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GST 
 

Important Rulings of the Week 

• Alcohol-based hand sanitizers to attract GST at the rate of 18 percent, says AAR 

• Leasing services provided by Indian Railways for land development attracts 18% GST 

• GST on maintenance is valid: AAR to south Mumbai society 

• GST NAA finds Gaursons Realtech guilty of profiteering Rs 19.72 crore 

Important Notifications, Circular, etc. 

• CBIC issued instruction on removal of pendency of registration application filed during COVID period 

w.e.f. Aug 01, 2020 

• CBIC extends the due date for furnishing Form GSTR-4 for the F.Y. 2019-20 till August 31, 2020 

• CBIC amends the All Industry Rates of Duty Drawback effective from July 15, 2020 

• Trade Notice issued by the Commissioner UT of Dadra & Nagar Haveli & Daman & Diu on Merger for 

Single State Code 

• DGFT amends the Export Policy of Textile Raw Material for Masks and Coveralls 

• DGFT amends the Import Policy and Policy Conditions of items under Chapter 84 of ITC (HS), 2017 

 



A2Z Taxcorp LLP                                                                                                                                 July 20, 2020 

 

Contact us at: info@a2ztaxcorp.com                                                                                                                                                      
 

Important Press Releases 

• CBIC Tweet: MOF issued clarification on GST Rate on Hand Sanitizers @ 18% 

• PIB issued statistics of India's Foreign Trade for the month of June 2020 

• PIB issued stats on India’s all time high record of export of Coir and Coir Products 

• Govt. to help create conductive ecosystem for manufacture, export of electronic items, says Piyush 

Goyal 

• Hon’ble FM reviews implementation of Aatma Nirbhar Bharat Package pertaining to Ministries of 

Finance & Corporate Affairs 

Important Updates 

• CBIC extends Turant Suvidha Kendra (TSKs) to all Customs Formations 

• GSTN issued advisory on Interim measure for filing Revocation of Cancellation Order in appeal channel 

Video of the Week 

• No GST on Membership Fees and Admission Fees collected by Club from its Members || CA Bimal Jain 

 

Income tax 
 

Important Circular of the Week 

• CBDT issued One Time Relaxation for Verification of Tax Returns for the AY 2015-16, 2016-17, 2017-

18, 2018-19 and 2019-20 

Important Press Releases of the Week 

• CBDT provides Utility to ascertain TDS Applicability Rates on Cash Withdrawals 

• CBDT Refunds Rs. 71,229 crore during COVID-19 to help Taxpayers 

• CBDT issued the New Form 26AS || Faceless hand-holding of the Taxpayers 

• CBDT to start e-campaign on Voluntary Compliance of Income Tax for FY 2018-19 from July 20, 2020 
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GST 
 

Important Rulings of the Week 
 

 

Alcohol-based hand sanitizers to attract GST at the rate of 18 percent, says AAR  

 

Amidst debate on GST rate on alcohol-based hand sanitiser, an Authority for Advance Ruling (AAR) has said that 
this hygiene product will attract GST at the rate of 18 percent. 

The applicant, Springfields (India) Distilleries, moved to Goa AAR with two queries. First, the classification of hand 
sanitiser and second, as the Consumer Affairs Ministry has classified hand sanitiser as an essential commodity, 
will this be exempted from GST. The applicant believes that hand sanitisers are covered under HSN 30049087 and 
to be taxed at 12 percent under GST. 

AAR heard this matter at a time when GST administration is investigating into the allegation of some manufacturers, 
including alcohol-based hand sanitiser makers, resorting to tax evasion/non-payment of GST by misclassifying the 
product. Tax officials apprehend that many manufacturers and suppliers, including sugar mills & distilleries, are 
classifying alcohol-based hand sanitiser under tariff heading 3004 while actually, it should be under tariff heading 
3808 of HSN (Harmonised System of Nomenclature). The GST rate on products under tariff heading 3004 is 12 
percent while for those under 3808, it is 18 percent. “Misclassification appears to have resulted in substantial 
evasion of GST,” official alleged. 

In the matter before AAR, it was opined that tariff item 3004 refers to medicaments for therapeutic or prophylactic 
uses. The general sanitiser is used as an alternative to wash hands (to maintain) hygiene, hence broad alcohol-based 
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hand sanitiser without any curative or preventive ingredients may not be considered as a medicament. Officials 
listed five factors to classify the said product curative effect of the product (therapeutic use), the preventive effect 
of the product (prophylactic use), the period of usages. i.e. to be used for a limited period or regularly, the product 
contains curative/preventive ingredients and trade parlance, i.e. how it is known in the market. 

After going through all the submission and provision of the GST Act, the Authority said: “It is of the opinion that 
hand sanitizers manufactured by the applicant are of the category of Alcohol-based sanitisers and are classifiable 
under heading 3808 of HSN to which rate of GST applicable is 18 percent.” Regarding the second query, AAR said 
that there is a separate notification under GST law for exempted goods and services. “Merely classifying any 
goods an essential commodity will not be criteria for exempting such goods from GST,” it said. 

In India, one can get hand sanitiser either in liquid, gel or foam form. Alcohol-based sanitisers have higher market 
share. Since no vaccine is available yet for Covid-19, the standard advice for effectively avoiding the infection is 
cleaning hands with sanitisers containing at least 60 percent alcohol. This has boosted sales which have almost 
doubled on a month-on-month basis in recent times. 

The AAR can be accessed: http://gstcouncil.gov.in/sites/default/files/ruling-new/Goa_AAR_01_2020-
21_29.06.2020_SID.pdf 

Read More at: https://www.thehindubusinessline.com/economy/policy/alcohol-based-hand-sanitisers-to-attract-
gst-at-the-rate-of-18-per-cent-says-aar/article32071314.ece# 

 

 

Leasing services provided by Indian Railways for land development attracts 18% GST  

 

The Rajasthan Authority for Advance Ruling has ruled that leasing services provided under a lease agreement 
entered into for 99 years between Rail Land development Authority (RLDA) and a special purpose vehicle for 
residential and commercial development is not exempted from GST. 

http://gstcouncil.gov.in/sites/default/files/ruling-new/Goa_AAR_01_2020-21_29.06.2020_SID.pdf
http://gstcouncil.gov.in/sites/default/files/ruling-new/Goa_AAR_01_2020-21_29.06.2020_SID.pdf
https://www.thehindubusinessline.com/economy/policy/alcohol-based-hand-sanitisers-to-attract-gst-at-the-rate-of-18-per-cent-says-aar/article32071314.ece
https://www.thehindubusinessline.com/economy/policy/alcohol-based-hand-sanitisers-to-attract-gst-at-the-rate-of-18-per-cent-says-aar/article32071314.ece
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The issue to be decided by the state AAR was to do with whether the lease agreement signed between the lessee 
and RLDA for a period of 99 years is exempt from levy of GST. The case concerned a lease agreement signed 
between RLDA and Hazari Bagh Builders Pvt Ltd Ajmer who had submitted the bids for a plot at Rs 15.98 crore lease 
premium and another plot at Rs 31.90 crore lease premium. 

The two parties had entered into a lease agreement on Nov 8, 2019 for 99 years for a land measuring 7337 hectare 
for residential development. The company had paid an amount of 15.8 crore as first installment of lease premium 
during February 2019 to the RLDA. The financial bid submitted by the applicant firm for both the plots had 
mentioned that the applicable taxes, duty, GST if any, shall have to be paid in addition to the quoted or offered 
rates of the lease premium and annual lease rent. 

The company also paid an amount before entering into the lease agreement as the security deposit. This amount 
was neither an advance nor a lease premium but security and if the lease agreement is not entered then as per 
clause 26 of the agreement such amount is refundable in full. The AAR rejected the applicant’s contention that the 
amount of around Rs 15.98 crore deposited as the first installment of lease premium in February, 2019 is not a 
lease premium but only a security deposit and stated that security of contract was ensured when the letter of 
acceptance (LOA) was signed with the RLDA. 

It also observed that since the applicant is registered under GST, it is liable to pay GST under reverse charge 
mechanism and in terms of Section 13(3), payment is due when the said amount is either shown in books of account 
of the recipient or 60 days post invoicing of said amount made by the supplier, whichever is earlier. “The contention 
that the money deposited is not a lease premium but a security deposit is not rational and tenable. …lease 
premium deposited by the applicant is a consideration towards leasing services supplied by RLDA to the applicant 
and thus liable to GST,” the order noted. 

It also held that the RLDA, statutory government authority is into the business of leasing parcels of land which is 
for commercial function and that the said service attracts a GST at the rate of 18 percent. It notes that RLDA is not 
awarding industrial plots or plots for development of infrastructure for financial business to the applicant but only 
a portion of land over which some residential infrastructures are meant to be built. 

“In the background of its function, especially of generating revenue, RLDA is leasing the parcels of land and thus it 
is a rental or leasing service of land for commercial function. In a way, clear from facts that RLDA is supplying rental 
or leasing services involving own land,” it said. 

RLDA being the statutory authority of the government of India is providing services by way of renting of immovable 
property to a registered person and renting of immovable property includes leasing also, therefore, the said services 
are falling under the purview of Reverse Charge Mechanism (RCM). The applicant being the recipient of service of 
leasing or renting of immovable property is liable to pay GST under RCM, the order said. Besides the amount of 
lease premium to be paid for both the plots, the applicant would also have to deposit an annual lease rent of Rs 2 
lakh for both the plots to be revised upwards by 15 percent every three years, the order said. 

The Complete Order can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2020/07/RAJ_AAR_05_2020_30.06.2020_HBBPL.pdf 

Read More at: https://www.moneycontrol.com/news/business/startup/leasing-services-provided-by-indian-
railways-for-land-development-attracts-18-gst-5552391.html 
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GST on maintenance is valid: AAR to south Mumbai society  

 

In a setback to a Nariman Point cooperative housing society (CHS), the GST-Authority for Advance Rulings, 
Maharashtra, has held that its activities towards its members was “taxable supply” under the GST Act. In other 
words, GST must be levied and collected on maintenance charges, if they exceed the threshold limits. The CHS had 
relied on the ‘principle of mutuality’ to argue that it did not ‘supply’ any service to its members. 

According to a government circular issued on July 22, 2019, a CHS has to levy GST (current rate is 18%) on the 
entire sum of maintenance charges if they exceed Rs 7,500 per month, per member. Smaller societies having an 
annual turnover of Rs 20 lakh or less do not have to register under GST. Thus, they do not have any GST obligation, 
irrespective of the quantum of maintenance charges. 

Referring to the circular, the AAR said it makes clear the government’s intention to tax housing societies under GST 
laws. Advance rulings are binding on the applicant and have a persuasive value in other similar cases. 

Read More at: https://timesofindia.indiatimes.com/city/mumbai/gst-on-maintenance-is-valid-aar-to-south-
mumbai-society/articleshow/76951216.cms 
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GST NAA finds Gaursons Realtech guilty of profiteering Rs 19.72 crore  

 

The GST anti-profiteering authority has found Ghaziabad-based Gaursons Realtech guilty of not passing on lower 
tax rate benefits worth Rs 19.72 crore to homebuyers. While upholding the profiteering amount, National Anti 
Profiteering Authority (NAA) also asked DGAP to investigate 33 other projects of Gaursons Realtech to check 
whether the benefits of lower taxes paid on raw materials used in construction were passed on to flat buyers. 

Based on the application that the realty company had resorted to profiteering when it sold flat in its '16th Park 
View' project on Yamuna Expressway (Greater Noida), the Directorate General of Anti Profiteering (DGAP) 
investigated the case. The applicant had alleged that Gaursons Realtech had charged 12 percent GST from him on 
the consideration paid by him before Goods and Services Tax was rolled out on July 1, 2017. 

The applicant had alleged that he had paid the full amount for the flat on or before June 30, 2017. However, the 
realty company raised the demand for payment of 12 percent GST on the amount paid prior to the rollout of the 
new indirect tax regime and raised the cost of the flat from Rs 28.78 lakh to Rs 30.62 lakh. 

The DGAP in its report found that the company has not passed on input tax credit (ITC) benefit to the tune of Rs 
19,72,09,203 by not reducing the base price by 5.77 percent in case of 2,349 homebuyers. Gaursons Realtech has 
also claimed that it has passed on the benefit of Rs 28,22,65,749 to 908 home buyers. 

National Anti Profiteering Authority (NAA) in its order said that Gaursons Realtech has benefitted from the 
additional ITC to the extent of 5.77 percent of turnover during July 2017-March 2019 and has not passed on the 
benefit to the buyers. "Thus, the profiteering amount is determined as Rs 19,72,09,203," NAA said. 

The authority asked Gaursons Realtech to pass on the balance benefit of ITC of over Rs 1.04 crore in case of 908 flat 
buyers, which the company had not passed on already, along with 18 percent interest. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/gaur-1.png
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It also directed the realty company to reduce the price to be realised from flat buyers and asked DGAP to investigate 
the amount of benefit, which needs to be passed on from April 1, 2019 till June 30, 2020. NAA asked DGAP to 
investigate 33 other projects of Gaursons Realtech to see whether the benefit of ITC was passed on to buyers in 
these projects. 

The Complete Order can be accessed 
at: http://www.naa.gov.in/docs/1594298885Gaursons%20Final%20Order_compressed.pdf 

Read More at: https://www.businesstoday.in/current/economy-politics/gst-naa-finds-gaursons-realtech-guilty-of-
profiteering-rs-20-crore/story/409647.html 
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Important Notifications, Circular, etc. 
 

CBIC issued instruction on removal of pendency of registration application filed during COVID period w.e.f. Aug 
01, 2020 

 

Background:- 

In terms of Sub-section (10) of section 25 of the CGST Act, 2017 read with rule 9 of CGST Rules, 2017. provides for 
deemed approval of the application of registration after a period of three working days, if the proper officer fails to 
take any action on the said application within the said period of three working days. Strong apprehensions had been 
raised on the possible misuse of the deeming provision during the COVID lockdown period, where either the central 
/ state tax offices are closed or are functioning with skeletal staff. Since the lockdown applied across all 
establishments including those belonging to the Government (Central and State), during the lockdown period there 
being no 'working days, it had been decided that the deemed approval of the application of registration would not 
be granted on the portal with effect from 25th March 2020. 

Accordingly, deemed approvals had been held up. However, since the lockdown is over in most of the areas and 
offices are open since 1st June 2020, as informed in the video conference by Member GST on 26th June 2020, 
deemed approvals have been granted for all those applications pending as on 30.06.2020, which had not been 
processed till 15th July 2020. 

Instruction:- 

CBIC vide Instruction No. 20/06/11/2020 - GST/1137 dated July 17, 2020, which states that the removal of the 
pendency application filed during the COVID-19. Further, it has been further decided that the applications 
received thereafter which remain pending as on 28.07.2020 shall be deemed approved on 31.07.2020 and the 3 
days deemed approval of the application of registration would be resumed from 01st August 2020.  

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/EWcg31QUMAExYjc.jpg
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Accordingly, it is requested that all the pending applications of registration be disposed of, on or before July 30, 
2020, as a special drive. In this regard, necessary administrative instructions may please be issued to all the proper 
officers under your jurisdiction to liquidate the pending applications before the deemed approval of registration 
gets resumed. You may also monitor them on a daily basis till 28.07.2020 so that the pendency is liquidated. 

It is also noticed that during the lockdown period also, a few registration applications have been deemed approved 
on the portal because of technical glitches. GSTN has been requested to forward the list of such GSTINs who got 
deemed approval during the lockdown to the jurisdictional officers. In such cases, where ever required, proper 
officers may get the physical verification of business premises done. 

The Instruction can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/removal-of-pendency-

of-Registration-letter.pdf 

 

 

CBIC extends the due date for furnishing Form GSTR-4 for the F.Y. 2019-20 till August 31, 2020 

 

CBIC vide Notification No. 59/2020 - Central Tax dated July 13, 2020, extends the due date for furnishing the 
return in FORM GSTR-4 of the CGST Rules, 2017, for the financial year ending March 31, 2020, till August 31, 2020, 
by such registered person those who are paying tax under section 10 of the CGST Act, 2017 or by availing the benefit 
of Notification No. 02/2019– Central Tax (Rate), dated March 07, 2019. 

Further, the amendment made in the Notification No. 21/2019 - CT dated April 23, 2019,  in the third paragraph, in 
the first proviso, for the figures, letters and words 15th day of July, 2020, the figures, letters and words 31st day of 
August, 2020 shall be substituted. 

The Notification can be accessed at: http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/220496.pdf 
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CBIC amends the All Industry Rates of Duty Drawback effective from July 15, 2020  

 

CBIC vide Circular No. 33/2020 - Customs dated July 15, 2020, made certain amendments in the All Industry 
Rates (AIRs) of Duty Drawback vide Notification No. 56/2020-Customs (N.T.) dated 13.07.2020. These changes 
are effective from 15.07.2020. The changes made are briefly summed up as follows: 

(a) AIRs/caps of Duty Drawback have been enhanced for the following items: (i) Certain footwear items made of 
leather-covered under Chapter 64; and (ii) Gold Jewellery covered under Chapter 71. 

(b) AIRs of Duty Drawback have been rationalized for silver Jewellery/articles covered under Chapter 71. 

(c) Vinyl Sulphone Ester is currently classified for duty drawback purposes under Tariff Item (TI) 292205. In light 
of its proper classification under Customs Tariff Heading 2930, a separate entry for Vinyl Sulphone Ester is being 
inserted under TI 293001. The duty drawback rate and cap amount for the item remains unchanged. The existing 
entry for Vinyl Sulphone Ester (TI 292205) has been deleted. 

(d) Description of TIs 870301, 870303, 870305, and 870307 pertaining to motor cars of various engine capacities 
with Manual Transmission (MT) has been changed. The amended description now includes motor cars with 
Automated Manual Transmission (AMT) in the respective tariff items. The change in the description will allow 
motor cars with AMT to claim the same AIRs of duty drawback as given to motor cars with MT. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-circulars/cs-
circulars-2020/Circular-No-33-2020.pdf 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/customs/cs-
act/notifications/notfns-2020/cs-nt2020/csnt56-2020.pdf 
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Trade Notice issued by the Commissioner UT of Dadra & Nagar Haveli & Daman & Diu on Merger for Single 
State Code 

 

The Commissioner of Dadra and Nagar Haveli and Daman and Diu vide Trade Notice No. 28/2020 - 21 dated 
July 13, 2020, which states that upon Merger of Union Territories of Dadra and Nagar Haveli and Daman and 
Diu w.e.f. 26-01-2020, there arises a need to declare a single State Code. for Persons Registered under Goods 
and Service Tax Laws in the Union Territories. 

It is decided by the GST Council to give 26 as State Code 26 to the merged Union Territory of Dadra and Nagar 
Haveli and Daman and Diu w.e.f. 01-08-2020. 

Therefore, all the Registered Persons in the erstwhile Union Territory of Daman and Diu having GSTlN (Goods 
and Service Tax Identification Number) starting with State Code 25 will be switched over to New State Code of 
26 w.e.f. 01-08-2020. 

Due to the change in State Code, all existing active taxpayers having GSTIN with UT code 25 will be given new 
GSTIN with UT Code 26 along with log in Credentials (Login ID & password) at their email of primary Authorized 
Signatory. 

The Trade Notice can be accessed at: https://ddvat.gov.in/docs/GST/Trade%20Notice/Trade 
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DGFT amends the Export Policy of Textile Raw Material for Masks and Coveralls  

 

DGFT vide Notification No. 18/2015-20 dated July 13, 2020, makes amendment in the Notification No. 52 dated 
19.03.2020 by amending the Schedule 2 of the ITCHS Export policy related to Export of Textile Raw Material as 
per the product description given below: 

S.No. ITCHS Codes Description Current Policy Revised Policy 

207 C 

560312 

560392 
Non-woven fabrics for 25-7 SM Prohibited Prohibited 

560311 

569313 

560314 

560391 

560393 

560394 

Non-woven fabrics other 
than 25-70 GSM 

(Except Melt-blown category 
of Non-woven fabric) 

Prohibited Free 

Effect of this Notification: 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/PPF.png
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The Notification No. 52 dated 19.03.2020 is amended to the extent that only non-woven fabric of 25 to 70 
GSM and melt blown fabric of any GSM exported against the HS codes specified above is prohibited for export. 
All other non-woven fabrics with GSM other than 25-70 GSM are freely allowed for exports. 

The Notification can be accessed at: https://dgft.gov.in/sites/default/files/Noti%2018%20Eng_0.pdf 
 

 

DGFT amends the Import Policy and Policy Conditions of items under Chapter 84 of ITC (HS), 2017  

 

DGFT vide Notification No. 19/2015-20 dated July 15, 2020, amends the Import policy and Import policy 
conditions of items under Chapter 84 of ITC (HS), 2017, Schedule - I (Import Policy). The following are the 
amendments made are as under:- 

Exim 

Code 

Item 

Description 

Present 

Policy 

Revised 

Policy 

Present Policy 

Condition 
Revised Policy Condition 

8432 

8020 
Rotary tiller Free Restricted   

Subject to Policy Condition 3 of this 

Chapter 

8432 

9090 
  Other Free Restricted   

Subject to Policy Condition 3 of this 

Chapter 

https://dgft.gov.in/sites/default/files/Noti%2018%20Eng_0.pdf
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Further, a new Policy Condition No. 3 is being added in Chapter 84 of ITC (HS), 2017, Schedule — I (Import Policy) 
as follows: 

Import Policy for Power Tillers and its components: 

a. Under HS code 8432 8020, Import is 'Free' for all items except Power Tillers as defined in IS: 13539-2018. 

b. Under HS code 8432 9090, Import is Free' for all items except for Engine, Transmission, Chassis, and Rotavator 
forming parts of Power Tillers as defined in IS: 13539-2018. 

c. Definition of Power Tillers as per IS: 13539-2018: Power Tiller is agricultural machinery used for soil 
preparation having a single axle, in which the direction of travel and its control during field operation is 
performed by the operator. It is self- powered, self-propelled, and can pull cultivator, harrow, plough, various 
seeder, harvester, and such other suitable attachments. The equipment may be walk behind or riding 
attachment type and should be capable of being coupled to a trailer that can be used for transportation of goods 
of not less than 1 ton capacity. The maximum speed of the power tiller, when coupled to a trailer, shall not 
exceed 22 kmph. The minimum rated horsepower output of the power tiller engine shall not be less than 8 bhp 
(Brake Horse Power). 

Effect of the Notification: Import Policy of Power Tillers and its components is amended from Free' to 
'Restricted' 

The Notification can be accessed 
at: https://dgft.gov.in/CP/Upload?flag=iframeAttachView&locId=1&mpgId=MTM4MzI0 
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Important Press Releases 
 

 

CBIC Tweet: MOF issued clarification on GST Rate on Hand Sanitizers @ 18% 

 

As per the recent tweet of CBIC, the Ministry of Finance has issued a Press Release dated July 15, 2020. that the 
GST rate on alcohol-based hand sanitizers has been reported in a few sections of media. It is stated that hand 
sanitizers attract GST at a rate of 18%. Sanitizers are disinfectants like soaps, anti-bacterial liquids, Dettol, etc which 
all attract duty standard rate of 18% under the GST regime. The GST rates on various items are decided by the GST 
Council where the Central Government and all the state governments together deliberate and take decisions.  

It is further clarified that inputs for the manufacture of hand sanitizers are chemicals packing material, input 
services, which also attract a GST rate of 18%. Reducing the GST rate on sanitizers and other similar items would 
lead to an inverted duty structure and put the domestic manufacturers at disadvantage vis-a-vis importers. Lower 
GST rates help imports by making them cheaper. This is against the nation's policy on Atmanirbhar Bharat. 
Consumers would also eventually not benefit from the lower GST rate if domestic manufacturing suffers on 
account of an inverted duty structure. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638769 
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PIB issued statistics of India's Foreign Trade for the month of June 2020  

 

India’s overall exports (Merchandise and Services combined) in April-June 2020-21 are estimated to be USD 101.02 
billion, exhibiting a negative growth of (-)25.92 percent over the same period last year. Overall imports in April-
June 2020-21 are estimated to be USD 89.31 billion, exhibiting a negative growth of (-)45.10 percent over the same 
period last year. 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/Indias-Foreign-Trade-for-the-month-of-June-2020.jpg
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Note: i) The latest data for services sector released by RBI is for May 2020. The data for June 2020 is an estimation, 
which will be revised based on RBI’s subsequent release ii) the figures in bracket are growth rates vis-à-vis the 
corresponding period of last year. 

I. MERCHANDISE TRADE 

EXPORTS (including re-exports) 

• Exports in June 2020 were USD21.91 billion, as compared to USD25.01 billion in June 2019, exhibiting a 
negative growth of (-)12.41percent. In Rupee terms, exports were Rs. 1,65,898.85 crore in June 2020, as 
compared to Rs. 1,73,682.55 crore in June 2019, registering a negative growth of (-) 4.48 percent. 

• Major commodity groups which have recorded positive growth during June 2020 vis-à-vis June 2019 are 
Iron Ore (63.11%), Oilseeds (50.48%), Rice (32.72%), Oil meals (27.36%), Spices (22.92%), Other 
cereals  (19.35%), Organic & inorganic chemicals (19.06%), Cereal preparations & miscellaneous processed 
items (13.8%), Fruits & vegetables (11.01%), Drugs & pharmaceuticals (9.89%), Tobacco (3.56%) and Coffee 
(2.58%). 

• Major commodity groups which have recorded negative growth during June 2020 vis-à-vis June 2019 are 
Gems & jewellery (-50.06%), Leather & leather products (-40.47%), RMG of all textiles (-34.84%), Man-made 
yarn/fabs./made-ups etc. (-31.98%), Petroleum products (-31.65%), Cashew (-27.02%), Meat, dairy & 
poultry products (-25.88%), Handicrafts excl. hand-made carpet (-23.95%), Electronic goods (-22.52%), Jute 
mfg. including floor covering (-14.06%), Ceramic products & glassware (-10.91%), Carpet (-10.46%), Marine 
products (-9.74%), Tea (-8.01%), Engineering goods (-7.5%), Plastic & Linoleum (-4.4%), Cotton 
yarn/fabs./made-ups, handloom products etc. (-3.83%) and Mica, Coal & other ores, minerals including 
processed minerals (-1.13%). 

• Cumulative value of exports for the period April-June 2020-21 was USD51.32 billion (Rs.3,89,016.27 crore) 
as against USD81.08 billion (Rs.5,63,984.51 crore) during the period April-June 2019-20, registering a 
negative growth of (-)36.71 percent in Dollar terms (negative growth of (-)31.02per cent in Rupee terms). 

• Non-petroleum and Non-Gems and Jewellery exports in June 2020 were USD18.48 billion, as compared to 
USD19.15 billion in June 2019, exhibiting a negative growth of (-) 3.51 percent. Non-petroleum and Non-
Gems and Jewellery exports in April-June 2020-21 were USD43.91 billion, as compared to USD60.10 billion 
for the corresponding period in 2019-20, a decrease of (-) 26.94 percent. 

IMPORTS 

• Imports in June 2020 were USD 21.11 billion (Rs.1,59,892.42 crore), which was 47.59 percent lower in Dollar 
terms and 42.85 percent lower in Rupee terms over imports of USD40.29 billion (Rs2,79,771.07 crore) in 
June 2019. Cumulative value of imports for the period April-June 2020-21 was USD60.44 billion 
(Rs.4,58,395.18crore), as against USD127.04 billion (Rs.8,83,652.93 crore) during the period April-June 
2019-20, registering a negative growth of  (-)52.43 percent in Dollar terms (negative growth of (-)48.12 
percent in Rupee terms). 

• Major commodity groups of import showing negative growth in June 2020 over the corresponding month 
of last year are: 
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CRUDE OIL AND NON-OIL IMPORTS: 

• Oil imports in June 2020 were USD4.93 billion (Rs. 37,341.70 crore), which was 55.29 percent lower in Dollar 
terms (51.24 percent lower in Rupee terms), compared to USD11.03 billion (Rs. 76,586.73 crore) in June 
2019. Oil imports in April-June 2020-21 were USD13.08 billion (Rs. 99,259.42 crore) which was 62.47 percent 
lower in Dollar terms (59.05 percent lower in Rupee terms) compared to USD34.85 billion (Rs. 2,42,398.55 
crore), over the same period last year. 

• In this connection it is mentioned that the global Brent price ($/bbl) has decreased by 36.92% in June 2020 
vis-à-vis June 2019 as per data available from World Bank. 

• Non-oil imports in June 2020 were estimated at USD16.18 billion (Rs. 1,22,550.72 crore) which was 44.69 
percent lower in Dollar terms (39.68 percent lower in Rupee terms), compared to USD29.26 billion (Rs. 
2,03,184.34 crore) in June 2019. Non-oil imports in April-June 2020-21 were USD47.36 billion (Rs. 
3,59,135.76 crore) which was 48.63 percent lower in Dollar terms (43.99 percent lower in Rupee terms), 
compared to USD92.19 billion (Rs. 6,41,254.38 crore) in April-June 2019-20. 

• Non-Oil and Non-Gold imports were USD15.57 billion in June 2020, recording a negative growth of (-)41.37 
percent, as compared to Non-Oil and Non-Gold imports of USD 26.57billion in June 2019. Non-Oil and Non-
Gold imports were USD46.67 billion in April-June 2020-21, recording a negative growth of (-)42.20 percent, 
as compared to Non-Oil and Non-Gold imports USD 80.75 billion in April-June 2019-20. 

II. TRADE IN SERVICES 

EXPORTS (Receipts) 

• As per the latest press release by RBI dated 15th July 2020, exports in May 2020 were USD 16.77 billion (Rs. 
1,26,851.39 crore) registering a negative growth of (-) 10.24 percent in dollar terms, vis-à-vis May 2019. The 
estimated value of services export for June 2020 is USD 16.48 billion. 

IMPORTS (Payments) 

• As per the latest press release by RBI dated 15th July 2020, imports in May 2020 were USD 9.94 billion (Rs. 
75,190.81 crore) registering a negative growth of (-)20.45per cent in dollar terms, vis-à-vis May 2019. The 
estimated value of service import for June 2020 is USD 9.64 billion. 
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III. TRADE BALANCE 

• MERCHANDISE: The trade surplus for June 2020 was estimated at USD0.79 billion as against the deficit of 
USD15.28 billion in June 2019. This is the first time in the last decade that India is a net exporter. 

• SERVICES: As per RBI’s Press Release dated 15th July 2020, the trade balance in Services (i.e. Net Services 
export) for May 2020 is estimated at USD6.83 billion. 

• OVERALL TRADE BALANCE: Taking merchandise and services together, overall trade surplus for April-June 
2020-21 is estimated at USD11.70billion as compared to the deficit of USD26.32 billion in April-June 2019-
20. 

*Note: The latest data for the services sector released by RBI is for May 2020. The data for June 2020 is an 
estimation, which will be revised based on RBI’s subsequent release. 

MERCHANDISE TRADE 

EXPORTS & IMPORTS  : (US $ Billion) 

(PROVISIONAL) 

  JUNE APRIL-JUNE 

EXPORTS (including re-exports)     

2019-20 25.01 81.08 

2020-21 21.91 51.32 

%Growth 2020-21/ 2019-20 -12.41 -36.71 

IMPORTS     

2019-20 40.29 127.04 

2020-21 21.11 60.44 

%Growth 2020-21/ 2019-20 -47.59 -52.43 

TRADE BALANCE     

2019-20 -15.28 -45.96 

2020-21 0.79 -9.12 

EXPORTS & IMPORTS: (Rs. Crore)   
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(PROVISIONAL) 

  JUNE APRIL-JUNE 

EXPORTS (including re-exports)     

2019-20 1,73,682.55 5,63,984.51 

2020-21 1,65,898.85 3,89,016.27 

%Growth 2020-21/ 2019-20 -4.48 -31.02 

IMPORTS     

2019-20 2,79,771.07 8,83,652.93 

2020-21 1,59,892.42 4,58,395.18 

%Growth 2020-21/ 2019-20 -42.85 -48.12 

TRADE BALANCE     

2019-20 -1,06,088.52 -3,19,668.42 

2020-21 6,006.43 -69,378.91 

SERVICES TRADE 

EXPORTS & IMPORTS (SERVICES) : (US $ Billion) 

(PROVISIONAL) May 2020 April-May 2020-21 

EXPORTS (Receipts) 16.77 33.22 

IMPORTS (Payments) 9.94 19.24 

TRADE BALANCE 6.83 13.98 

EXPORTS & IMPORTS (SERVICES): (Rs. Crore) 

(PROVISIONAL) May 2020 April-May 2020-21 
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EXPORTS (Receipts) 126,851.39 252,260.43 

IMPORTS (Payments) 75,190.81 146,098.38 

TRADE BALANCE 51,660.58 106,162.05 

Source: RBI Press Release dated 15th July 2020   

The Statistics of Quick Estimates for June 2020 can be accessed 
at: https://static.pib.gov.in/WriteReadData/userfiles/Quick%20Estimates%20June%202020-converted.pdf 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638804 
 

 

PIB issued stats on India’s all time high record of export of Coir and Coir Products 

 

The export, of coir and coir products from India worth Rs. 2757.90 crore for the year 2019-20, registers an all-
time high record, which is around Rs. 30 crores higher than that of the last year i.e. 2018-19 which stood at Rs. 
2728.04 crore. 9,88,996 MT of coir and coir products were exported during the year 2019-20 from the country as 
against 964046 MT exported during the preceding year. While the exports of coir pith, tufted mats, coir Geo-
textiles, coir rugs and carpets, coir other sorts, coir rope and power-loom mats registered growth both in terms of 
quantity and value. The products like hand-loom mats, coir yarn, rubberized coir and power-loom matting showed 
decline in terms of quantity and increase in terms of value. 

• Coir pith with export earnings of Rs. 1349.63 crore constituted 49% of the total export of coir products from 
the country. 

https://static.pib.gov.in/WriteReadData/userfiles/Quick%20Estimates%20June%202020-converted.pdf
https://pib.gov.in/PressReleasePage.aspx?PRID=1638804
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/The-Importance-of-Being-an-Accredited-Importer-and-Exporter-in-the-Philippines.jpg
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• Coir fibre with an export of Rs. 498.43 crore constituted to 18% of the total exports. 
• The value added items put together constituted 33% of the total exports. 
• Tufted Mats topped among the value added products (20% in value). 
• The export of coir and coir products never showed decrease during the period, which shows there is no 

chance for the coir entrepreneur to worry about the business. 
• The domestic market for coir and coir products also shows an increasing trend. 
• Exports are made through several ports of India out of which around 99% of the Exports of Coir and Coir 

Products are made through Tuticorin, Cochin and Chennai Ports. The other main ports of export of coir and 
coir products are Vishakapattanam, Mumbai, Kolkata etc. Small quantities of exports were made through 
roads from Kannur, Coimbatore and Rexual. 

The port-wise details of exports are as under:- 

Port-wise Export (2019-20) 

Sl. No. Port/ Place of Export Qty. (MT) Value (Rs. Lakhs) 

1 Tuticorin 519144 122910.39 

2 Cochin 217930 107023.69 

3 Chennai 238970 43159.93 

4 Vishakhapatnam 11578 1871.26 

5 Mumbai 1145 596.15 

6 Kolkata 113 131.89 

7 Bangalore 41 58.19 

8 Others (By Road) 75 38.63 

  Total 988996 275790.13 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638735 
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Govt. to help create conductive ecosystem for manufacture, export of electronic items, says Piyush Goyal 

 

Union Commerce and Industry Minister, Piyush Goyal has said that his ministry was looking at identifying select 
electronic items that could be manufactured in India in large scale like television sets, Closed Circuit TVs, Air 
Conditioners etc, and exported in large quantities. 

Interacting with members of Electronics and Computer Software Export Promotion Council (ESC) through a video 
conference on Tuesday, the minister called on the industry to give specific suggestions regarding such products and 
the policy interventions that were required to make them competitive. The government would help in creating a 
conductive ecosystem for such products to be manufactured and exported. 

Calling upon the electronics hardware sector to use the route of innovation, R&D, expansion of domestic 
footprints, and increasing exports, the minister said that industries which are more self-reliant and grew without 
the support of the government, have made their mark. In this regard, he flagged the trailblazing example of IT, 
ITeS and BPO sectors, which have established a formidable position as a solution provider and exporter. 

Depending exclusively on incentives, such as Exports from India Scheme (MEIS), the minister said, may not add to 
the competitiveness of the products since such schemes are time-bound and export competitiveness should come 
from inherent strengths. He also underscored the need for the industry and the government to come together to 
implement the National Mission on Quantum Technologies & Applications (NM-QTA), which is used for 
engineering solutions to extremely complex problems in computing, communications, sensing, chemistry, 
cryptography, imaging, and mechanics. 

Referring to the need of having quality and accurate data for the software and services exports from the country, 
Goyal said that his ministry was taking up this issue with RBI. Assuring full support to the Electronics and Computer 
Software sector, he said that the industry has been increasing indigenous production in the last couple of years, 
and expected the sector to rise to the occasion to the Prime Minister’s clarion call for Aatamnirbhar Bharat. 

Underscoring the need for trust between the government and industry to push the Prime Minister’s vision of 
Aatamnirbhar Bharat, the minister said that the two should come together to tap the enormous business potentials 
that are unbound. “This government works towards giving industry an enabling ecosystem and it is for the 
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industry to chart their futuristic agenda not only for creating newer capacities, but also making Indian products 
world-class and that is the essence of Aatmanribhar Bharat,” he added. 

The minister unveiled the strategic paper, prepared by ESC, for augmenting India’s exports in electronics hardware 
and computer software. The paper contains several suggestions to accelerate India’s exports from these two 
sectors. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638571 

Read More at: https://www.timesnownews.com/business-economy/industry/article/govt-to-help-create-
conductive-ecosystem-for-manufacture-export-of-electronic-items-says-piyush-goyal/621521 

 

 

Hon’ble FM reviews implementation of Aatma Nirbhar Bharat Package pertaining to Ministries of Finance & 
Corporate Affairs 

 

Hon’ble Prime Minister Shri Narendra Modi on May 12th, 2020 announced the Special economic and 
comprehensive package of Rs. 20 lakh crores - equivalent to 10% of India’s GDP to fight COVID-19 pandemic in 
India. He gave a clarion call for Aatma Nirbhar Bharat or Self-Reliant India Movement. He also outlined five pillars 
of Aatma Nirbhar Bharat - Economy, Infrastructure, System, Vibrant Demography, and Demand. 

Following the call of the Hon'ble Prime Minister, Minister for Finance & Corporate Affairs Smt. Nirmala Sitharaman 
laid down the details of the Aatma Nirbhar Bharat Package in a string of press conferences from 13th May to 
17th May 2020. 

The Ministries of Finance & Corporate Affairs have immediately started the implementation of the announcements 
related to the Economic Package under Aatma Nirbhar Bharat Abhiyaan. Regular reviews and monitoring of the 
implementation of the economic package are being overseen by the Finance Minister personally. 

https://pib.gov.in/PressReleasePage.aspx?PRID=1638571
https://www.timesnownews.com/business-economy/industry/article/govt-to-help-create-conductive-ecosystem-for-manufacture-export-of-electronic-items-says-piyush-goyal/621521
https://www.timesnownews.com/business-economy/industry/article/govt-to-help-create-conductive-ecosystem-for-manufacture-export-of-electronic-items-says-piyush-goyal/621521
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In the latest review taken by Smt Nirmala Sitharaman the following progress has been reported so far: 

1. Global tenders will be disallowed in Government procurement tenders up to Rs 200 crore 

Giving a major relief to the local MSMEs, the Department of Expenditure has amended present Rule 161 (iv) of 
General Financial Rules, 2017, and GFR Rules relating to Global Tenders. Now, no Global Tender Enquiry (GTE) shall 
be invited for tenders up to Rs. 200 crore, unless prior approval is obtained from Cabinet Secretariat. 

2. Relief to Contractors 

It was announced by the Finance Minister that all central agencies like Railways, Ministry of Road Transport and 
Highways and CPWD will give an extension of up to 6 months for completion of contractual obligations, including 
in respect of EPC and concession agreements. 

In this regard, Department of Expenditure has issued instructions that (due to COVID-19 pandemic) on the 
invocation of Force Majeure Clause (FMC), contract period may be extended for a period not less than three months 
and not more than six months without the imposition of any cost or penalty on the contractor/concessionaire. 
Instructions were also issued to return the value of performance security to the contractor/ suppliers proportional 
to the supplies made/ contract work completed to the total contract value. The same is being implemented by 
various Departments/Ministries. 

3. Supporting State Governments 

The Finance Minister announced that the Centre has decided to accede to the request and increase borrowing 
limits of States from 3% to 5%, for 2020-21 only in view of the unprecedented situation. This will give States extra 
resources of Rs. 4.28 lakh crore. 

In an effort to support the financial position of the State Governments presently suffering from stress on account 
of revenue losses due to lockdown, Department of Expenditure issued a communication to all the State 
Governments for additional Borrowing of 2 percent of projected GSDP to the States in 2020-21 subject to the 
implementation of specific State Level Reforms. 

4. Rs 3 lakh crore Collateral-free Automatic Loans for Businesses, including MSMEs 

To provide relief to the business, additional working capital finance of 20% of the outstanding credit as on 
29th February 2020, in the form of a Term Loan at a concessional rate of interest will be provided. This will be 
available to units with up to Rs. 25 crores outstanding and turnover of up to Rs. 100 crore whose accounts are 
standard. The units will not have to provide any guarantee or collateral of their own. The amount will be 100% 
guaranteed by the Government of India providing total liquidity of Rs. 3 lakh crore to more than 45 lakh MSMEs. 

After taking Cabinet approval on 20.05.2020, the Department of Financial Services issued Operational Guidelines 
for the Scheme on 23.05.2020, and Emergency Credit Line Guarantee Scheme (ECLGS) Fund was registered on 
26.05.2020. In a short period of about one and a half months, noticeable progress has been achieved in identifying 
units, sanctioning as well as disbursing of loans to MSMEs. Following is the progress as on 9th July 2020: 

5. Rs 45,000 crore Partial Credit Guarantee Scheme 2.0 for NBFCs 
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Existing Partial Credit Guarantee Scheme (PCGS) will be revamped and extended to cover the borrowings of lower-
rated NBFCs, HFCs, and other Micro Finance Institutions (MFIs). The government of India will provide a 20 percent 
first loss of sovereign guarantee to Public Sector Banks. 

After the Cabinet approval on PCGS on 20.05.2020, the Operational Guidelines for the Scheme were issued on 
20.05.2020 itself. Banks have approved the purchase of a portfolio of Rs. 14,000 crore and are currently in process 
of approval/negotiations for Rs. 6,000 crore as of 3rd July 2020. 

6. Rs 30,000 crore Additional Emergency Working Capital Funding for farmers through NABARD 

New front loaded special refinance facility of Rs. 30,000 crore sanctioned by NABARD during COVID-19 to RRBs & 
Cooperative Banks. This special facility to benefit  3 crore farmers,  consisting mostly of small and marginal farmers 
in meeting their credit needs for post-harvest and Kharif sowing requirements. When Kharif sowing is already on 
its full swing Rs. 24,876.87 crore out of Rs. 30,000 crore has been disbursed as on 06.07.2020, out of this special 
facility. 

7. Rs 50,000 crore liquidity through TDS/TCS rate reduction 

The Department of Revenue, vide its Press Release dated 13.05.2020, announced the reduction in TDS rates for 
specified payments to residents and specified TCS rates by 25% for transactions made from 14th May, 2020 to 
31st March, 2021. 

8. Other Direct Tax Measures 

Between April 8 and June 30, the Central Board of Direct Taxes (CBDT) has issued refunds in more than 20.44 lakh 
cases amounting to more than Rs. 62,361 crore, as stated in the press release dated July 3, 2020. Remaining refunds 
are under process. The Department also issued Notification dated 24.6.2020, the due date for the income tax return 
for FY 2019-20 (Assessment Year 2020-21)  has been extended from 31st July, 2020 (for individuals  etc.) 
and  31st October 2020 (for companies etc.) to 30th November 2020.  Further, the due date for furnishing of tax 
audit report has also been extended from existing 30th September 2020 to 31st October, 2020. 

The Department of Revenue has extended the time barring date for assessments getting barred by limitation on 
30th September, 2020 to 31st March, 2021.  In this regard, through the Press Release dated 24.6.2020, it has been 
already been communicated that making payment without additional amount under the ‘Vivad Se Vishwas’ Scheme 
will be extended to 31st December 2020 and the legislative amendments for the same in the Vivad Se Vishwas Act, 
2020 (VsV Act) shall be moved in due course to time. Further, through the Notifications, compliance dates 
mentioned under the VSV Act falling during period 20th March, 2020 to 30th December, 2020 have been extended 
to 31st December, 2020. 

9. Further enhancement of Ease of Doing business through IBC related measures 

The Ministry of Corporate Affairs has raised the threshold of default under Section 4 of the IBC, 2016 to Rs 1 crore 
(from the existing threshold of Rs 1 lakh) i.e. “in the exercise of powers conferred under Section 4 of Insolvency & 
Bankruptcy Code, 2016 (31 of 2016), the Central Government hereby specified Rs 1 crore as the minimum amount 
of default for the purposes of the said section” vide Notification dated 24.6.2020. 
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The Ministry of Corporate Affairs is finalizing a special insolvency resolution under section 240A of the Code, to 
provide relief to the MSMEs and the same would be notified soon. 

Insolvency and Bankruptcy Code (Amendment) Ordinance, 2020 has been promulgated on 5th June, 2020 thereby 
provided for insertion of Section 10A in the Insolvency and Bankruptcy Code 2016 to temporarily suspend initiation 
of Corporate Insolvency Resolution Process (CIRP) under Section 7, 9 & 10 of the Code for a period of six months or 
such further period, not exceeding one year from such date. 

10. Rs 30,000 crore Special Liquidity Scheme for NBFCs/HFCs/MFIs 

After the Cabinet approval of the Special Liquidity Scheme for NBFCs/HFCs, the Scheme has been launched.  RBI 
has also issued a circular to NBFCs and HFCs on 1st July 2020 itself on the Scheme. SBICAP has received 24 
applications requesting about Rs. 9,875 crore of financing as on 7th July 2020 which are being processed.  The first 
application in this regard has received its approval and the remaining are also being considered. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638112 
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Important Updates  
 

CBIC extends Turant Suvidha Kendra (TSKs) to all Customs Formations  

 

As par the recent tweet of CBIC, the Central Board of Indirect Taxes and Customs (CBIC) extends Turant Suvidha 
Kendra (TSKs) to all Customs Formations 

Functions and Roles of Turant Suvidha Kendra (TSKs)  

• Accept Bond or Bank Guarantee 
• Carry out any other verifications that may be referred by Faceless Assessment Groups 
• Defacing of documents/ permits licences, wherever required 
• Debit of documents/ permits/ licences, wherever required 
• Other functions determined by Commissioner to facilitate trade 

Source: https://twitter.com/cbic_india/status/1283261739811758080 
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GSTN issued advisory on Interim measure for filing Revocation of Cancellation Order in appeal channel  

 

1. In case your application for revocation of cancellation of registration was rejected by the tax authorities before 
12/6/2020 and you wish to avail benefit of RoD order 01/2020 dated 25.06.2020, as an interim measure, you can 
request the appellate authority or the higher authority to pass a simple offline order on it for restoration of the 
application. 

2. Based on such order, your jurisdictional authority can restore the application for revocation of cancellation. You 
need to apply post login:- Registration- Restore Registration- Restore Revocation. You have to enter ARN of the 
order and would require to upload scanned copy of the order passed after clicking “Appeal in favour”. 

3. GSTN is working on to remove present restriction on reapplication of the revocation of cancellation application. 
After that filing of revocation of application would become one step process. It is expected to be available shortly. 
The above suggested solution is an interim measure. 

Source: https://www.gst.gov.in/newsandupdates/read/390 
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Video of the Week 
 

 

No GST on Membership Fees and Admission Fees collected by Club from its Members || CA Bimal Jain 

 

You can access the complete video on “No GST on Membership Fees and Admission Fees collected by Club from 
its Members || CA Bimal Jain” at following link: https://youtu.be/msCUC5QtqOU 
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Income Tax 
 

Important Circular of the Week 
 

CBDT issued One Time Relaxation for Verification of Tax Returns for the AY 2015-16, 2016-17, 2017-18, 2018-19 
and 2019-20 

 

CBDT vide Circular No. 13/2020 dated July 13, 2020, which provides one-time relaxation for verification of tax-
returns for the Assessment years 2015-16, 2016-17, 2017-18, 2018-19 and 2019-20 which are pending due to non-
filing of ITR-V Form and processing of such returns. Further, in respect of an Income-tax Return (ITR) which is filed 
electronically without a digital signature, the taxpayer is required to verify it using any one of the following modes 
within the time limit of 120 days from date of uploading the ITR: - 

1. Through Aadhaar OTP 
2. By logging into e-filing account through net banking 
3. EVC through Bank Account Number 
4. EVC through Demat Account Number 
5. EVC through Bank ATM 
6. By sending a duly signed physical copy of ITR-V through post to the CPC, Bengaluru 

1. In this regard, it has been brought to the notice of Central Board of Direct Taxes ('CBDT') that a large number of 
electronically filed ITRs still remain pending with the Income-tax Department for want Of receipt of a valid ITR-V 
Form at CPC, Bengaluru from the taxpayers concerned. In law, consequences of non-filing the ITR-V within the time 
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allowed is significant as such a return is/can be declared Non-est in law, thereafter, all the consequences for non-
filing a tax return, as specified in the Income-tax Act,1961 (Act) follow. 

2. In this context, as a one-time measure for resolving the grievances of the taxpayers associated with non-filing of 
ITR-V for earlier Assessment Years and to regularize such returns which have either become Non-est or have 
remained pending due to non-filing/non-receipt of respective ITR-V Form, the CBDT, in exercise of powers under 
section 119 of the Act, in case of returns for Assessment Years 2015-16, 2016-17. 2017-18. 2018-19 and 2019-20 
which were uploaded electronically by the taxpayer within the time allowed under section 139 of the Act and which 
have remained incomplete due to non-submission of ITR-V Form for verification hereby permits verification of such 
returns either by sending a duly signed physical copy of ITR-V to CPC, Bengaluru through speed post or through 
EVC/OTP modes as listed in para I above. Such verification process must be completed by 30.09.2020. 

3. However, this relaxation shall not apply in those cases, where during the intervening period, Income-tax 
Department has already taken recourse to any other measure as specified in the Act for ensuring filing of tax return 
by the taxpayer concerned after declaring the return as Non-est. 

4. Further, CBDT, also relaxes the time-frame for issuing the intimation as provided in second proviso to sub-section 
(I) of Section 143 of the Act and directs that such returns shall be processed by 31.12.2020 and intimation of 
processing of such returns shall be sent to the taxpayer concerned as per the laid down procedure. In refund cases, 
while determining the interest, provision of section 244A (2) of the Act would apply. 

5. In case the taxpayer concerned does not get his return regularized by furnishing a valid verification (either ITR-V 
or EVC/OTP) by 30.09.2020, necessary consequences as provided in law for non-filing the return may follow. 

The Circular can be accessed 
at: https://www.incometaxindia.gov.in/Communications/Circular/Circular_13_2020.pdf 
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Important Press Releases of the Week 
 

CBDT provides Utility to ascertain TDS Applicability Rates on Cash Withdrawals 

 

The Income Tax Department has facilitated a new functionality for Banks and Post offices through which they 
can ascertain the TDS applicability rates on cash withdrawal of above Rs. 20 lakh in case of a non-filer of the 
income-tax return and that of above Rs. 1 Crore in case of a filer of the income-tax return. So far, more than 
53,000 verification requests have been executed successfully on this facility. 

CBDT said on Sunday that this functionality available as “Verification of applicability u/s 194N” on 
www.incometaxindiaefiling.gov.in since 1st July 2020, is also made available to the Banks through web-services so 
that the entire process can be automated and be linked to the Bank’s internal core banking solution. 

Explaining the details of this facility, CBDT said that now the Bank/Post Office has to only enter the PAN of the 
person who is withdrawing cash for ascertaining the applicable rate of TDS. On entering PAN, a message will be 
instantly displayed on the departmental utility: “TDS is deductible at the rate of 2% if cash withdrawal exceeds Rs. 
1 crore” [if the person withdrawing cash is a filer of the income-tax return] and “TDS is deductible at the rate 2% 
if cash withdrawal exceeds Rs. 20 lakh and at the rate of 5% if it exceeds Rs. 1 Crore” [if the person withdrawing 
cash is a non-filer of the income-tax return]. 

CBDT said that the data on cash withdrawal indicated that a huge amount of cash is being withdrawn by the persons 
who have never filed income-tax returns. To ensure filing of return by these persons and to keep track on cash 
withdrawals by the non-filers, and to curb black money, the Finance Act, 2020 w.e.f. 1st July, 2020 further 
amended Income-tax Act to lower threshold of cash withdrawal to Rs. 20 lakh for the applicability of this TDS for 
the non-filers and also mandated TDS at the higher rate of 5% on cash withdrawal exceeding Rs. 1 crore by the 
non-filers. 

It may be noted that in order to discourage cash transactions and move towards less cash economy, the Finance 
(No.2) Act, 2019 has inserted section 194N in the Income Tax Act w.e.f. 1st September, 2019 to provide for levy of 

http://www.incometaxindiaefiling.gov.in/home
http://www.incometaxindiaefiling.gov.in/home
http://www.a2ztaxcorp.com/wp-content/uploads/2020/07/cbdt-reports-itr-filers.jpg


A2Z Taxcorp LLP                                                                                                                                 July 20, 2020 

 

Contact us at: info@a2ztaxcorp.com                                                                                                                                                      
 

TDS @ 2% on cash withdrawal exceeding Rs. 1 crore from a Bank/Post Office account/s subject to certain 
exceptions. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1638215 

 

CBDT Refunds Rs. 71,229 crore during COVID-19 to help Taxpayers 

 

The Central Board of Direct Taxes has issued refunds worth Rs 71,229 crore in more than 21.24 lakh cases upto 
11th July, 2020, to help taxpayers with liquidity during COVID-19 pandemic, since the Government’s decision of 
8th April, 2020 to issue pending income tax refunds at the earliest. 

Income tax refunds amounting to Rs. 24,603 crore have been issued in 19.79 lakh cases to taxpayers and corporate 
tax refunds amounting to Rs. 46,626 crore in 1.45 lakh cases have been issued to taxpayers during COVID-19. 

It is stated that the government has laid great emphasis on providing tax related services to the taxpayers without 
any hassles and is aware that during these difficult times of COVID-19 pandemic, many of the taxpayers are waiting 
to see that their tax demands and refunds reach finality as quickly as possible. 

It is further emphasized that all the refund related cleaning up of the tax demands are being taken up on priority 
and is likely to be completed by 31st August, 2020. Also, all applications for rectifications and for giving effect to 
appeal orders are to be uploaded on the ITBA. It has been decided to do all the work of rectification and appeal 
effect on ITBA only. 

It is reiterated that taxpayers, for quick processing of their refunds, should provide immediate response to the 
emails of I-T Department. A quick response from the taxpayer in this regard would facilitate the I-T Department 
to process their refunds expeditiously. Many taxpayers have submitted their responses electronically for 
rectification, appeal effects or tax credits. These are being attended to in a time bound manner. All refunds have 
been issued online and directly into the bank accounts of the taxpayers. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1639373 
 

https://pib.gov.in/PressReleasePage.aspx?PRID=1638215
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CBDT issued the New Form 26AS || Faceless hand-holding of the Taxpayers 

 

CBDT vide Press Release dated July 18, 2020, issued New Form 26AS is the faceless hand-holding of the taxpayers 
to e-file their income tax returns quickly and correctly. From this Assessment Year, taxpayers will see an improved 
Form 26AS which would carry some additional details on taxpayers' financial transactions as specified in the 
Statement of Financial Transactions (SFTs) in various categories. 

It is stated that the information being received by the Income Tax Department from the filers of these specified 
SFTs is now being shown in Part E of Form 26AS to facilitate voluntary compliance, tax accountability and ease of 
e-filing of returns so that the same can be used by the taxpayer to file her or his income tax return (ITR) by 
calculating the correct tax liability in a feel-good environment. This would also bring in further transparency and 
accountability in the tax administration. 

The earlier Form 26AS used to give information regarding tax deducted at source and tax collected at source relating 
to a PAN. besides certain additional information including details of other taxes paid, refunds and TDS defaults. But 
now, it will have SFTs to help the taxpayers recall all their major financial transactions so that they have a ready 
reckoner to enable them while filing the ITR. 

It is further explained that the Department used to receive information like cash deposit/withdrawal from saving 
bank accounts, sale/purchase of immovable property, time deposits, credit card payments. purchase of shares. 
debentures, foreign currency, mutual funds, buy back of shares, cash payment for goods and services. etc. under 
Section 285BA of Income-tax Act. 1961 from "specified persons" like banks, mutual funds, institutions issuing bonds 
and registrars or sub-registrars etc., with regard to individuals having high-value financial transactions since the 
Financial Year 2016 onwards. Now, all such information under different SFTs will be shown in the new Form 26AS. 

It is stated that the Form 26AS for any taxpayer, from now onwards, will display in part E of the Form, different 
fields such as. type of transaction, name of SFT filer, date of transaction, single/joint party transaction, number of 
parties, amount, mode of payment and remarks etc. Furthermore, this would help the honest taxpayers with 
updated financial transactions while filing their returns, whereas it will desist those taxpayers who inadvertently 
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conceal financial transactions in their returns. The new Form 26AS would also have information of transactions 
which used to be received up to Financial Year 2015-16 in the Annual Information Returns (AIR). 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1639593 

 

CBDT to start e-campaign on Voluntary Compliance of Income Tax for FY 2018-19 from July 20, 2020 

 

The Income Tax Department is all set to start an e-campaign on voluntary compliance or income Tax for the 
convenience of taxpayers from Monday, the 20th of July, 2020. The 11 days campaign ending on 31st July, 2020 
focuses on the assessees Taxpayers who are either non-filers or have discrepancies/deficiency in their returns 
for the FY 2018-19. 

The objective of the e-campaign is to facilitate taxpayers to validate online their tax/financial transaction 
information available with the I-T Department, especially for the assessees for FY 2018-19 and promote voluntary 
compliance, so that they do not get into notice and scrutiny process etc. 

This e-campaign Is being run for the benefit of the taxpayers, Under this e-campaign the Income Tax Department 
will send Email/SMS to identified taxpayers to verily their financial transactions related information received by 
the I-T Department from various sources such as Statement of Financial Transactions (SFT), Tax Deduction at 
Source (TDS), Tax Collection at Source (TCS), Foreign Remittances (Form 15CC) etc. The Department has also 
collected information related to GST exports, imports and transactions in securities, derivatives, commodities, 
mutual funds, etc., under information triangulation sot up and data analytics. It Is stated that data analysis has 
identified certain taxpayers with high value transactions who have not filed returns for AY 2019-20 (relevant to FY 
2018-19), In addition to the non-filers, another set of return filers have also been identified wherein the high value 
transactions do not appear to be in line with their Income Tax Return. 

Under the a-campaign, the taxpayers will be able to access details of the high value transaction related 
Information on the designated portal. They will also be able to submit online response by selecting among any 
of these options: (i) Information is correct, (ii) Information is not fully correct, (a) Information related to other 
person/year, (iv) Information is duplicate/Included in other displayed information, and (v) Information Is denied. 
There would be no need to visit any Income Tax office, as the response has to be submitted online. 

https://pib.gov.in/PressReleasePage.aspx?PRID=1639593
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It may be noted that the last date for filing as well as revising the Income Tax Return for Assessment Year 2019-20 
(relevant to FY 2018-19) is 31st July 2020, Taxpayers are requested to avail the opportunity to participate In the e-
campaign for their own ease and benefit. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1639664 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[This space has been intentionally left blank] 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://pib.gov.in/PressReleasePage.aspx?PRID=1639664


A2Z Taxcorp LLP                                                                                                                                 July 20, 2020 

 

Contact us at: info@a2ztaxcorp.com                                                                                                                                                      
 

News Flash 
 

• CBIC says 1,377 exporters fraudulently claimed IGST refund of ₹1,875 crore 

https://www.a2ztaxcorp.com/cbic-says-1377-exporters-fraudulently-claimed-igst-refund-

of-%e2%82%b91875-crore/ 

• GST Collection in West Bengal drops marginally In June 

https://www.a2ztaxcorp.com/gst-collection-in-west-bengal-drops-marginally-in-june/ 

• GST Evasion: Taxmen raid tobacco dealers, slap Rs 2.4 Cr. in taxes, penalty 

https://www.a2ztaxcorp.com/gst-evasion-taxmen-raid-tobacco-dealers-slap-rs-2-4-cr-in-taxes-

penalty/ 

• Auto companies expect 26-45% fall in sales, seek GST cut 

https://www.a2ztaxcorp.com/auto-companies-expect-26-45-fall-in-sales-seek-gst-cut/ 

• Sanitizers reclassified as ‘disinfectants’ to attract 18 percent GST 

https://www.a2ztaxcorp.com/sanitizers-reclassified-as-disinfectants-to-attract-18-percent-gst/ 

• Punjab Mandi Board blacklists supplier for GST fraud 

https://www.a2ztaxcorp.com/punjab-mandi-board-blacklists-supplier-for-gst-fraud/ 

• Export, imports fall for 4th month in June, but trade turns surplus after 18 yrs. 

https://www.a2ztaxcorp.com/exports-imports-fall-for-4th-month-in-june-but-trade-turns-surplus-

after-a-decade/ 
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Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5thEdition] 
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