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        Weekly GST Communique  

 
 

GST 
 

Important Ruling of the Week 

• Supply of services by “intermediaries” outside India is not an export, should be taxed at 18% 

Important Notifications, Circular, etc. 

• CBIC issued Revised Format/Schema for E-Invoicing in Form GST INV-01 for taxpayers having turnover 

above 500 Cr w.e.f. Oct 01, 2020 

• CBIC amends the Transhipment of Cargo to Nepal under Electronic Cargo Tracking System 

(Amendment) Regulations, 2020 

• Safeguard duty on Chinese solar equipment extended for one more year till July 29, 2021 

• CBIC begins the 2nd phase of All India roll-out of Faceless Assessment under Customs w.e.f. Aug 03, 

2020 

• CGST Gandhinagar Commissionerate launched E-Office to carry out office work electronically w.e.f. 

Aug 03, 2020 

• Govt caps export sops under MEIS at Rs 9,000 crore for April-December 

• DGFT amends the Export Policy of Personal Protection Equipment/Masks 

• India restricts import of color television sets, China among most-affected countries 

• DGFT has laid down the procedure & criteria for submission & approval of applications for export of 

Diagnostic Kits 

• DGFT laid down the procedure & criteria for submission & approval of applications for export of 

Medical Goggles 
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• DGFT laid down the procedure and criteria for submission & approval of applications for export of 2/3 

Ply Surgical Masks 

• No Physical/Manual application for Certificate of Origin (CoO) is to be submitted for India’s Exports to 

Thailand under ASEAN-India FTA w.e.f. 01.08.2020 

Important Press Releases 

• PIB issued Press Release on GST Revenue Collection for July, 2020 is Rs. 87,422 Crore 

• DGGI books 3 firms for Tax evasion of more than Rs 600 Crore 

• GST vigilance team searches on Aurangabad and Nashik based breweries 

• Centre releases Rs 13,806 crore GST compensation to states for March, FY 20 total at Rs 1.65 lakh 

crore 

• FM: Government working with RBI on Industry’s need for loan restructuring etc for MSME Sector 

• PIB issued Monthly Review of Accounts of Union Government of India upto the month of June 2020 

for the Financial Year 2020-21 

• Land bank and single window approvals: Piyush Goyal shares what Centre is planning to bring 

investment 

• Piyush Goyal: Commerce Ministry working for early resolution to MEIS restrictions 

Videos of the Week 

• Refund on Input Services with Inputs allowed on refund of inverted duty structure || CA Bimal Jain 

• Deficiency Memo can't be issued after 15 days of submission of refund application || CA Bimal Jain 

• Supply of Services by Intermediary is not Export of Services || CA Bimal Jain 

• Whether ITC on Construction of Immovable Property available || CA Bimal Jain 

 

Income tax 
 

Important Press Release of the Week 

• CBDT further extends the due date for filing Income Tax Returns for FY 2018-19 till Sept 30, 2020 
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GST 
 

Important Ruling of the Week 
 

 

Supply of services by “intermediaries” outside India is not an export, should be taxed at 18% 

 

Issue: 

 

Whether the provisions of Section 13(8)(b) r.w. Section 2(13) and 8(1) of the Integrated Goods Service Tax Act, 

2017 (“IGST Act”) are ultra vires and unconstitutional or not?  

 

Held: 

 

The Hon’ble Gujarat HC in Material Recycling Association of India v. Union of India & 2 Others [R/Special Civil 

Application No. 13238 of 2018 With R/Special Civil Application No. 13243 of 2018 dated 24.07.2020] held as 

under: 

• The introduction of Goods and Service Tax in India in the year 2017 is with an object of providing one tax 
for one nation so as to harmonize the indirect tax structure in the country. For the said purpose, the 
Constitution is amended by the Constitution (One Hundred First Amendment) Act, 2016 to bring on to 
introduce Article 246A which provides for special provision with respect to Goods and Service Tax. Article 
246A begins with non-obstante clause stipulating that notwithstanding anything contained in Articles 
246 and 254, the parliament subject to Clause-2, Legislature of every State, have power to make laws 
with respect to Goods and Service Tax imposed by the Union or by such State. The basic underlying 
change brought in by the GST regime is to shift the base of levy of tax from point of sale to the point of 
supply of goods or service. In that view of the matter, Section 13(8)(b) of the IGST Act which is framed 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/07/Transitional-Credit-Taxscan.jpg
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by the parliament inconsonance with the Article 246(2) of the Constitution of India is required to be 
considered. 
 

• Conjoint reading of Section 2(6) and 2(13) of the IGST Act, which defines export of service and 
intermediary service respectively, then the person who is intermediary cannot be considered as exporter 
of services because he is only a broker who arranges and facilitate the supply of goods or services or 
both. In such circumstances, the respondent have issued Circular No.20/2019 where exemption is 
granted in IGST rates from payment of IGST in respect of services provided by intermediary in case the 
goods are supplied in India. 
 

• The basic logic or inception of Section 13(8)(b) of the IGST Act considering the place of supply in case of 
intermediary to be the location of supply of service is in order to levy CGST and SGST and such 
intermediary service therefore, would be out of the purview of IGST. There is no distinction between the 
intermediary services provided by a person in India or outside India. Only because, the invoices are raised 
on the person outside India with regard to the commission and foreign exchange is received in India, it 
would not qualify to be export of services, more particularly when the legislature has thought it fit to 
consider the place of supply of services as place of person who provides such service in India. There is no 
deeming provision as tried to be canvassed by the petitioner, but there is stipulation by the Act legislated 
by the parliament to consider the location of the service provider of intermediary to be place of supply. 
Similar situation was also existing in service tax regime w.e.f. 1st October 2014 and as such same situation 
is continued in GST regime also. Therefore, this being a consistent stand of the respondents to tax the 
service provided by intermediary in India, the same cannot be treated as “export of services” under the 
IGST Act and therefore, rightly included in Section 13(8)(b) of the IGST Act to consider the location of 
supplier of service as place of supply so as to attract CGST and SGST. 
 

• The contention of the petitioner that it would amount to double taxation is also not tenable in eyes of 
law because the services provided by the petitioner as intermediary would not be taxable in the hands 
of the recipient of such service, but on the contrary a commission paid by the recipient of service outside 
India would be entitled to get deduction of such payment of commission by way of expenses and 
therefore, it would not be a case of double taxation - the contentions raised on behalf of the petitioner 
are not tenable in view of the Notification No.20/2019 dated 09.09.2019 issued by the Government of 
India, Ministry of Finance whereby Entry no.12AA is inserted to provide Nil rate of tax granting exemption 
from payment of IGST for service provided by an intermediary when location of both supplier and 
recipient of goods is outside the taxable territory i.e. India. Therefore, the respondents have thought it 
fit to consider granting exemption to the intermediary services viz. service provider when the movement 
of goods is outside India. 
 

• It cannot be said that the provision of Section 13(8)(b) r.w. Section 2(13) of the IGST Act,2017 are ultra 
vires or unconstitutional in any manner. 
 

You can access the complete video on “Supply of Services by Intermediary is not Export of Services || CA Bimal 
Jain” at following link: https://youtu.be/v5hT4YkCoI0 

 

 
 

 

https://youtu.be/v5hT4YkCoI0
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Important Notifications, Circular, etc. 
 

CBIC issued Revised Format/Schema for E-Invoicing in Form GST INV-01 for taxpayers having turnover above 
500 Cr w.e.f. Oct 01, 2020  

 

CBIC vide Notification No. 60/2020 & 61/2020 - Central Tax both dated July 30, 2020, has made amendment in 
the CGST Rules, 2017 by issuing the revised Format/Schema for E-Invoice under GST in Form GST INV - 01 for 
the taxpayers whose aggregate turnover in a financial year exceeds Five hundred crore rupees, as a class of 
registered person who shall prepare an invoice and other prescribed documents, in terms of sub-rule (4) of rule 
48 of the CGST rules in respect of the supply of goods or services or both to a registered person. 

Further, Special Economic Zone (SEZ) units are excluded from generating the E-Invoice in Form GSTR INV 01. 

Note: The revised Format/Schema for E-Invoice shall be effective from October 01, 2020. 

The Notification No. 60/2020 along with the revised Format/Schema for E-Invoice can be accessed 
at: https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-60-central-tax-english-
2020.pdf;jsessionid=6701105864603FF737DA0978CBF6EE1C 

The Notification No. 61/2020 can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-
61-central-tax-english-2020.pdf;jsessionid=84EEE922E8B7E26D6F59D86774A8801E 

 

 

 

https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-60-central-tax-english-2020.pdf;jsessionid=6701105864603FF737DA0978CBF6EE1C
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-60-central-tax-english-2020.pdf;jsessionid=6701105864603FF737DA0978CBF6EE1C
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-61-central-tax-english-2020.pdf;jsessionid=84EEE922E8B7E26D6F59D86774A8801E
https://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-61-central-tax-english-2020.pdf;jsessionid=84EEE922E8B7E26D6F59D86774A8801E
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/einvoicing-extended.png
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CBIC amends the Transhipment of Cargo to Nepal under Electronic Cargo Tracking System (Amendment) 
Regulations, 2020 

 

CBIC vide Notification No. 64/2020 - Customs (N.T) dated July 31, 2020, which made following amendments 
in Transhipment of Cargo to Nepal under Electronic Cargo Tracking System Regulations, 2019, namely. The 
details of such amendments are discussed as hereunder:- 

1. In the Transhipment of Cargo to Nepal under Electronic Cargo Tracking System Regulations, 2019, - 

(i) in the sub-regulation (1) of regulation 2, for clause (b), the following clauses shall be substituted, namely: - 

“(b) “authorised carrier” means an authorised sea carrier, authorised train operator or custodian, registered 
under regulation 3A; 

(ba) “authorised sea carrier” means the master of the vessel carrying imported goods, export goods and coastal 
goods or his agent or any other person notified by the Central Government in terms of sub-section (1) of section 
30 of the Act, in the case of a vessel; 

(bb) “authorised train operator” means the train operator carrying imported goods and export goods; 

(bc) “custodian” means a person approved by the Principal Commissioner or Commissioner of Customs, for the 
purposes of section 45 of the Act;”; 

(ii) after regulation 3, the following regulation shall be inserted, namely: – 

“3A. Registration. – (1) The authorised carrier shall apply to the jurisdictional Principal Commissioner or 
Commissioner of Customs for registration in the Form-II, appended to these regulations. 

(2) Where the jurisdictional Principal Commissioner or Commissioner of Customs is satisfied with the 
information provided by the applicant in Form-II, he shall approve the registration of such applicant for 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/unnamed.png
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transacting business under these regulations for a period of three years from the date of issue of such 
registration. 

(3) The jurisdictional Principal Commissioner or Commissioner of Customs shall review the registration before 
the expiry of the initial period of registration of three years and may extend such registration to a further 
period of five years at a time and in case of an authorised economic operator for a period of ten years. 

(4) An authorised carrier registered under regulation 3 of the Sea Cargo Manifest and Transhipment Regulations, 
2018, shall be deemed to be registered under these regulations.” 

(iii) in regulation 4, for clause (a), the following shall be substituted, namely: – 
“(a) declare the cargo destined to Nepal and the port of final discharge in Nepal in the arrival manifest, if he is 
required to do so as per the Sea Cargo Manifest and Transhipment Regulations, 2018;” 

(iv) the “Form”, shall be numbered as “Form-I”, and after Form-I as so numbered, the following “Form-II” shall 
be inserted, namely: - 

Note: The following amendments shall come into force on the day of their publication in the Official Gazette 

The Complete Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-
act/notifications/notfns-2020/cs-nt2020/csnt64-2020.pdf 

 

 

Safeguard duty on Chinese solar equipment extended for one more year till July 29, 2021  

 

The government has extended the safeguard duty on Chinese solar power equipment by one more year till 
July 29, 2021 to help boost local manufacturing. A duty of 14.9% will be levied on such imports for six months 
from July 30, 2020 to January 28, 2021 while the duty will be slightly lesser at 14.5% in the following six 
months, an official notification issued on Wednesday said.  

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2020/cs-nt2020/csnt64-2020.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2020/cs-nt2020/csnt64-2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2018/09/Solarpower-kMdF-621x414@LiveMint.jpg
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Last week, the Directorate General of Trade Remedies (DGTR) had recommended the continuation of the 
safeguard duty on solar cells and modules. The country first imposed the duty in 2018 for two years to prevent 
dumping of Chinese solar equipment in the country, charging 25% in the first year, and 20% in the second. 

The duty was charged on equipment from China and Malaysia where a lot of Chinese-owned solar companies 
are based. However, in the government's latest notification, Malaysia has been exempted. The notice does not 
mention any exemptions or a "grandfather clause", which would have allowed renewable energy firms to claim 
reimbursements on the duty they have paid while importing equipment from China, where 80% of India's solar 
equipment is sourced from. 

Adding a "grandfather clause" to existing power purchase agreements would mean that there is an 
understanding between solar developers and the government that the project costs more than the allocated 
budget at the time of closing of the deal, and hence, compensation will be provided to the developers via the 
distribution companies. Domestic solar equipment manufacturing wanted the safeguard duty to be extended 
for four years, but the DGTR said one-year extension would be adequate. Domestic solar manufacturing 
associations had welcomed this recommendation, but requested the rates to be increased to at least 50%. 

Developers were earlier expecting a basic customs duty (BCD) to replace the safeguard duty at the end of this 
month. Power and renewable energy minister RK Singh had recently told stakeholders that BCD of 15-20% on 
solar equipment would be imposed in August, which would double in a year's time. Although no official 
announcement has been made yet, industry stakeholders expect the BCD to be levied along with the safeguard 
duty. 

The Notification can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-
act/notifications/notfns-2020/cs-sg2020/cssg02-2020.pdf;jsessionid=45522AAE85FA2001DC62A92EB4AF3367 

Read More at: https://economictimes.indiatimes.com/industry/energy/power/safeguard-duty-on-chinese-
solar-equipment-extended-for-one-more-year-till-july-2021/articleshow/77247116.cms 
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CBIC begins the 2nd phase of All India roll-out of Faceless Assessment under Customs w.e.f. Aug 03, 2020  

 

Background:- 

Kind reference is invited to Board Circular No.28/2020-Customs and Instruction No. 09/2020, both dated 
05.06.2020 on the 1st phase of All India roll-out of Faceless Assessment under the umbrella of the Truant 
Customs programme. The 1st phase was begun from 08.06.2020 at Bengaluru and Chennai Customs Zones for 
items of import primarily covered by Chapters 84 and 85 of the Customs Tariff Act, 1975. As earlier informed, 
the 1st phase marked the beginning of the pan India rollout of Faceless Assessment, in different phases covering 
other ports and items of import, leading up to this mode of Customs assessment becoming the norm across the 
country from 01.01.2021. 

Clarification:- 

CBIC vide Circular No. 34/2020 - Customs dated July 30, 2020, the Board has reviewed the 1st phase of Faceless 
Assessment at Bengaluru and Chennai and resolved few technical and administrative issues that arose. The 
Board also noted that on expected lines the Faceless Assessment ushered in a smooth and faster clearance 
process with uniformity in the assessment. Accordingly, the Board has decided to begin the 2nd phase of All 
India roll-out of Faceless Assessment w.e.f. 03.08.2020 by including Delhi and Mumbai Customs Zones and 
extending the scope of Faceless Assessment at Chennai and Bangalore Customs Zones. It is clarified that the 
Customs Zones and the imports already covered under the 1st Phase would continue and be treated as subsumed 
under the 2nd Phase. Thus, the 2nd phase of Faceless Assessment will cover the following specified Customs 
Zones and the imports primarily under the specified Chapters of the Customs Tariff Act, 1975:- 

S.No.  

Chapter(s) of 
the Customs Tariff 
Act, 1975  

  

Appraisement Group  Customs Zones  Remarks  

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/EWcg31QUMAExYjc-1.jpg


A2Z Taxcorp LLP                                                                                                                                 August 03, 2020 

 

Contact us at: info@a2ztaxcorp.com                                                                                                                                                      
 

1. 84 5 
Bengaluru, 
Chennai, and Delhi 

Bengaluru and Chennai Zones 
were covered in the 1st 
phase. Delhi Zone is newly 
covered. 2. 85 5A 

Bengaluru, 
Chennai, and Delhi 

3. 89 to 92 5B 
Bengaluru, 
Chennai, and Delhi 

Pilot programme has been 
running in Delhi Zone since 
September 2019 and now 
Bengaluru and Chennai are 
newly covered. 

4. 50 to 71 3 
Bengaluru, 
Chennai, and Delhi 

Pilot programme has been 
running in Chennai Zone since 
September 2019 and 
now Bengaluru and Delhi are 
newly covered. 

5. 29 2A 

Mumbai I, 

Mumbai II and 

Mumbai III 

Newly introduced Zones 

Further, for monitoring and ensuring speedy and uniform assessments in the Customs Zones at S. Nos. 1 to 4 of 
the above table, in regard to Bills of Entry assigned by the Customs Automated System to the officers of the 
Faceless Assessment Groups, Board hereby nominates the following officers as Nodal Commissioners:- 

S. No.  Designation  

1. Principal Commissioner/Commissioner of Customs, Bengaluru City, Bengaluru 

2. Principal Commissioner/Commissioner of Customs, Airport and Air Cargo Complex, Bengaluru 

3. Principal Commissioner/Commissioner of Customs (II), Chennai 

4. Principal Commissioner/Commissioner of Customs (VII), Air Cargo Complex Chennai 

5. Principal Commissioner/Commissioner of Customs, ICD Tughlakabad, Import. 

6. Principal Commissioner/Commissioner of Customs, Air Cargo Import, Delhi. 

For the Customs Zones at S. No.5 of the table in para 2 above, Board hereby nominates the Principal 
Commissioner/Commissioner of Customs, Import-II, New Custom House, Mumbai, the Principal 
Commissioner/Commissioner of Customs, Nhava Sheva-I, Jawaharlal Nehru Customs House, Mumbai and the 
Principal Commissioner/Commissioner of Customs(III), Import, Air Cargo Complex, Sahar, Mumbai as  Nodal 
Commissioners who shall be administratively responsible for monitoring and ensuring speedy and uniform 
assessments in the three Customs Zones, in regard to Bills of Entry assigned by the Customs Automated System 
to the officers of the Faceless Assessment Groups. 

Further, Notification No.63/2020-Customs (N.T.) dated 30.07.2020 is issued for the purpose of empowering the 
jurisdictional Commissioners of Customs (Appeals) at Bengaluru, Chennai, Delhi and Mumbai to take up appeals 
filed in respect of Faceless Assessments pertaining to imports made in their jurisdictions even though the 
assessing officer may be located at the other Customs station. To illustrate, Commissioners of Customs (Appeals) 
at Bengaluru would decide appeals filed for imports at Bengaluru though the assessing officer is located at Delhi. 
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Similarly, Commissioners of Customs (Appeals) at Mumbai-I would decide appeals filed for imports at Mumbai-
I even though the assessing officer is located at Mumbai-II. 

All other clarifications and guidelines on Faceless Assessment, as provided vide Circular No. 28/2020-Customs 
and Instruction No. 09/2020-Customs, both dated 05.06.2020 may be kindly referred to the concerned Principal 
Chief Commissioners/Chief Commissioners are requested to issue Public Notices and guide the trade suitably to 
ensure the smooth rollout of Phase 2 of Faceless Assessment. 

The Circular can be accessed at: https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-
circulars-2020/Circular-No-34-2020.pdf 

 

 

CGST Gandhinagar Commissionerate launched E-Office to carry out office work electronically w.e.f. Aug 03, 
2020 

 

As per the recent tweet of CGST Gandhinagar Commissionerate, the Trade Notice Launch of E-Office in CGST 
Gandhinagar Commissionerate from Monday, August 03, 2020 to carry out office work electronically. This is 
an effort to increase the efficiency and transparency in the working of offices of CBIC. 

The Trade Notice can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Trade-Notice-
No.-4-31072020.pdf 

Source: https://twitter.com/cgst_gnr/status/1289097362237882369 
 

https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-34-2020.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-34-2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Trade-Notice-No.-4-31072020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Trade-Notice-No.-4-31072020.pdf
https://twitter.com/cgst_gnr/status/1289097362237882369
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/CGST.png
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Govt caps export sops under MEIS at Rs 9,000 crore for April-December 

 

The revenue-starved finance ministry has asked the commerce ministry to limit benefits under the flagship 
Merchandise Exports from India Scheme at just Rs 9,000 crore for the April-December period of FY21, 
prompting it to block the online MEIS module for exporters to apply for such incentives from July 23. 

Commerce and industry minister Piyush Goyal wrote a letter to finance minister Nirmala Sitharaman on July 21 
to reconsider the revenue department’s decision. Unless the issue is resolved fast, the decision would further 
hurt exporters as they struggle to cope with the impact of the pandemic and a wide-scale cancellation of orders. 
In FY19, the outgo under the MEIS was to the tune of Rs 40,000 crore. 

In an office memorandum on Monday, deputy director general of foreign trade Praveen Kumar told Nitish Kumar 
Sinha, joint secretary at the revenue department, that MEIS scrips worth Rs 422.4 crore have already been 
issued to exporters for shipping bills with the so-called “let export order” (LEO) since April 1. “Since allocated 
funds at this stage for MEIS for FY2020-21 (up to December) stand at Rs 9,000 crore and any additional 
allocation has not been conveyed by the DoR (department of revenue), the online MEIS module has been 
blocked on July 23, from accepting new application for shipping bills with LEO dated April 1 onwards to limit 
the issuance of any more scrips.” 

“DoR/CBIC (Central Board of Indirect Taxes and Customs) may take steps in such a situation and ask customs 
ports/field formations to stop registration of MEIS scrips with shipping bills with LEO date of April 1 and 
beyond,” the deputy DGFT said in the memorandum. For its part, the revenue department has asked its 
commerce counterpart to review the MEIS rates and coverage so that the allocation doesn’t exceed Rs 9,000 
crore. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Import-and-Export-Procedures-in-India.jpg
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The MEIS would remain valid until December this year and was to be replaced with a more WTO-compartible 
scheme, RoDTEP, which reimburses all levies (that are not subsumed by GST) paid on inputs consumed in 
exports. 

The Office Memorandum can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/0.jpg 

Read More at: https://www.financialexpress.com/economy/govt-caps-export-sops-under-meis-at-rs-9000-
crore-for-april-december/2037038/ 

 

 

DGFT amends the Export Policy of Personal Protection Equipment/Masks  

 

DGFT vide Notification No. 21/2015-20 dated July 28, 2020, which further amends the Export Policy of 
Personal Protection Equipment/Mask. The following amendments made in the Notification No. 20 dated 
21.07.2020 read with Notification No. 16 dated 29.06.2020 amending the Schedule 2 of the ITC (HS) Export Policy 
2018 related to the export of Personal Protection Equipments/Masks, incorporating earlier amendments, as 
under: 

S. No 
ITC HS 

Codes 
Description Export Policy Policy Condition 

207 A 
901850 Following Personal Protection 

Equipments(PPEs) exported 
  

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/0.jpg
https://www.financialexpress.com/economy/govt-caps-export-sops-under-meis-at-rs-9000-crore-for-april-december/2037038/
https://www.financialexpress.com/economy/govt-caps-export-sops-under-meis-at-rs-9000-crore-for-april-december/2037038/
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Amazon-Covid-19-supplies-products.jpg
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901890 

9020 

392690 

621790 

630790 

either as part of kits or as 
individual items - 

1. MedicaI Coveralls of all 
Classes/Categories (Except 
Surgical apes, isolation 
aprons, surgical wraps and X-
ray gowns) 

Prohibited 

Medical Coveralls 
such as Surgical 
drapes, isolation 
aprons, surgical 
wraps and X-ray 
gowns are freely 
exportable. 

2. Medical Coveralls for 
COVID-19 

Restricted 

Monthly export 
quota of 50 Lakh 
units of Medical 
Coveralls for COVID-
19 

3. Medical Goggles Restricted 

Monthly export 
quota of 20 Lakh 
units of Medical 
Goggles 

4. All masks other than 
Nonmedical/non-surgical 
masks (cotton, silk, wool, 
polyester, Nylon, Rayon, 
Viscose-Knitted, Woven or 
Blended) 

Prohibited 

Non-
medical/nonsurgical 
masks (cotton, silk, 
wool, polyester, 
Nylon, Rayon, 
Viscose Knitted, 
Woven or Blended) 
are allowed freely for 
export. 

    5. 2/3 Ply Surgical Masks Restricted 
Monthly Export 
Quota of 4 Crore 2/3 
Ply surgical masks 

    6. Nitrile/NBR Gloves Prohibited   

    7. Face Shields Free 
Face Shields are 
freely exportable 

Effect of this Notification: 

Notification No. 20 dated 21.07.2020 read with Notification No. 16 dated 29.06.2020 is amended to the extent 
that the export policy of 2/3 Ply Surgical masks, Medical Goggles is amended from "Prohibited" to "Restricted" 
category and export of Face Shields has been made "free". 

A monthly export quota of 4 crore units per month has been fixed for 2/3 Ply Surgical masks and 20 lakh units 
per month for Medical Goggles for issuing export licenses to eligible applicants as per the criteria to be separately 
issued in a Trade Notice. 
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The Notification can be accessed at: https://content.dgft.gov.in/Website/dgftprod/e576fbb1-b0f9-4276-913e-
cab13010b16b/Noti%2021%20Eng.pdf 

 

 

India restricts import of color television sets, China among most-affected countries 

 

The Indian government has restricted import of colour televisions, in a move that is being viewed as a push 
for domestic manufacturing and a way to reduce inbound shipments of non-essential items from countries 
like China. "Import policy of colour television.....is amended from free to restricted," a notification from the 
Directorate General of Foreign Trade (DGFT) in a notification on July 30 said. 

"Actual user condition would not be applicable for importers applying for an authorization to import the 
goods 'Restricted' in this Notification. The procedure for grant of license will be separately issued by DGFT," 
the notification said. The curbs are imposed on TV sets of all screen sizes, ranging from up to 36 cm to over 105 
cm. Liquid crystal display (LCD) television sets of screen size below 63 cm are also covered under the restrictions. 

Putting an item under a restricted category of imports means the importer of that commodity will have to 
seek an import licence from the Commerce Ministry's DGFT. China is the largest exporter of TV sets in India. It 
was followed by countries like Vietnam, Malaysia, Hong Kong, Korea, Indonesia, Thailand, and Germany. 

Imports of colour TV in FY20 was worth $781 million in 2019-20, of which imports from Vietnam and China 
stood at $428 million and $293 million respectively in FY19. 

The Notification can be accessed at: https://content.dgft.gov.in/Website/dgftprod/b1b48bd4-bcda-4a71-b96c-
5ea3c3306760/Notification%2022%20English.pdf 

Read More at: https://www.moneycontrol.com/news/india/centre-restricts-import-of-colour-television-sets-
5623341.html 

 

 

 

 

https://content.dgft.gov.in/Website/dgftprod/e576fbb1-b0f9-4276-913e-cab13010b16b/Noti%2021%20Eng.pdf
https://content.dgft.gov.in/Website/dgftprod/e576fbb1-b0f9-4276-913e-cab13010b16b/Noti%2021%20Eng.pdf
https://content.dgft.gov.in/Website/dgftprod/b1b48bd4-bcda-4a71-b96c-5ea3c3306760/Notification%2022%20English.pdf
https://content.dgft.gov.in/Website/dgftprod/b1b48bd4-bcda-4a71-b96c-5ea3c3306760/Notification%2022%20English.pdf
https://www.moneycontrol.com/news/india/centre-restricts-import-of-colour-television-sets-5623341.html
https://www.moneycontrol.com/news/india/centre-restricts-import-of-colour-television-sets-5623341.html
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DGFT has laid down the procedure & criteria for submission & approval of applications for export of Diagnostic 
Kits 

 

DGFT vide Trade Notice No. 20/2020-21 dated July 30, 2020, has laid down the Procedure and Criteria for 
submission and approval of applications for export Diagnostic Kits/Laboratory Reagents/Diagnostic 
Apparatus. The Export quota has been fixed for the following diagnostic kits: 

S.No. Diagnostic Kit Export Quota (Units/Nos) 

1 VTM Kits 238 Lakh 

2 RNA Extraction Kits 149 Lakh 

3 RT-PCR Kits- single tube 34 Lakh 

4 RT-PCR Kits - double tube 40 Lakh 

5 RT-PCR Kits - triple tube 40 Lakh 

The application procedure and criteria for export of above mentioned Diagnostic kits are outlined below: 

I. The export of Diagnostic kits as per the export quota fixed above will be allowed for the month of August. 

II. Exporters (Only Manufacturers) may apply online through DGFT's ECOM system for Export authorizations 
(Non-SCOMET Restricted items) - Please refer to Trade Notice No. 50 dated 18.03.2019. There is no need to send 
any hard copy of the application via mail or post. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/DFNBKpyZ6d6woWJeNbCySN-1200-80.jpg
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III. Exporters who have already filed an online application for the export of these diagnostic kits need not apply 
again. However, they need to submit the documents as described in this trade notice through email at export-
dgft@nic.in mentioning the specific file number in the subject of the mail. 

IV. Online applications for export of "Diagnostic Kits (VTM/RNA Extraction kits/RTPCR Kits)" filed from 5th to 8th 

2020 will only be considered. 

V. All the applications will be examined as per the Para 2.72 of Handbook of Procedures. 

VI. The validity of the export license will be for 3 months only. 

VII. The following eligibility criteria will be applicable for issuance of Export licenses: 

• Documentary proof of manufacturing "VTM/RNA Extraction kits/RT-PCR Kits". 
• Only 1 application per IEC may be considered during the month 
• The documents to be submitted may include the following: 

o Copy of Purchase order/invoice 
o Copy of IEC 
o Undertaking duly signed by the authorized signatory in the company letterhead to be submitted 

by the manufacturer certifying that as on date, all domestic commitments/orders have been 
fulfilled. 

o All the documents must be duly self-attested by the authorized person of the firm. 

VIII. All the relevant documents as specified above must be submitted along with the application to verify the 
eligibility criteria. Incomplete applications will not be considered for any allocation. Any application received 
through email or submitted outside the timeline specified will not be considered. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/ca561293-04d9-426e-91cc-
1234a86b5d03/TN20.pdf 
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DGFT laid down the procedure & criteria for submission & approval of applications for export of Medical 
Goggles 

 

DGFT vide Trade Notice No. 21/2020-21 dated July 30, 2020, has laid down the Procedure and Criteria for 
submission and approval of applications for export of 20 Lakh units of Medical Goggles units per month. The 
application procedure and criteria for the export of Medical Goggles are outlined below: 

I. Export of only 20 Lakh units of Medical Goggles per month will be allowed for the month of August and 
September. 

II. Exporters (Both Manufacturers and Merchant exporters) may apply online through DGFT's ECOM system for 
Export authorizations (Non-SCOMET Restricted items) - Please refer to Trade Notice No. 50 dated 18.03.2019. 
There is no need to send any hard copy of the application via mail or post. 

III. Online applications for export of "Medical Goggles" filed from 5th to 8th August 2020 will only be considered. 

IV. All the applications will be examined as per the Para 2.72 of Handbook of Procedures. 

V. The validity of the export license will be for 3 months only. 

VI. The following eligibility criteria will be applicable for issuance of Export licenses: 

1. Documentary proof of manufacturing "Medical Goggles". Manufacturers of medical goggles will be given 
preference. 

2. Only 1 application per IEC may be considered during the month. 
3. The documents to be submitted may include the following: 

• Copy of Purchase order/invoice 
• Copy of IEC 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/5e3641bb5bc79c218810c123.jpg
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• All the documents must be duly self-attested by the authorized person of the firm. 

VIl. All the relevant documents as specified above must be submitted along with the application to verify the 
eligibility criteria. Incomplete applications will not be considered for any allocation. Any application received 
through email or submitted outside the timeline specified will not be considered. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/4a1cb6e6-721d-47cf-92e0-
4140deb06c8c/21TN.pdf 

 

 

DGFT laid down the procedure and criteria for submission & approval of applications for export of 2/3 Ply 
Surgical Masks 

 

DGFT vide Trade Notice No. 22/200-21 dated July 30, 2020, has laid down the Procedure and Criteria for 
submission and approval of the application for the export of 2/3 Ply surgical masks units per month. The 
application procedure and criteria for export of 2/3 Ply Surgical Masks are outlined below: 

I. Export of only 4 Crore units of '2/3 Ply Surgical Masks will be allowed for the month of August. 

Il. Exporters (Both Manufacturers and Merchant exporters) may apply online through DGFT's ECOM system for 
Export authorizations (Non-SCOMET Restricted items) - Please refer to Trade Notice No. 50 dated 18.03.2019. 
There is no need to send any hard copy of the application via mail or post. 

Ill. Online applications for export of "2/3 Ply Surgical Masks" filed from 5th to 8th August: 2020 will only be 
considered. 

https://content.dgft.gov.in/Website/dgftprod/4a1cb6e6-721d-47cf-92e0-4140deb06c8c/21TN.pdf
https://content.dgft.gov.in/Website/dgftprod/4a1cb6e6-721d-47cf-92e0-4140deb06c8c/21TN.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/5ea0eaf492fc284acf2123f9_o_U_v2.jpg
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IV. All the applications will be examined as per the Para 2.72 of Handbook of Procedures. 

V. The validity of the export license will be for 3 months only. 

VI. The following eligibility criteria will be applicable for the issuance of Export licenses:- 

1. Documentary proof of manufacturing "2/3 Ply Surgical Masks". Manufacturers of 2/3 Ply Masks will be 
given preference. 

2. Only 1 application per IEC may be considered during the month iii. The documents to be submitted may 
include the following: 

3. Copy of Purchase order/invoice 
4. copy of IEC 
5. Proof of any advance payment received before March 19, 2020, i.e. date of prohibition (Certificate from 

the Bank certifying that the advance payment received is against the export order of 2/3 Ply surgical 
masks). Such cases will also be given preference. 

6. All the documents must be duly self-attested by the authorized person of the firm. 

VIl. All the relevant documents as specified above must be submitted along with the application to verify the 
eligibility criteria. Incomplete applications will not be considered for any allocation. Any application received 
through email or submitted outside the timeline specified will not be considered. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/50af3b2b-33b1-4760-bef5-
fbf6f189e359/T22N.pdf 

 

 

No Physical/Manual application for Certificate of Origin (CoO) is to be submitted for India’s Exports to 
Thailand under ASEAN-India FTA w.e.f. 01.08.2020 

 

DGFT vide Trade Notice No. 23/2020-2021 dated July 31, 2020, with regards to the issuance of CoO for India’s 
exports under ASEAN-India FTA. It is informed that w.e.f. 01.08.2020, the CoO applications for exports from 
India to Thailand under ASEAN-India FTA should be submitted through the e-COO Platform by the exporters 
to the designated issuing agencies i.e. EIA, MPEDA, and Textile Committee. No physical/manual application for 

https://content.dgft.gov.in/Website/dgftprod/50af3b2b-33b1-4760-bef5-fbf6f189e359/T22N.pdf
https://content.dgft.gov.in/Website/dgftprod/50af3b2b-33b1-4760-bef5-fbf6f189e359/T22N.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/08/FTA-29-5-19.jpg
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a CoO would need to be submitted from this date. However, manual applications submitted prior to the given 
date may be processed and CoOs issued by the designated agencies. 

In line with the CoOs issued for other ASEAN Countries, the e-CoO platform will generate one additional copy 
i.e. electronic copy along with the set of 4 copies. The electronic copy shall bear the image signature of the 
officer and stamp of the issuing agency. The exporter may however get the set of printed certificates (in 
quadruplicate) duly ink-signed by the officer along with the stamp from the designated issuing office, by post or 
in person, for submission to the Thai authorities. 

The Trade Notice can be accessed at: https://content.dgft.gov.in/Website/dgftprod/1bd2f586-1519-4fbc-a9d2-
6be3e1090468/Trade%20Notice%2023%20e-COO%20Thailand.pdf 
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Important Press Releases 
 

 

PIB issued Press Release on GST Revenue Collection for July, 2020 is Rs. 87,422 Crore 

 

The gross GST revenue collected in the month of July, 2020 is ₹ 87,422 crore of which CGST is ₹ 16,147 crore, 
SGST is ₹ 21,418 crore, IGST is ₹ 42,592 crore (including ₹ 20,324 crore collected on import of goods) and Cess 
is ₹ 7,265 crore (including ₹ 807 crore collected on import of goods). 

The government has settled ₹ 23,320 crore to CGST and ₹ 18,838 crore to SGST from IGST as regular settlement. 
The total revenue earned by Central Government and the State Governments after regular settlement in the 
month of July, 2020 is ₹ 39,467 crore for CGST and ₹ 40,256 crore for the SGST. 

The revenues for the month are 86% of the GST revenues in the same month last year. During the month, the 
revenues from import of goods were 84%and the revenues from domestic transaction (including import of 
services) were 96% of the revenues from these sources during the same month last year. 

The revenues for the last month were higher than the current month. However, it is important to note that 
during the previous month, a large number of taxpayers also paid taxes pertaining to February, March and April 
2020 on account of the relief provided due to COVID-19. It may also be noted that the taxpayers with turnover 
less than ₹ 5 core continue to enjoy relaxation in filing of returns till September 2020. 

The chart shows trends in monthly gross GST revenues during the current year. The table shows the state-
wise figures of GST collected in each State during the month of July 2020 as compared to July, 2019 and for 
the full year. 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/07/GST-2-3-19.jpg
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The Press Release can be accessed at: https://pib.gov.in/PressReleseDetail.aspx?PRID=1642870 
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DGGI books 3 firms for Tax evasion of more than Rs 600 Crore 

 

A case was booked against M/s. Fortune Graphics Limited, M/s. Reema Polychem Pvt. Ltd. & M/s. Ganpati 
Enterprises, who were found involved in the issuance of invoices without any actual supply of goods. The case 
was detected and developed by the officers on further data analytics out of a case booked against one of the 
exporters, M/s Anannya Exim, covered in the all India joint operation launched by DGGI-DRI in September 2019, 
against various exporters for fraudulently claiming IGST refund on the strength of ineligible ITC. 

During the investigations conducted by the DGGI Hqrs, it has emerged that the aforesaid three 
Companies/Firms namely M/s. Reema Polychem Pvt. Ltd., M/s. Fortune Graphics Limited and M/s. Ganpati 
Enterprises have issued invoices worth more than Rs. 4,100 Crore wherein tax amount of more than Rs. 600 
Crore has been fraudulently passed on as ITC credit to different entities. 

In this regard, three persons have been arrested for committing offences under GST Act. Two of them, who were 
on the run and were continuously avoiding presence in DGGI Headquarters, are directors/proprietor of M/s 
Fortune Graphics Limited, M/s Reema Polychem Pvt Ltd and M/s Ganpati Enterprises. The third person is the 
director of M/s AB Players Exports Pvt Ltd and controller of various other export firms/ companies who has 
claimed IGST refunds on the strength of fake invoices issued by these firms. 

All the three persons have been arrested by DGGI (Hqrs.) for committing offences under the provisions of 
Sections 132(1)(b) and 132(1)(c) of the CGST Act, 2017 and remanded for judicial custody by the Magistrate. 

Further investigations in the matter are in progress. 

The Press Release can be accessed at: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1641510 
 

 

 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=1641510
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GST vigilance team searches on Aurangabad and Nashik based breweries  

 

Simultaneous searches were conducted on 24th/25th July, 2020 by the officers of DGGI, Aurangabad Regional 
Unit and Nashik Regional Unit on the premises of a Multinational Brewery located at Aurangabad and a 
prominent Molasses based Distillery located at Nashik. 

During the searches, it was revealed that while the Molasses based Distillery was paying GST on a part of the 
clearances of Alcohols not fit for human consumption, the clearances of an extremely large quantity Alcohols 
not fit for human consumption were suppressed and such clearances were neither being reflected in the GSTR 
3B returns filed by them nor was any GST being paid on such clearances. The scrutiny of the documents 
revealed that during the period from July 2017 to 24th July 2020, the Taxpayer had cleared 21.09 Lakh Litres of 
Alcohols not fit for human consumption valued at app. Rs. 11.59 Crore/- without payment of GST of Rs. 2.09 
Crore/-. 

The searches also revealed that the Multinational Brewery was suppressing the clearances of Draff/Spent Wort 
which arises in the pre- fermentation stage during the process of brewing of barley for the manufacture of Beers. 
Draft/Spent Wort is completely different from ‘Dried Distillers Grain with Solubles (DDGS)' or ‘Wet Distillers 
Grain with Solubles (WDGS)' in as much as the former arises in the pre-fermentation stage of the brewing 
process while the latter arises in the post fermentation stage of the distillation process. The scrutiny of the 
documents revealed that during the period from July 2017 to June 2020, the Taxpayer had cleared 12638115 Kg 
of Draff/Spent Wortwithout payment of GST of Rs. 71,08,940/ 

An ancillary aspect of evasion was also detected during the investigations that the Taxpayers had not properly 
reversed the Input tax Credit availed on the goods and services which had been used by them for the 
manufacture of Alcohols fit for human consumption on which no GST is leviable. The total amount liable to 
be paid by the Taxpayers on this ground is expected to be Rs. 1.16 Crore approximately. 

The Taxpayers have paid Rs. 65.17 lakhs on the spot. A substantial part of the outstanding GST liability is 
expected to be deposited by them after arrangement of funds in the coming days. If the time schedule for 
payment is not adhered to, action for attachment of properties may be initiated by the Department to safeguard 
the Revenue. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1641820 

https://pib.gov.in/PressReleasePage.aspx?PRID=1641820
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Centre releases Rs 13,806 crore GST compensation to states for March, FY 20 total at Rs 1.65 lakh crore 

 

The Centre has released over Rs 1.65 lakh crore as GST compensation to states for 2019-20 financial year, 
including Rs 13,806 crore for March, the Finance Ministry said on Monday. 

“The central government has recently released GST compensation of Rs 13,806 crore to states for 
March'2020. Taking this amount into account, entire compensation up to 2019-20 has been released to 
states,” the Ministry said in a statement. 

The total amount of compensation released for 2019-20 is Rs 1,65,302 crore whereas the amount 
of cess collected during the year was Rs 95,444 crore. To release the compensation for 2019-20, the balance of 
cess amount collected during 2017-18 and 2018-19 was utilised. 

In addition, the Centre had transferred Rs 33,412 crore from Consolidated Fund of India to the Compensation 
Fund as part of an exercise to apportion balance of Integrated GST (IGST) pertaining to 2017-18, it said. 

Under the Goods and Services Tax (GST) law, states were guaranteed to be paid for any loss of revenue in the 
first five years of the GST implementation from July 1, 2017. The shortfall is calculated assuming a 14 percent 
annual growth in GST collections by states over the base year of 2015-16. 

Under the GST structure, taxes are levied under 5, 12, 18 and 28 percent slabs. On top of the highest tax slab, a 
cess is levied on luxury, sin and demerit goods and the proceeds from the same are used to compensate states 
for any revenue loss. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1641537 

Read More at: https://www.moneycontrol.com/news/business/centre-releases-rs-13806-crore-gst-
compensation-to-states-for-march-fy20-total-at-rs-1-65-lakh-crore-5605721.html 

 

https://pib.gov.in/PressReleasePage.aspx?PRID=1641537
https://www.moneycontrol.com/news/business/centre-releases-rs-13806-crore-gst-compensation-to-states-for-march-fy20-total-at-rs-1-65-lakh-crore-5605721.html
https://www.moneycontrol.com/news/business/centre-releases-rs-13806-crore-gst-compensation-to-states-for-march-fy20-total-at-rs-1-65-lakh-crore-5605721.html
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FM: Government working with RBI on Industry’s need for loan restructuring etc for MSME Sector  

 

The Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman today said that the government 
is working with RBI on the Industry’s need for the restructuring of loans due to the COVID-19 impact. While 
addressing the National Executive Committee Meeting (NECM) of the Federation of Indian Chambers of 
Commerce and Industry (FICCI), Smt. Sitharaman said, “The focus is on restructuring. Finance ministry is actively 
engaged with RBI on this. In principle, the idea that there may be a restructuring required, is well taken.” 

Elaborating on the extensive consultations on the reform measures that are being announced by the 
government, Smt. Sitharaman said, “Every step which is being announced and taken, is taken after exhaustive 
consultations with the stakeholders and within the government to make sure that no step is going to be a 
failure because we did not make necessary collateral changes. We have taken these steps to ensure that the 
impact is felt on the ground.” 

Addressing the concerns raised by the FICCI members on the difficulties faced by the MSMEs in taking loans 
under the Emergency Credit Guarantee Scheme announced by the government, Smt. Sitharaman said that, 
“Banks cannot refuse credit to MSMEs covered under emergency credit facility. If refused, such instances must 
be reported. I will look into it.” 

On the FICCI suggestion for creation of a Development Finance Institution to handle the emerging credit 
requirements of the industry, the Finance Minister said, “The work is going on the Development Finance 
Institution. What shape it will take, we will know shortly.” 

Stressing on the need for reciprocity in trade deals, Smt. Sitharaman said, “Reciprocal arrangements are being 
asked with the countries with which we have opened up our markets. Reciprocity is a very critical point in our 
trade negotiations.” 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/fmmof.jpg
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The Finance minister said that the decision on reducing GST rates on the healthcare and other products will 
be taken by the GST Council. 

Smt. Sitharaman said the Finance Ministry is working with RBI on the demand of the hospitality sector for 
extension of moratorium, or restructuring. “I fully understand the requirements of the hospitality sector on 
extension of the moratorium, or restructuring. We are working with RBI on this,” She said. 

FICCI President Dr Sangita Reddy appreciated the government’s proactive approach in dealing with the situation. 
“While the green shoots of recovery are being seen, sustaining this improvement in the operational parameters 
of businesses will require continuous support from the government. The support is particularly needed in the 
realm of strengthening market demand and to boost demand,” said Dr Reddy. 

FICCI Senior Vice President Mr Uday Shankar delivered the vote of thanks and said that the chamber would work 
with the government in mitigating the challenges faced by the industry. 

The Press Release can be accessed at: https://pib.gov.in/AllRelease.aspx?MenuId=3 
 

 

PIB issued Monthly Review of Accounts of Union Government of India upto the month of June 2020 for the 
Financial Year 2020-21 

 

The Monthly Account of the Union Government of India upto the month of June, 2020 has been consolidated 
and reports published. The highlights are given below:- 

The Government of India has received Rs. 1,53,581 crore (6.84% of corresponding  BE 2020-21 of Total Receipts) 
upto June, 2020 comprising Rs. 1,34,822 crore Tax Revenue (Net to Centre),  Rs. 15,186 crore of  Non Tax 

https://pib.gov.in/AllRelease.aspx?MenuId=3
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Revenue and Rs.3,573 crore of Non Debt Capital Receipts. Non Debt Capital Receipts consists of Recovery of 
Loans (Rs. 3,573 crore) 

Rs. 1,34,043 crore has been transferred to State Governments as Devolution of Share of Taxes by Government 
of India upto this period which is Rs. 14,588 crore lower than the previous year. 

Total Expenditure incurred by Government of India is Rs. 8,15,944 crore (26.82% of corresponding BE 2020-21), 
out of which Rs. 7,27,671 crore is on Revenue Account and Rs. 88,273 crore is on Capital Account. Out of the 
Total Revenue Expenditure, Rs. 1,60,493 crore is on account of Interest Payments and Rs. 78,964 crore is on 
account of Major Subsidies. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1642581 
 

 

Land bank and single window approvals: Piyush Goyal shares what Centre is planning to bring investment  

 

The government will soon set up a single window system for clearances and approvals for industry, and is 
working on creating a land bank with a view to attract investments, Commerce and Industry Minister Piyush 
Goyal said on Monday. He said six states have already given their consent for land bank, and potential investors 
would be able to locate and identify land from their distant offices for industries, without frequently visiting the 
offices of land owning agencies. The minister made the comments while talking to sovereign wealth funds, 
foreign pension funds and others on ease of doing business and investments in infrastructure sector in India. 

“The government is soon going to set up a single window system for clearances and approvals of industry in 
the country. This would be a genuine single window and all the concerned state governments and central 
ministries are being taken on board for the system,” Goyal said. He said a nodal officer has been appointed in 
every central department, and project development cells are being set up which will help in development of 

https://pib.gov.in/PressReleasePage.aspx?PRID=1642581
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investible projects in coordination between the central and state governments. The government, he added, has 
identified 20 industrial sectors to focus on. 

These sectors include furniture standard as well as special, air-conditioners, leather, footwear, agro-chemicals, 
ready-to-eat food, steel, aluminium, copper, textiles, electric vehicles, auto-components, TV set-top boxes, 
CCTVs, sports goods, ethanol manufacture and bio-fuels, and toys. 

“This will help in scaling up investment, and leveraging the competitive edge of the country…The industry should 
assimilate artificial intelligence, data analytics, robotics and all other best practices,” he said, adding that using 
technology does not imply loss of jobs in any way as increase in production in the country will lead to creation of 
more employment. The minister said conducive environment will be created for foreign investment in health and 
education sectors also. Investors will be given full support in terms of policies, processes, regulations and 
everything will be transparent, open and equitable, he added. 

On the issue of labour reforms, he said a balance has to be worked out between the interests of labour and 
investors. Further, he said “we are now looking forward to (economic) growth in the third and fourth 
quarters…India was able to create health infrastructure during the lockdown, as could be seen in self-
sufficiency in the indigenous production of large numbers of PPEs and ventilators”. He invited foreign investors 
to India and assured them of all the support for facilitating investments. The participants in the meeting gave 
various suggestions for further improving the ease of doing business in India. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1641556 

Read More at: https://www.financialexpress.com/economy/land-bank-and-single-window-approvals-piyush-
goyal-shares-what-centre-is-planning-to-bring-investment/2036757/ 
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Piyush Goyal: Commerce Ministry working for early resolution to MEIS restrictions  

 

Commerce and Industry Minister Piyush Goyal has assured industry that his department is in dialogue with 
the requisite authorities to sort out concerns on the Finance Ministry’s decision to limit benefits under the 
popular Merchandise Exports from India Scheme (MEIS) for exporters to just ₹9,000 crore for the April-
December period of FY21, and is looking for an early solution. 

Listing the on-going initiatives to increase ease of business in the country, the Minister said that the Centre is 
working with States on labour law regulation based on the Uttar Pradesh model at a pan-India level, an early soft 
launch of land bank portal and a single window clearance system for investments. Decriminalisation of laws was 
also an on-going exercise and all departments were examining various laws in their domain to take it forward. 

The Minister was speaking at the ‘National Digital Conference on Easing Doing Business for Atmanirbhar Bharat’ 
organised by CII on Thursday. On the issue of industry concerns related to limiting MEIS payments to ₹9,000 
crore, as opposed to the outgo of ₹40,000 crore, Goyal said a solution that would not seriously affect 
government finances is being sought. 

Solutions sought 

“It is not that the MEIS scheme is going away. It is more of a cash flow issue. All are aware that Covid-19 has 
had a significant impact on government revenue. We are trying for early solution which can be win-win for 
both sides,” Goyal said 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/04/export_262639.jpg
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The MEIS scheme provides incentives in the form of duty credit scrip to the exporter to compensate for his loss 
on payment of duties. On the need for flexible labour laws to help the industry deal with the Covid-19 crisis, 
Goyal said that the Centre is in touch with 16 States and all UTs and had received proposals from them. “We are 
trying to commonalise their ideas. We are looking at how States can offer easy to implement the labour law 
ecosystem...We are working on labour law regulation, like Uttar Pradesh, on a pan-India level,” he said. 

In May this year, the UP government approved an ordinance exempting all establishments, factories, and 
businesses from the purview of most labour laws for three years. Goyal said that the worries on availability of 
land for industry in India are unfounded, as thousands of hectares of land had already been identified. He said 
that the Centre is planning a soft launch of the land bank available with States and will create a land bank portal; 
six States have already shared the data for this. 

On the proposed single window system for investments, Goyal said that the government’s effort is to try and 
bring all good practices on one platform and the single window is genuine with no back-doors. He said his team 
is in constant touch with State departments to ensure that the single window gets expedited. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1642353 

Read More at: https://www.thehindubusinessline.com/economy/commerce-ministry-working-for-early-
resolution-to-meis-restrictions-goyal/article32228976.ece 
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Videos of the Week 
 

 

Refund on Input Services with Inputs allowed on refund of inverted duty structure || CA Bimal Jain 

 

You can access the complete video on “Refund on Input Services with Inputs allowed on refund of inverted 
duty structure || CA Bimal Jain” at following link: https://youtu.be/8ONvqLhvsvU 
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Deficiency Memo can't be issued after 15 days of submission of refund application || CA Bimal Jain 

 

You can access the complete video on “Deficiency Memo can't be issued after 15 days of submission of refund 
application || CA Bimal Jain” at following link: https://youtu.be/dwUSePGKfts 
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Supply of Services by Intermediary is not Export of Services || CA Bimal Jain 

 

You can access the complete video on “Supply of Services by Intermediary is not Export of Services || CA Bimal 
Jain” at following link: https://youtu.be/v5hT4YkCoI0 
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Whether ITC on Construction of Immovable Property available || CA Bimal Jain 

 

You can access the complete video on “Whether ITC on Construction of Immovable Property available || CA 
Bimal Jain” at following link: https://youtu.be/FIzMsxmoGp4 
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Income Tax 
 

Important Press Release of the Week 
 

CBDT further extends the due date for filing Income Tax Returns for FY 2018-19 till Sept 30, 2020 

 

CBDT vide Notification No. 56/2020 - Income Tax Dated July 29, 2020, which further extends the due date for 
filing Income Tax Return for the F.Y 2018-19 to September 30, 2020. The following are the amendment made 
in the Notification No. 35/2020 dated 24.06.2020 are as under:- 

(i) in the first proviso, in clause (i), in sub-clause (a), for the words, figures and letters “the 31st day of July, 2020” 
the words, figures and letters “the 30th day of September, 2020” shall be substituted; 

(ii) after the second proviso, the following proviso shall be inserted, namely: – 

“Provided also that for the purposes of the second proviso, in case of an individual resident in India referred to 
in sub-section (2) of section 207 of the Income-tax Act, 1961 (43 of 1961), the tax paid by him under section 
140A of that Act within the due date (before extension) provided in that Act, shall be deemed to be the advance 
tax:”. 

Note: This notification shall come into force from the date of its publication in the Official Gazette. 

The notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/IMG-
20200730-WA0000.jpg 
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News Flash 
 

• FinMin officials: Action against risky exporters who attempted to claim Rs 2,020 crore IGST refunds 

https://www.a2ztaxcorp.com/finmin-officials-action-against-risky-exporters-who-attempted-to-

claim-rs-2020-crore-igst-refunds/ 

• HC: Supply of services by “intermediaries” outside India is not an export, should be taxed at 18% 

https://www.a2ztaxcorp.com/hc-supply-of-services-by-intermediaries-outside-india-is-not-an-

export-should-be-taxed-at-18/ 

• States face fresh pressure for GST rate rationalisation 

https://www.a2ztaxcorp.com/states-face-fresh-pressure-for-gst-rate-rationalisation/ 

• Relief likely for auto sector on GST, road tax, cess; move to cut cost of vehicle ownership 

https://www.a2ztaxcorp.com/relief-likely-for-auto-sector-on-gst-road-tax-cess-move-to-cut-cost-of-

vehicle-ownership/ 

• Digging deeper: On GST compensation 

https://www.a2ztaxcorp.com/digging-deeper-on-gst-compensation/ 

• Union Finance Secretary: Centre unable to pay GST dues to States 

https://www.a2ztaxcorp.com/union-finance-secretary-centre-unable-to-pay-gst-dues-to-states/ 

• Direct Tax Reforms Soon: Zero Contact, GSTN-like Backbone 

https://www.a2ztaxcorp.com/direct-tax-reforms-soon-zero-contact-gstn-like-backbone/ 
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Author of a book on Goods and Services Tax, titled, "GST 
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