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• Offline Utility for GSTR-4 i.e. Annual Return for FY 2019-20 is now available on GST Portal 

• Step by Step guide to Use the Offline Tool to prepare Form GSTR-4 Annual Return by Composition 

Taxpayers 

• GSTN issued advisory on the Functionality to file Revocation Application under Removal of Difficulty 

Order 
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• CBIC directs Customs to check safety of explosives in warehouses and ports across the country 
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• Invoice wise details of ITC auto populating in Table 8A of GSTR-9 is made available on GST Portal 

Video of the week 

• Services by Indian Company to Foreign Holding Company is Export of Services || CA Bimal Jain 

 

 

Income Tax 
 

Important Press Release of the week 

• IT Department hopes to complete all Faceless e-Assessments by mid-September 

Important News of the week 

• CBDT allows income tax authorities to share information with CCI 

• Scrutiny by I-T Dept reduced to 0.25% of total ITRs in AY 2018-19 
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GST 
 

Important Judgement, Ruling of the week 
 

Indian Subsidiary Company providing Services to Foreign Parent Company is Export of Services 

 

INTRODUCTION: 

The Gujarat High Court has given laudable Judgment in the case of Linde Engineering India Pvt. Ltd. & Ors. v. 
Union of India [[R/SCA 12626 of 2018 dated 16.01.2020]] holding that Indian Subsidiary Company providing 
Consulting Engineer Services to Foreign Parent Company is Export of Services and the Show Cause Notice 
(“SCN”) issued beyond jurisdiction as it was mis-interpreted by the proper officer that Indian Subsidiary 
Company and Parent Company outside India are merely establishment of distinct persons. 

BACKGROUND AND FACTS:  

Linde Engineering India Pvt. Ltd. (“the Petitioner No. 1”) is a Private Limited Company incorporated under 
the provisions of the Companies Act, 1956 and is a subsidiary of LINDE AG, Germany engaged in providing 
taxable output services under the category of consulting engineer services, erection, commissioning and 
installation service, construction services other than residential complex, including commercial/industrial 
buildings or civil structures and works contract services etc. to various entities located in and outside India. 
The Company was filing its returns regularly and was paying appropriate service tax in accordance with law. 

The Petitioner No. 1 received a communication dated 25.02.2016 from the Superintendent (R-II), Service Tax 
Division- II, Vadodara on the basis of the letter of Assistant Audit Officer/CERA-(iv), directing the company to 
submit various document for substantiating that the services provided by the Petitioner No. 1 to the Parent 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/photo.jpg
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Company outside India is export of services and for which, the further reply was submitted by the Petitioner 
No. 1 on 28.08.2017. 

ISSUES INVOLVED: 

Whether according to Section 65B(44) of the Finance Act, 1994 (“the Finance Act”) a holding company of 
the Petition No.1 being Linde AG, incorporated in Germany, or any other subsidiary of Linde AG, can be 
construed as ‘establishments of the Petition No.1’? 

Whether in the facts and circumstances of the present case and on a reading of the provisions of Rule 6A of 
the Service Tax Rules, 1994 (“the Service Tax Rules”) read with the provisions of Section 65B(44) of the 
Finance Act, the consulting engineering services rendered outside India by the Petition No.1 to any other 
subsidiary of Linde AG or holding company would qualify as ‘Export of Services’ as contended by the 
Petitioner, or Exempted Service under Rule 2(e) of the Cenvat Rules, 2004 (“Cenvat Credit Rules”) thereby 
requiring proportionate reversal of Credit under Rule 6A of the Suspicious transaction reports as is contended 
by the Department? 

REVENUE’S CONTENTION: 

1. Linde AG, Germany which are legal entities, were mere establishments of the Petitioner No.1, as 
contemplated under Rule 6A of the Suspicious transaction reports read with Explanation 3 of the 
Section 65B (44) of the Finance Act; 

2. The services rendered by the Linde Engineering India Pvt. Ltd to Linde AG, Germany would not fall 
within the ambit of “Export of Services” and would therefore fall within the definition of the 
term ‘exempted service’ as defined in Rule 2(e) of the Cenvat Rules; 

3. The Rule 6(3) of the Cenvat Rules becomes applicable and it is therefore alleged that the Petitioner 
No.1 is in wilful violation of the aforesaid Rule. 

4. The Linde Engineering India Pvt. Ltd. was then, directed by way of show cause notice as to why an 
amount of Rs. 62, 51, 9,050/-, inter alia, should not be recovered for the period from 2012-13 to 2016-
17. 

Further, contended that the petition is not maintainable under Article 226 of the Constitution of India as it is 
challenging issuance of the show cause notice which is yet to be adjudicated by the competent authority and 
does not result into any adverse order, which affects rights of the assesse. 

OBSERVATION AND FINDING  

It was observed by the Court that: 

• The respondents have assumed the jurisdiction on mere misinterpretation of the provisions of 
explanation 3 (b) to Section 65B (44) of the Finance Act read with Rule 6A of the Service Tax Rules. 

• It can be said that the rendering of services by the Petitioner No.1 to its parent Company located in 
Germany was service rendered to its 100% holding Company, which is the r company separately 
registered in non-taxable territory (Germany) cannot be considered as merely establishments of 
distinct persons. 

• Therefore, the services rendered by the Petitioner No.1- to the to its parent Company would have to 
be considered “export of service” as per Rule 6A of the Service Tax Rules and Clause (f) of Rule 6A of 
the Service Tax Rules would not be applicable in the facts of the case as the Petitioner No.1, who is 
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the provider of service and its parent Company, who is the recipient of services cannot be said to be 
merely establishment so as to be distinct persons in accordance with Item (b) explanation 3 of Clause 
(44) of Section 65B of the Finance Act. 

In the view of above circumstances, the respondents would not have any jurisdiction to invoke the provisions 
of the Finance Act, 1994 read with Service Tax Rules to bring the services rendered by the Petitioner No.1 to 
its parent Company outside India within the purview of levy of service tax under the provisions of the Finance 
Act. 

Moreover, the impugned show cause notice is also not tenable in law as the same is issued invoking Section 
73 of The Finance Act, 1994 for extended period for the issuing the Notice on the ground of alleged willful 
mis-statement or suppression of the facts on the part of the Petitioner No.1 cannot be made liable for levy of 
service tax by wrongly treating the Petitioner No.1 and its parent Company as establishment of the same 
Company. 

HELD: 

In view of the above facts and circumstances of the case and the discussion, the impugned SCN is without 
jurisdiction and as such the petition is maintainable under Article 226 of the Constitution of India as held by 
the Gujarat High Court. 

In the light of the discussion, the reliance placed by the respondents on the various Supreme Court decisions, 
which are based on the facts of specific cases, would not be applicable as the impugned show cause notice is 
held to be issued without jurisdiction as the respondents could not have issued the same by invoking the 
provisions of Section 73 read with Section 65B (44) of the Finance Act and Rule 6A of the Service Tax Rules. 

Further, the Petitioner Writ is maintainable under Article 226, relying the Supreme Court decision on the case 
of Whirlpool Corporation v. Registrar of Trademarks [1998] 8 SCC 1] the alternative remedy not to operate as 
a bar in at least three contingencies, namely, where the writ petition has been filed for the enforcement of 
any of the Fundamental Rights; or where there has been a violation of the principle of natural justice; or 
where the order or proceedings are wholly without jurisdiction or the vires of an Act. 

The petition filed by Linde Engineering India Pvt Ltd succeeded and the impugned SCN dated 10.11.2017 was 
quashed and set aside. 

A video has been recorded to summaries the key aspects of the pronouncement made by Hon’ble Gujarat 
High Court: https://youtu.be/_0VQjE-HMjk. 
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NAA: Company Guilty for Profiteering for not reducing base price when GST was reduced from 28% to 18% 

 

Issue: 

Whether the benefit of reduction in GST rate was not passed on to the recipients by way of commensurate 
reduction in the price of Duracell Battery AA/6? 

Held: 

The NAA in D.S. Brothers v. Durga Marketing Private Limited [Cane No. 42/2020 dated 23.07.2020] held as 
under: 

• The Respondent did not reduce the selling price of the products when the GST rate was reduced from 
28% to 18% w.e.f. 15.11.2017 and hence, the benefit of reduction in GST rate was not passed on to 
the recipients by way of commensurate reduction in the prices, in terms of Section 171 of the Central 
Goods and Services Act, 2017 (“CGST Act”) and therefore, he has contravened the provisions of 
Section 171 of the CGST Act. 

• The Respondent has acted in contravention of the provisions of Section 171 of the CGST Act and has 
not passed on the benefit of reduction in the rate of tax to his recipients by commensurate reduction 
in the prices. Accordingly, the profiteered amount is determined as ₹ 1,57,200/- as per the provisions 
of Rule 133(1) of the Central Goods and Services Rules, 2017 (“CGST Rules”).  

• Directed the Respondent to reduce the prices of his products as per the provisions of Rule 133(3)(a) 
of the CGST Rules, keeping in view the reduction in the rate of tax so that the benefit is passed on to 
the recipients. Accordingly, the Respondent was required to deposit the profiteered amount of ₹ 
1,57,200/- along with the interest to be calculated @ 18% from the date when the above amount was 
collected by him from the recipients till the above amount is deposited in terms of Rule 133(3)(b) of 
the CGST Rules. 
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• Further, stated that as per the provisions of Rule 133(1) of the CGST Rules this order was required to 
be passed within a period of 6 months from the date of receipt of the Report furnished by the DGAP 
under Rule 129(6) of the CGST Rules. Since the present Report has been received by this Authority on 
18.12.2019 the order was to be passed on or before 17.06.2020. However, due to the prevalent 
pandemic of COVID-19 in the country, this order could not be passed before the above date due to 
force majeure. Accordingly, this order is being passed today in terms of the Notification No. 55/2020-
Central Tax dated 27.06.2020 issued by the Government of India Ministry of Finance (Department of 
Revenue), Central Board of Indirect Taxes & Customs under Section 168A of the CGST Act. 
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Important Circular, Notification, etc. 

 

Compulsory quoting of DIN on any communications to taxpayers by Kerala SGST Department  

 

Background:- 

The Kerala GST department is implementing a system for the digital generation of a Document Identification 
Number (DIN) for all communication sent by its offices to taxpayers and other concerned persons. The 
objective of the Kerala Government is to maintain transparency and accountability in tax administration 
through the widespread use of information technology. Moreover, the taxpayers can verify the authenticity 
and genuineness of the document received from the officer by searching DIN on the departmental website. 
The facility to generate DIN is provided in the officer login page of the GST Back end module. 

Clarification:- 

The Kerala Government vide Circular No. 08/2020 dated August 04, 2020, which directs that no search 
authorization, summons, arrest memo, inspection notices and letters issued in the course of any enquiry shall 
be issued by any officer or by any persons employed in the implementation of the Kerala Goods and Services 
Tax Act without a computer-generated Document Identification Number (DIN) being duly quoted prominently 
in the body of such communication. 

Further, the DIN is a mandatory requirement, in exceptional circumstances after recording the reason in 
writing in the concerned file and communication expressly stating that is has been issued without an auto-
generated DIN. The exigent situation in which a communication may be issued without the electronically 
generated DIN are as follows:- 

• When there are technical difficulties in generating the electronic DIN, or 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/11/Unique-Document-Identification-Number-UDIN-FAQs-Applicability-Details.jpg
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• When communication regarding investigation/inquiry, verification etc. is required to be issued at short 
notice or in urgent situations and the authorized officer is outside the office in the discharge of his 
official duties. 

Furthermore, if in case any communication is issued without a DIN, it is treated as invalid and shall be deemed 
to have never been issued and shall be regularized within 15 working days of its issuance, by: 

• Obtaining the post-facto approval of the immediate superior officer as regards the justification of 
issuing the communication without the electronically generated DIN; 

• Mandatorily electronically generating the DIN after post facto approval; and 
• Printing the electronically generated Pro-forma bearing the DIN and filing it in the concerned file. 

DIN (Document Identification Number) is a unique number generated digitally in an alphanumeric code. The 
taxpayers can verify the authenticity and genuineness of the document received by searching DIN on the 
departmental website. The DIN contains 19 characters. Structure of DIN is as below; 

DIN3205202000000011 

DIN- Stands for type 

DIN 32-state code 

05-current Month 

2020-current year 

00000011-Running serial number 

DIN Verification by taxpayers: 

• The facility to verify the DIN is available in the departmental website http://www.keralataxes.gov.in/. 
• On clicking the link for DIN verification provided on the website, the following window will be 

displayed. 
• The taxpayers shall enter Document Identification Number, Document date, and Captcha in the 

concerned fields. Then click “View Details”. 
• The details will be displayed as below and the taxpayer can ensure the authenticity of the document. 

The circular can be accessed at: 
https://keralataxes.gov.in/wpcontent/uploads/2020/01/Circular_8_2020_DIN.pdf 
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DGFT allows free exports of ventilators 

 

The Directorate General of Foreign Trade has officially allowed free exports of all ventilators, including 
artificial respiratory apparatus or oxygen therapy apparatus. This follows a green signal given by the Group 
of Ministers (GoM) on Covid-19 to the proposal by the Ministry of Health & Family Welfare to allow the export 
of made-in-India ventilators last week. 

The DGFT, in a notification on Tuesday, changed the export policy for all ventilators from the prohibited 
category to the free category. Exports of ventilators were prohibited following the outbreak of the Covid-19 
pandemic in the country earlier this year as there was a concern that there may be a shortage of the life-
saving machine domestically. 

The decision has been taken to allow exports freely as the country now has the capacity to manufacture 
ventilators indigenously. 

The Notification can be accessed at: https://content.dgft.gov.in/Website/dgftprod/5b45c9f5-baab-4dd6-
b576-348e2fb8cf03/Noti%20No.%2023%20dated%2004.08.2020%20-%20Eng.pdf 

Read More at: https://www.thehindubusinessline.com/news/national/dgft-allows-free-exports-of-
ventilators/article32270750.ece# 
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DGFT extends the date for filing online applications for Export Quota of August 2020 for PPE Medical 
Coverall till Aug 08, 2020  

 

DGFT vide Trade Notice No. 24/2020-21 dated August 06, 2020, which extends the date for filing online 
applications for the Export Quota of August 2020 for PPE Medical Coverall for Covid-19. Further, due to 
technical/ server issues, the ECOM facility for online application on the DGFT website was not available from 
7.00 PM on 02.08.2020 to 4.00 PM on 05.08.2020. 

In view of the unavailability of application filling facility during the timeline specified in the Trade Notice 18 
dated 20.07.2020, the time for filing online applications for PPE medical coveralls for COVID-19 quota for 
the month of August 2020 has been extended till 08.08.2020. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/395ff789-92cd-4576-
b3ee-50cc50b98841/Trade%20Notice%2024.pdf 
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Important Updates of the week 
 

 

CBIC issued recent enhancements made for the taxpayers and fixed certian defects on the GST Portal 

 

CBIC has issued a recent enhancement made for the ease of the taxpayers and fixed the defects under GST. 

1. For Taxpayers Registration: 

• Submission of non-core amendment application, without a zip code, in case the authorized signatory 
who is not an Indian, will not be allowed on GST Portal. 

• The message - "Please file all the pending returns till <Current date> before submission of application 
for revocation of cancelation", displayed to a taxpayer, while filing revocation of cancellation 
application against suo moto cancellation, has been changed to - 'Please file all the pending returns 
till <cancellation date> before submission of application for revocation of cancelation". 

• If SCN was issued to a person applying for Registration, on the ground of document submitted in 
support of principal place of business, in such cases taxpayers were not able to submit the reply and 
when they were trying to upload a new document on the principal place of business tab and were 
trying to save and continue, system error was occurring. The issue is fixed, they will now be able to 
proceed and submit the application. 

• GSTP core amendment application was getting deemed approved if the due date had passed. Now 
deemed approval has been disabled for such applications. 

2. Composition: 

• If a taxpayer had Form CMP-04 (withdrawal from Composition) in saved stage and then they change 
their email/mobile through non-core amendment, they will now in such cases receive OTP on updated 
mobile no./email. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/Apri5.jpg
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• Now, the taxpayer will be able to file Form CMP 02 (Opting for Composition), again, if previous 
application is Rejected by Tax official, for the same Financial Year. 

• While searching for a Composition Taxpayer from the Opt-in/Opt out field, whether, at pre-login and 
post-login stage, the system will now display the output as per selection. 

3. Portal Capacity: GST portal capacity has been increased to 3 lakh users from 1.5 lakh users. 

Read More at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/EezG0PxU4AEIizL.jpg 

 

Offline Utility for GSTR-4 i.e. Annual Return for FY 2019-20 is now available on GST Portal 

 

The GSTR-4 (Annual) offline tool (v1.0) is available on GST Portal.  

Source: https://www.gst.gov.in/download/gstr4x 
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Step by Step guide to Use the Offline Tool to prepare Form GSTR-4 Annual Return by Composition Taxpayers 

 

GSTN has issued an EXCEL based offline tool that has been provided on the GST portal for composition 
taxpayers to prepare their GSTR-4 Annual Return. The Step by Step guide for using the offline tool is 
discussed below:- 

1.Steps to use the offline tool: 

Whether step is 

Online or Offline 
Step to be taken 

Offline 
Navigate to Downloads - Offline Tools - GSTR-4 Annual Return Offline Tool to 

download the tool. 

Online 

Login and download the details of Annual Return as a JSON file by navigating 

to Services - Returns - Annual Return - GSTR-4 `Upload/Download JSON` 

This step is optional. 

Offline 

Prepare Form GSTR-4 in offline tool in following steps: 

• Fill up the details in the various tables of the tool 

• Add/ edit/ modify details in user input table(s) 

Click on `Generate JSON File to Upload` it on GST Portal 

Online 
Login to the GST Portal and upload generated JSON File by navigating to Services - 

Returns - Annual Return - GSTR-4 `Upload/Download JSON` 

2. Details which can be entered in Offline Tool: Users can enter details in various Tables like Table 3 (a) 
(Aggregate turnover for previous FY), 4A (Inward supplies from registered suppliers), 4B & 4C (Inward supplies 
received from a registered/ unregistered supplier on RCM basis), 4D (Import of services) & 6 (only Row 12 to 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/GSTR-COVER.png
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16: Tax rate wise details of outward supplies during the year (Net of advances, credit/debit 
notes/adjustments)). 

3. Details which are un-editable in Offline Tool: Details in Table 5 (Summary of self-assessed liability as per 
FORM GST CMP-08), 6 (Row 1 to 11: Tax liability on RCM basis auto-populated from Table 4B, 4C & 4D) & 7 
(TDS/TCS Credit received) are non-editable. 

4. Some important points related to using an offline tool are: 
• Click on `Validate` button, to validate data in each worksheet in offline tool, after all details have been 
filled in that sheet. 
• In case of validation failure of details on uploading JSON file, an error file will be generated with status as 
`Processed with Error`. This file can be downloaded, open in offline too, corrected and can be up loaded 
again by creating a JSON file again. 
• Upon upload of this JSON file, these records will get incrementally added to the records uploaded earlier. 
If there are pre-existing records on the Portal, against same PAN/GSTIN, those details will get 
replaced/updated. 
• Payment of Taxes can be made only online after logging into the GST Portal. 

5. Click here for User Manual & FAQ: https://tutorial.gst.gov.in/downloads/gstr4annualofflineutility.pdf 

The advisory can be accessed at: https://www.gst.gov.in/newsandupdates/read/392 

 

GSTN issued advisory on the Functionality to file Revocation Application under Removal of Difficulty Order 
 

 

In view of the Removal of Difficulty Order No. 01/2020 dated 25.06.2020, the restriction on filing revocation 
application, in case it was rejected, has been removed. Aggrieved taxpayers can file an application for the 
revocation of the cancellation of registration once again. 

https://tutorial.gst.gov.in/downloads/gstr4annualofflineutility.pdf
https://www.gst.gov.in/newsandupdates/read/392
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Further, those taxpayers who have filed Appeal against rejection of the Revocation Application and the 
decision is still pending, they may also file the Revocation of Cancellation. The taxpayer is required to log in 
and navigates to Services> Registration> Application for Revocation to file the application for revocation. 

The advisory can be accessed at: https://www.gst.gov.in/newsandupdates/read/390 

 

Taxpayers can now View, File & Download GST Returns for July 2017 from GST Portal 

 

As per the Recent Tweet of GST Tech, now the taxpayers will have the facility to "View, File and Download 
returns of period July 2017 has been restored on GST Portal. 

Source: https://twitter.com/Infosys_GSTN/status/1291200918281584643 
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CBIC directs Customs to check safety of explosives in warehouses and ports across the country 

 

The CBIC on Thursday directed field offices to verify within 48 hours that all explosive materials lying in 
Customs warehouses and ports meet safety and fire standards and pose no danger to people's lives.  

The CBIC said this precautionary step has been taken in view of the recent incident of an explosion in a foreign 
country caused by such material. 

"CBIC has urgently directed Customs and field formations to immediately confirm and verify within 48 hours 
that any hazardous and explosive material lying in warehouses and ports across the country meets all safety 
and fire standards and presents no danger to life and property," the CBIC tweeted. 

A huge explosion on Tuesday in the port of Beirut, capital city of Lebanon, left about 135 people dead and 
5,000 injured. More than 2,000 metric tonnes of ammonium nitrate stored in a warehouse in the Beirut port 
has emerged as the possible source of the blast. 

Read More at: https://www.business-standard.com/article/economy-policy/cbic-directs-customs-to-check-
safety-of-explosives-in-warehouses-ports-120080601547_1.html 
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Invoice wise details of ITC auto populating in Table 8A of GSTR-9 is made available on GST Portal 

 

A New Tab has been enabled in GST Portal "Download Table 8A Document Details" while filing GST Annual 
Return. A list of invoices appearing in GSTR-2A auto-populated by the GST Portal in Table 8A of GSTR-9 is 
made available now. 

Source: GST Portal  
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Video of the week 
 

Services by Indian Company to Foreign Holding Company is Export of Services || CA Bimal Jain  

 

You can access the complete video on “Services by Indian Company to Foreign Holding Company is Export 
of Services || CA Bimal Jain” at following link: https://youtu.be/_0VQjE-HMjk 
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Income Tax 
 

Important Press Release of the week 
 

IT Department hopes to complete all Faceless e-Assessments by mid-September 

 

3,130 tax personnel, including 600 IT officers are busy implementing the Faceless e-Assessment scheme of 
Income Tax. Out of 58,319 cases selected for faceless assessment, already 8,700 cases have been disposed 
off. The scheme, first announced by the Finance Minister Ms. Nirmala Sitharaman in the 2019 budget 
speech, is seen as a big leap towards transparent tax administration. 

“This is the first time that we are doing the faceless e-assessment. The work has picked up since July, after 
having addressed all the issues related to infrastructure, manpower, hardware and software. Our target is 
to finish all the cases by mid-September” said Shri S K Gupta, Principal Chief Commissioner of Income Tax 
and Member, CBDT. 

The Income Tax Department in October 2019 rolled out the faceless e-assessment scheme that eliminates 
physical interface between an assessing officer and an assessee. Eight cities Mumbai, Delhi, Kolkata, Chennai, 
Bangalore, Hyderabad, Ahmedabad and Pune are covered under the scheme. Shri Gupta said that the cases 
taken up for faceless e-assessment include a mix of returns filed by individuals, businesses, MSME as well as 
big companies. 

How the faceless e-assessment works? 

The National e-Assessment Centre in Delhi is the single point of contact for the taxpayer as well as for all units 
conducting assessment.  It is the NEC which issues notices under Section 143(2) to the assesse for which the 
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assessee is required to respond within 15 days of receipt of notice.  Upon the issue of a notice, NEC allocates 
the case to any Assessment Unit through an automated allocation system, ensuring anonymity. 

The conventional system of scrutiny assessment involved a high level of personal interaction between the 
taxpayer and the Income Tax Department officials. Under the faceless e-assessment system, the taxpayer 
would not know by whom his /her return is being assessed or in which city. “The anonymity and the absence 
of human interface will go a long way in addressing the issue of harassment as well as curb instances of 
corruption” Shri Gupta added. “Instead of territorial jurisdiction, we have brought it dynamic jurisdiction” he 
added. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1643289 
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Important News of the week 
 

CBDT allows income tax authorities to share information with CCI  

 

The CBDT has authorised income tax authorities to share information or details in its possession with the 
Competition Commission of India (CCI), in a notification issued on Friday. 

The Board has clarified that only relevant and precise information will be shared by tax authorities with other 
government departments and that too by maintaining appropriate confidentiality. 

“It is clarified that income-tax authority shall furnish only relevant and precise information after forming 
an opinion that furnishing of such information is necessary so as to enable the above notified authority to 
perform its functions under the law being administered by it; and convey to the authority being specified 
vide this notification to maintain absolute confidentiality in respect of information being furnished,” the 
Board said in the notification dated July 30. 

Recently, similar notifications and memoranda of understanding have been issued for exchange of 
information between income tax authorities and Securities & Exchange Board of India, Central Board of 
Indirect Taxes and Customs, Ministry of Micro, Small and Medium Enterprises, Narcotics Control Bureau, 
Intelligence Bureau, National Investigation Agency, Cabinet Secretariat, Ministry of Agriculture, among 
others, Section 138 of Income Tax Act. 

CCI generally requires extensive financial information to investigate, whether an entity or group has a 
dominant position in the market or not and whether any transaction or arrangement would result in a 
situation eliminating competition from the market. Income tax department can be an authentic source of 
such financial information required by the CCI, experts said. 

Read More at: https://economictimes.indiatimes.com/news/economy/policy/cbdt-allows-income-tax-
authorities-to-share-information-with-cci/articleshow/77291049.cms 

 

 

 

 

[This space has been intentionally left blank] 

 

 

https://economictimes.indiatimes.com/news/economy/policy/cbdt-allows-income-tax-authorities-to-share-information-with-cci/articleshow/77291049.cms
https://economictimes.indiatimes.com/news/economy/policy/cbdt-allows-income-tax-authorities-to-share-information-with-cci/articleshow/77291049.cms
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/dc-Cover-ilbrrabfksagbfb0ompgpgran2-20180403152859.Medi_.jpg


A2Z Taxcorp LLP                                                   August 10, 2020 
 

Contact us at: info@a2ztaxcorp.com                                              23 
 

Scrutiny by I-T Dept reduced to 0.25% of total ITRs in AY 2018-19 

 

Scrutiny by the Income Tax Department reduced to 0.25 percent of the total Income Tax Returns (ITRs) in 
the assessment year 2018-19 after rising to 0.55 percent in the assessment year 2017-18, the year of 
demonetisation, data tweeted by the Finance Ministry on Tuesday showed. The percentage of ITRs selected 
for scrutiny had stood at 0.40 percent in AY 2016-17 and 0.71 percent in 2015-16. “IT Dept is changing-from 
just enforcement to facilitating better taxpayer services. In continuation of the same, the no. of cases 
selected for scrutiny has reduced drastically over the years,” a tweet by the Finance Ministry said. 

The Income Tax Department did not release the absolute figures for all-India ITRs but a detailed state-wise 
breakup for 33 states/UTs showed that scrutiny as a percentage of ITRs filed increased in AY 2017-18, then 
came down in the subsequent year. Also, as ITRs filed increased in AY 2018-19, the scrutiny percentage 
decreased across the states. State-wise data showed that Telangana’s scrutiny percentage increased to 0.94 
percent of 1.58 lakh ITRs filed in AY 2017-18 from 0.64 percent of 1.54 lakh ITRs filed in AY 2016-17. Then the 
scrutiny percentage for Telangana, which has 11.07 lakh PAN holders, came down to 0.5 percent in AY 2018-
19 (1.84 ITRs filed). 

Tamil Nadu’s data showed the scrutiny percentage rising to 0.66 percent in AY 2017-18 (33.77 lakh ITRs 
filed) from 0.48 percent in AY 2016-17 (32.15 lakh ITRs filed). In AY 2018-19, the scrutiny percentage came 
down to 0.30 percent of 40.72 lakh ITRs filed. Scrutiny percentage for Gujarat reduced to 0.23 percent in AY 
2018-19 from AY 0.44 percent, for Delhi to 0.52 percent in AY 2018-19 from 0.81 percent in AY 2017-18, for 
Uttar Pradesh to 0.13 percent from 0.45 percent and for West Bengal to 0.25 percent in AY 2018-19 from 0.59 
percent in AY 2017-18. 

Read More at: https://indianexpress.com/article/business/economy/scrutiny-by-i-t-dept-reduced-to-0-25-
of-total-itrs-in-ay2018-19-6539590/ 
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News Flash 
 

• GST returns with new features to be launched next month 

https://www.a2ztaxcorp.com/gst-returns-with-new-features-to-be-launched-next-month/ 

• Debate on GST for hand sanitizers continue, SKCDA seeks details from Karnataka FDA 

https://www.a2ztaxcorp.com/debate-on-gst-for-hand-sanitisers-continue-skcda-seeks-details-from-

karnataka-fda/ 

• Odisha registers over 13% growth in SGST collection in July to Rs. 794 crore 

https://www.a2ztaxcorp.com/odisha-registers-over-13-growth-in-sgst-collection-in-july-to-rs-794-

crore/ 

• E-way bill generation higher in July at 48.3 million; still lower than pre-Covid levels 

https://www.a2ztaxcorp.com/e-way-bill-generation-higher-in-july-at-48-3-million-still-lower-than-

pre-covid-levels/ 

• Prime Minister’s Office asks finance ministry to explain the GST payout mess 

https://www.a2ztaxcorp.com/prime-ministers-office-asks-finance-ministry-to-explain-the-gst-

payout-mess/ 

• GST: Notices to large number of firms declaring lower sales to avoid tax 

https://www.a2ztaxcorp.com/gst-notices-to-large-number-of-firms-declaring-lower-sales-to-avoid-

tax/ 

• State-wise GST mop-up for July shows no economic recovery from COVID-19 slowdown 

https://www.a2ztaxcorp.com/state-wise-gst-mop-up-for-july-shows-no-economic-recovery-from-

covid-19-slowdown/ 
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Thanks & Best Regards,                                                     

Bimal Jain 
FCA, FCS, LLB, B. Com (Hons) 
Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5thEdition] 
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