Therefore, the entire income of the Applicant is exempt from Income Tax, even 
the donations made to the Applicant are admissible deductions for the donors under Section 80G of 
the Income Tax Act. 

• Furthermore, serial no. 1 of the Notification No. 12/2017-Central Tax (Rate) dated June 28, 2017 
(“Services Exemption Notification”) clearly provides exemption to services by an entity registered 
under Section 12AA of the Income-tax Act by way of charitable activities and clause 2(r)(iv) of the 
Services Exemption Notification includes activities relating to preservation of environment including 
watershed, forests and wildlife. 

• Since the activities of the Applicant relating to disaster prevention, disaster mitigation and disaster 
management are activities relating to “preservation of environment”, the activities of the Applicant are 
considered as charitable activities. Hence, activities of the Applicant, being registered under Section 
12AA of the Income Tax Act are exempt from tax under the CGST Act, by virtue of serial no. 1 of the 
Service Exemption Notification. 

• Consequently, the Applicant is not liable to registration in respect of charitable activities relating to 
preservation of environment which attracts nil rate of GST, by virtue of Section 23(1)(a) of the CGST 
Act. 
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Important Notifications of the week 

 

CBIC issued notification exempting Satellite-launch services by ISRO, Antrix Corporation Ltd. and New Space 
India Ltd. 

 

Pursuant to the recommendation made during 42nd GST Council Meeting, the CBIC vide Notification No. 
05/2020-Central Tax (Rate) dated October 16, 2020 amended Notification No. 12/2017- Central Tax (Rate) 
dated June 28, 2017 (“Services Exemption Notification”) to exempt Satellite-launch services by Indian Space 
Research Organisation, Antrix Corporation Ltd. and New Space India Ltd. Relevant portion is reproduced 
below: 

Sl. No. Heading Description of Services Rate Condition 

19C 9965 
Satellite launch services supplied by Indian Space 
Research Organisation, Antrix Corporation Limited or New 
Space India Limited. 

Nil Nil 

Similar notification has been passed under Integrated Goods and Services Tax Act, 2017 (“IGST Act”) and 
Union Territory Goods and Services Tax Act, 2017 (“UTGST Act”). 

The CGST Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-
2020-cgst-rate-english.pdf;jsessionid=A38273C51F4423BEDA28CEEC430ED07C/ 

https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-cgst-rate-english.pdf;jsessionid=A38273C51F4423BEDA28CEEC430ED07C/
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-cgst-rate-english.pdf;jsessionid=A38273C51F4423BEDA28CEEC430ED07C/
http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/EWcg31QUMAExYjc.jpg
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The IGST Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-
2020-igst-rate-english.pdf;jsessionid=85EEE5C2073B018A917578986437259A 

The UTGST Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-
2020-utgst-rate-english.pdf;jsessionid=569831FA25B550BE7F9A351C34DEF0B8 

 

CBIC issued notification empowering the Custom Officers to amend any document to conduct Faceless 
Assessment of BoE 

 

Background: 

The CBIC vide Notification No. 50/2020- Customs (N.T.) dated June 5, 2020 empowered Customs officers as 
'proper officers' to conduct faceless or remote assessment of Bills of Entry filed under Section 46 of the 
Customs Act, 1962 (“the Customs Act”) for import in another Customs station. 

Notification: 

The CBIC vide Notification No. 96/2020- Customs (N.T.) dated October 12, 2020 amended Notification No. 
50/2020- Customs (N.T.) dated June 5, 2020 to insert clause (b) against Serial No. 1, empowering Custom 
Officers to amend any document to conduct Faceless Assessment of Bills of Entry (“BoE”), before grant of an 
order for clearance of goods or permitting removal. Now, it reads as under: 

Sl. 
No 

Designation of the officer Functions under Section of the Customs Act 

1. 
(i) Superintendent of Customs, 
GST and Central Excise or 
Appraiser,  

(a) under sub-sections (2), (3), and (4) of section 17;  

(b) Section 149 (before grant of order for clearance of goods under 
section 47 or section 68 of the Customs Act, 1962 or before grant of order 

https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-igst-rate-english.pdf;jsessionid=85EEE5C2073B018A917578986437259A
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-igst-rate-english.pdf;jsessionid=85EEE5C2073B018A917578986437259A
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-utgst-rate-english.pdf;jsessionid=569831FA25B550BE7F9A351C34DEF0B8
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-05-2020-utgst-rate-english.pdf;jsessionid=569831FA25B550BE7F9A351C34DEF0B8
http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/Need-Custom-Broker-1.jpg
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permitting removal under Section 60 of the Customs Act, 1962, as the 
case may be); 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
act/notifications/notfns-2020/cs-nt2020/csnt96-
2020.pdf;jsessionid=F32306FAB92C7EA02691F75B41BC5AF0 

 

CBIC notified the time limit to furnish GSTR-1 for registered persons having aggregate turnover of up to INR 
1.5 cr. 

 

The CBIC vide Notification No. 74/2020- Central Tax dated October 15, 2020 notified the time limit for 
furnishing the details of outward supplies in Form GSTR-1 for the registered persons having aggregate 
turnover of up to INR 1.5 crore in the preceding financial year or the current financial year in the following 
manner: 

S. No. 
Quarter for which details in FORM GSTR-1 are 
furnished 

Time period for furnishing details in FORM 
GSTR-1 

1 October, 2020 to December, 2020 January 13, 2021 

2 January, 2021 to March, 2021 April 13, 2021 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-74-
2020-–-Central-Tax.pdf 
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CBIC extended the time limit to furnish GSTR-1 for registered persons having aggregate turnover of more 
than INR 1.5 cr. 

 

CBIC vide Notification No. 75/2020- Central Tax dated October 15, 2020 extended the time limit to furnish 
the details of outward supplies in Form GSTR-1 for registered persons having aggregate turnover of more than 
INR 1.5 crore in the preceding financial year or the current financial year, for each of moths from October, 
2020 to March, 2021 till the eleventh day of the month succeeding such month. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-75-
2020-–-Central-Tax.pdf 

 

CBIC notified due date of Form GSTR-3B for the months from October, 2020 to March, 2021 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-75-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-75-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2019/12/GSTR-1.jpg
http://www.a2ztaxcorp.com/wp-content/uploads/2020/01/What-is-GSTR-3B.jpg
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The CBIC vide Notification No. 76/2020 dated October 15, 2020 notified the due date of Form GSTR-3B for 
the months from October, 2020 to March, 2021 in the following manner: 

FORM GSTR-3B for each of the months from October, 2020 to March, 2021 shall be furnished electronically 
through the common portal, on or before the twentieth day of the month succeeding such month: 

However, for taxpayers having an aggregate turnover of up to INR 5 crore in the previous financial year, whose 
principal place of business is in the States of Chhattisgarh, Madhya Pradesh, Gujarat, Maharashtra, Karnataka, 
Goa, Kerala, Tamil Nadu, Telangana, Andhra Pradesh, the Union territories of Daman and Diu and Dadra and 
Nagar Haveli, Puducherry, Andaman, and the Nicobar Islands or Lakshadweep, the return in FORM GSTR-3B 
shall be furnished electronically through the common portal, on or before the twenty-second day of the 
month succeeding such month: 

Further, for taxpayers having an aggregate turnover of up to INR 5 crore in the previous financial year, whose 
principal place of business is in the States of Himachal Pradesh, Punjab, Uttarakhand, Haryana, Rajasthan, 
Uttar Pradesh, Bihar, Sikkim, Arunachal Pradesh, Nagaland, Manipur, Mizoram, Tripura, Meghalaya, Assam, 
West Bengal, Jharkhand or Odisha, the Union territories of Jammu and Kashmir, Ladakh, Chandigarh or Delhi, 
the return in FORM GSTR-3B shall be furnished electronically through the common portal, on or before the 
twenty-fourth day of the month succeeding such month. 

Furthermore, for payment of taxes for the discharge of tax liability as per Form GSTR-3B- Every registered 
person furnishing the return in Form GSTR-3B shall, subject to the provisions of Section 49 of the CGST Act 
discharge his liability towards tax by debiting the electronic cash ledger or electronic credit ledger, as the case 
may be and his liability towards interest, penalty, fees or any other amount payable under the CGST Act by 
debiting the electronic cash ledger, not later than the last date on which he is required to furnish the said 
return. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-76-
2020-–-Central-Tax.pdf 
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Filing of Annual Return from F.Y. 2017-18 to F.Y. 2019-20 is optional for small taxpayers having aggregate 
turnover < Rs. 2 Crore 

 

Background: 

CBIC vide Notification No. 47/2019- Central Tax dated October 9, 2019 made annual return under Section 
44(1) of the CGST Act for the F.Y. 2017-18 and 2018-19 optional for small taxpayers whose aggregate turnover 
is less that INR 2 crores and who have not filed the said return before the due date. 

Notification: 

CBIC vide Notification No. 77/2020 - Central Tax dated October 15, 2020 notified the applicability of the 
above-mentioned notification for the financial year 2019-20 also. Now the notification reads as under: 

“In exercise of the powers conferred by section 148 of the Central Goods and Services Tax Act, 2017 (12 of 
2017) (hereinafter referred to as the said Act), the Central Government, on the recommendations of the 
Council, hereby notifies those registered persons whose aggregate turnover in a financial year does not exceed 
two crore rupees and who have not furnished the annual return under sub-section (1) of section 44 of the said 
Act read with sub-rule (1) of rule 80 of the Central Goods and Services Tax Rules, 2017 (hereinafter referred to 
as the said rules) before the due date, as the class of registered persons who shall, in respect of financial years 
2017-18, 2018-19 and 2019-20, follow the special procedure such that the said persons shall have the option 
to furnish the annual return under sub-section (1) of section 44 of the said Act read with sub-rule (1) of rule 80 
of the said rules: 

Provided that the said return shall be deemed to be furnished on the due date if it has not been furnished 
before the due date.” 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-77-
2020-–-Central-Tax.pdf 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-77-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-77-2020-–-Central-Tax.pdf
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CBIC notified number of digits of HSN code required in tax invoice for different turnovers w.e.f. April 1, 
2021 

 

Background: 

The CBIC vide Notification No. 12/2017- Central Tax dated June 28, 2017 notified the number of Harmonised 
system of Nomenclature (“HSN”) code required in tax invoice in following manner: 

Table 

S. 
No. 

Annual Turnover in the preceding Financial Year Number of Digits of HSN Code 

1. Up to INR 1.5 Crore Nil 

2. More than NR 1.5 Crore and up to INR 5 crore 2 

3. More than INR 5 crore 4 

Notification: 

CBIC vide Notification No. 78/2020- Central Tax dated October 15, 2020 amended the above table of 
Notification No. 12/2017- Central Tax dated June 28, 2017 in following manner: 

S. No. Annual Turnover in the preceding Financial Year Number of Digits of HSN Code 

1. Up to IN INR 5 crore 4 

2. More than INR 5 crore 6 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/HSN-Code.png
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Provided that a registered person having aggregate turnover up to INR 5 crore in the previous financial year 
may not mention the number of digits of HSN Code, as specified above in a tax invoice issued by him under 
the Central Goods and Services Tax Rules, 2017 (“CGST Rules”) rules in respect of supplies made to 
unregistered persons. 

The notification shall be effective from April 1, 2021. 

Similar notification has been issued under Integrated Goods and Services Rules, 2017 (“IGST Rules”) vide 
Notification No. 06/2020- Integrated Tax dated October 15, 2020.  

The CGST Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-
78-2020–-Central-Tax.pdf 

The IGST Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-
06-2020–Integrated-Tax.pdf 

 

Taxpayers having aggregate turnover of up to INR 5 crore, not required to furnish GSTR-9C for F.Y. 2019-20 

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 substituted proviso to sub-rule 
(3) of Rule 80 of the CGST Rules to relax the requirement of furnishing a copy of audited annual accounts and 
a reconciliation statement in Form GSTR-9C for the financial year 2019-20 for every registered person having 
aggregate turnover of up to INR 5 crores. Now it reads as under: 

“Provided that for the financial year 2018-2019 and 2019-2020, every registered person whose aggregate 
turnover exceeds five crore rupees shall get his accounts audited as specified under sub-section (5) of section 
35 and he shall furnish a copy of audited annual accounts and a reconciliation statement, duly certified, in 
FORM GSTR-9C for the said financial year, electronically through the common portal either directly or through 
a Facilitation Centre notified by the Commissioner.” 

Earlier, this relaxation was only for the financial year 2018-19 now it has been extended to the financial year 
2019-20. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-
2020-–-Central-Tax.pdf 
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CBIC amended CGST Rules making it optional for the proper officer to communicate the liability before 
issuing SCN under Section 73/74 of the CGST Act  

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 amended Rule 142(1A) of the 
CGST Rules in the following manner making it optional for the proper officer to communicate the details of 
any tax, interest, and penalty in Form GST DRC-01A before issuing notice under Section 73(1) and 74(1) of the 
CGST Act: 

a. Substituted words “proper officer shall ”with“ proper officer may” 

b. Substituted words “shall communicate” with “communicate” 

Now, Rule 142(1A) reads as under: 

“(1A) The proper officer may, before service of notice to the person chargeable with tax, interest, and penalty, 
under sub-section (1) of Section 73 or sub-section (1) of Section 74, as the case may be, communicate the 
details of any tax, interest, and penalty as ascertained by the said officer, in Part A of FORM GST DRC-01A.” 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-
2020-–-Central-Tax.pdf 
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CBIC amended CGST Rules w.r.t. filing of nil GSTR-1 or GSTR-3B or CMP-08 through SMS 

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 substituted Rule 67A of the 
CGST Rules extend the facility of furnishing nil statement through short message service facility to Form GST 
CMP-08. Now it reads as under: 

“67A. Manner of furnishing of return or details of outward supplies by short messaging service facility.- 

 Notwithstanding anything contained in this Chapter, for a registered person who is required to furnish a Nil 
return under section 39 in FORM GSTR-3B or a Nil details of outward supplies under section 37 in FORM GSTR-
1 or a Nil statement in FORM GST CMP-08 for a tax period, any reference to electronic furnishing shall include 
furnishing of the said return or the details of outward supplies or statement through a short messaging service 
using the registered mobile number and the said return or the details of outward supplies or statement shall 
be verified by a registered mobile number based One Time Password facility. 

Explanation. - For the purpose of this rule, a Nil return or Nil details of outward supplies or Nil statement shall 
mean a return under section 39 or details of outward supplies under section 37 or statement under rule 62, 
for a tax period that has nil or no entry in all the Tables in FORM GSTR-3B or FORM GSTR-1 or FORM GST CMP-
08, as the case may be.” 

The Notification cab be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-
2020-–-Central-Tax.pdf 
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No Generation of Part A of e-way Bill will be allowed if 2 consecutive returns are not filed for the tax period 
up to August, 2020 w.e.f. October 16, 2020  

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 inserted fourth proviso to Rule 
138E(b) of the CGST Rules w.e.f. March 20, 2020 to exempt certain taxpayers who have not furnished the 
return for a consecutive period of two months from restricting them to furnish information in Part A of Form 
GST EWB-01. The said proviso reads as: 

“Provided also that the said restriction shall not apply during the period from the 20th day of March, 2020 till 
the 15th day of October, 2020 in case where the return in FORM GSTR-3B or the statement of outward supplies 
in FORM GSTR-1 or the statement in FORM GST CMP-08, as the case may be, has not been furnished for the 
period February, 2020 to August, 2020.” 

Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-2020-–-
Central-Tax.pdf 
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CBIC amended CGST Rules empowering the Board to specify a class of registered person or supply of goods 
or services, require mentioning HSN code 

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 substituted the first proviso to 
Rule 46 of the CGST Rules to expand the power of the CBIC to specify a class of supply of goods or services for 
which the specified number of digits of Harmonised System of Nomenclature code shall be required to be 
mentioned. Now it read as under: 

“Provided that the Board may, on the recommendations of the Council, by notification, specify- 

(i) the number of digits of Harmonised System of Nomenclature code for goods or services that a class of 
registered persons shall be required to mention; or 

(ii) a class of supply of goods or services for which specified number of digits of Harmonised System of 
Nomenclature code shall be required to be mentioned by all registered taxpayers; and 

(iii) the class of registered persons that would not be required to mention the Harmonised System of 
Nomenclature code for goods or services:” 

Note: This has been specified vide Notification No. 78/2020- Central Tax dated 15.10.2020. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-
2020-–-Central-Tax.pdf 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/img2-11.jpg


A2Z Taxcorp LLP                                                  October 19, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              20 
 

Important Changes in various GST Forms 

 

The CBIC vide Notification No. 79/2020- Central Tax dated October 15, 2020 notified Central Goods and 
Services Tax (Twelfth Amendment) Rules, 2020 amending CGST Rules which following amendments have been 
made in GST Forms: 

 

Form No. Particulars 

GSTR – 1 
1. In column 6 of Table No.12 where HSN summary of outward supplies are reported, for 

the words “Total Value”, the words “Rate of tax” shall be substituted. 

GSTR – 2A 1. The old Form GSTR – 2A has been substituted with a new Form GSTR – 2A. 

 
2. The new Form GSTR  -2A shall also report ITC details arising from import of goods as 

well as from inward supplies of goods received from SEZ units/ developers. 

GSTR – 5 1. In serial number 2, after entry (c ) the following entries shall be inserted: 

(d) ARN Auto Populated 

(e ) Date of ARN Auto Populated 

2. In serial number 10, after the words “Total Tax Liability”, the words “(including reverse 

charge liability, if any)”, shall be inserted. 

3. After serial number 10B, the following serial number and entry shall be inserted, 

namely, -  

10C. On account of inward supplies liable to reverse charge 

4. In the instructions, paragraph 7 shall be substituted as under  

“7. Invoice-level information, rate-wise, pertaining to the tax period should be 
reported as under:  
(i.) for all B to B supplies (whether inter-State or intra-State), invoice level details 

should be uploaded in Table 5.  

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/from-gst-.png
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(ii.) for all inter-state B to C supplies, where invoice value is more than Rs. 

2,50,000/- (B to C Large) invoice level detail to be provided in Table 6; and  

(iii.) for all B to C supplies, other than those reported in table 6, shall be reported in 

Table 7 providing State-wise summary of such supplies.”. 

5. In clause (ii) of paragraph 8 after the words “invoice value is more than”, the words 

“rupees” shall be inserted. 

6. Paragraph 10 has been substituted namely: 

“10. Table 10 consists of tax liability on account of outward supplies declared in the 
current tax period and negative ITC on account of amendment to import of goods in 
the current tax period. Inward supplies attracting reverse charge shall be reported in 
Part C of the table.”. 

GSTR – 5A 1. Against serial no. 4 and entries relating thereto, the following entries shall be inserted, 

namely :- 

4(a) ARN 
4(b) Date of ARN. 

2. Serial No. 6 has been substituted as under 

Sr.No. Description Place of Supply 
(State/Ut) 

Amount due (Interest/Other) 

Integrated tax Cess 

1. 2. 3. 4. 5. 

1.  Interest    

2.  
Others    

 Total    

3. Serial no. 7 has been substituted as under : 

Sr.No. Description Amount Payable Debit 
entry 
No. 

Amount Paid 

Integrated 
tax 

Cess Integrated 
Tax 

Cess 

1. 2. 3. 4. 5. 6. 7. 

1.  
Tax Liability 
(Based on Table 5 
& 5A) 

    

2.  
Interest (Based on 
Table 6) 

    

3.  
Others (Based on 
Table 6) 

    

 

GSTR – 9 1. In column 2 against serial number 8C, for the statement “For FY 2017-18 ITC on inward 

supplies (other than imports and inward supplies liable to reverse charge but includes 
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services received from SEZs) received during 2017-18 but availed during April 2018 to 

March 2019 and for FY 2018-19 , ITC on inward supplies (other than imports and 

inward supplies liable to reverse charge but includes services received from SEZs) 

received during 2018-19 but availed during April 2019 to September 2019”, the 

following statement shall be substituted, namely:  

“ITC on inward supplies (other than imports and inward supplies liable to reverse 
charge but includes services received from SEZs) received during the financial year but 
availed in the next financial year up to specified period”. 

 
2. The heading of Part V shall be substituted as follows – “Particulars of the transactions 

for the financial year declared in returns of the next financial year till the specified 

period.”. 

 
3. Following amendments have been made in the instructions of GSTR – 9,  

 
a) Following shall be inserted in paragraph 2 namely :  

“2A. In the Table, against serial numbers 4, 5, 6 and 7, the taxpayers shall report 
the values pertaining to the financial year only. The value pertaining to the 
preceding financial year shall not be reported here.” 
 

b) in paragraph 4, -  

A. after the words, letters and figures, “that additional liability for the FY 2017-

18 or FY 2018-19”, the word, letters and figures “or FY 2019-20” shall be 

inserted. 

 
B. in the Table, in second column, for the letters, figures and word “FY 2017-18 

and 2018-19” wherever they occur, the letters, figures and word “FY 2017-18, 

2018-19 and 2019-20” shall be substituted. 

 
c) in second column of paragraph 5, -  

against serial number 6B, after the entries, the following entry shall be inserted, 
namely: -  
 
A. “For FY 2019-20, the registered person shall report the breakup of input tax 

credit as capital goods and have an option to either report the breakup of the 

remaining amount as inputs and input services or report the entire remaining 

amount under the “inputs” row only.”; 

 
B. against serial number 6C and serial number 6D, -  

(i) after the entry ending with the words “entire input tax credit under the 
“inputs” row only.”, the following entry shall be inserted, namely: - 
 
“For FY 2019-20, the registered person shall report the breakup of input tax 
credit as capital goods and have an option to either report the breakup of the 
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remaining amount as inputs and input services or report the entire remaining 
amount under the “inputs” row only.”;  
 
(ii) in the entry ending with the words, figures and letters “Table 6C and 6D 
in Table 6D only.”, for the letters, figures and word “FY 2017-18 and 2018-
19”, the letters, figures and word “FY 2017-18, 2018-19 and 2019-20” shall 
be substituted; 
 

C. against serial number 6E, after the entry, the following entry shall be 

inserted, namely: -  

“For FY 2019-20, the registered person shall report the breakup of input tax 
credit as capital goods and have an option to either report the breakup of the 
remaining amount as inputs and input services or report the entire remaining 
amount under the “inputs” row only.” 
 

D. against serial number 7A, 7B, 7C, 7D, 7E, 7F, 7G and 7H, in the entry, for the 

letters, figures and word “FY 2017-18 and 2018-19”, the letters, figures and 

word “FY 2017-18, 2018-19 and 2019-20” shall be substituted. 

 
E. against serial number 8A, after the entry, the following entry shall be 

inserted, namely: -  

“For FY 2019-20, it may be noted that the details from FORM GSTR2A 
generated as on the 1st November 2020 shall be auto-populated in this 
table.” 
 

F. against serial number 8C, for the entries, the following entry shall be 

substituted, namely:- “Aggregate value of input tax credit availed on all 

inward supplies (except those on which tax is payable on reverse charge basis 

but includes supply of services received from SEZs) received during the 

financial year for which the annual return is being filed for but credit on which 

was availed in the next financial year within the period specified under 

Section 16(4) of the CGST Act, 2017.”; 

 
d) Following amendments has been made in paragraph 7, -  

A after the words and figures “April 2019 to September 2019.”, the following 

shall be inserted, namely: - “For FY 2019-20, Part V consists of particulars of 

transactions for the previous financial year but paid in the FORM GSTR-3B 

between April 2020 to September 2020.” 

 
B In second column against serial number 10 & 11, after the entries, the 

following entry shall be inserted, namely: -  

“For FY 2019-20, Details of additions or amendments to any of the supplies 
already declared in the returns of the previous financial year but such 
amendments were furnished in Table 9A, Table 9B and Table 9C of FORM 
GSTR-1 of April 2020 to September 2020 shall be declared here.” 
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In second column against serial number 12, in the entry beginning with the 
word, letters and figures “For FY 2018-19” after the words “for filling up these 
details.”, the following entry shall be inserted, namely: -  
“For FY 2019-20, Aggregate value of reversal of ITC which was availed in the 
previous financial year but reversed in returns filed for the months of April 
2020 to September 2020 shall be declared here. Table 4(B) of FORM GSTR-3B 
may be used for filling up these details. For FY 2019-20, the registered person 
shall have an option to not fill this table.” 
 
In second column against serial number 13, in the entry beginning with the 
word, letters and figures “For FY 2018-19” after the words, letters and figures 
“in the annual return for FY 2019-20.”, the following entry shall be inserted, 
namely: -  
“For FY 2019-20, Details of ITC for goods or services received in the previous 
financial year but ITC for the same was availed in returns filed for the months 
of April 2020 to September 2020 shall be declared here. Table 4(A) of FORM 
GSTR-3B may be used for filling up these details. However, any ITC which was 
reversed in the FY 2019-20 as per second proviso to sub-section (2) of section 
16 but was reclaimed in FY 2020-21, the details of such ITC reclaimed shall be 
furnished in the annual return for FY 2020-21.” 
 

e) In paragraph 7 as well as in paragraph 8 in second column, for the letters, figures 

and word “FY 2017-18 and 2018-19” wherever they occur, the letters, figures and 

word “FY 2017-18, 2018-19 and 2019-20” shall be substituted. 

GSTR – 9C 1. In the instructions part, in second column for the letters, figures and word “FY 2017-18 
and 2018-19” wherever they occur, the letters, figures and word “FY 2017-18, 2018-19 
and 2019-20” shall be substituted. 

GST RFD - 01 In Annexure – 1 of statement – 2, in the heading the “(accumulated ITC)” shall be omitted. 

GST ASMT - 
16 

The table in Form GST ASMT  -16 has been substituted with a new table. In the new table 
column 11 relating to “Fee” has been inserted. 

GST DRC - 01 
&  
GST DRC  - 02 

The table after entry (c ) of Form GST DRC – 01 and of Form GST DRC  -02,  has been 
substituted with a new table. In the new table column 11 relating to “Fee” has been 
inserted. 

GST DRC – 07 The table after serial number 5 of the said form has been substituted with a new table. In 
the new table column 11 relating to “Fee” has been inserted. 

GST DRC  -08 The table after serial number 8 of the said form has been substituted with a new table. In 
the new table column 11 relating to “Fee” has been inserted. 

GST DRC – 09 The table in the said form has been substituted with a new table. In the new table column 
5 relating to “Fee” has been inserted. 

GST DRC – 24 The table in the said form has been substituted with a new table. In the new table column 
5 relating to “Fee” has been inserted. 

GST DRC – 25 The table in the said form has been substituted with a new table. In the new table column 
5 relating to “Fee” has been inserted. 
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The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/No.-79-
2020-–-Central-Tax.pdf 

 

Rajasthan Government extended the date for ITC verification till Dec 31, 2020  

 

The Rajasthan Commercial Taxes Department vide Notification No. F.16(100)/Tax/CCT14-15/2042 dated 
October 12, 2020 amended Notification No. F.16 (100) Tax/CCT/14. 15/726 dated June 20, 2017 to extend the 
date for Input Tax Credit (“ITC”) verification till December 31, 2020. Relevant extract is reproduced below: 

“(i) In clause 1, for the existing expression "30.09.2020", the expression "31.12.2020" shall be substituted;  

 (ii) After the existing clause 2, the following expression shall be inserted namely: 

"However, in cases other than those where verification leads to forwarding of excess ITC or refund, the 
assessing authority of the purchasing dealer may verify the details of purchases from the returns of the selling 
dealer including Part I or Part II of Form VAT-08A. If the purchases are verified and no demand of tax pertaining 
to the said period is pending against the selling dealer, then the assessing authority shall allow the claim of 
ITC to the purchasing dealer and put a note regarding the verification of demand in the Demand and Collection 
Register and also communicate the same to the dealer and proceed to close the task."”  

The Notification can be accessed at: http://rajtax.gov.in/vatweb/download/cir_noti/NOCC/2042_121020.pdf 
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DGFT amended Import Policy to prohibit import of Air Conditioners with refrigerants  

 

The DGFT vide Notification No. 41/2015-2020 dated October 15, 2020 amended Import Policy of ITC HS Code 
84151010 and 84151090 under Chapter 84 of Schedule-I of ITC (HS) Export Policy, 2017 to the prohibited 
import of Air conditioners with refrigerants. The relevant portion is reproduced below: 

ITC HS Code 
Item 
description 

Present 
policy 

Revised policy Revised policy condition 

84151010 Split System Free Prohibited 
Only import of Air Conditioners with 
refrigerants is ‘Prohibited’ 

84151090 Others Free Prohibited 
Only import of Air Conditioners with 
refrigerants is ‘Prohibited’ 

The Notification can be accessed 
at: https://content.dgft.gov.in/20singed%20notification%20no.41%20dated%2015.10.2020PDF%20English.p
df 
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Important Circulars, Trade Notice etc. of the week 

 

CBIC issued clarification for conducting Faceless Assessment  

 

CBIC vide Circular No. 45/2020-Customs dated October 12, 2020 issued clarification regarding Faceless 
Assessment - Measures for timely assessment of Bills of Entry and clarification on the defacement of physical 
documents. 

Reference is invited to CBIC Circular No. 40/2020-Customs, dated 04.09.2020 stipulating the rollout schedule 
for implementation of Faceless Assessment pan India by 31.10.2020. The CBIC Circulars No. 28/2020-Customs, 
dated 05.06.2020, No. 34/2020- Customs, dated 30.07.2020 as well as Instruction No. 09/2020-Customs, 
dated 05.06.2020 related to Faceless Assessment may also be kindly referred to. 

Board has reviewed the implementation of Faceless Assessment. While the implementation has been largely 
smooth, Board’s attention has been drawn to some issues impacting the pace of assessment and clearances 
of consignments. As the prompt and timely assessment of Bills of Entry and clearance of imported 
consignments are key objectives of Turant Customs, these issues have been examined and remedial measures 
have been identified. Accordingly, Board prescribes the following measures for Faceless Assessment: 

Continuous Assessment:  

(i) There may be possible delays in assessment when Bills of Entry (B/E) are assigned to FAGs in locations that 
are on an official holiday or when assessment is to be done on a closed holiday (say, Sunday). Further, time-
sensitive goods such as life-saving drugs or imports by security/defence and other Government agencies 
would require prompt Customs clearance at all times including outside the normal office hours. Hence, it is 
decided to make all Saturdays (except second Saturday) as working day for all the faceless assessment groups 
across the country. Further, it is desired that the CoConvenors of the NACs must co-ordinate with the NACs 
for ensuring expedited assessment by the FAGs/PAGs across different zones so there is no delay in assessment 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/CBIC-issues-Instructions-to-Recover-Interest-on-Net-Cash-Tax-Liability-w.e.f.-July-01-2017-1.jpg
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and Customs clearance during holidays at all or some locations. In this direction, the Co-Convenors of the 
NACs may get the NACs to draw up official rosters among FAGs/PAGs so as to have adequate number of 
officers, depending on the volume of B/Es, working on Sundays and other holidays including second saturdays. 
The number of locations, officers and their working timing can be fixed keeping in mind the overall objectives. 
To illustrate, in NAC for Primary products, the Co-Conveners may ensure that adequate number of FAG officers 
in Ahmedabad, Bengaluru, Chennai, Delhi, Mumbai II and Guwahati (or any combination thereof), as deemed 
fit, may work during the holidays. The rosters may be drawn from amongst the FAGs so that the work is 
distributed evenly. It is clarified that the intention is not that all FAGs would work on all holidays, but that 
adequate number of FAG officers should be available, by rotation, so that assessment is not delayed. 

(ii) The Port of Import should monitor clearance of time-sensitive/urgent consignments such as lifesaving 
drugs, security/defence related consignments etc. imported by Government and its agencies/PSUs etc. so that 
these are not delayed. When required, the Port of Import should coordinate their early assessment with NAC 
concerned and then grant quick clearance. The trade may also be advised to indicate end use of such 
consignments in the B/E for easier identification of such consignments. DG Systems will facilitate this by 
enabling a dashboard alerting the officers if such consignments are pending beyond 4 hours. This dashboard 
would be accessible to both PAG and FAG. 

(iii) DG Systems has enabled dashboards for monitoring of pending FAG B/E, their disposal, and other relevant 
reports. These dashboards are required to be proactively utilised by the NAC/PAG and Principal 
Commissioners/Commissioners in charge of the Port of Import. The NAC Commissioners shall ensure that the 
B/Es are assessed and disposed promptly and monitor this via the dashboard for a particular Appraising 
Group. Likewise, the Principal Commissioner/ Commissioner in charge of the Port of Import shall monitor the 
disposal of the B/E pending with the PAG and at the stage of examination for their timely disposal. When 
required, the Principal Commissioner/Commissioner in charge of the Port of Import shall co-ordinate with the 
NAC Commissioners for prompt disposal of pending B/Es pertaining to his/her Port of Import. 

(iv) One of the five Working Groups established under the NACs is responsible for timely assessments including 
resolving related IT issues. In the event of increase in the pendency for a particular NAC/FAG, the NAC 
Commissioners heading this Working Group shall take urgent measures for co-ordination with other NAC 
Commissioners/DG Systems for early disposal and/or resolution of the issues. 

Raising of Queries by FAG Officers:  

(i) There is a need to ensure that queries are minimized to the extent absolutely necessary for carrying out 
the assessment. Board, therefore, directs the NACs to get the analysis done in respect of the queries being 
raised on commodities pertaining to Chapters/Articles under the Customs Tariff Act, 1975 and while weeding 
out avoidable queries, to the extent possible standardize the queries across Customs formations. This would 
also pave the path for incorporating these standard queries in the CCR instructions centrally inserted by RMD. 
This exercise should be completed by 23.10.2020 and the results indicating queries removed and queries 
standardized sent to Joint Secretary, Customs, CBIC. Based on this exercise, the NACs are also requested to 
have Public Notices/Trade Notices issued by Jurisdictional Principal Commissioners/Commissioners to apprise 
the trade about the details/information needed for the assessment, thereby obviating the need to raise 
queries and resultantly reduce the time for clearance. A copy of the Public Notices/Trade Notices should be 
sent to Joint Secretary, Customs, CBIC. 

(ii) Queries should not be raised in piecemeal manner and to the extent possible multiple and repeat queries 
are to be avoided. The jurisdictional Principal Commissioners/Commissioners shall regularly monitor and 
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review the queries to ensure this. In this regard reference may also be made to Circular No. 22/2015-Customs, 
dated 03.09.2015 directing that genuine clarifications sought by officers from importers/exporters are to be 
raised at one go and not in a piecemeal manner. 

(iii) Trade needs to be sensitised/informed to/of the advantages of providing at the first instance only, the 
complete details and description of the commodity, brand name, model and any other specifications essential 
for the assessment. Further, trade may be asked to upload at the first instance only, supporting documents 
like product/technical literature and mandatory documents, certificates, which would help avoid queries and 
delays. It is also noticed that at times, the documents are uploaded on e-Sanchit but are not linked to B/E, 
leading to a situation where Appraising/Assessing officer is unable to view the document and is thus 
compelled to raise a query. The trade needs to be advised to avoid such situation by linking every uploaded 
document to the relevant B/E. Suitable Public Notices/Trade Notices may be issued accordingly. The step by 
step guide in this regard is available at 
https://www.icegate.gov.in/Download/ICES_Advisory_35_2020_on_amendme 
nt_and_query_reply_with_supp_docs_v2.pdf.  

(iv) Some instances have been noticed, where confirmation of compliance to prohibitions and restrictions are 
being sought during assessment including submission of certain certificates, details etc. leading to delay in 
the assessment. It is clarified that the verification of statutory compliances is to be checked only during 
Customs Compliance Verification (CCV) stage at the Port of Import. While Appraising/Assessment officer can 
make a suitable remark in the system for such verification by the Port of Import, the B/E shall not be kept 
pending for assessment. The Working Group on Prohibitions/Restrictions are advised to identify the item wise 
CCV requirements for uniformity in the FAG and also communicate the same to RMCC for their central 
enforcement. Once this is done, the Appraising/Assessment officer would no longer need to insert a remark 
to this effect in the system. 

Resorting to First Checks:  

(i) Upon review of the practice of the FAG officers resorting to First Check, it is clear that this practice needs 
to be streamlined both for purposes of uniformity across the country and different FAGs and also to address 
associated delays in assessment. Board has thus identified the following imports/situations where First Check 
(this term as well as the term Second Check is being used as it is well known in the field and trade) shall 
ordinarily be resorted to by the FAG officers for carrying out assessment: 

(a) Old and used machinery/capital goods provided the Inspection/Appraisement report from the country of 
export is not available in the format prescribed or is not produced at all or is insufficient as per Circular 
No.07/2020-Customs, dated 05.02.2020. 

(b) Old and used goods where the examination is essential to determine valuation, classification, and other 
parameters. This does not include the cases covered under 2nd proviso to Section 46(1) of the Customs Act, 
1962. 

(c) Articles of jewellery, precious metals, imitation jewellery where valuation must be ascertained by a 
jewellery expert. 

(d) Cases of re-import of goods under various exemption notification, which requires establishment of identity 
to the satisfaction of Deputy Commissioner/Assistant Commissioner of Customs. 

https://www.icegate.gov.in/Download/ICES_Advisory_35_2020_on_amendme%20nt_and_query_reply_with_supp_docs_v2.pdf
https://www.icegate.gov.in/Download/ICES_Advisory_35_2020_on_amendme%20nt_and_query_reply_with_supp_docs_v2.pdf
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(ii) Further, the NAC must review and streamline the examination orders/instructions in cases pertaining to 
para 2.3 (i) (a) to (d) above, to avoid divergent practices. NACs shall send the compilation of such streamlined 
orders/Instructions to Joint Secretary (Customs) latest by 23.10.2020. The same shall be forwarded to RMCC 
for incorporating the same as a part of RMS Instructions. 

(iii) On receipt of such compilation, RMCC in co-ordination with DG Systems shall effect changes in the system 
such that, those cases which are determined for verification under First Check are routed directly to the shed 
with RMS generated examination orders thus obviating the requirement of a FAG officer at this initial juncture 
in the flow of B/E. Based on the examination report, the B/E would be assigned to FAG for completion of the 
assessment. 

(iv) All other instances, including the FOC (Free of Charge) and temporary import consignments, must 
ordinarily be resorted to only Second Check. However, in the exceptional instance when the FAG has genuine 
reasons to believe that a First Check examination report is required for completion of assessment i.e., 
determination of valuation, classification, rate of duty, and other parameters relevant for determination of 
Customs duty, the same may be ordered only with the approval of Joint Commissioner/Additional 
Commissioner in the Customs Automated System. It is clarified that this would include the cases where 
importer himself requests for First Check. 

(v) NAC would on fortnightly basis review First Checks ordered with the approval of Joint 
Commissioner/Additional Commissioner to assess if the same can either be avoided altogether or made a part 
of the standard RMS Examination Order generated by RMCC or converted to Second Check. These instances 
would be required to be informed to Joint Secretary (Customs), CBIC for further action. 

(vi) Where an importer requests First Check on a regular basis, the FAG officers and the NAC must take due 
care that this request is genuine and is not being routinely used to avoid self-assessment. 

Role of RMCC/LRM in Facilitation:  

(i) It is observed that, examination orders given by different officers in the same situation are at variance or 
not clear. It is also seen that at time these examination orders merely duplicate the instruction given by RMCC. 
The FAG officers shall not duplicate the RMCC instructions, rather only supplement the same to provide 
additional directions based on local inputs. The Examination orders would be made available shortly through 
the ICETAB, obviating the need for printing in the paper. Further, the Principal Commissioner/ Commissioner 
may review the additional directions supplemented by the FAG officers every fortnight, for standardisation 
across NACs. 

(ii) RMCC shall also work towards generation of the centralised examination orders based on various 
parameters and rollout the same in phases to enhance uniformity. RMCC and the NACs shall co-ordinate for 
the implementation of the same. 

(ii) To bring uniformity in LRM instructions across the country, to the extent possible, NACs may review the 
local risk targets related to assessment. Those targets that merit PAN India applicability would be referred to 
RMCC for examination and further necessary action. The balance targets would be either weeded out if found 
redundant or continue, if found otherwise. However, all local alerts shall be reviewed periodically and 
continued, only if found absolutely necessary. LRM is also advised to use ICES to insert general instructions 
and Alerts rather than through the RMS. 
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Re-assessment of B/E:  

(i) Several representations have been received regarding dealing with amendments under section 149 of 
Customs Act,1962 and consequent reassessment of B/E, based on the request of the importers to change the 
elements of assessment. This is typically the case when the importer claims that he has forgotten to claim an 
exemption or is in possession of some document that requires an element such as freight etc. to be changed. 
The various scenarios and the prescribed routes for carrying out reassessment are as follows: 

a. Scenario 1: Where the amendment is requested before OOC and would impact the assessment. Re-
assessment in this scenario would be resorted to only if the B/E has not been given OOC. The request by the 
importers for those amendments impacting assessment would be sent to FAG for approval and consequent 
re-assessment. Accordingly, Notification No. 96/2020-Customs dated 12.10.2020 has been issued to enable 
FAG officers as proper officers under section 149 of Customs Act, 1962. Scenario 1 would apply in following 
instances: 

i. The self-assessed B/E is verified and found in order and the importer seeks an amendment that may impact 
the assessment. Once recalled for re-assessment, the B/E would be sent for consideration of the same FAG 
which had re-assessed the subject B/E previously. 

ii. The self-assessed B/E is facilitated post which the importer seeks an amendment that may impact the 
assessment. In such case, the B/E would be sent to the any of the FAG for assessment by the Customs 
Automated System. 

iii. The self-assessment made by the importer is questioned by the FAG and after due process, the assessment 
is changed. In this case the importer may either accept the new assessment or seek an assessment order. In 
both situations, if the importer subsequently seeks an amendment impacting the assessment, the B/E would 
be sent for consideration of the same FAG which had re-assessed the subject B/E previously. 

b. Scenario 2: Where the re-assessment is requested before OOC but would not impact the assessment. 
This scenario covers situations like requests for amendments like change in details of invoice based on the 
documentary evidence, short shipments, change in BL/AWB or fulfilment of conditionalities decided by 
assessment such as Bond conditions etc. These amendments may continue to be approved by PAG. 

c. Scenario 3: Where the re-assessment is requested after OOC has been given under Section 47 of the 
Customs Act, 1962. This scenario covers situations where re-assessment with or without amendment is to be 
carried out for any reason after OOC has been given. The same shall continue to be done by PAG. (ii) The 
reassessment being done by Customs officer arising out of various reasons is presently done by the PAG. This 
practice may continue. 

Certificate of Origin:  

(i) Board has received feedback that there is need for clarity with respect to requirement of submission of 
original hard copy of a Certificate of Origin (COO) issued under various Free Trade Agreements. As seen, para 
4 of Circular No. 42/2019-Customs, dated 29.11.2019 states “the field offices must ensure that no physical 
copy of any supporting document is submitted and every relevant document is submitted only electronically 
via e-sanchit either by the beneficiary or by the Participating Government Agency”. Likewise, para 3.1 of 
Circular No.32/2020-Customs, dated 06.07.2020 states: “(i) The document verification by Customs officers at 
Assessment and Customs Compliance Verification (CCV) stages would normally be based on the documents 
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uploaded in the e-Sanchit, not requiring the physical submission of documents. However, if in any exceptional 
situation the physical submission of documents is required by Customs, for defacement or validation, such 
submission would be made only at the TSKs. 

(ii) Documents requiring verification during examination for validation with goods would continue to be done 
during examination, as at present. 

(iii) One or more TSKs may be set up for the convenience of the trade. 

(iv) Suitable procedures are to be devised for handling & safe keeping of the documents produced at TSKs. 
Ideally these documents should also be kept in electronic form.” For uniformity, Board hereby instructs all 
field formations to adhere to directions in Circular No.32/2020-Customs, dated 06.07.2020, which requires 
submission of original hard copy of a COO. This approach is in line with the Operational Certification 
Procedures for the various Trade Agreements notified in terms of section 5 of the Customs Tariff Act, 1975. 

Grievance Redressal:  

(i) In addition to other functions, Turant Suvidha Kendra (TSK) at the Port of Import would act as Facilitation 
Helpdesk for any grievance related to clearances of the B/E filed in the port. The list of the TSKs and their 
email and telephone/ contact details are available at https://www.cbic.gov.in/htdocs-cbec/enquiry-points 
and may be kindly referred to. TSKs may also set up suitable online communication channels for quick 
redressal of grievances. 

(ii) The Principal Commissioner/Commissioner at the Port of Import may also designate a nodal officer not 
below the level of Additional/Joint Commissioner who may serve as a single point interface for the escalation 
of the grievances in such port. The details of the nodal officer and his/her contact details would be made 
available through Public Notice and in CBIC website for escalation of any issues including the B/Es in the FA 
requiring urgent attention. The Principal Commissioner/Commissioner at the Port of Import may further make 
other necessary internal arrangements for co-ordination at the appropriate levels for early resolution. 

In regard to the establishment of NACs and FAGs for Faceless Assessment, certain inadvertent errors have 
crept in the Annexure I & II to Circular No.40/2020-Customs, dated 04.09.2020. Further, certain ambiguities 
have been expressed by field formations in regard to both column 4 and 5 of the Annexure I of this Circular. 
Accordingly, the Annexures I & II of said Circular have been suitably revised as per attachments to this Circular. 
Further, Board clarifies the doubts relating to the said Annexures I and II, as follows: 

(i) Certain inadvertent errors in column 5 of the Annexure I have been rectified. To illustrate, under column 4 
(iv) of phase IV beginning from 01.10.2020, Group 2G includes Hyderabad while the same was missed under 
the corresponding entry in column 5(e). This has been rectified. 

(ii) Column 4 of Annexure I lists the clusters selected for FA B/E. To illustrate, w.e.f. 01.10.2020, Bills of Entry 
pertaining to group 2K are being assessed in the FAG cluster consisting of Ahmedabad, Mumbai-II and 
Tiruchirappalli (Prev.). Further, column 5 of Annexure I mentions the Appraising Groups which have been 
subsumed in FAs for that particular Zone(s). Thus, column 5 of Annexure I is to read as a mere 
clarification/amplification in respect of column 4. The idea was to present the FAGs under a Zone at a glance. 

(iii) FAGs are to be set up under the Zones figuring in column 3 of Annexure II only. To illustrate, w.e.f. 
31.10.2020, while FAG for Group 5 is enabled pan India, this FAG will be functional only in the 10 Zones 

https://www.cbic.gov.in/htdocs-
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mentioned in the column 3 of Annexure II. The Zonal Principal Chief Commissioner/Chief Commissioner may, 
of course, decide to include officers from different Customs stations within the Zone in the FAG. 

(iv) Further, based on the feedback from the formations, it is decided to 

a) merge Group 1Z existing in Kolkata Zone with other groups and Page 10 of 18 

b) create a new appraising Group 3A for chapter 71 to deal with Gems and Jewellery. While NAC (Textiles) 
would continue to supervise the functioning of Group 3A, the FAGs have been set up only in Ahmedabad, 
Chennai, Delhi, Delhi (Prev.), Kolkata and Mumbai-III Zones. 

Board expects that the aforementioned measures relating to streamlining the attendance of B/E during 
holidays, raising of queries, ordering First Check, re-assessment and submission of COO would certainly 
contribute to a reduction in the time taken for assessment and clearance of goods. It is expected that these 
measures would be strictly applied by all NACs and all FAGs. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-circulars/cs-
circulars-2020/Circular-No-45-2020.pdf;jsessionid=B1249FFEBD7BE21273D3A7ECE6350B7D 

 

CBIC issued guidelines w.r.t. testing of outside samples by Revenue Laboratories  

 

The CBIC vide Circular No. 46/2020-Customs dated October 15, 2020 regarding testing of outside samples by 
Revenue Laboratories. 

Central Revenues Control Laboratories (CRCL), assist the field formations in chemical analysis of samples of 
various trade commodities to enable appropriate assessment of duties. These laboratories also assist in the 
enforcement of Customs Act, NDPS Act, GST Laws, Central Excise Act and other allied Acts including for the 
purpose of environment protection, food safety, etc. 

The Revenue Laboratories have been extensively modernized over past 03 years with the induction of state-
of-the-art equipment and improvement of physical infrastructure. New man-power has also been inducted at 
the cutting-edge levels in Group 'A', Group 'B' and Group 'C'. Eight (08) of these laboratories have obtained 
NABL Accreditation, as per ISO/IEC 17025:2017, for defined scope from March, 2019 onwards. The CRCL, New 
Delhi; Custom House Laboratory, Mumbai; JNCH Laboratory, Nhava Sheva; Custom House Laboratory, 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-45-2020.pdf;jsessionid=B1249FFEBD7BE21273D3A7ECE6350B7D
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-45-2020.pdf;jsessionid=B1249FFEBD7BE21273D3A7ECE6350B7D
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/bcic-1.jpg
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Chennai; Custom House Laboratory, Cochin; Custom House Laboratory, Visakhapatnam; Custom House 
Laboratory, Kandla and C.Ex & Customs Laboratory, Vadodara are having NABL accreditation. 

CRCL laboratories are now equipped to test samples which are hitherto forwarded to the Food Safety and 
Standards Authority of India (FSSAI), Central Drug Standard and Control Organization (CDSCO), and Textile 
Committee in order to improve proficiency, ensure optimum utilization of equipment and other resources. 
Therefore, there is now an opportunity for Revenue laboratories for optimum utilization of the upgraded 
facilities, especially with state-of-the-art instruments, and to cater to the needs of these agencies with respect 
to the samples drawn at the customs area. Using CRCL by these agencies will not only help in optimal use of 
the available equipment but also reduce the dwell time. 

Accordingly, the Board prescribes the following guidelines: 

(i) As Revenue Laboratories can deal with the samples related to Drug Controller, FSSAI & Textile Committee, 
all the customs samples, are preferably be tested in the Revenue Laboratories only. 

(ii) In case the facility to test a particular commodity or parameter is not available in the nearest Revenue 
Laboratory, such cases shall be referred to the nearest government laboratory where such a facility is 
available. 

(iii) CRCL, New Delhi shall also function as Referral Laboratory along with other referral laboratories in Pharma, 
Textile & Food. 

(iv) Whenever CRCL laboratories are not in a position to carry out a test, they shall make use of the nearest 
CDSCO/FSSAI approved laboratories/Textile Committee. 

Keeping in view the above position, the relevant Custom House Laboratories are mapped with different Ports 
as per Annexure-A. Facilities available at CRCL, New Delhi as Referral Laboratory in Food testing are listed at 
Annexure-B. 

Further, Revenue Laboratories are not equipped to test samples related to Animal Quarantine (AQCS), Plant 
Quarantine (PQCS), and Wild Life Crime Control Bureau (WCCB). Hence, the existing arrangements could 
continue in this regard. 

The Circular along with Annexure can be accessed at: https://www.cbic.gov.in/resources/htdocs-
cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-46-
2020.pdf;jsessionid=8E367A415EF2844B933BAF52F7945F4A 
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DGFT issued Trade Notice for electronic filing and Issuance of Preferential Certificate of Origin for India’s 
Exports 

 

The DGFT issued Trade Notice No. 30/2020-2021 dated October 13, 2020 with respect to Electronic filing and 
Issuance of Preferential Certificate of Origin (CoO) for India’s Exports under GSP, GSTP, India-Malaysia CECA, 
India-Singapore CECA w.e.f. October 15, 2020. 

In continuation to the earlier Trade Notice(s) 34/2015-2020 dated 19.09.2019, 41/20192020 dated 
12.12.2020, 53/2019-2020 dated 02.03.2020 and 01/2020-2021 dated 07.04.2020, it is informed that the 
electronic platform for Preferential Certificate of Origin(CoO) is being expanded to add four more FTAs/PTAs 
to facilitate electronic application of CoOs. 

This given e-platform has been designed as a single-point access for al FTAs/PTAs, all designated Certificate 
of Origin (CoO) issuing agencies and for all export products, and is accessible at the URL: 
https://coo.dgft.gov.in. It may be noted that the CoO for exports from India under following FTAs/PTAs are 
already being applied and issued through the e-platform. 

ICPTA India Chile Preferential Trade Agreement 

SAFTA South Asia Free Trade Agreement 

SAPTA SAARC Preferential Trade Agreement 

IKCEPA  India Korea Comprehensive Economic Partnership Agreement 

IJCEPA India Japan Comprehensive Economic Partnership Agreement 

AIFTA ASEAN India Free Trade Agreement 

ISFTA India Sri Lanka Free Trade Agreement 

APTA Asia Pacific Trade Agreement 

https://coo.dgft.gov.in/
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/forecast_zero_accidents_ahead.jpg
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To further this trade facilitation initiative, the Preferential Certificate of Origin for exports to various other 
countries under the following four trade agreements shall also be applied and issued from the CoO e-platform 
with effect from 15th October 2020. 

GSP Generalized System of Preferences 

GSTP Global System of Trade Preferences 

IMCECA India Malaysia Comprehensive Economic Cooperation Agreement 

ISCECA India Singapore Comprehensive Economic Cooperation Agreement 

The given CoO applications for exports from India under GSTP, IMCECA and ISCECA should be submitted 
through the e-COO platform to the designated issuing agencies. (May please refer to Appendix 2B of the 
Foreign Trade Policy for details of the designated issuing agencies). No manual application for such a CoO 
should be submitted to an issuing agency after 15th October 2020. Any manual applications submitted prior 
to the given date may however be processed by the issuing agencies. 

CoO applications for exports under GSP may also be submitted through the e-CoO platform w.e.f. 15th October 
2020. However, the earlier procedure of submitting the manual CoO applications (under GSP) physically to 
the designated issuing agency shall also be in operation. There shall be a transition period of 3 months when 
both the online and the physical process shall be operated. Manual submission of GSP CoO applications is 
accordingly allowed to continue up to 14.01.2021 or until further orders. 

It is informed that for the applications under the above mentioned FTAs/PTAs, the eCoO system shall generate 
all the existing set of CoO copies along with an additional copy i.e. electronic copy. The electronic copy shall 
bear the image signature of the officer and stamp of the issuing agency. The exporter may however get the 
remaining copies duly ink-signed by the issuing officer with the stamp from the designated issuing office. The 
copies of the CoOs so issued may be collected by post or in person, for any submission to the FTAs/PTAs 
partner countries authorities. 

The concerned Exporters may please take note of the following additional points with regard to the process 
being notified herewith: 

a. Digital Signature Certificate (DSC) would be required for the purpose of electronic verification. The 
digital signature would be the same as used in other DGFT applications; 

b. The digital signature may be Class II or Class III and should have the IEC of the firm embedded in the 
DSC; 

c. Any new applicant exporter would be required to initially register at the e-platform. The password 
would be sent on the email and mobile number of the IEC holder. In case the IEC holder desires to 
update their email on which communication is to be sent, the same may be done by using the ‘IEC 
profile Management’ service on the DGFT website https://dgft.gov.in 

d. Once registration is completed, the IEC branch details would be auto-populated as per the DGFT-IEC 
database. Applicant is required to ensure that updated IEC details are available in the DGFT system. 
Necessary steps may be taken to modify the IEC details online, whenever required. 

https://www.dgft.gov.in/CP/
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For further guidance on registration and application submission, the Help manual & FAQs may be accessed 
on the landing page at https://coo.dgft.gov.in. For any further assistance you may utilize any of the following 
channels — 

Raise a service request/suggestion ticket through the DGFT Helpdesk service link on the 

I. e-platform home page 
II. Call the toll-free Helpline number 1800-111-550 

III. Send an email to coo-dgft@gov.in 

This issues with the approval of the competent authority. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/cd308cf7-ba39-4434-
864d-060eea2d50dc/TN30.pdf 

 

DGFT issuedprocedure for application and issuance of Scrips under Scheme for Rebate of State Levies  

 

The DGFT vide Public Notice No. 25/2015-2020 dated October 13, 2020 issued Procedure for application and 
issuance of Scrips under Scheme for Rebate of State Levies (RoSL). 

In exercise of powers conferred under paragraph 1.03 of the Foreign Trade Policy (2015-2020), the Director 
General of Foreign Trade hereby adds the following paragraphs in the Handbook of Procedures, 2015-20: 

New paragraphs 4.97 and 4.98 are notified in the HBP as under: 

4.97 Procedure to apply for scrips under the Scheme for Rebate of State Levies (RoSL) 

The para 4.01 (d) of the FTP is about the Scheme for RoSL. The Gazette notifications of the Ministry of Textiles 
about implementation of RoSL Scheme under scrip mechanism may be referred to for more details. The RoSL 

https://coo.dgft.gov.in/
https://coo.dgft.gov.in/
https://content.dgft.gov.in/Website/dgftprod/cd308cf7-ba39-4434-864d-060eea2d50dc/TN30.pdf
https://content.dgft.gov.in/Website/dgftprod/cd308cf7-ba39-4434-864d-060eea2d50dc/TN30.pdf
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scrips shall be issued only for such old shipping bills of Scheme for RoSL, for which RoSL amounts could not 
be disbursed earlier due to budget limitation. 

An application for claiming rebate under RoSL shall be filed online in ANF-4SL, using digital signature, on DGFT 
website at http://dgft.gov.in. The exporter/ applicant is required to link relevant EDI shipping bills and e-BRCs 
and submit the application through online mode only. A maximum of 50 shipping bills would be allowed to 
be attached in one single application by the exporter in the online module. 

Rebate under scrip mechanism under RoSL is admissible only for shipping bill (s) for which Drawback has been 
disbursed and RoSL amount has not been disbursed. Only those Shipping bills, on which Customs authorities/ 
ICEGATE have not disbursed RoSL will be transmitted online by the DG (Systems)/ ICEGATE to the DGFT Server 
for exporter to file an application. However, the applicant shall ensure that no application is filed against the 
shipping bill for which RoSL claim has been received from the Customs Authorities alongwith Drawback. Any 
mis-declaration to that effect, would invite penal action as per the FT (D&R) Act, 1992. 

Facility of Split Scrips: Provisions of para 3.09 of the HBP shall apply mutatis mutandis. 

The Jurisdictional RA for application of the RoSL would be according to para 3.06 (b) of the HBP. The applicants 
shall ensure that they are applying only to the concerned Jurisdictional RA, as per para 3.06 (b) of 
the Handbook of Procedures for getting the scrip and shall submit a declaration to that effect while applying 
for the scrip online. However, the limitation imposed in para 3.06 (a) regarding choosing an RA at the 
beginning of financial year and maintaining the same RA for all applications in that Financial Year shall not 
apply. 

Choice of Port of Registration for RoSL Scrips: While making an online application, the applicant can chose the 
Port of registration from any one of the EDI ports from where export has been made for the shipping bills in 
that online application. Duty Credit Scrip (including splits) shall be issued with that single EDI port of 
registration. 

After system based approval of the final rebate amount, scrips shall be issued by RAs in a paperless mode. 
However, RAs shall scrutinize 2 percent of issued RoSL applications every month under a Risk Management 
System (RMS). The RMS cases will be generated by the DGFT system. 

Registration of Scrips: Duty credit scrip needs to be registered at the port mentioned on the scrip. This is to 
be done prior to allowing usage of duty credit. Once registered at EDI port, scrip can be automatically used at 
any EDI port for import and at any manual port under Telegraphic Release Advise (TRA) procedure. 

Validity period and Revalidation: Duty Credit Scrip shall be valid for a period of 24 months from the date of 
issue and must be valid on the date on which actual debit of duty is made. Revalidation of Duty Credit Scrip 
shall not be permitted unless covered under paragraph 2.20(c) of HBP. 

In the online module for filing claims under RoSL, applications containing shipping bills with Let Export Order 
(LEO) date between 01.10. 2017 and 06.03.2019 are required to be submitted separately. Similarly, separate 
application containing shipping bills with LEO date before 01.10.2017 needs to be submitted. Last date for 
submitting applications containing shipping bills with LEO date from 01.10. 2017 to 06.03.2019 would be 
30.06.2021. The last date for filing applications containing shipping bills with LEO date before 01.10.2017 
would be notified at a later date. 

https://www.dgft.gov.in/CP/
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After these submission deadlines, no application shall be allowed to be submitted and the shipping bills would 
become time barred. There is no provision of late cut under the Scheme for RoSL under the scrip mechanism. 

All exporters are eligible for making a claim under the Scheme for RoSL, except the entities/IEC which are in 
the Denied Entity List of the DGFT. 

4.98 Recovery Mechanism 

The record of shipping bills and other documents related to export on which a claim under RoSL Scheme has 
been filed, is required to be maintained by the applicant for a period of 3 years from the date of issuance of 
scrip for post issue scrutiny and recovery purposes. Regional Authority may call such documents in original at 
anytime within 3 years. In case the applicant fails to submit the original documents on demand by Regional 
Authority, the applicant shall be liable to refund the rebate granted along with interest at the rate prescribed 
under Section 28AA of Customs Act, 1962, from the date of issuance of scrip. 

In case of claim for rebate under the RoSL scheme where the rebate is issued by DGFT in the form of Duty 
Credit Scrips, such rebate shall be allowed only on the basis of actual remittances realized by the exporter. In 
case, excess payment is made due to error or miscalculation, the exporter shall be liable to refund the same 
within 30 days from the date of demand raised by the concerned RA of DGFT. Such amount will be refunded 
by the exporter with 15% interest or as prescribed under Section 28AA of Customs Act, 1962, whichever is 
more from the date of issue of such Duty Credit Scrip and till the date of actual refund. In case the exporter 
fails to refund the amount so demanded by RA within the prescribed time limit, recovery proceedings shall 
be initiated under the provisions of Section 11 of the Foreign Trade (Development and Regulation) Act, 
1992 by the RA of DGFT. In case rebate is claimed on the basis of mis-declaration or suppression of facts or 
by submitting fabricated export documents, the exporter shall be liable for penal action under the provisions 
of Foreign Trade (Development and Regulation) Act, 1992, as amended time to time. However, unutilized 
Duty Credit Scrip under RoSL can be surrendered without any interest liability. The amount (principal plus 
interest and penalty where applicable) so recovered shall be deposited in the relevant account head of 
Customs i.e. "Major Head 0037 – Customs and Minor Head 101-Import duties” 

In case the applicant fails to refund any excess claim as stipulated above or does not respond to any 
communication by RA within 30 days of receipt of such communication, RA will initiate action as per FT (D&R) 
Act, 1992 and Rules. 

The ANF-4SL is also notified and is an Annexure to this Public Notice. 

Effect of this Public Notice: Based on notifications for issue of Rebate of State Levies (RoSL) for Shipping Bills 
prior to 07.03.2019, under a scrip mechanism, procedure for applying, recovery mechanism and the new 
Aayat Niryat Form ANF-4SL is notified. It is also notified that RoSL scrips would be available only for those 
shipping bills which have been transmitted from the ICEGATE server to DGFT server and for which exporters 
have not received any RoSL amount. 

The Public Notice along with Annexure can be accessed 
at: https://content.dgft.gov.in/Website/dgftprod/9869bcfa-340f-466f-a682-e07389345e6f/PN-25%20dt-
13.10.2020%20(E).pdf 

 

 

https://content.dgft.gov.in/Website/dgftprod/9869bcfa-340f-466f-a682-e07389345e6f/PN-25%20dt-13.10.2020%20(E).pdf
https://content.dgft.gov.in/Website/dgftprod/9869bcfa-340f-466f-a682-e07389345e6f/PN-25%20dt-13.10.2020%20(E).pdf
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Important Press Releases of the week  

 

PIB issued Press Release stating MoF has granted permission to 20 states allowed to mobilize INR 68,825 
crore 

 

The Department of Expenditure, Ministry of Finance, has today granted permission to 20 States to raise an 
additional amount of Rs. 68,825 crore through open market borrowings.  

Additional borrowing permission has been granted @ 0.50 % of the Gross State Domestic Product (GSDP) to 
those States who have opted for Option-1 out of the two options suggested by the Ministry of Finance to 
meet the shortfall arising out of GST implementation. 

In the meeting of GST Council held on August 27, 2020, these two options were put forward and were 
subsequently communicated to the States on August 29, 2020.  Twenty States have given their preferences 
for Option-1. These states are - Andhra Pradesh, Arunachal Pradesh, Assam, Bihar, Goa, Gujarat, Haryana, 
Himachal Pradesh, Karnataka, Madhya Pradesh, Maharashtra, Manipur, Meghalaya, Mizoram, Nagaland, 
Odisha, Sikkim, Tripura, Uttar Pradesh, and Uttarakhand.  Eight States are yet to exercise an option. 

Facilities available to the States who choose Option-1 inter-alia include: 

a. A special borrowing window, coordinated by the Ministry of Finance to borrow the amount of shortfall in 
revenue through issue of debt. The total shortfall in the revenue of the States on this account has been 
estimated at around Rs 1.1 lakh crore. 

b. Permission to borrow the final instalment of 0.5% of GSDP out of the 2% additional borrowings permitted 
by the Government of India in view of the COVID pandemic, waiving the reforms condition. 

The Department of Expenditure, on 17th May 2020, had provided additional borrowing limit of upto 2% of 
GSDP to the States. The final instalment of 0.5% out of this 2% limit was linked to carrying out at least three 
out of four reforms stipulated by the Government of India. However, in the case of States who have exercised 

http://www.a2ztaxcorp.com/wp-content/uploads/2017/12/GST-money-save.jpg
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Option-1, to meet the shortfall arising out of GST implementation, the condition of carrying out the reforms 
to avail the final instalment of 0.5% of GSDP has been waived.  Thus, the 20 States, who have exercised Option-
1, have become eligible to raise an amount of Rs 68,825 crore through open market borrowings. Action on 
the special borrowing window is being taken separately. 

State-wise details are follows: 

S. No. State Additional borrowing allowed on 13.10.2020 (Rs in crore) 

1 Andhra Pradesh 5,051.00 

2 Arunachal Pradesh 143.00 

3 Assam 1,869.00 

4 Bihar 3,231.00 

5 Goa 446.00 

6 Gujarat 8,704.00 

7 Haryana 4,293.00 

8 Himachal Pradesh 877.00 

9 Karnataka 9,018.00 

10 Madhya Pradesh 4,746.00 

11 Maharashtra 15,394.00 

12 Manipur 151.00 

13 Meghalaya 194.00 

14 Mizoram 132.00 

15 Nagaland 157.00 

16 Odisha 2,858.00 

17 Sikkim 156.00 

18 Tripura 297.00 

19 Uttar Pradesh 9,703.00 

20 Uttarakhand 1,405.00 

  Total 68,825.00 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664054 

 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664054
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Tamil Nadu gets permission to borrow additional amount of Rs. 9,627 crore under Option-1 

 

The Department of Expenditure, Ministry of Finance, has today granted permission to Tamil Nadu to raise 
an additional amount of Rs. 9,627 crore through open market borrowings. The permission was issued after 
the State formally communicated its acceptance for Option-1 to meet the shortfall arising out of GST 
implementation. 21 States and 2 Union Territories, Delhi and Jammu & Kashmir, have so far requested 
Option-1. 

Yesterday, the Department of Expenditure had issued permission to 20 States to raise an additional amount of 
Rs. 68,825 crore through open market borrowings. With today’s permission, 21 States have been granted 
permission to mobilize Rs. 78,542 crore so far. 

The borrowing permission issued to the 21 States is over and above the borrowing permission of around Rs 
1.10 lakh crore to be issued to enable the States to meet the revenue shortfall arising out of GST 
implementation. A special window is being created by the Ministry of Finance to facilitate this borrowing. 

The current additional borrowing permission has been granted @0.50% of the Gross State Domestic Product 
(GSDP) to those States who have opted for Option-1 out of the two options suggested by the Ministry of 
Finance. Under the terms of Option-1, besides getting the facility of a special window for borrowings to meet 
the shortfall arising out of GST implementation, States are also entitled to get unconditional permission to 
borrow the final instalment of 0.50% of GSDP out of the 2% additional borrowings permitted by the 
Government of India, under Atmanirbhar Abhiyaan on May 17, 2020. This is over and above the Special 
Window of Rs 1.1 lakh crore. 

Twenty States who were granted the permission yesterday were - Andhra Pradesh, Arunachal Pradesh, Assam, 
Bihar, Goa, Gujarat, Haryana, Himachal Pradesh, Karnataka, Madhya Pradesh, Maharashtra, Manipur, 
Meghalaya, Mizoram, Nagaland, Odisha, Sikkim, Tripura, Uttar Pradesh and Uttarakhand. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664365 

 

 

 

 

 

 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664365
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Special Window to States for meeting the GST Compensation Cess shortfall  

 

Under the Option-1 States were to be provided a Special Window of Borrowing of ₹1.1 lakh cr, and over 
and above that, an authorisation for additional Open Market Borrowings of 0.5% of their GSDP. The 
authorisation for increased OMBs of 0.5% of GSDP has been issued by the Ministry of Finance on October 
13, 2020 and are in relaxation of the reform conditions that were stipulated for eligibility. Additionally, 
under Option-I, the States are also eligible to carry forward their unutilised borrowing space to the next 
Financial Year. 

Under the Special Window, the estimated shortfall of ₹1.1 lakh cr (assuming all States join) will be borrowed 
by the Government of India in appropriate tranches. The amount so borrowed will be passed on to the States 
as a back-to-back loan in lieu of GST Compensation Cess releases. 

This will not have any impact on the fiscal deficit of the Government of India. The amounts will be reflected 
as the capital receipts of the State Governments and as part of the financing of its respective fiscal 
deficits. This will avoid differential rates of interest that individual States may be charged for their respective 
SDLs and will be an administratively easier arrangement. 

It may also be clarified that the General Government (States+Centre) borrowings will not increase by this 
step. The States that get the benefit from the Special Window are likely to borrow a considerably lesser 
amount from the additional borrowing facility of 2% of GSDP (from 3% to 5%) under the Aatma Nirbhar 
Package. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664833 

 

 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664833
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PIB issued statistics of India's Foreign Trade for the month of September 2020  

 

India’s overall exports (Merchandise and Services combined) in April-September 2020-21 are estimated to 
be USD 221.86 Billion, exhibiting a negative growth of (-)16.66 percent over the same period last year. 
Overall imports in April-September 2020-21 are estimated to be USD 204.12 Billion, exhibiting a negative 
growth of (-)35.43 percent over the same period last year. 

 

Note: i) The latest data for services sector released by RBI is for August 2020. The data for September 2020 is 
an estimation, which will be revised based on RBI’s subsequent release ii) the figures in bracket are growth 
rates vis-à-vis the corresponding period of last year. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/Indias-Foreign-Trade-for-the-month-of-June-2020.jpg
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I. MERCHANDISE TRADE 

EXPORTS (including re-exports) 

• Exports in September 2020 were USD27.58 Billion, as compared to USD 26.02 Billion in September 
2019, exhibiting a positive growth of 5.99 percent. In Rupee terms, exports were Rs. 2,02,694.07 Crore 
in September 2020, as compared to Rs. 1,85,642.32 Crore in September 2019, registering a positive 
growth of 9.19 percent. 

• Major commodities/commodity groups which have recorded positive growth during September 2020 
vis-à-vis September 2019 are Other cereals  (337.22%), Iron Ore (109.65%), Rice (93.86%), Oil Meals 
(47.52%), Carpet (42.89%), Ceramic products & glassware (36.17%), Oil seeds (35.69%), Cereal 
preparations & miscellaneous processed items (33.57%), Drugs &  pharmaceuticals (24.38%), 
Handicrafts excl. handmade carpet (21.82%), Meat, dairy & poultry products (19.97%), Jute mfg. 
including floor covering (18.64%), Cotton yarn/fabs./made-ups, handloom products etc. (15.39%), 
Spices (11.44%), Tobacco (11.09%) and RMG of all textiles (10.22%). 

• Major commodities/commodity groups which have recorded negative growth during September 2020 
vis-à-vis September 2019 are Cashew (-44.25%), Gems & jewellery (-24.67%), Man-made 
yarn/fabs./made-ups etc. (-9.12%), Mica, Coal & other ores, minerals including processed minerals (-
6.71%), Marine products (-5.41%), Leather & leather products (-3.36%), Tea (-2.27%) and Fruits & 
Vegetables (-1.44%). 

• Cumulative value of exports for the period April-September 2020-21 was USD125.25 Billion (Rs. 
9,38,529.94 Crore) as against USD 159.16 Billion (Rs.11,13,886.17 Crore) during the period April-
September 2019-20, registering a negative growth of (-)21.31 percent in Dollar terms (negative growth 
of (-)15.74 percent in Rupee terms). 

• Non-petroleum and Non-Gems and Jewellery exports in September 2020 were USD 21.27 Billion, as 
compared to USD 19.00 Billion in September 2019, registering a positive growth of 11.94per cent. Non-
petroleum and Non-Gems and Jewellery exports in April-September 2020-21 were USD 104.51 Billion, 
as compared to USD 118.65 Billion for the corresponding period in 2019-20, which is a decrease of 
(-)11.92 percent. 

IMPORTS 

• Imports in September 2020 were USD 30.31 Billion (Rs. 2,22,708.15 Crore), which is a decline of(-) 19.60 
percent lower in Dollar terms and (-) 17.18 percent in Rupee terms over imports of USD 37.69 Billion 
(Rs. 2,68,891.09 Crore) in September 2019. Cumulative value of imports for the period April-September 
2020-21 was USD 148.69 Billion (Rs. 11,14,686.58 Crore), as against USD 248.08 Billion (Rs. 
17,35,550.99 Crore) during the period April-September 2019-20, registering a negative growth of 
(-)40.06 percent in Dollar terms and a negative growth of (-)35.77 percent in Rupee terms. 

• Major commodity groups of import showing negative growth in September 2020 over the 
corresponding month of last year are: 
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CRUDE OIL AND NON-OIL IMPORTS: 

• Oil imports in September 2020 were USD 5.83 Billion (Rs. 42,812.35 Crore), which was 35.88 percent 
lower in Dollar terms (33.95 percent lower in Rupee terms), compared to USD 9.09 Billion (Rs. 
64,815.60 Crore) in September 2019. Oil imports in April-September 2020-21 were USD 31.86 Billion 
(Rs. 2,38,995.70 Crore) which was 51.14 percent lower in Dollar terms (47.60 percent lower in Rupee 
terms) compared to USD 65.20 Billion (Rs. 4,56,108.64 Crore), over the same period last year. 

• In this connection, it is mentioned that the global Brent price ($/bbl) has decreased by 34.08% in 
September 2020 vis-à-vis September 2019 as per data available from World Bank. 

• Non-oil imports in September 2020 were estimated at USD 24.48 Billion (Rs. 1,79,895.80 Crore) which 
was 14.43 percent lower in Dollar terms (11.85 percent lower in Rupee terms), compared to USD 28.61 
Billion (Rs. 2,04,075.49 Crore) in September 2019. Non-oil imports in April-September 2020-21 were 
USD 116.83 Billion (Rs. 8,75,690.88 Crore) which was 36.12 percent lower in Dollar terms (31.56 
percent lower in Rupee terms), compared to USD 182.88 Billion (Rs. 12,79,442.35 Crore) in April-
September 2019-20. 

• Non-Oil and Non-Gold imports were USD 23.88 Billion in September 2020, recording a negative growth 
of (-)12.63 percent, as compared to Non-Oil and Non-Gold imports of USD 27.33 Billion in September 
2019. Non-Oil and Non-Gold imports were USD 110.05 Billion in April-September 2020-21, recording a 
negative growth of (-)34.13 percent, as compared to Non-Oil and Non-Gold imports USD 167.08 Billion 
in April-September 2019-20. 

II. TRADE IN SERVICES 

EXPORTS (Receipts) 

• As per the latest press release by RBI dated 15th October 2020, exports in August 2020 were USD 16.44 
Billion (Rs. 1,22,768.07 Crore) registering a negative growth of (-)9.88 percent in dollar terms, vis-à-vis 
August 2019. The estimated value of services export for September 2020 is USD 16.34 Billion. 

IMPORTS (Payments) 

• As per the latest press release by RBI dated 15th October 2020 imports in August 2020 were USD 9.60 
Billion (Rs. 71,662.62 Crore) registering a negative growth of (-)20.06 percent in dollar terms, vis-à-vis 
August 2019. The estimated value of service import for September 2020 is USD 9.49 Billion. 
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III.TRADE BALANCE 

• MERCHANDISE: The trade deficit for September 2020 was estimated at USD 2.72 Billion as against the 
deficit of USD 11.67 Billion in September 2019, which is a decline of (-) 76.66 percent. 

• SERVICES: As per RBI’s Press Release dated 15th October 2020 the trade balance in Services (i.e. Net 
Services export) for August 2020 is USD 6.84 Billion. The estimated trade balance in September 2020 is 
USD 6.85 Billion. 

• OVERALL TRADE BALANCE: Taking merchandise and services together, the overall trade surplus for 
April-September 2020-21 is estimated at USD 17.74 Billion as compared to the deficit of USD 49.91 
Billion in April-September 2019-20. 

Note: The latest data for the services sector released by RBI is for August 2020. The data for September 2020 
is an estimation, which will be revised based on RBI’s subsequent release.   

MERCHANDISE TRADE 

EXPORTS & IMPORTS: (US $ Billion) 

(PROVISIONAL) 

  SEPTEMBER APRIL-SEPTEMBER 

EXPORTS (including re-exports)     

2019-20 26.02 159.16 

2020-21 27.58 125.25 

%Growth 2020-21/2019-20 5.99 -21.31 

IMPORTS     

2019-20 37.69 248.08 

2020-21 30.31 148.69 

%Growth 2020-21/2019-20 -19.60 -40.06 

TRADE BALANCE     

2019-20 -11.67 -88.92 

2020-21 -2.72 -23.44 

EXPORTS & IMPORTS: (Rs. Crore)   

(PROVISIONAL)   

  SEPTEMBER APRIL-SEPTEMBER 

EXPORTS (including re-exports)     
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2019-20 1,85,642.32 11,13,886.17 

2020-21 2,02,694.07 9,38,529.94 

%Growth 2020-21/2019-20 9.19 -15.74 

IMPORTS     

2019-20 2,68,891.09 17,35,550.99 

2020-21 2,22,708.15 11,14,686.58 

%Growth 2020-21/2019-20 -17.18 -35.77 

TRADE BALANCE     

2019-20 -83,248.77 -6,21,664.82 

2020-21 -20,014.08 -1,76,156.64 

SERVICES TRADE 

EXPORTS & IMPORTS (SERVICES) : (US $ Billion) 

(PROVISIONAL) August 2020 April-August 2020-21 

EXPORTS (Receipts) 16.44 80.28 

IMPORTS (Payments) 9.60 45.95 

TRADE BALANCE 6.84 34.33 

EXPORTS & IMPORTS (SERVICES): (Rs. Crore) 

(PROVISIONAL) August 2020 April-August 2020-21 

EXPORTS (Receipts) 1,22,768.07 6,05,633.40 

IMPORTS (Payments) 71,662.62 3,46,586.98 

TRADE BALANCE 51,105.45 2,59,046.42 

Source: RBI Press Release dated 15th October2020   

The Statistics of Quick Estimates for September 2020 can be accessed 
at: https://static.pib.gov.in/WriteReadData/userfiles/71.pdf 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664831 

 

 

[This space has been intentionally left blank] 

 

https://static.pib.gov.in/WriteReadData/userfiles/71.pdf
https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664831


A2Z Taxcorp LLP                                                  October 19, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              49 
 

Hon'ble FM Smt. Nirmala Sitharaman announces Stimulus to boost Demand in the Economy  

 

Union Minister for Finance & Corporate Affairs Smt. Nirmala Sitharaman here today announced measures 
of Rs 73,000 crore to stimulate consumer spending in the economy in an effort to fight the slowdown due 
to COVID-19 pandemic following lockdown. Union Minister of State for Finance & Corporate Affairs Shri 
Anurag Singh Thakur, Finance Secretary Dr Ajay Bhushan Pandey, Department of Financial Services Secretary 
Shri Debashish Panda and Department of Economic Affairs Secretary Shri Tarun Bajaj were also present during 
the announcement of stimulus package. 

While announcing the demand stimulus package, Smt. Sitharaman said, “Indications are that savings of 
government and organised sector employees have increased and we want to incentivise such people to boost 
demand for the benefit of the less fortunate.” The Finance Minister further said that if demand goes up based 
on the stimulus measures announced today, it will have an impact on those people who have been affected 
by COVID-19 and are desperately looking for demand to keep their business going. 

The Finance Minister stressed on the idea that today’s solution should not cause tomorrow’s problem. Smt. 
Sitharaman said that the Government does not want to burden the common citizen with future inflation and 
also not put the Government debt on an unsustainable path. 

The proposals presented today by the Finance Minister are designed to stimulate spending in a fiscally 
prudent manner as some of the proposals are for advancing or front-loading of expenditure with offsetting 
changes later while others are directly linked to increase in GDP. The present announcement by Smt. 
Sitharaman highlights the active intervention by the Government of India to combat economic slowdown 
created by COVID-19. The details are as follows: - 

A. CONSUMER SPENDING 

I. Leave Travel Concession (LTC) Cash Voucher Scheme 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/nirmala-sitharaman.jpg
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While announcing the scheme, the Finance Minister said, “The biggest incentive for employees to avail the 
LTC Cash Voucher Scheme is that in a four-year block ending in 2021, the LTC not availed will lapse, instead, 
this will encourage employees to avail of this facility to buy goods which can help their families.” 

Central Government employees get LTC in a block of 4 years in which air or rail fare, as per pay 
scale/entitlement, is reimbursed and in addition, Leave encashment of 10 days (pay + DA) is paid. But due to 
COVID-19, employees are not in a position to avail of LTC in the current block of 2018-21. 

Therefore, the Government has decided to give cash payment in lieu of one LTC during 2018-21, in which: 

• Full payment on Leave encashment and 
• Payment of fare in 3 flat-rate slabs depending on class of entitlement 
• Fare payment will be tax free 

An employee, opting for this scheme, will be required to buy goods / services worth 3 times the fare and 1 
time the leave encashment before 31st March 2021. 

The scheme also requires that money must be spent on goods attracting GST of 12% or more from a GST 
registered vendor through digital mode. The employee is required to produce GST invoice to avail the benefit. 

If Central Government employees opt for it, cost will be around Rs. 5,675 crore. Employees of Public Sector 
Banks (PSBs) and Public Sector Undertakings (PSUs) will also be allowed this facility and the estimated cost 
for them will be Rs. 1,900 crore. The tax concession will be allowed for State Government/Private Sector too, 
for employees who currently are entitled to LTC, subject to following the guidelines of the Central 
Government scheme. The demand infusion in the economy by Central Government and Central PSE/PSB 
employees is estimated to be Rs. 19,000 crore approx. The demand infusion by State Government employees 
will be Rs. 9,000 crore. It is expected that it will generate additional consumer demand of Rs. 28,000 crore. 

II. Special Festival Advance Scheme 

A Special Festival Advance Scheme for non-gazetted employees, as well as for gazetted employees too, is 
being revived as a one-time measure to stimulate demand. All Central Government employees can now get 
an interest-free advance of Rs. 10,000, to be spent by 31st March, 2021 on the choice of festival of the 
employee. The interest-free advance is recoverable from the employee in maximum 10 instalments. 

The employees will get pre-loaded RuPay Card of the advance value. The Government will bear Bank charges 
of the card. Disbursal of advance through RuPay card ensures digital mode of payment, resulting in tax 
revenue and encouraging honest businesses. 

The one-time disbursement of Special Festival Advance Scheme (SFAS) is expected to amount to Rs. 4,000 
crore; and if the SFAS given by all State Governments, another tranche of Rs. 8,000 crore is expected to be 
disbursed. 

B. CAPITAL EXPENDITURE 

I. Special Assistance to the States: 
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While announcing measures related to Capital Expenditure, Smt. Sitharaman said that money spent on 
infrastructure and asset creation has a multiplier effect on the economy. It not only improves current GDP 
but also future GDP. The Government wants to give a new thrust to Capital Expenditure of both States and 
Centre. 

Giving a new thrust on Capital Expenditure, Smt. Sitharaman said that money spent on infrastructure and 
asset creation has a multiplier effect on the economy. It not only improves current GDP but also future GDP. 
The Government wants to give a new thrust to Capital Expenditure of both States and Centre. Smt. Sitharaman 
said that the Central Government is issuing a special interest-free 50-year loan to States of Rs. 12,000 crore 
Capital Expenditure. The Scheme consists of 3 Parts. 

Part - 1 of the scheme provides for: 

• Rs. 200 crore each for 8 North East states (Rs. 1,600 crore) 
• Rs. 450 crore each Uttarakhand, Himachal Pradesh (Rs. 900 crore) 

Part - 2 of the scheme provides for: 

• Rs. 7,500 crore for remaining states, as per 15th Finance Commission devolution. 

The Finance Minister said that both Part 1 and Part 2 of interest-free loans given to States are to be spent by 
31st March, 2021 and 50% will be given initially, the remaining 50% will be given upon utilization of first 50%. 
Unutilised funds will be reallocated by the Central Government. 

Under Part - 3 of Rs. 12,000 crore interest-free loans to states, Rs. 2,000 crore will be given to those states 
which fulfill at least 3 out of 4 reforms spelled out in Aatma Nirbhar Bharat Package (ANBP) vide Department 
of Expenditure’s Letter F.No. 40(06)/PF-S/17-18 Vol. V dated 17th May 2020. Rs 2,000 crore is over and above 
other borrowing ceilings. 

Following are the features of this Scheme: 

• It can be used for new or ongoing capital projects needing funds and / or settling contractors’/ 
suppliers’ bills on such projects 

• CAPEX to be spent by 31st March 2021 
• This funding will be over and above all other additional borrowing ceilings given to states 
• Bullet repayment after 50 years, no servicing required for 50 years 

II. Enhanced Budget Provisions: 

The Finance Minister said that additional budget of Rs. 25,000 crore, in addition to Rs. 4.13 lakh crore given 
in Union Budget 2020, is being provided for Capital Expenditure on roads, defence, water supply, urban 
development and domestically produced capital equipment. 

To allow smooth conducting of Government business, allocations will be made in forthcoming Revised 
Estimate discussions of Ministry of Finance with concerned ministries. 

It may be recalled that a package of Rs 1.70 lakh crore under Pradhan Mantri Garib Kalyan Package (PMGKP) 
was announced on 26th March, 2020 and the Aatma Nirbhar Bharat Package (ANBP), a Special economic and 
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comprehensive package of Rs 20 lakh crore - equivalent to 10% of India’s GDP – was announced on 12th May, 

2020 by Hon’ble Prime Minister Shri Narendra Modi. He gave a clarion call for आत्मनिर्भर र्ारत अभर्याि or 

Self-Reliant India Movement and also outlined five pillars of Aatmanirbhar Bharat – Economy, Infrastructure, 
System, Vibrant Demography and Demand. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1663722 

 

MoF statement on misinterpretation of LTC stimulus and its benefits 

 

A report has appeared in the Economic Times Markets (ETMarkets.com) which gives the impression that 
the LTC voucher scheme for Government employees may not be attractive. Unfortunately, the piece which 
it relies on has a serious factual error in its understanding of how Government LTC works. It is based on the 
erroneous assumption that leave travel money can be retained by paying income tax without travelling. The 
key assumption in the report claims: 

"They would be better off paying taxes on the LTC amount availed instead." 

The Government LTC is quite different from Leave Travel Allowance in the corporate sector. A person claiming 
LTC is not eligible unless he actually travels; if he fails to travel the amount is deducted from his pay and he 
may be liable for disciplinary action. He does not have the option of keeping the money and paying income 
tax. Under the government system, the employee had only two choices: 1) Travel and spend (and the 
incidentals like hotel, food, etc. are to be incurred by him) or 2) Forgo the entitlement if not claimed within 
the date. Now a third option of "spend on something other than travel" has been given. In the current Covid 
environment, travel carries serious perceived health risks. 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1663722
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/Nirmala-Sitharaman.jpg
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The assumption in the report that employees would otherwise not pay GST when they purchase something 
from their money and are only incurring it because of the scheme is surprising. Everybody pays GST on their 
consumption unless they choose to buy without bills in black, a practice the Government obviously does not 
condone and which hopeful the ET does not want to encourage. Incidentally, the entitlements under the 
scheme have been worked out at full cost (i.e. including the GST element in fares). 

Surprisingly, the same piece relied on acknowledges that: "the central government employees are least 
impacted in terms of savings due to lockdown and no salary loss". It is precisely for this reason that they are 
in a position to boost their own spending on goods or services of their own choice, using the LTC money as 
effectively a steep discount to reduce the cost of whatever they choose to buy. Rhetorical questions based 
on erroneous factual assumptions on Government rules, based on corporate sector practices, do not enrich 
the debate. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664165 

 

Ministry of MSME alerts the public at large about unauthorized and ill-intentioned activities of MSME 
Export Promotion Council 

 

Ministry of MSME, Government of India has said that it is noticed that certain messages are being circulated 
in Media and Social Media regarding issuance of appointment letter to the post of ‘Director’ by MSME 
Export Promotion Council. It is also seen that this organization is using the name of the Ministry of MSME. 

It is hereby clarified that the Ministry of MSME, Government of India is not associated with the MSME 
Export Promotion Council in any way. Also, the Ministry of MSME has not authorized any posting or 
appointment to any post related with this council. The Public is informed and advised not to fall prey to such 
messages or such elements. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1665358 

 
 

 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664165
https://www.pib.gov.in/PressReleasePage.aspx?PRID=1665358
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Income Tax 
 

Important Ruling of the week 
 

Search and seizure of stock without cogent proof, held illegal  

 

The Hon’ble HC, Delhi in the case of Khem Chand Mukim v. Principal Director of Income Tax (Inv.) [W.P. (C) 
No. 5343 of 2019 dated January 9, 2020] wherein there was no cogent basis for arriving at conclusion that 
the assessee was in possession of jewellery which represented his undisclosed income or property was 
discernible from satisfaction note, it was held that search and seizure was to be quashed and all actions taken 
pursuant to such search and seizure were to be declared illegal. 

Facts: 

The proprietor of M/s Shrimati Gems and Jewels (“the Petitioner”)  is engaged in the business of trading in 
jewellery since 2010. He travelled from Delhi to Guwahati to attend a jewellery exhibition and on his return, 
he was stopped at New Delhi Airport, and a search was conducted on him. The jewellery found in his 
possession was valued by the revenue through a Registered Government Valuer at Rs. 1.59 crore and the 
same was seized and panchnama dated September 11, 2018 was drawn in this behalf. 

Subsequently, Assistant Director of Income Tax (INV)-2 ("the Respondent”) issued summons to the Petitioner 
under Section 131(1A) of the Income Tax Act, 1961 (“Income Tax Act”) dated September 11, 2018 calling upon 
him to furnish details regarding the seized jewellery. Later, another summon dated September 13, 2018 was 
issued calling upon him to give certain information and documents. 

In response to the above summons, the Petitioner filed a reply dated September 17, 2018 submitting details 
as required and also made a request for the release of the jewellery, asserting that the same was his stock-in-
trade and the seizure had resulted in hampering his business. 

However, despite continued representations to other Tax Officers, there had been no response from the 
Income Tax Department, constraining the Petitioner to file the instant writ petition. 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/12/delhi-high-court-03.jpg
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Issue: 

Whether search and seizure carried out under Section 132 of the Income Tax Act was valid. 

Held: 

The Hon’ble HC, Delhi in W.P. (C) No. 5343 of 2019 dated January 9, 2020 held as under: 

• Reasons were, firstly, not recorded before undertaking the search and was, therefore, completely 
unauthorized and a high-handed action on the part of the Respondent. The Respondent did not state that 
jewellery was concealed, or was kept by the Petitioner surreptitiously. Merely because the Petitioner was 
in possession of the same, it cannot be said that the same represents income or property which has not 
been disclosed or will not be disclosed. Section 132(1) of the Income Tax Act is a serious invasion on the 
privacy of the citizens, and has to be resorted to when there are pre-existing and pre-recorded good 
reasons to believe that the action under Section 132(1) ibid is called for. While the Respondent can argue 
that element of surprise is critical and essential for a successful operation of search and seizure, 
nevertheless, it has be cognizant that to balance the rights of the citizens, legislature has built in sufficient 
safeguards. This is to ensure that undue hardship and harassment should not be caused by the arbitrary 
and unfounded action of the raiding party. Moreover, as discussed above it is not imperative that every 
article found as a result of search has to be seized. For this purpose, the provision itself restrains and curbs 
the authority to make seizure of stock-in-trade. 

• Observed that the officer has completely ignored the mandate of law. Further, despite the unlawful action, 
the Petitioner has been denied release of the jewellery, regardless of his repeatedly representations made 
to the department. 

• After the seizure, Petitioner has been endlessly writing to the Respondent for the release of the seized 
articles. He had furnished all the necessary documents to explain as to how the articles seized are indeed 
his stock-in-trade. Further, when Respondent was called upon to give a specific response by way of an 
affidavit to the chart giving details of books of account provisioning for the articles seized. In response 
thereto, the Respondent has no plausible explanation and with the intent to deny the relief to the 
Petitioner, he has contended that the purchase invoices of the Petitioner are of bulk goods and cannot be 
identified with the individual seized items. 

• Petitioner had placed material on record to substantiate the fact that jewellery found in his possession at 
the time of search was his stock-in-trade. Since the Respondent did not raise any serious dispute in their 
counter affidavit or in the additional affidavit, therefore, in view of the mandate contained in the proviso 
to Section 132B(1)(i) of the Income Tax Act, the Respondent has no authority to retain the seized jewellery 
beyond the said period. The outer limit of 120 days as provided under Section 132B of the Income Tax Act 
has also expired in the month of January 2019. 

• The record produced before us does not show that any action has been taken under Section 131(1) of the 
Income Tax Act. The satisfaction note is for issuance of warrant of authorization under Section 132(1) of 
the Income Tax Act, and there cannot be any two views about the same. The Officer, present in the Court, 
vaguely submitted that certain information was received prior to interception. However, when confronted 
with the specific queries in this regard, he admitted that he cannot as to what was the information 
received, and by whom, and conceded that there is no recording of such information. 

• Thus, the petition was allowed. The search and seizure and ex post facto warrant of authorization dated 
September 11, 2018 issued by Respondent under Section 132 of the Income Tax Act was quashed. 
Consequently, all the actions taken pursuant to such search and seizure are declared illegal. The 
Respondent shall forthwith return to the Petitioner, the jewellery seized. 
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Important Order of the week 
 

CBDT issued instructions for exercising power of intrusive or coercive action for recovery of tax demand by 
Officers 

 

CBDT vide Order having F.No. 275/29/2020-(IT(B) dated October 16, 2020 issued instructions under Section 
119 of the Income-tax Act, 1961 for exercising the power of intrusive or coercive action for recovery of tax 
demand by Assessing Officers or Tax Recovery Officers 

In pursuance of the Board's letter F.No. 275/29/2020-(IT(B) dated 21st September 2020 wherein at para 2(ii) 
it was stated that with respect to any coercive action like attachment or intrusive action like recovery survey 
etc. by the Assessing Officers (AOs) or Tax Recovery Officers (TROs), separate guidelines are being issued and 
in further pursuance of "The Taxation and other Laws (Relaxation and Amendment of Certain Provisions) Act, 
2020", prescribing the "Income-tax Authority" for the purpose of the power of survey u/s 133A of the Act, the 
Central Board of Direct Taxes, in the exercise of powers under section 119 of the act, hereby directs that:- 

Any Assessing Officer (AO) or Tax Recovery Officer(TRO), who are authorised under the Income-tax Act, 1961 
to carry out the functions related to the recovery of arrear or current tax demand, may carry out these 
functions as per Provisions of Chapter XVII and the Second Schedule of the Income-tax Act, Income Tax Rules, 
Manuals and Guidelines issued earlier in this regard. However, while taking intrusive and coercive action for 
recovery of taxes following guidelines should be kept in mind: 

1. Any coercive or intrusive action for recovery of tax demands should be taken only after exhausting 
alternative means of recovery as mentioned in Para 2((i) of the Board's letter F.No. 275/29/2020-IT(B) 
dated 21st September 2020. 

2. Recovery surveys should be resorted to only in cases where the taxpayer/ defaulter is not responding 
to the notices or notices are not getting served or recovery of taxes is not taking place even after going 
through the "Profile View" and "Asset Details" in Project Insight. 

3. It may be noted that as per amended section 133A, the surveys can be conducted only by officers of 
Investigation or TDS Wing. 

4. All recovery surveys of the charges other than Central charges will be conducted by the officers of the 
TDS charge. The recovery survey will be approved by a Collegium. The Collegium will consist of two 
officers of the level of Pr. CCIT or CCIT, which will include the CCIT of the concerned jurisdictional charge 
and CCIT (TDS) or Pr. CCIT of the region where there is no CCIT (TDS). In the case of International 
Taxation charges, the Collegium will include Pr. CCIT (International Taxation)/ CCIT (International 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/dc-Cover-ilbrrabfksagbfb0ompgpgran2-20180403152859.Medi_.jpg
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Taxation) as one of the members and CCIT (TDS) or Pr. CCIT of the region where there is no CCIT (TDS) 
as the second member. 

5. There will be no Collegium for TDS charges. TDS charges will conduct recovery surveys in their cases 
after the approval of CCIT (TDS) or where there is no CCIT(TDS) after the approval of Pr. CCIT of the 
region. 

6. Recovery surveys of Central charges under the jurisdiction of CCIT(Central) will be conducted by the 
officers of Investigation Wing after taking approval of a Collegium consisting of CCIT(Central) concerned 
and DGIT(Investigation). Where Central charges are under the jurisdiction of DGIT(Investigation), 
recovery surveys will be conducted after taking approval of DGIT(Investigation) only. 

7. In the event of any disagreement between the officers in the Collegium, the issue would be resolved 
by the Pr. CCIT of the region. 

8. Officers of TDS or Investigation Wing will involve AO or TRO concerned and the survey will be conducted 
as per the established survey procedures. 

9. The Pr. CIT/CIT/Pr. DIT/DIT of the Investigation or TDS Wing should monitor and ensure that the survey 
does not go beyond the scope as approved by the Collegium / CCIT(TDS) / DGIT(Investigation), as the 
case may be. 

10. TDS or Investigation Wing officer shall prepare the survey report and upload the same on ITBA as per 
Survey Manual and extant instructions in this regard and will also send a copy of the survey report to 
AO/TRO concerned. 

With respect to the attachment of movable or immovable property, the extant procedure in the Income-tax 
Act, Rules, Manuals, and guidelines may be followed. TROs should strictly follow provisions of the Second 
Schedule of the Income-tax Act, 1961 subject to above guidelines mentioned in sub-pare A and B above. Before 
attachment of movable and immovable property, the AO or TRO shall take prior approval of Pr. C1T/Pr. 
DIT/CIT/DIT concerned. 

The Order can be accessed 
at: https://www.incometaxindia.gov.in/Lists/Latest%20News/Attachments/422/Order_US119_ITA_for_exerc
ising_power_intrusive_coercive_action_16_10_20.pdf 
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Important Press Release of the week 
 

Income Tax Department carries out searches in Delhi, NCR and Haryana  

 

The Income Tax Department has carried out a search and seizure action on 14.10.2020 in the case of a 
leading advocate practicing in the field of commercial arbitration and alternate dispute resolution. He was 
suspected to be receiving substantial amounts in cash from his clients, to settle their disputes. During the 
search 38 premises spread over Delhi, NCR and Haryana have been covered. 

During the search, cash of Rs. 5.5 crore has been seized, while 10 lockers have been placed under restraint. 
Incriminating documents of unaccounted cash transactions and investments made by the assessee over 
several years have been found. Substantial digital data reflecting unaccounted transactions of the assessee 
and his associates, who are financers and builders, has also been recovered. 

In one case, the assessee had received Rs. 117 crore from a client in cash, whereas he had shown only Rs. 
21 crore in his records, which was received through cheque. In another case, he received more than Rs. 100 
crore in cash from an infrastructure and engineering company for its arbitration proceedings with a public 
sector company. 

The unaccounted cash received, has been invested by the assessee in the purchase of residential and 
commercial properties and in taking over of trusts engaged in running of schools. Evidences recovered 
indicate investment of more than Rs. 100 crore in cash in several properties in posh areas in the last two 
years. The assessee and his associates have also purchased several schools and properties, for which also 
more than Rs. 100 crore was paid in cash. He has also taken accommodation entries worth several crores. 

Further investigations are in progress. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1664884 
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Important Update of the week 
 

CBDT has issued refunds of over Rs. 1,23,474 crore to more than 38.11 lakh taxpayers between April 01, 
2020 to October 13, 2020  

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,23,474 crore to more than 
38.11 lakh taxpayers between April 01, 2020 to October 13, 2020. 

Income tax refunds of Rs. 33,442 crore have been issued in 36,21,317 cases & corporate tax refunds of Rs. 
90,032 crore have been issued in 1,89,916 cases. 

Source: https://twitter.com/IncomeTaxIndia/status/1316297836321890304 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://twitter.com/IncomeTaxIndia/status/1316297836321890304
http://www.a2ztaxcorp.com/wp-content/uploads/2020/10/CBDT-r.jpg


A2Z Taxcorp LLP                                                  October 19, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              60 
 

GST News Flash 
 

• FM Sitharaman: No consensus on compensation dues; Centre to facilitate borrowing for willing states 

https://www.a2ztaxcorp.com/fm-sitharaman-no-consensus-on-compensation-dues-centre-to-

facilitate-borrowing-for-willing-states/ 

• States willing to borrow need not wait for GST Council decision, says govt official 

https://www.a2ztaxcorp.com/states-willing-to-borrow-need-not-wait-for-gst-council-decision-says-

govt-official/ 

• GST compensation: State may move Supreme Court 

https://www.a2ztaxcorp.com/gst-compensation-state-may-move-supreme-court/ 

• Private hospitals in West Bengal requests state government to lower GST on COVID-19 test kits 

https://www.a2ztaxcorp.com/private-hospitals-in-west-bengal-requests-state-government-to-lower-

gst-on-covid-19-test-kits/ 

• Kerala HC: Duty-free shops at international airports can claim refund of input tax credit 

https://www.a2ztaxcorp.com/kerala-hc-duty-free-shops-at-international-airports-can-claim-refund-

of-input-tax-credit/ 

• Dissenting states likely to accept GST solution 

https://www.a2ztaxcorp.com/dissenting-states-likely-to-accept-gst-solution/ 

• Jharkhand rejects Centre’s loan offer in lieu of GST compensation 

https://www.a2ztaxcorp.com/jharkhand-rejects-centres-loan-offer-in-lieu-of-gst-compensation/ 
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