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Weekly GST Communique 

 

 

GST 
 

Important Rulings of the week 

• Deduction of ‘actual land-value’ from ‘transaction-value’ not allowed to builder/developer 

• Property taxes, notional-interest on deposit influencing ‘supply-value’ do form part of ‘rental-income’, 

says AAR 

• Services provided for conducting examination not to attract GST, says Karnataka AAR 

• NAA: Profiteering cases crop up against Subway franchisees 

Important Notifications, Circulars, etc. 

• CBIC extends the compliance date for issuing invoices for goods sent on approval basis, if falling 

between March 20, 2020 to October 30, 2020 till October 31, 2020 

• CBIC waives the late fees for filing Form GSTR-10 if filed between September 22, 2020 to December 

31, 2020  

• CBIC waived the late fees for taxpayers having nil tax liability in Form GSTR-4 for the period July 2017 

to Mar 2019 
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• Commissioner of Commercial Taxes, Chennai issues Circular w.r.t Supplementary Instructions for 

Blocking of Credits under Rule 86A 

• Kerala GST Department has issued instructions w.r.t Settlement of Arrears under the Amnesty 

Scheme, 2020 

• DGFT provides for Harmonization of Table 2 of Appendix 3B for exports made w.e.f. 01.01.2020 

• Revised ANF - 7A of Appendices and ANFs of Handbook of Procedure 2015-20 published 

• Changes in capturing additional details for Certificate of Origin as per Customs (Administration of 

Rules of Origin under Trade Agreements) Rules, 2020 in Bill of Entry  

• Changes in ICES related to MOOWR and waiver of interest notified by Maharashtra Customs 

Important Press Releases of the week 

• Borrowing of money to meet GST revenue shortfall 

• Government issued advisory to PSBs to moot action against personal guarantors of corporate 

debtors 

Important Updates of the week 

• GSTN has issued update on change in navigation of comparison of liability declared and ITC claimed 

report 

• CNBC-TV18: GSTR 9 & GSTR 9C deadline likely to be extended further by 1 month to October 31, 2020 

Videos of the week 

• Whether Recovery of Expenses by Employers chargeable to GST - Divergent AAR || CA Bimal Jain 

• Provisional attachment of Bank A/C is patently illegal if search proceedings concluded || CA Bimal 

Jain 

 

 

Income Tax 
 

Important Press Releases of the week 

• Faceless Appeals launched by CBDT w.e.f September 25, 2020 - Honoring the Honest 

• Government garners Rs 9,538 crore from direct tax dispute resolution scheme so far 

• Income Tax Department conducts search in Jharkhand and West Bengal 

Important Updates of the week 

• All Income Tax Return preparation software for AY 2020-21 are now available for e-Filing 

• CBDT issues direct tax refunds at Rs 1,11,372 crore so far this FY till September 22, 2020 

Important News of the week 

• Net direct tax collection dips 31% in Apr-Aug to ₹1.92 lakh cr 

• Income tax department may introduce a time limit for issuing notices 
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GST 
 

Important Rulings of the week 
 

Deduction of ‘actual land-value’ from ‘transaction-value’ not allowed to builder/developer 

 

The Hon’ble AAR, Gujarat in Re: Karma Buildcon [Case No.- GUJ/GAAR/R/33/2020 dated July 2, 2020] held 
that value of supply for transaction of supply of services to residential/commercial property with undivided 
rights of land is to be arrived in terms of deeming provision of Para 2 of Notification No. 11/2017- Central 
Tax (Rate) dated June 28, 2017 (as amended) (“Services Rate Notification”). Further, deduction of actual 
value of land from the supply value cannot be allowed. 

Facts: 

Karma Buildcon (“the Applicant”) is engaged in the business of construction. For the purpose of the business 
they buy land and develop residential/ commercial property on that land. For the purpose, they engaged 
architects, consultants, structural engineers to prepare plan for the development of residential/commercial 
property. Further, the prescribed approval from various authorities are procured to develop 
residential/commercial property on such land. 

The Applicant further submitted that on the basis of such plan and approvals they enter into the agreement 
with prospective buyers for such residential /commercial property. The agreements entered into are for 
inclusive of land or undivided share of land basis. The Applicant constructs such residential/commercial 
property by engaging labour, machinery for the purpose and transfers such property to the buyers. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/background.jpg
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Furthermore, argued that the cost of land that is being transferred to the buyers on inclusive of land or 
undivided share of land basis need to be allowed to be deducted as a whole as per actual value and not as 
provided in Services Rate Notification as one third (33.33%) of the value, because in Applicant’s case the cost 
of land is distinctly determinable and is more than one third (33.33%) of the consideration value. 

Issue: 

What will be the value of supply for the transaction of supply of services to residential/commercial property 
with undivided rights of land? 

Held: 

The Hon’ble AAR, Gujarat in Case No.- GUJ/GAAR/R/33/2020 dated July 2, 2020 held as under: 

• In para 2 of the Services Rate Notification (as amended), the value of land or undivided share of land 
required to be deducted from the total amount charged for the subject supply has been clearly 
provided. 

• Further, there is deemed provisions that the value of transfer of land or undivided share of land, as 
the case may be, and the value of such transfer of land or undivided share of land, as the case may be, 
in such supply shall be deemed to be one third of the total amount charged for such supply. 

• Accordingly, the Applicant’s contention to allow the deduction of actual value of land from the supply 
value on the grounds that their land value is ascertainable and other grounds is not legal in terms of 
para 2 of Services Rate Notification (as amended). 

• Further, the reliance of Rule 18(A)(A) of the erstwhile Gujarat Value Added Tax Rules, 2006 is not 
warranted in the instant case since the Value Added Tax Act is no more in existence. The Value Added 
Tax Act does not have any legal value in determination of GST liability since the value of supply is to 
be arrived in terms of the provisions of the GST Act. 

• Thus, the Applicant is required to deduct one third value of land or undivided shares from the total 
value charged for the subject supply in terms of Para 2 of the Services Rate Notification (as amended). 
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Property taxes, notional-interest on deposit influencing ‘supply-value’ do form part of ‘rental-income’, says 
AAR 

 

Property tax and other statutory levies cannot be deducted from rental income for the purpose of arriving 
at the value of supply of renting services, Karnataka’ Authority for Advance Ruling (AAR) said in a recent 
ruling. 

This ruling is important for organisations which rent building for commercial activities and for entities which 
are in the business of renting of commercial property on monthly basis. 

The applicant, Bengaluru based Midcon Polymers has proposed to engage in the business of renting of 
commercial property on monthly rentals and allied business. It intends to enter into a contractual 
agreement of renting of immovable property with an educational institutional in Bengaluru. The contract 
in on the basis of the reserved monthly rental of ₹1.50 lakh and also refundable caution deposit of ₹5 crore, 
which will be returned without interest on the termination of the tenancy. 

The applicant approached AAR to know whether there can be deduction of property taxes and other 
statutory dues and whether notional interest on the security deposit should be taken into consideration 
for the purpose of arriving at the value of rental income. Another question was whether the applicant is 
entitled for exemption of tax under the general exemption of ₹20 lakh. 

After hearing, AAR said: “The Applicant cannot deduct the property-tax & other statutory levies from rental 
income for the purpose of arriving at value of supply of renting service.” 

It observed that that the security deposit is an interest free refundable deposit which shall be returned to the 
lessee on lease termination. Accordingly, it held that it will not be considered as a supply of renting of 
immovable property service. However, it mentioned that if at the expiry of the lease tenure, the entire 
deposit or part of it is withheld and not paid back, then at that stage such amounts not refunded will be 
liable to GST. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/05/durga-banner-petals.jpg
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With respect to notional interest earned out of the security deposit by the Applicant, AAR said that quantum 
of deposit higher than rent is general practice and there is co-relation between these two. However, the 
Applicant here has not furnished adequate data to decide whether actually the notional interest influences 
the monthly rental amount. 

Inferring that notional interest that the applicant earns is in respect of supply of rental service though is not 
by recipient of service but from other person, AAR held: “Notional interest has to be considered as part of 
value of supply of service, if and only if the said notional interest influences the value of supply” and is 
leviable to GST along with the monthly rent at rate applicable thereto.” 

It also held that that applicant is entitled for general exemption of ₹20 lakh for registration purpose subject 
to the condition that their annual total turnover which includes monthly rent and notional interest, if it 
influences the value of supply, doesn’t exceed the threshold limit. 

Read More at: https://www.thehindubusinessline.com/news/real-estate/property-taxes-notional-interest-
on-deposit-influencing-supply-value-do-form-part-of-rental-income-says-aar/article32648865.ece 

 

Services provided for conducting examination not to attract GST, says Karnataka AAR 

 

Services provided by an external agency to an examination board in relation to conducting examination will 
not attract Goods & Services Tax (GST), Karnataka AAR has ruled. 

“It is an undisputed fact that the process of conducting examination is not limited/restricted to the test 
centre. Examination is an incomplete activity without assessment. Scanning of answer sheets and qualifying 
marks is an essential part albeit main objective of the examination process. Educational institutions or the 

https://www.thehindubusinessline.com/news/real-estate/property-taxes-notional-interest-on-deposit-influencing-supply-value-do-form-part-of-rental-income-says-aar/article32648865.ece
https://www.thehindubusinessline.com/news/real-estate/property-taxes-notional-interest-on-deposit-influencing-supply-value-do-form-part-of-rental-income-says-aar/article32648865.ece
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/India-Briefing-18-GST-on-Inter-State-Office-Services-Karnataka-AAR.jpg
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examinees do not look at these activities in isolation,” the Authority for Advance Ruling said while ruling in 
favour of providing exemption to activities relating to examination, provided by an external agency. 

Educational vertical 

The applicant, Bengalauru-based Datacon Technologies, is a services provider of print solution and IT 
infrastructure services. It provides services all over India. It caters to educational vertical in terms of stationary 
items for the conduct of examination and post examination process such as Marks Card/Certificate etc. The 
applicant was awarded a contract by the Bihar School Examination Board (BSEB) for scanning of OMR 
(Optical Marks Recognition) flying slip, OMR Marks Foil, OMR Attendance Sheet, OMR absentee sheet and 
finalisation of data. 

These are critical part of modern examination system and normally State Examination Boards and Central 
Board of Secondary Education (CBSE) award contract to a specialised agency to provide such services. The 
applicant sought Advance Rulings in respect of the question whether such services are exempted from GST 
or not. 

The applicant submitted that BSEB is an educational institution and services are in relation to conduction of 
examination and accordingly should be exempted from GST. It may be noted that in a similar matter relating 
to Orient Press Limited, Maharashtra AAR held identical services exempted from GST. 

After going through the facts of the matter, Karnataka AAR took note of a notification stating that Central 
and State Educational Boards shall be treated as educational institutions for the limited purpose of 
providing services by way of conducting examination to the students. Thus, BSEB becomes an educational 
institution for the purpose of conduction of examination. 

Relief to applicant 

Keeping this in mind, AAR held that services provided by the applicant to BSEB will be exempted from GST. 

The AAR helps the taxpayer by giving an advance decision in relation to the supply of goods and/or services 
proposed to be undertaken or being undertaken by the assessee. The decision is binding on the applicant 
and the jurisdictional tax authority. Though such a decision does not have precedent value like that of a 
High Court or Supreme Court judgment, it can be used as persuasive tool in future cases. 

Read More at: https://www.thehindubusinessline.com/news/education/services-provided-for-conducting-
examination-not-to-attract-gst-says-karnataka-aar/article32684454.ece# 
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NAA: Profiteering cases crop up against Subway franchisees 

 

Dozens of anti-profiteering investigations have been launched into fast food brand Subway franchisees, 
especially in Maharashtra, by the National Anti-profiteering Authority (NAA) under the GST regime. The 
NAA orders have put these small businesses in difficulty as they face the prospect of paying hefty fines even 
if they approach the courts against the authority’s directives. 

While businesses have the option of challenging the NAA orders, the high courts have been asking businesses 
in such cases to deposit a substantial portion of the amount found to be profiteered in NAA’s orders into 
the Consumer Welfare Fund (CWF). 

This is even as several NAA orders against large companies Hardcastle, Hindustan Unilever and Reckitt 
Benckiser, among others, have been stayed by the HCs. 

“In some cases, the profiteered amount is as much as Rs 80 lakh. We can’t afford to deposit half this amount 
if we file a writ petition in the court against the order,” said a Pune-based franchisee owner on condition of 
anonymity. He added that it would lead to severe cash flow crunch in businesses of small size. 

The NAA had found two Subway franchisees, one each in Rajasthan and Maharashtra, guilty of profiteering 
earlier this year. This has led to investigations into a wider network of Subway franchisees, a source said. 
He added that NAA often expanded the scope of probe into multiple items sold by a business found to have 
profiteered from one item. 

The probe into restaurants have revolved around issues of not passing the benefit of GST rate cut in November 
2017, when it was brought down to 5% from 18% but without any input tax credit (ITC). 

In NAA hearings, restaurants have argued that their costs shot up due to denial of ITC, but many orders have 
gone against business owners in such cases. Further, NAA also doesn’t consider the argument that prices were 
reduced more than the corresponding rates on some items while not on others so the net effect was of 
passing the benefit. It has relied on the stance that price cuts should be uniform on all items in accordance 
with the rate cut. 

Read More at: https://www.financialexpress.com/industry/profiteering-cases-crop-up-against-subway-
franchisees/2089454/ 

https://www.financialexpress.com/industry/profiteering-cases-crop-up-against-subway-franchisees/2089454/
https://www.financialexpress.com/industry/profiteering-cases-crop-up-against-subway-franchisees/2089454/
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/SUB-WAY.jpg
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Important Notifications, Circulars, etc. 

 

CBIC extends the compliance date for issuing invoices for goods sent on approval basis, if falling between 
March 20, 2020 to October 30, 2020 till October 31, 2020 

 

CBIC vide Notification No. 66/2020 - Central Tax dated September 21, 2020, extends the time limit for 
completion or compliance of any action by any person, has been specified in, or prescribed or notified under 
Section 31(7) of the CGST Act, i.e. issuing invoices in case of goods being sent or taken out of India on approval 
for sale or return, which falls during the period from March 20, 2020, to October 30, 2020, and where 
completion or compliance of such action has not been made within such time, then, the time limit for 
completion or compliance of such action, shall be extended Up to October 31, 2020. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-66-
2020–Central-Tax.pdf 
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CBIC waives the late fees for filing Form GSTR-10 if filed between September 22, 2020 to December 31, 2020  

 

CBIC vide Notification No. 68/2020 - Central Tax dated September 21, 2020, waives the Late fee payable u/s 
47 of the CGST Act which is in excess of two hundred and fifty rupees, for the registered persons who fail to 
furnish the return in FORM GSTR-10 by the due date but furnishes the said return between the period from 
September 22, 2020 to December 31, 2020. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-68-
2020-–-Central-Tax.pdf 

 

CBIC waived the late fees for taxpayers having nil tax liability in Form GSTR-4 for the period July 2017 to 
Mar 2019 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-68-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-68-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/GSTR-10-Final-Return-Form.jpg
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/GSTR-18-10-18.jpg
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CBIC vide Notification No. 67/2020 - Central Tax dated September 21, 2020, waived the late fees payable u/s 
47 of the CGST Act, in excess of two hundred and fifty rupees (Rs. 250/- for CGST) for the registered taxpayers 
having liability and fully waived for NIL taxpayers in Form GSTR-4 for the quarters from July, 2017 to March, 
2020, if the return is filed between September 22, 2020 to October 31, 2020.  

later issued corrigendum to the above-mentioned notification which sought to grant waiver / reduction in late 
fees for not furnishing form GSTR-4 for 2017-18 & 2018-19, providing that – 

The period for the quarters from “July 2017 to March 2020” shall now be read as “July 2017 to March 2019”. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-67-
2020-–-Central-Tax.pdf 

The Corrigendum can be accessed at - https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-67-
central-tax-english-2020-corr.pdf 

 

Commissioner of Commercial Taxes, Chennai issues Circular w.r.t Supplementary Instructions for Blocking 
of Credits under Rule 86A  

 

Officer of the Commissioner of Commercial Taxes, Chennai has issued Circular No. 8/2020 dated September 
21st, 2020 pertaining to blocking of credits under Rule 86A & procedure to be followed with supplementary 
instructions w.r.t earlier Circular No. 3/2020 issued before by the same department dated March 23rd, 2020. 

Clarifications have been sought by the Joint Commissioners of Territorial Divisions based on the inputs of the 
authorized officer under Rule 86A while undertaking blocking of credit under the Rule 86A. The issues faced 
by them have been classified as below – 

1. NIL or Zero balance in all heads of tax in credit ledger. 
2. Insufficient balance in the relevant heads of credit ledger to cover the entire amount to be blocked 
3. Nil or insufficient balance in the head to be blocked but sufficient balance in other head 
4. When certain invoices are not reflected in GSTR-2A, but available in the E-way bill system, etc., 

whether ITC has to be blocked for these cases, as it would appear that the dealer may not have taken 
the credit 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-67-2020-–-Central-Tax.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/No.-67-2020-–-Central-Tax.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-67-central-tax-english-2020-corr.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-67-central-tax-english-2020-corr.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/2020-07-09-154926-E-Cash-Ledger-under-GST.png
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5. Whether Section 73 / 74 action is to be initiated in case of Nil, balance / insufficient balance in the 
credit ledger 

The following instructions have therefore been issued as a supplementary to Circular No. 03/2020. 

From the readings of Rule 86A, it is indicated that blocking of credit is related to an amount equivalent to such 
fraudulent or ineligible credit and not such credit itself. 

1. Therefore, in respect of zero balance in all heads of tax in credit ledger because of which no blocking 
could be done, if the taxpayer is functional, the blocking of amount equivalent to such credit can be 
resorted to as and when credit accumulates in his electronic credit ledger and this can be done only if 
the TP is monitored continuously. If the taxpayer is not functional and with no credit balance, it is 
impossible to block future accumulated credits too. But other actions as narrated in Para No.5 below 
may be taken. 

2. In the case of insufficient balance in the relevant heads of credit ledger to cover the entire amount to 
be blocked, the first step would be to block the amount available as on the date of blocking and the 
balance amount has to be blocked as and when the credits start to accumulate in the credit ledger of 
the taxpayer. Further, other actions as narrated in Para No.5 below may be taken 

3. In the case where there is nil balance or insufficient balance in the heads of tax to be blocked but 
credits are available in other heads, on the same analogy as above, blocking of amount equivalent to 
such credit lying in one tax head in lieu of another (to which such credit actually pertains to) may be 
resorted to. However, it is to be noted that blocking in heads in the credit ledger other than the heads 
for which such blocking is to be done, is subject to limitations imposed by the cross-utilization of ITC. 
In other words, for a request to block CGST credit, the available credit in SGST head cannot be blocked 
and vice versa. Further, when SGST and CGST credits are to be blocked and amounts are not available 
in those heads in the electronic credit ledger of the taxpayer, if credit is available only in IGST head, 
then the IGST credit could be blocked equal to such CGST and SGST amounts to be blocked. Similarly, 
when IGST credit is to be blocked but no amount is available and credits are available only in CGST / 
SGST heads, then blocking to such extent can be done in the CGST / SGST heads. 

4. As per Para 7 of the circular no.3/2020 read with the provisions of Rule 86A, it can be seen that the 
officer authorized to block credit is sufficiently empowered to form his belief based on reasons as to 
whether the credits get covered under the categories mentioned under the rule provisions or not. 
Therefore, if in the opinion of the authorized officer, any credit is not malafide, he is free to decide 
not to block the credit; however, it is his sole responsibility to do so based on the material evidences 
to believe the contra and not on any surmise that absence of invoice details in GSTR-2A could mean 
that the dealer has not availed credit, etc. 

5. Further, with regard to taking any other action, viz., under Section 74, etc., it is clarified that blocking 
of credit under Rule 86A is an emergency measure to prevent the taxpayer from using fraudulent or 
wrong credits taken under the circumstances enlisted under the provision. However, this does not 
preclude or impede any other action that may be taken under other provisions of GST laws including 
provisional attachment of property, demand, and recovery, etc. It is once again emphasized that any 
issues arising during the task of blocking do not have any connection with any other action under the 
GST Law. 

The complete circular can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2020/09/Blocking-of-credit-supplementary-circular.pdf 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/Blocking-of-credit-supplementary-circular.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/Blocking-of-credit-supplementary-circular.pdf
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Kerala GST Department has Issued Instructions w.r.t Settlement of Arrears under the Amnesty Scheme, 
2020 

 

The following amendments have been made in the earlier instructions issued based on Kerala Finance Bill, 
2020 vide Circular No. 9/2020 dated September 15th, 2020 as under:- 

• Option to Avail Amnesty Scheme should be made on or before November 30th, 2020 
• Last date for payment of the amount determined under the scheme shall be March 31st, 2021 
• If the Assessee opts to pay arrears under the Amnesty Scheme, 2020 in instalments, then 20% of the 

arrears shall be paid as 1st instalment within 30 days of receipt of the intimation and the balance 
amount shall be paid in instalments, subject to a maximum of 4 instalments. 

• The tax remaining unpaid as on the date of the option, under clause (a) of sub-section (1) of Section 
47 of the Kerala General Sales Tax Act, 1963, clause (a) of sub-section (1) of Section 17B of the Kerala 
Tax on Luxuries Act, 1967 and clause (a) of sub-section (1) of Section 74 of the Kerala Value Added Tax 
Act, 2003 pursuant to the payment of compounding fee mentioned therein can also be settled under 
this scheme. 

• Where, any time limit has been specified in, or prescribed under the Kerala General Sales Tax Act, 
1963, Kerala Agricultural Income Tax Act, 1991, Kerala Tax on Luxuries Act, 1976 (repealed), and Kerala 
Value Added Tax Act, 2003, terminates on the 31st day of March, 2020 for the Completion of any 
proceeding or passing of any order or issuance of any notice relating to any assessment, proceeding 
to determine any tax penalty or other amounts under the provisions of the said Act and where 
completion or compliance or such action has not been made within such time, then, the time limit for 
completion or compliance of such action has been extended to the March 31st, 2021. 

All other conditions of the scheme shall remain the same. 

The complete Circular can be accessed at: https://keralataxes.gov.in/wp-content/uploads/2020/05/Circular-
No.9-20.pdf 

 

[This space has been intentionally left blank]  
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DGFT provides for Harmonization of Table 2 of Appendix 3B for exports made w.e.f. 01.01.2020 

 

The DGFT has notified the amended Indian Trade Classification (Harmonized System) – ITC (HS), 2017 
harmonizing it with the Finance (No.2) Act, 2019 dated August 1st, 2019 vide Notification No. 38/2015 – 2020 
dated January 1st, 2020. 

In order to harmonize the MEIS schedule with the ITC HS, in the exercise of the powers conferred under 
paragraph 1.03 of the FTP (2015-2020), the Director General of Foreign Trade has made amendments in Table 
2 of Appendix 3B under MEIS as notified vide Public Notice 61 dated March 7th, 2017 and as amended from 
time to time. 

The Complete Public Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/ffafc022-873c-
488e-9183-63747210f885/PN-17%20dt-22.09.2020(E).pdf 
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Revised ANF - 7A of Appendices and ANFs of Handbook of Procedure 2015-20 published 

 

The DGFT vide Public Notice No. 18/2015-2020 dated September 23, 2020 notified revised ANF - 7A of 
Appendices and ANFs of Handbook of Procedure 2015-20 with immediate effect. 

Read more at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/PN-18-dt-23.09.2020-English-
PDF.pdf 
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Changes in capturing additional details for Certificate of Origin as per Customs (Administration of Rules of 
Origin under Trade Agreements) Rules, 2020 in Bill of Entry  

 

The Commissioner of Customs, Nhava Sheva, Maharashtra vide Public Notice No. 120/2020 dated September 
17th, 2020 has notified changes in capturing additional details for Certificate of Origin (COO) as per Customs 
(Administration of Rules of Origin under Trade Agreements) Rules, 2020 in Bill of Entry. 

Attention has been invited to ICES Advisory No. 34/2020 dated September 17th, 2020 issued by Directorate 
General of Systems and Data Management, CBIC. 

Reference is also invited to the CBIC Notification No. 81/2020 – Customs (N.T.) dated August 21st, 2020 and 
JNCH’s Public Notice No. 114 dated September 10th, 2020 on the subject Regulations. These Regulations 
apply to import of goods into India where the importer makes claim of preferential rate of duty in terms of a 
trade agreement. In terms of the Regulations, to claim preferential rate of duty under a trade agreement, the 
importer or his agent shall be required to file certain declarations at the time of filing Bill of Entry. In 
consonance with the same, following changes will come into effect in ICES w.e.f September 21st, 2020: 

Additional details in the Bill of Entry for capturing mandatory declarations while claiming PTA/FTA 
notifications for any item: Whenever an FTA/PTA Notification is claimed, it will be mandatory to declare the 
item wise details as per the BE_SW_INFO_TYPE table of the Bill of Entry, as mentioned in the Annexure 1. 
These additional declarations capture the requirement stipulated in the aforesaid Regulations. 

Further, for each such item, in respect of which a PTA/FTA Notification is claimed, following things will be 
mandatory: 

The relevant document pertaining to Certificate of Origin (“COO”) under that PTA/FTA will have to be 
mandatorily uploaded on eSanchit and the IRN should be declared in the supporting document table for that 
specific item. Details of PTA/FTA Notifications and corresponding COO document code mapping along with 
description have been given in the Annexure 2. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/customs-img-870x490.jpg
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If imported goods are transported directly from the country of origin and not through another country, then 
the COO code itself can be given in Transit Country field. In case of transport through different country, the 
country code of that country should be indicated in Transit country field. 

As per the requirement of the above Regulations, for these items, a self-declaration will have to be made by 
the importer in the Bill of Entry as – 

“I/We declare that these goods qualify as originating goods for preferential rate of duty under the Customs 
(Administration of Rules of Origin under Trade Agreements) Rules, 2020 notified vide Customs Notification 
No. 81/2020 - Customs (N.T.) dated August 21st, 2020”. 

This declaration is codified as CUF02 in ICES. This declaration can be filed in the BE_STATEMENT table for 
every item where FTA/PTA Notification is claimed. 

Mandatory defacing of documents before out of charge: Further, the COO should be mandatorily defaced 
before the Out of Charge (OOC) at the port of import. An option is already available in the TSK and SUP roles 
for confirming the defacement of supporting documents in System, wherever required. With effect from 
September 21st, 2020, marking defacement of each COO uploaded for a Bill of Entry will be mandatory, 
without which Out of Charge would not be allowed to be given in system. 

The above changes will come into effect from September 21st, 2020. Trade and other stakeholders are advised 
to refer to the new BE message format for filing the Bills of Entry w.e.f. September 21st, 2020. 

The Complete Notice can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2020/09/PUBLIC-NOTICE-NO.-120-2020.pdf 

 

Changes in ICES related to MOOWR and waiver of interest notified by Maharashtra Customs 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/PUBLIC-NOTICE-NO.-120-2020.pdf
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The Commissioner of Customs, Nhava Sheva, Maharashtra vide Public Notice No. 119/2020 dated September 
17th, 2020 has notified changes in ICES w.r.t Manufacturing and Other Operations in a Warehouse Regulations 
(“MOOWR”) and waiver of interest. 

Attention has been invited to ICES Advisory No. 33/2020 dated September 16th, 2020 issued by Directorate 
General of Systems and Data Management, CBIC. As per Section 61 of the Customs Act, 1962 no interest is 
leviable on Ex-Bond Bills of Entry filed for clearing the goods for home consumption, from a Section 65 
warehouse. 

In consonance with the same, the following changes have been made in the ICES: 

1. IEC – Warehousing Mapping: For identifying the Warehouses which have been licensed for 
manufacturing activity under the MOOWR, an option has been given under the ACB i.e. AC (Bonds) 
role in the IEC-Warehouse Mapping menu in order to enter the IEC and Warehouse Code for the 
purpose of mapping in the System once the license has been granted by the Principal Commissioner 
or Commissioner of Customs. This mapping will be used to validate the Bills of Entry filed with Sec 65 
declaration. 

2. Changes in the declaration of Ex-Bond Bill of Entry: An updated BE message format has been uploaded 
on the ICEGATE website (https://icegate.gov.in/msg_guideline.html). Changes have been made in the 
BE_ITEM_SW_CTRL table of the BE. Annexure 1 gives the field level details of these changes. This 
additional information pertains to Ex-Bond BEs filed for home clearance after manufacturing in the 
Section 65 Warehouse and is required to be furnished for every item in such Ex Bond BE. Accordingly, 
items covered under Ex-Bond BE cleared from the particular Sec 65 Warehouse will attract no interest. 

3. Re-crediting of WBE Ledger in case of Re-export: In case of export of the resultant goods/finish 
products from the Sec 65 warehouse, the option has been given under the ACB role menu to re-credit 
the Warehouse BE ledger by entering the concerned Shipping Bill details through Exports details of 
WHBE option. 

The above changes will come into effect from September 21, 2020. Trade and other stakeholders are advised 
to refer to the new BE message format for filing the Bills of Entry w.e.f. September 21, 2020. 

The Complete Notice can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2020/09/Changes-in-the-ICES.pdf 
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Important Press Releases of the week  

 

Borrowing of money to meet GST revenue shortfall 

 

As per provision in Sections 7, 8 & 10 of the GST (Compensation to States) Act, 2017, the issue of pending 
GST compensation and future course of action to meet the GST compensation shortfall has been discussed 
in the 41st GST Council meeting on August 27, 2020 in the light of the opinion given by Ld. Attorney General 
of India, wherein States were given two options to meet their GST compensation shortfall for current FY 
from market borrowing. This was stated by Shri Anurag Singh Thakur, Union Minister of State for Finance & 
Corporate Affairs in a written reply to a question in Rajya Sabha on Sunday. 

However, some States/UTs have suggested Central Government to borrow money from market and 
compensate States to meet GST revenue shortfall. In this regard, it is submitted that Central Government 
continues to remain engaged with the States who have not given either of the options, the Minister stated. 

Shri Thakur said that the details of the two borrowings options were communicated to the States by the 
Department of Expenditure as under: - 

Option 1 

1. The shortfall arising out of GST implementation (calculated at Rs. 97,000 crores approximately) will be 
borrowed by States through issue of debt under a Special Window coordinated by the Ministry of 
Finance. 

2. It will be the endeavour to ensure steady flow of resources similar to the flow under GST compensation 
on a bi-monthly basis. 

3. The GOI will endeavour to keep the cost at or close to the G-sec yield, and in the event of the cost 
being higher, will bear the margin between G-secs and average of State Development Loan yields up 
to 0.5% (50 basis points) through a subsidy. 

http://www.a2ztaxcorp.com/wp-content/uploads/2018/09/GST-Revenue-27-12-17.jpg
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4. A special borrowing permission will be given by the GOI under Article 293 for this amount, over and 
above any other borrowing ceilings eligible under any other normal or special permission notified by 
Department of Expenditure. 

5. In respect of Union Territories (including National Capital Territory), suitable arrangements to ensure 
flow of resources under the Special Window to them would be made by the Government of India 

6. The interest on the borrowing under the Special Window will be paid from the Cess as and when it 
arises until the end of the transition period. After the transition period, principal and interest will also 
be paid from proceeds of the Cess, by extending the Cess beyond the transition period for such period 
as may be required. The State will not be required to service the debt or to repay it from any other 
source. 

7. States will also be given permission to borrow the final instalment of 0.5% (originally intended as a 
bonus for completing at least three of the four specified reforms) allowed in para 4 of the Department 
of Expenditure’s OM F.No. 40(06)/PF-S/2017-18 dated 17-5-20 (hereinafter referred to as DOE OM) 
even without meeting the pre-conditions. This will enable borrowing of approximately Rs. 1 lakh crores 
in aggregate. 

8. The first instalment of 0.5% unconditional borrowing permission granted vide para 4 of the DOE OM 
remains unaffected. The reform-linked tranches specified in paras 5 to 8 of that OM also remain 
unaffected. 

9. In modification of para 9 of the DOE OM, States will be able to carry forward unutilised extra borrowing 
ceilings given under that OM to the next financial year; the instalments under para 4 (0.5 unconditional 
+ another 0.5 as per para VII above) can be carried forward unconditionally; the reform-linked portions 
can be carried forward if the States meet the reform criteria within the dates already prescribed for 
this year. 

10. The borrowing under the Special Window will not be treated as debt of the State for any norms which 
may be prescribed by the Finance Commission etc. 

11. The Compensation Cess will be continued after the transition period until such time as all arrears of 
compensation for the transition period are paid to the States. The first charge on the Compensation 
Cess each year would be the interest payable; the second charge would be the principal repayment. 
The remaining arrears of compensation accrued during the transition period would be paid after the 
interest and principal are paid. 

Option 2 

1. The entire shortfall of Rs 235,000 crores (including the Covid-impact portion) may be borrowed by 
States through issue of market debt. The GOI will issue an OM committing to repayment of principal 
on such debt from Cess proceeds as per para IV below. 

2. Appropriate enhanced special borrowing permission will be given by the GOI under Article 293 based 
on the following methodology, in modification of scheme notified earlier under the DOE OM: 

a. Each state’s borrowing limits for the year will be based on the following calculation: Basic 
eligibility (3 % of GSDP) + Amount allowed for shortfall as per Item I above of Option 2+ up to 
1% of GSDP (reform-linked as per paras 5 to 8 of DOE OM) 
or 
Basic eligibility (3% of GSDP) + 1% of GSDP + up to 1% of GSDP (reform linked as per paras 5 to 
8 of DOE OM) whichever is higher. 
b. The additional unconditional borrowing limit of 0.5% and the final (bonus) tranche of 0.5% 
under para 4 of the DOE OM will not be separately available, being subsumed under the 
calculation above. 
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c. States will remain eligible for the reform-linked tranches of borrowing under paras 5 to 8 of 
the DOE OM this year but shall not be eligible to carry them forward. The maximum amount 
which can be availed under that OM shall stand reduced to 1% of GSDP instead of 2% of GSDP. 

3. The interest shall be paid by the States from their resources. 
4. The principal on the amount under Item I above will, after the transition period, be paid from proceeds 

of the Cess. The States will not be required to repay the principal from any other source. 
5. To the extent of the shortfall arising due to implementation of GST (i.e. Rs. 97,000 crores 

approximately in aggregate) the borrowing will not be treated as debt of the State for any norms which 
may be prescribed by the Finance Commission etc. 

6. The Compensation Cess will be continued after the transition period until such time as all arrears of 
compensation for the transition period are paid to the states. The first charge on the future Cess would 
be the principal repayment. The remaining arrears of compensation accrued during the transition 
period would be paid after the principal is paid. 

The Minister also stated that it was also decided that States will give their preference and views thereon. 
Thereafter on finalisation of scheme, the states can choose either Option 1 or Option 2 and accordingly 
their compensation, borrowing, repayment etc will be dealt as per their individual choice. Abstract of the 
opinion of the Ld. Attorney General is as per Annexure. 

The Annexure can be accessed at: https://static.pib.gov.in/WriteReadData/userfiles/ANNEXURE%20-
%20Copy%207.pdf 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1656927 

 

Government issued Aavisory to PSBs to moot action against personal guarantors of corporate debtors  

 

The Insolvency and Bankruptcy (Application to Adjudicating Authority for Insolvency Resolution Process for 
Personal Guarantors to Corporate Debtors) Rules, 2019 empowering creditors to file insolvency application 
against personal guarantors to corporate debtors before the National Company Law Tribunal (NCLT) under 

https://static.pib.gov.in/WriteReadData/userfiles/ANNEXURE%20-%20Copy%207.pdf
https://static.pib.gov.in/WriteReadData/userfiles/ANNEXURE%20-%20Copy%207.pdf
https://www.pib.gov.in/PressReleasePage.aspx?PRID=1656927
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the Insolvency and Bankruptcy Code, 2016. This was stated by Shri Anurag Singh Thakur, Union Minister of 
State for Finance & Corporate Affairs in a written reply to a question in Lok Sabha on Saturday. 

In the context of the above, the Department of Financial Services had issued as advisory dated August 26, 
2020 to Public Sector Banks that they may consider putting in place a mechanism for monitoring the cases 
which may require the initiation of individual insolvency process before NCLT against personal guarantors 
to corporate debtors, and that they may also consider setting up an information technology system to 
collate data regarding personal guarantors to corporate debtors for requisite follow-up and consequential 
action, the Minister stated in the written reply. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1656750 
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Important Updates of the week 

 

GSTN has issued update on change in navigation of comparison of liability declared and ITC claimed report  

 

Relief to Composition Taxpayers in late fees for delayed filing of Form GSTR-4 (Quarterly Return): 

Vide Notification No 67/2020 dated September 21, 2020 the taxpayers who were under the Composition 
Scheme, during any period till March 31, 2019, have been provided relaxation in payment of late fees, on 
filing Form GSTR-4 (Quarterly Return). 

This relaxation is available if Form GSTR-4 (Quarterly Return) is filed by them, between September 22, 2020 
and October 31, 2020 for any tax period of the financial year 2017-18 or 2018-19. 

The details are as given below: 

Form 
For any Tax period of 

the FY 

Late fees, if Tax 

liability is NIL 
Late fees, in case of any Tax Liability 

GSTR-4 (Quarterly 

Return) 
2017-18 & 2018-19 No late Fee 

Rs 500 per return (Rs 250 for CGST & 

Rs 250 for SGST) 

Relief in late fees for delayed filing of Final Return in Form GSTR-10 

Vide Notification No 68/2020 dated September 21, 2020 the taxpayers who had failed to file final return, in 
Form GSTR-10, by due date, have been provided relaxation in payment of late fees, on filing of Form GSTR 10 
(Final Return). 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/GSTN-1-2.jpg
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Such taxpayers can now file Form GSTR 10 (Final Return) between September 22, 2020 and December 31, 
2020 by paying a maximum late fee of Rs 500 (Rs 250 for CGST & Rs 250 for SGST). 

Shifting of navigation of “Comparison of liability declared and ITC claimed” from the Returns Dashboard to 
Services dropdown 

The functionality “Comparison of liability declared and ITC claimed” has been removed from Return 
Dashboard. It has now been made available on the main page, under the ‘Services’ tab, ‘Return’ sub-tab 
as “Tax liabilities and ITC comparison”, to make it more user friendly and for ease of access by the taxpayers. 

The aforementioned functionality can now be accessed as per the following navigation (Post-login): 

Home > Services > Returns > Tax liabilities and ITC comparison 

Source: https://www.gst.gov.in/newsandupdates/read/404 
 

 

CNBC-TV18: GSTR 9 & GSTR 9C deadline likely to be extended further by 1 month to October 31, 2020 

 

https://www.gst.gov.in/newsandupdates/read/404
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As per the recent tweet of CNBC-TV18, the GST implementation committee considering to extend GSTR-9 & 
GSTR-9C (For FY18-19) deadline by one month. 

Extending GSTR-9 & GSTR-9C Deadline for FY18-19  

• GST Implementation Committee Considering to Extend GSTR-9 & GSTR-9C (For FY18-19) Deadline By 
One Month 

• Several Trade and Industry Representations Made to The Govt To Extend the Deadline Noting COVID-
19 Hardships 

• GST Implementation Committee Yet to Take A Formal Decision 
• Alert: Current Deadline to File GSTR-9 & GSTR-9C (For FY18-19) Is September 30, 2020 

Source: https://twitter.com/CNBCTV18Live/status/1309391877934727170 
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Videos of the week 
 

Whether Recovery of Expenses by Employers chargeable to GST - Divergent AAR || CA Bimal Jain  

 

You can access the complete video on “Whether Recovery of Expenses by Employers chargeable to GST - 
Divergent AAR || CA Bimal Jain” at following link: https://youtu.be/d8AHZLVQ1zc 
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 Provisional attachment of Bank A/C is patently illegal if search proceedings concluded || CA Bimal Jain  

 

You can access the complete video on “Provisional attachment of Bank A/C is patently illegal if search 
proceedings concluded || CA Bimal Jain” at following link: https://youtu.be/RcBGSMjjB5c 
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Income Tax 
 

Important Press Releases of the week 
 

Faceless Appeals launched by CBDT w.e.f September 25, 2020 - Honoring the Honest 

 

The Income Tax Department today launched the Faceless Income Tax Appeals. Under Faceless Appeals, all 
Income Tax appeals will be finalised in a faceless manner under the faceless ecosystem with the exception of 
appeals relating to serious frauds, major tax evasion, sensitive & search matters, International tax, and the 
Black Money Act. Necessary Gazette Notification has also been issued today. 

It may be noted that Hon’ble PM on August 13, 2020 while launching the Faceless Assessment and Taxpayers’ 
Charter as part of “Transparent Taxation - Honoring the Honest” platform, had announced the launching of 
Faceless Appeals on September 25, 2020 on the birth anniversary of Pt. Deen Dayal Upadhayay. Also, in 
recent years the Income Tax Department has carried out several reforms in Direct Taxes for the 
simplification of tax processes and for ease of compliance for the taxpayers. 

Under the Faceless Appeals, from now on, in income tax appeals, everything from e-allocation of appeal, e-
communication of notice/ questionnaire, e-verification/e-enquiry to e-hearing and finally e-communication 
of the appellate order, the entire process of appeals will be online, dispensing with the need for any physical 
interface between the appellant and the Department. There will be no physical interface between the 
taxpayers or their counsel/s and the Income Tax Department. The taxpayers can make submissions from the 
comfort of their home and save their time and resources. 

The Faceless Appeals system will include the allocation of cases through Data Analytics and AI under the 
dynamic jurisdiction with central issuance of notices which would be having Document Identification Number 
(DIN). As part of dynamic jurisdiction, the draft appellate order will be prepared in one city and will be 
reviewed in some other city resulting in an objective, fair and just order. The Faceless Appeal will provide not 
only great convenience to the taxpayers but will also ensure just and fair appeal orders and minimise any 
further litigation. The new system will also be instrumental in imparting greater efficiency, transparency, and 
accountability in the functioning of the Income Tax Department. 

http://egazette.nic.in/WriteReadData/2020/221966.pdf
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As per data with CBDT, as on date there is a pendency of almost 4.6 lakh appeals at the level of the 
Commissioner (Appeals) in the Department. Out of this, about 4.05 lakh appeals, i.e., about 88% of the total 
appeals will be handled under the Faceless Appeal mechanism and almost 85% of the present strength of 
Commissioners (Appeals) shall be utilised for disposing off the cases under the Faceless Appeal mechanism. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1658982 
 

 

Government garners Rs 9,538 crore from direct tax dispute resolution scheme so far  

 

The government has collected Rs 9,538 crore revenue from the Direct Tax Vivad Se Vishwas scheme, 
Parliament was informed on Sunday. Minister of State for Finance Anurag Singh Thakur said as many as 
35,074 declarations have been filed under the Direct Tax Vivad Se Vishwas scheme till September 8, 2020.  

"The revenue generated till date through the (Direct Tax Vivad Se Vishwas) Act is Rs 9,538 crore. This figure 
does not include the payments made by the taxpayers who are yet to file their declarations under the 
scheme," Thakur said in a written reply in the Rajya Sabha. Finance Minister Nirmala Sitharaman had 
proposed the direct tax dispute resolution scheme, which provides opportunity to taxpayers to pay 
outstanding taxes and get waiver of interest and penalty, in her Union Budget speech on February 1. 

In March, Parliament passed the Direct Tax Vivad Se Vishwas Act. The dispute resolution scheme is valid till 
December 31, 2020. Under the scheme, taxpayers willing to settle disputes shall be allowed a complete 
waiver of interest and penalty if they pay the entire amount of tax in dispute by December 31, 2020. As 
many as 4.83 lakh direct tax cases involving Rs 9.32 lakh crore in disputed taxes are locked in various appellate 
forums. The amount is equivalent to 82 per cent of the government's direct tax revenue in FY2018-19. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1656924 

Read More at: https://economictimes.indiatimes.com/news/economy/finance/government-garners-rs-
9538-crore-from-direct-tax-dispute-resolution-scheme-so-far/articleshow/78218601.cms 
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https://www.pib.gov.in/PressReleasePage.aspx?PRID=1656924
https://economictimes.indiatimes.com/news/economy/finance/government-garners-rs-9538-crore-from-direct-tax-dispute-resolution-scheme-so-far/articleshow/78218601.cms
https://economictimes.indiatimes.com/news/economy/finance/government-garners-rs-9538-crore-from-direct-tax-dispute-resolution-scheme-so-far/articleshow/78218601.cms
http://www.a2ztaxcorp.com/wp-content/uploads/2020/09/1587028102Vivad-Se-Vishwas-Scheme.jpg


A2Z Taxcorp LLP                                               September 28, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              30 
 

Income Tax Department conducts search in Jharkhand and West Bengal  

 

The Income Tax Department has carried out search and survey operations on September 25, 2020 at around 
20 residential and business premises of a prominent group having operations in Jharkhand and West 
Bengal. The group is engaged in the trading of various commodities, production of vanasapati ghee, real 
estate, and tea estates. The group is having real estate projects in Kolkata. 

During the search substantial evidences of transactions outside the regular books of accounts, unaccounted 
cash expenses and cash advances received and interest having been paid in cash, have been found. Further, 
cash has been found to have been introduced in the group shell companies, which has been advanced as loan 
to the real estate company. 

Most of the companies having family members as directors, do not have any real business and very few 
returns of income have been filed. Most of the returns with ROC have also not been filed. 

One such group company has no business since 2014, although it has shown sales of Rs. 7 crore in cash. This 
cash has been deposited in bank accounts in Kolkata, whereas cash sale is shown in books to buyers from 
Jharkhand. 

During the search, hard disks, pen drives and handwritten diaries have also been seized. Certain handwritten 
diaries found indicate giving and taking of loans in cash and out of books receipt of cash on account of booking 
of commercial space in the real estate project. Evidences of out of books cash payments to contractors and 
fictitious payments to a dummy contractor have also been found. The project cost recorded in books has been 
found to be understated, as evidences of out of book cash expenses for construction have been found. 

As per preliminary estimates, evidences of cash transactions of around Rs. 40 crore have been found. 
Advances received for the real estate project of around Rs. 80 crore are also under examination. 

Further investigations are going on. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1659344 
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Important Updates of the week 
 

All Income Tax Return preparation software for AY 2020-21 are now available for e-Filing 

 

The Income Tax Department has said that the, All Income Tax Return Preparation Software for AY 2020-21 
are now available for e-Filing. 

Source: https://www.incometaxindiaefiling.gov.in/moreNewsUpdates 

 

 

CBDT issues direct tax refunds at Rs 1,11,372 crore so far this FY till September 22, 2020  

 

As per the recent tweet of Income Tax India, the CBDT issues refunds of over Rs. 1,11,372 crore to more than 
32.07 lakh taxpayers between April 01, 2020 to September 22, 2020. Income tax refunds of Rs. 31,856 crore 
have been issued in 30,29,681 cases & corporate tax refunds of Rs. 79,517 crore have been issued in 1,76,966 
cases. 

Source: https://twitter.com/IncomeTaxIndia/status/1308662993639489537 
 

https://www.incometaxindiaefiling.gov.in/moreNewsUpdates
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Important News of the week 
 

Net direct tax collection dips 31% in Apr-Aug to ₹1.92 lakh cr 

 

The net direct tax collection during April-August was ₹1.92 lakh crore, down 31 percent over the same 
period of the last fiscal. The net indirect tax collection during the five-month period till August fell 11 
percent year-on-year to ₹3.42 lakh crore. In a written reply to the Lok Sabha, Minister of State for Finance 
Anurag Singh Thakur said net direct tax collection was ₹2,79,711 crore in April-August 2019, compared 
to ₹1,92,718 crore in April-August 2020. 

The net indirect tax collection in April-August 2019 was ₹3,85,949 crore, as against ₹3,42,591 crore in April-
August 2020. During April-August, the Centre's Goods and Services Tax collection stood at over ₹1.81 lakh 
crore. The Budget had estimated Centre's GST collection for full fiscal at ₹6,90,500 crore. In 2019-20, the 
Centre's actual GST revenue stood at ₹5,98,825 crore, against the revised estimate of ₹6,12,327 crore. 

Read More at: https://www.livemint.com/news/india/net-direct-tax-collection-dips-31-in-apr-aug-to-rs-1-
92-lakh-cr-11600524886870.html 
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Income tax department may introduce a time limit for issuing notices  

 

The Income Tax Department may like to ensure that search warrants are issued after proper examination 
of the information available, research, and due diligence in a manner which is above suspicion as search 
and seizure involves lot of harassment to the assessees and their families, CAG has said in a report 
`Performance Audit on Search and Seizure Assessments in Income Tax Department' 

Comptroller and Auditor General (CAG) said in its report, which was tabled in Parliament during the monsoon 
session, that the possibility of the role of the judicial body may also be explored. 

It said the CBDT may also analyse the reasons for low sustainability and fix the responsibility of the concerned 
officers. 

The Performance Audit (PA) covered the search assessments completed during the financial years 2014-15 
to 2017-18. Audit checked 24,869 assessment records pertaining to 185 Groups with the assessed income 
of ₹1,71,503.78 crore. It issued 1659 observations. 

The report said the Income Tax Department did not centralise all cases in respect of certain groups for 
assessments due to which issues relating to the assessees pointed out in the Appraisal Report could not be 
addressed. 

It said the CBDT may introduce a time limit for issuing notices under amended section 153A/153C. 

"Audit is of the view that all the assessees related to issues pointed out in Appraisal Report may be 
centralized and their assessments should be completed in a nameless/faceless manner, where the 
assessees, as well as AOs, are not aware of each other's identities, to ensure transparency in the 
assessments," the report said. 

Read More at: https://www.livemint.com/news/india/income-tax-dept-may-introduce-a-time-limit-for-
issuing-notices-cag-recommends-11601013708506.html 
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GST News Flash 
 

• Comptroller Auditor General: Centre used GST funds elsewhere, violated the law 

https://www.a2ztaxcorp.com/comptroller-auditor-general-centre-used-gst-funds-elsewhere-

violated-the-law/ 

• GSTN CEO: GST e-invoicing to start from Oct 1, 2020 as planned 

https://www.a2ztaxcorp.com/gstn-ceo-gst-e-invoicing-to-start-from-oct-1-2020-as-planned/ 

• GST: Rs 300 cr bogus billing scam; Mastermind held from Porbandar village 

https://www.a2ztaxcorp.com/gst-rs-300-cr-bogus-billing-scam-mastermind-held-from-porbandar-

village/  

• CAG: Discrepancies in GST registrations 

https://www.a2ztaxcorp.com/cag-discrepancies-in-gst-registrations/ 

• GSTN CEO Prakash Kumar: Pre-filled GST return form soon 

https://www.a2ztaxcorp.com/gstn-ceo-prakash-kumar-pre-filled-gst-return-form-soon/ 

• TS demands release of Rs 2,641 crore IGST dues before GST Council meet 

https://www.a2ztaxcorp.com/ts-demands-release-of-rs-2641-crore-igst-dues-before-gst-council-

meet/ 

• E-commerce cos fret over Madras HC ruling on GST refunds on service inputs 

https://www.a2ztaxcorp.com/e-commerce-cos-fret-over-madras-hc-ruling-on-gst-refunds-on-

service-inputs/ 
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Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5thEdition] 
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