
A2Z Taxcorp LLP                                                                                                                                 June 15, 2020 

 

Contact us at: info@a2ztaxcorp.com                                                                                                                                                      
 

 

        Weekly GST Communique  

 
 

 

Important Ruling of the Week 

• Parotas are not rotis and will attract 18% GST, says authority 

Important Notifications, Circulars, etc.  

• CBIC issued clarification in respect of Levy of GST on Director’s Remuneration 

• CBIC extends the validity of E-Way Bill whose validity expired on or after Mar 20, 2020, till June 30, 

2020 

• CBIC extends the time period to pass Order under Section 54(7) of CGST Act w.r.t. Refund of Tax under 

GST 

• CBIC further extends the date for transition under GST on account of merger of erstwhile UTs of 

Daman and Diu & Dadar and Nagar Haveli till July 31, 2020 

• CBIC issued clarification on Refund related issues w.r.t. ITC availed on Imports, ISD Invoices & RCM 

supplies etc. 

• DGFT notified the SCOMET updates 2020 by making amendment in Appendix 3 of ITC (HS) 

Classification of Export & Import Items, 2018 

• DGFT amends the export policy of Diagnostic Kits/Laboratory Reagents/Diagnostic Apparatus 

• DGFT issued Advisory on fake Email IDs/Websites/Persons claiming to be Government Officer/official 

responsible for DGFT/GSTN Refunds 
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Important Press Releases 

• CBIC issued Press Release to rolls out the facility of filing of NIL GST Return through SMS 

• Finance Minister: COVID Emergency Credit Facility covers all companies and not just MSMEs 

• PM Modi : Selling goods, services directly to GoI will benefit MSMEs 

Important Updates  

• CBIC issued Trade Facilitation measures under GST to facilitate taxpayers and ensure continuity of 

business during COVID-19 

• Customs duty hiked on bamboo imported by agarbatti manufacturers 

• GSTN has issued FAQ on Filing Nil Form GSTR-3B through SMS 

• CBIC twitted by reminding the taxpayers about the last date for payment of dues under SVLDRS is upto 

June 30, 2020 

• Indian Customs safeguarding the Economic Frontiers during COVID-19 

Videos of the Week  

• GST Applicability on Director's Remuneration || CA Bimal Jain 

• Clarification on Refund of ITC on Exports viz. GSTR-2A, RCM, ISD, Imports, etc. || CA Bimal Jain 

40th GST Council Meeting  

• Key Outcome of 40th GST Council Meeting w.r.t. Law & Procedure related Changes 

• Important Highlights of 40th GST Council Meeting || CA Bimal Jain 
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Important Ruling of the Week 
 

Parotas are not rotis and will attract 18% GST, says authority 

 

A non-finicky eater couldn't care less if he or she is having rotis or parotas for dinner. After all, they are a kind of 
Indian bread, typically dunked into gravy or even savoured with grilled or fried food such as kebabs. But, in the 
realm of Goods and Service Tax (GST), there can be a huge chasm. 

In a recent GST ruling, Authority for Advance Rulings (Karnataka bench) distinguished between the two, holding 
that parotas would be subject to a higher GST rate of 18%. AAR differed from the view of the applicant, a private 
food manufacturing company based in Whitefield, that parotas should be classified under the product description 
of 'Khakhara, plain chapati or roti' (or to be more technical, under heading 1905). Owing to Entry 99A, of Schedule 
1 to GST notifications, rotis are subject to a lower rate of 5%. 

Read More at: https://timesofindia.indiatimes.com/city/mumbai/parotas-are-not-rotis-and-will-attract-18-gst-
says-authority/articleshow/76333870.cms 
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Important Notifications, Circulars, etc.  
 

CBIC issued clarification in respect of Levy of GST on Director’s Remuneration  

 

Background:- 

Various references have been received from trade and industry seeking clarification whether the GST is leviable on 
Director’s remuneration paid by companies to their directors. Doubts have been raised as to whether the 
remuneration paid by companies to their directors falls under the ambit of entry in Schedule III of the Central Goods 
and Services Tax Act, 2017 (hereinafter referred to as the CGST Act) i.e. “services by an employee to the employer 
in the course of or in relation to his employment” or whether the same are liable to be taxed in terms of notification 
No. 13/2017 – Central Tax (Rate) dated 28.06.2017 (entry no.6). 

1. The issue of remuneration to directors has been examined under the following two different categories: 

• leviability of GST on remuneration paid by companies to the independent directors defined in terms of 
section 149(6) of the Companies Act, 2013 or those directors who are not the employees of the said 
company; and 

• leviability of GST on remuneration paid by companies to the whole-time directors including managing 
director who are employees of the said company. 

Clarification:- 

2. CBIC vide Circular No. 140/10/2020 - GST dated June 10, 2020, issued a clarification in respect of levy of GST 
on Director’s remuneration in the following manner:- 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/EWcg31QUMAExYjc-1.jpg
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I: Leviability of GST on remuneration paid by companies to the independent directors or those directors who are 
not the employee of the said company:- 

3.1 The primary issue to be decided is whether or not a "Director" is an employee of the company. In this regard, 
from the perusal of the relevant provisions of the Companies Act, 2013, it can be inferred that: 

• the definition of a whole time-director under section 2(94) of the Companies Act, 2013 is an inclusive 
definition, and thus he may be a person who is not an employee of the company. 

• the definition of "independent directors‟ under section 149(6) of the Companies Act, 2013, read with Rule 
12 of Companies (Share Capital and Debentures) Rules, 2014 makes it amply clear that such director should 
not have been an employee or proprietor or a partner of the said company, in any of the three financial 
years immediately preceding the financial year in which he is proposed to be appointed in the said company. 

3.2 Therefore, in respect of such directors who are not the employees of the said company, the services provided 
by them to the Company, in lieu of remuneration as the consideration for the said services, are clearly outside the 
scope of Schedule III of the CGST Act and are therefore taxable. In terms of entry at Sl. No. 6 of the Table annexed 
to notification No. 13/2017 – Central Tax (Rate) dated 28.06.2017, the recipient of the said services i.e. the 
Company, is liable to discharge the applicable GST on it on reverse charge basis. 

3.3 Accordingly, it is hereby clarified that the remuneration paid to such independent directors, or those 
directors, by whatever name called, who are not employees of the said company, is taxable in hands of the 
company, on reverse charge basis. 

II: Leviability of GST on remuneration paid by companies to the directors, who are also an employee of the said 
company:- 

4.1 Once, it has been ascertained whether a director, irrespective of name and designation, is an employee, it would 
be pertinent to examine whether all the activities performed by the director are in the course of employer-
employee relation (i.e. a “contract of service”) or is there any element of “contract for service”. The issue has been 
deliberated by various courts and it has been held that a director who has also taken employment in the company 
may be functioning in dual capacities, namely, one as a director of the company and the other on the basis of the 
contractual relationship of master and servant with the company, i.e. under a contract of service (employment) 
entered into with the company. 

4.2 It is also pertinent to note that similar identification (to that in Para 5.1 above) and treatment of the Director’s 
remuneration is also present in the Income Tax Act, 1961 wherein the salaries paid to directors are subject to Tax 
Deducted at Source ('TDS') under Section 192 of the Income Tax Act, 1961 ('IT Act'). However, in cases where the 
remuneration is in the nature of professional fees and not salary, the same is liable for deduction under Section 
194J of the IT Act. 

4.3. Accordingly, it is clarified that the part of Director’s remuneration which are declared as „Salaries‟ in the 
books of a company and subjected to TDS under Section 192 of the IT Act, are not taxable being consideration 
for services by an employee to the employer in the course of or in relation to his employment in terms of 
Schedule III of the CGST Act, 2017. 

4.4 It is further clarified that the part of employee Director’s remuneration which is declared separately other 
than „salaries‟ in the Company’s accounts and subjected to TDS under Section 194J of the IT Act as Fees for 
professional or Technical Services shall be treated as consideration for providing services which are outside the 
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scope of Schedule III of the CGST Act, and is, therefore, taxable. Further, in terms of notification No. 13/2017 – 
Central Tax (Rate) dated 28.06.2017, the recipient of the said services i.e. the Company, is liable to discharge the 
applicable GST on it on reverse charge basis. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-
cbec/gst/Circular_Refund_140_10_2020.pdf 

You can access the complete video on “GST Applicability on Director's Remuneration || CA Bimal Jain” at following 
link: https://youtu.be/rT8uufjSf5Y 

 

 

CBIC extends the validity of E-Way Bill whose validity expired on or after Mar 20, 2020, till June 30, 2020 

 

CBIC vide Notification No. 47/2020 - Central Tax dated June 09, 2020, which made further amendment in 
Notification No.35/2020- Central Tax, dated April 03, 2020, which states that where an E-way bill has been 
generated under Rule 138 of the Central Goods and Services Tax Rules, 2017 on or before March 24, 2020, and 
whose validity has expired on or after March 20, 2020, the validity period of such E-Way Bill shall be deemed to 
have been extended till June 30, 2020. 

Note: This notification shall come into force with effect from May 31, 2020. 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-47-central-tax-
english-2020.pdf 
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CBIC extends the time period to pass Order under Section 54(7) of CGST Act w.r.t. Refund of Tax under GST  

 

CBIC vide Notification No. 46/2020 - Central tax dated June 09, 2020, which states that where a notice has been 
issued for rejection of refund claim, in full or in part and where the time limit for issuance of an order in terms of 
the provisions of sub-section (5), read with sub-section (7) of section 54 of the said Act falls during the period from 
March 20, 2020, to June 29, 2020, in such cases the time limit for issuance of the said order shall be extended to 
fifteen days after the receipt of the reply to the notice from the registered person or June 30, 2020, whichever is 
later 

Note: This notification shall come into force with effect from March 20, 2020 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-46-central-tax-
english-2020.pdf 
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CBIC further extends the date for transition under GST on account of merger of erstwhile UTs of Daman and Diu 
& Dadar and Nagar Haveli till July 31, 2020 

 

CBIC vide Notification No. 45/2020 - Central Tax dated June 09, 2020, has made further amendment in Notification 
No. 10/2020- Central Tax, dated March 21, 2020, to extend the date for transition under GST on account of merger 
of erstwhile Union Territories of Daman and Diu & Dadar and Nagar Haveli till July 31, 2020. 

Note: This notification shall come into force with effect from May 31, 2020. 

The Notification can be accessed at: https://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-45-central-tax-
english-2020.pdf 
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CBIC issued clarification on Refund related issues w.r.t. ITC availed on Imports, ISD Invoices & RCM supplies etc. 

 

CBIC vide Circular No. 139/09/2020 - GST dated June 10, 2020, has clarified the issue relating to refund of 
accumulated ITC in respect of invoices whose details are not reflected in the FORM GSTR-2A of the applicant. In 
order to clarify these issues and to ensure uniformity in the implementation of the provisions of law in this regard 
across the field formations, the Board, in the exercise of its powers conferred by section 168 (1) of the Central 
Goods and Services Tax Act, 2017 (hereinafter referred to as “CGST Act”), hereby clarifies the issues detailed 
hereunder: 

1. Circular No.135/05/2020 – GST dated March 31, 2020 states that: 

“5. Guidelines for refunds of Input Tax Credit under Section 54(3)  

5.1 In terms of para 36 of circular No. 125/44/2019-GST dated 18.11.2019, the refund of ITC availed in respect of 
invoices not reflected in FORM GSTR-2A was also admissible and copies of such invoices were required to be 
uploaded. However, in wake of insertion of sub-rule (4) to rule 36 of the CGST Rules, 2017 vide notification No. 
49/2019-GST dated 09.10.2019, various references have been received from the field formations regarding 
admissibility of refund of the ITC availed on the invoices which are not reflecting in the FORM GSTR-2A of the 
applicant. 

5.2 The matter has been examined and it has been decided that the refund of accumulated ITC shall be restricted to 
the ITC as per those invoices, the details of which are uploaded by the supplier in FORM GSTR-1 and are reflected in 
the FORM GSTR-2A of the applicant. Accordingly, para 36 of the circular No. 125/44/2019-GST, dated 18.11.2019 
stands modified to that extent.” 

http://www.a2ztaxcorp.com/wp-content/uploads/2019/12/GST-Refund-01.jpg
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2. Further, the representations have been received that in some cases, refund sanctioning authorities have rejected 
the refund of accumulated ITC in respect of ITC availed on Imports, ISD invoices, RCM etc. citing the above-
mentioned Circular on the basis that the details of the said invoices/ documents are not reflected in FORM GSTR-
2A of the applicant. 

2.2 In this context it is noteworthy that before the issuance of Circular No. 135/05/2020- GST dated March 31, 2020, 
the refund was being granted even in respect of credit availed on the strength of missing invoices (not reflected in 
FORM GSTR-2A) which were uploaded by the applicant along with the refund application on the common portal. 
However, vide Circular No.135/05/2020 – GST dated the 31st March, 2020, the refund-related to these missing 
invoices has been restricted. Now, the refund of accumulated ITC shall be restricted to the ITC available on those 
invoices, the details of which are uploaded by the supplier in FORM GSTR-1, and are reflected in the FORM GSTR-
2A of the applicant. 

3. The aforesaid circular does not in any way impact the refund of ITC availed on the invoices/documents relating 
to imports, ISD invoices, and the inward supplies liable to Reverse Charge (RCM supplies) etc. It is hereby clarified 
that the treatment of refunds of such ITC relating to imports, ISD invoices, and the inward supplies liable to 
Reverse Charge (RCM supplies) will continue to be the same as it was before the issuance of Circular No. 
135/05/2020- GST dated March 31, 2020. 

The Circular can be accessed at: https://www.cbic.gov.in/resources//htdocs-
cbec/gst/Circular_Refund_139_9_2020.pdf 

 

 

DGFT notified the SCOMET updates 2020 by making amendment in Appendix 3 of ITC (HS) Classification of Export 
& Import Items, 2018 

 

DGFT vide Notification No. 10/2015-20 dated June 11, 2020, made amendments in Appendix 3 (SCOMET Items) 
to Schedule-2 of ITC (HS) Classification of Export and Import Items 2018, as enclosed in the Annexure to this 
Notification. The updated Appendix 3 (SCOMET Items) to Schedule- 2 of ITC (HS) Classification of Export and Import 
Items, 2018 including annexure to this notification would be uploaded on the web-portal of DGFT under heading 
Policies and Sub-heading SCOMET (http://dgft.gov.in/scomet). 

In order to provide transition time to industry, this Notification shall come into force after 30 days of the issue. 
However, changes to the Annex on Scheduled Chemicals, as at Sl. No. 63 to 66 of the Annexure to the Notification, 
shall come into force, with immediate effect. 

https://www.cbic.gov.in/resources/htdocs-cbec/gst/Circular_Refund_139_9_2020.pdf
https://www.cbic.gov.in/resources/htdocs-cbec/gst/Circular_Refund_139_9_2020.pdf
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Effect of this Notification:- 

Annual SCOMET Updates - 2020 has been notified to amend Appendix 3 (SCOMET Items) to Schedule-2 of ITC 
(HS) Classification of Export and Import Items, 2018. 

The Notification/Annexures to the notifications can be accessed 
at: https://dgft.gov.in/sites/default/files/Noti%2010%20dated%2011.06.2020%20-%20SCOMET%20update_0.pdf 

 

 

DGFT amends the export policy of Diagnostic Kits/Laboratory Reagents/Diagnostic Apparatus  

 

DGFT vide Notification No. 09/2015-20 dated June 10, 2020, made certain amendments in schedule 2 of ITCHS 
Export Policy related to the export policy condition of Diagnostic Kits/Laboratory Reagents/Diagnostic Apparatus 
to the extent that only diagnostic kits/reagents as described in para 1(A) and all diagnostic instruments/ 
apparatus/ reagents as described in para 1(B) falling under HS code, including HS codes as specified by DGFT are 
restricted for exports whether as an individual item or as a part of any diagnostic kits/ reagent. 

All other diagnostic kits/reagents/instruments/ apparatus falling under the HS codes as specified are freely 
exportable subject to the submission of an undertaking by the exporter to the customs authorities at the time of 
export. 

The Notification can be accessed at: https://dgft.gov.in/sites/default/files/Noti%2009%20eng_0.pdf 
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DGFT issued Advisory on fake Email IDs/Websites/Persons claiming to be Government Officer/official 
responsible for DGFT/GSTN Refunds  

 

DGFT vide Trade Notice No. 14/2020 - 21 dated June 11, 2020 has issued an advisory on certain vested 
interests/persons are using multiple websites and email IDs mimicking/resembling official DGFT website and 
email for misleading and duping exporters/importers. These vested interests/persons claiming to be the officials 
responsible for DGFT refunds have been sending a communication to trade stakeholders. Further, through such 
websites, they have been allegedly misleading trade stakeholders by falsely claiming to provide services rendered 
by PGFT including claiming to help in issuance of the Import and Export Code (IEC) number. These websites appear 
to charge large sums as fee from applicants besides collecting their confidential data despite the process of IEC 
number being completely online and contactless. 

Some of these fake websites are registered in the domain names of *.org, *.in,* .com such as 
www.iecregistration.org. Exporters/Importers have reported to be receiving emails from email ID such as "dgft-
email.nic.in", contact@dgft-in.email, im1@dgftcom-in.icu, Info1@in-gov.email, dgft3@mail-govt.email, Si2@ic-
gov.email etc. These email IDs being similar to Government IDs may potentially result in misleading and duping of 
the applicants. 

With the furtherance of digital mode of services delivery by DGFT and its Regional Authorities, the proliferation of 
impersonation/fake websites, platforms, providers etc. needs to be continuously checked and reported. Engaging 
with/on such platforms by the Importer/exporter may result in possible frauds, exposure to misleading information, 
confusion among trade stakeholders, and stealing of confidential information etc. among others. In order to contain 
these issues, trade stakeholders are advised to avoid accessing and engagement with such websites and platforms. 
Trade stakeholders are also requested to avoid sharing any information and making payments on these platforms. 

DGFT has initiated systematic changes to establish secure communication with its stakeholders. The contact 
information provided by the Exporters/Importers is used/will be used by DGFT for communication. 
Exporters/Importers are requested to avoid sharing their details with private/unrelated/unknown persons/entities 
etc. which may have a potential for misuse and fraud. 

The official website of the DGFT for applying for IEC and other services is https://dgft.gov.in or http://dgft.gov.in. 
The stakeholders are advised to access these two official websites for availing services and for addressing their 
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various requirements. Trade stakeholders are requested to bring to notice cases of such persons/websites/ 
platforms/providers to the DGFT Helpdesk at the toll-free number 1800-111-550 or by sending details via email 
at dgftedi@nic.in. 

DGFT RAs are directed to spread awareness among the Exporters/Importers about these matters. On receipt of 
information regarding such cases these should be informed to the E-Governance & Trade Facilitation (EG&TF) 
Division, DGFT (HQ), at the earliest. 

The Notification can be accessed 
at: https://dgft.gov.in/sites/default/files/Trade%20notice%2014%2811.06.2020%29.pdf 
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Important Press Releases 
 

 

CBIC issued Press Release to rolls out the facility of filing of NIL GST Return through SMS 

 

The CBIC has issued a Press Release vide June 08, 2020, to roll out the facility of filing of NIL GST Return through 
SMS facility. Further, to facilitate the taxpayers the government has allowed the filing of NIL GST monthly return 
in FORM GSTR-3B through SMS. This would substantially improve ease of GST compliance for over 22 lakh 
registered taxpayers who had to otherwise log into their account on the common portal and then file their returns 
every month. Now, these taxpayers with NIL liability need not log on to the GST Portal and may file their NIL returns 
through an SMS. 

Further, the functionality of filing Nil FORM GSTR- 3B through SMS has been made available on the GSTN portal 
with immediate effect. The status of the returns so filed can be tracked on the GST Portal by logging in to GSTIN 
account and navigating to Services>Returns>Track Return Status. 

The procedure to file Nil returns by SMS is as follows: - 

Step SMS to 14409 Receive from VD-GSTIND 

Initiate Nil 
Filing 

NIL<space>3B<space>GSTIN<space>Tax 
period 

Ex. NIL 3B 09XXXXXXXXXXXZC 052020 

123456 is the CODE for Nil filing of GSTR3B 
for09XXXXXXXXXXXZC for period 052020. Code validity 
30 min. 

  

Confirming 
Nil Filing 

CNF <space>3B<space>Code Your, 09XXXXXXXXXXXZC, GSTR3B for 052020 is filed 
successfully and acknowledged vide ARN 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/EZ_ZEkzU0AEf-xd.jpg
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Ex. CNF 3B 123456 is AA070219000384. Please use this ARN to track the 
status of your return. 

For Help, 
anytime 

HELP<Space>3B 

Ex. Help 3B 

To file NIL return of GSTIN for Mar 2020: NIL 3B 
07CQZCD1111I4Z7 032020 To confirm Nil filing: CNF 
3B CODE More details www.gst.gov.in 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1630258 
 

 

Finance Minister: COVID Emergency Credit Facility covers all companies and not just MSMEs  

 

Union Minister for Finance and Corporate Affairs Smt Nirmala Sitharaman Monday said that the COVID 
Emergency Credit Facility covers all companies and not just MSMEs. Addressing the FICCI National Executive 
Committee members, Smt Sitharaman assured the industry of all possible Government support with the intent of 
supporting Indian business and reviving the economy, and said, “We are committed to support/intervene if any of 
your members have a problem”. 

On the question of liquidity, the Finance Minister said, “We have fairly clearly addressed the issue of liquidity. 
There is definitely the availability of the liquidity. We will look into it if there are still issues.” Smt Sitharaman 
also said that every Government department has been told to clear dues and if there is any issue with any 
department, the government will look into it. 

The Finance Minister also said that the Government will consider an extension in the deadline for availing the 
15% corporate tax rate on new investments. “I will see what can be done. We want industry to benefit from the 

https://pib.gov.in/PressReleasePage.aspx?PRID=1630258
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15% corporate tax rate on new investments and I take your point for considering an extension in the deadline of 
31st March, 2023,” Smt Sitharaman said. 

The Finance minister suggested the industry to submit their recommendations related to the ministry of corporate 
affairs or SEBI deadlines so that necessary steps could be taken. 

With regard to the need for reduction in GST rates in the badly affected sectors, She said, “GST rate reduction 
will go to the Council. But the council is also looking for revenue. The decision for reduction in rate for any sector 
has to be taken by the Council". 

Finance and Revenue Secretary Mr Ajay Bhushan Pandey informed FICCI members that Income Tax Refund to the 
corporates have also started and I-T refunds to the tune of Rs 35,000 crore have been issued in the last few weeks. 

The meeting was also attended by the Secretary Expenditure Mr T V Somanathan , Economic Affairs Secretary Mr 
Tarun Bajaj, Corporate Affairs Secretary Mr Rajesh Verma , Department of Financial Services Secretary Mr Debasish 
Panda and Chief Economic Advisor Dr K V Subramanian. 

FICCI President Dr Sangita Reddy informed the Finance Minister that the chamber is in constant touch with different 
government departments to support the implementation of the measures announced to deal with the COVID-19 
impact. “FICCI is committed to the common goal of Atmanirbhar Bharat and working with the government in 
enhancing implementation,” Dr Reddy added. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1630260 
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PM Modi : Selling goods, services directly to GoI will benefit MSMEs  

 

Prime Minister Narendra Modi on Thursday said that Micro, Small and Medium Enterprises (MSMEs) can be 
benefited by selling their goods and services directly to the Government of India on the Government e-
Marketplace (GeM) platform. Addressing the annual 95th plenary session of the industry body Indian Chamber of 
Commerce (ICC), Modi said that “GeM has given the opportunity to earn profit by connecting with the government.” 

He also urged the industry to invest in R&D and manufacturing of better Batteries to increase the power storage 
capacity of the Solar Panel in the country. He also called for handholding of MSMEs, of such institutions, who are 
engaged in this work. Earlier, unless you had a particular turnover size, production capacity and brand, you 
couldn’t think of selling goods directly to the government but now you can and your goods can reach even to the 
Prime Minister, Modi said. 

Modi also urged ICC to encourage its members including manufacturers to join the GeM portal with the product 
quality that even the government cannot say no to them. "If ICC members join GeM then even small businesses 
would be able to sell directly to the government'', he added. While speaking on self-reliance, Modi said, ''When 
we buy something from our local traders, we don’t only encourage India’s self-reliance, we value the labour as 
well." 

He further said that the country now needs to manufacture products which are ‘’Made in India” but are” Made for 
the World”. “Now it is time to make each village, district of the country self-reliant.” he said and called for pulling 
the Indian economy out of 'command and control' mode and taking it towards 'plug and play' mode. He also said it 
is time for bold decisions & bold investments, to prepare a globally competitive domestic supply chain and not for 
conservative approaches. 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1630859 

Read More at: https://knnindia.co.in/news/newsdetails/msme/selling-goods-services-directly-to-goi-will-benefit-
msmes-pm-modi 

 

https://pib.gov.in/PressReleasePage.aspx?PRID=1630859
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Important Updates  
 

CBIC leveraging technology to serve the taxpayers during COVID-19 

 

As per the recent tweet of CBIC, the Trade Facilitation measures under GST to facilitate taxpayers and ensure 
continuity of business during COVID-19 

Internal Trade Facilitation Measures under GST to fight COVID-19:- 

1. The validity of E-way Bills generated before lockdown extended to facilitate movement of goods. 
2. To encourage the running of business during the lockdown, blocking of e-way has been suspended. 
3. These measures and other compliance relief have led to the volume of domestic supplies growing. 

Source: https://twitter.com/cbic_india/status/1269560368369528833 
 

https://twitter.com/cbic_india/status/1269560368369528833
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Customs duty hiked on bamboo imported by agarbatti manufacturers  

 

As per the recent tweet of CBIC, the Customs duty on bamboo imports by agarbatti manufacturers hiked from 
10% to 25% with immediate effect to encourage the use of domestic bamboo for AatmaNirbhar Bharat. The 25% 
customs duty rate shall now uniformly apply to any import of bamboo, including by traders AatmaNirbharDesh.  

Uniform rate will help in avoiding misuse and rates related disputes. This measure will benefit farmers immensely. 
MSME agarbatti manufacturers also to gain, as earlier only the large agarbatti manufacturers were able to import 
bamboo at lower rate. 

Source: https://twitter.com/cbic_india/status/1270315698477166592 
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GSTN has issued FAQ on Filing Nil Form GSTR-3B through SMS 

 

The GSTN has issued Frequently Asked Question ("FAQ") on the filing of Nil Form GSTR-3B through SMS on the 
GST Portal. Some important FAQ are discussed as hereunder:- 

Q. When can Form GSTR-3B be filed as Nil?  

Ans. Form GSTR-3B can be filed as a nil return if there are no outward supplies as well as liability (including reverse 
charge liability) in the month, for which the return is being filed for. This form can be filed nil, in both online mode 
and in offline mode (by SMS). 

Q. Who can file Nil Form GSTR-3B? 

Ans. Nil Form GSTR-3B for a tax period can be filed, if you: 

• Have NOT made any Outward Supply and 
• Do NOT have any reverse charge liability 
• Do NOT intend to take any Input tax credit and 
• Do NOT have any Liability for that particular or earlier Tax Periods. 

For example, if your answer to any of below questions is in affirmative, your GSTR-3B return for a particular tax 
period will not be a nil return: 

1. Have you made any supply of goods/services (including nil rated, exempt and non-GST supplies) or received 
any supplies liable to reverse charge or exempt, nil rated and non-GST inward supplies during this tax 
period? 

2. Have you made any inter-state supplies to unregistered persons, composition taxable persons or UIN 
holders? 

3. Do you intend to reverse Input Tax Credit (ITC)? 
4. Do you have any interest or late fee (including carry forward late-fee) liability to be paid? 
5. Do you have any tax liability, due to Form GST TRAN-1? 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/FAQs-1-1.png
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6. Any other liability which is liable to be paid by you, while filing your return? 

Q. Is filing of Form GSTR-3B as Nil return mandatory?  

Ans. Filing of Form GSTR-3B is mandatory for all normal and casual taxpayers, even if there is no business activity 
in any particular tax period. So, for such tax period(s), the return can be filed as NIL (if all conditions for filing Nil 
return is satisfied). 

Q. By when can I file Nil Form GSTR-3B?  

Ans. A taxpayer may file Nil Form GSTR-3B, anytime on or after the 1st of the subsequent month for which the 
return is being filed for. For example, for the month of April 2020, nil return can be filed only on or after 1st May 
2020. 

The Complete FAQs can be accessed 
at: https://tutorial.gst.gov.in/userguide/returns/index.htm#t=faq_nilreturngstr3b.htm 

 

 

CBIC twitted by reminding the taxpayers about the last date for payment of dues under SVLDRS is upto June 30, 
2020 

 

As per the recent tweet of CBIC, the government department is thanking the taxpayers, for the overwhelming 
response to the Sabka Vishwas Legacy Dispute Resolution Scheme. Please note that the last date to pay dues under 
the scheme has been extended to June 30, 2020. 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=faq_nilreturngstr3b.htm
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1. CBIC thanks trade for the overwhelming response to the Sabka Vishwas Legacy Dispute Resolution Scheme, which 
was launched to liquidate legacy dispute of Central Excise and Service Tax 

2. The Highlights of Success of the Schemes are as: under- 

Applications Filed 1,89,214 

Time Period 1st Sep, 2019 to 15th Jan, 2020 

Duty Involved in Applications Rs. 89,823 Crore 

3. CBIC takes this opportunity to also remind the taxpayers that the last date to pay dues under scheme is extended 
to 30th June, 2020. 

Source: https://twitter.com/cbic_india/status/1270615590663647232 
 

 

Indian Customs safeguarding the Economic Frontiers during COVID-19 

 

As per the recent tweet of CBIC, the Indian Customs safeguarding Economic Frontiers during COVID-19 
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1. Indian Customs the sentinels against smuggling have remained ever vigilant during the lockdown 

2. In the month of April, 2020 Customs Anti Smuggling formations have made the following cases 

Cases Numbers  Value (In Crores) Tax Demand (In Crores) 

Detection of Cases 135 22 36 

Issue of Notices for Past Cases 291 356 82 

3. Two persons were arrested and prosecution launched against three persons during this period 

4. Foreign currency, cigarettes, and electronic items were key commodities seized 

Source: https://twitter.com/cbic_india/status/1270986411093573635 
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Videos of the Week 
 

 

GST Applicability on Director's Remuneration || CA Bimal Jain 

 

You can access the complete video on “GST Applicability on Director's Remuneration || CA Bimal Jain” at following 
link: https://youtu.be/rT8uufjSf5Y 
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Clarification on Refund of ITC on Exports viz. GSTR-2A, RCM, ISD, Imports, etc. || CA Bimal Jain 

 

You can access the complete video on “Clarification on Refund of ITC on Exports viz. GSTR-2A, RCM, ISD, Imports, 
etc. || CA Bimal Jain” at following link: https://youtu.be/JZb5UtRImG0 
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40th GST Council Meeting  
 

 

Key Outcome of 40th GST Council Meeting w.r.t. Law & Procedure related Changes 

 

The 40th GST Council met under the Chairmanship of Union Finance & Corporate Affairs Minister Smt. Nirmala 
Sitharaman through video conferencing here today. The meeting was also attended by Union Minister of State for 
Finance & Corporate Affairs Shri Anurag Thakur besides Finance Ministers of States & UTS and senior officers of the 
Ministry of Finance& States/ UTs. 

The GST Council has made the following recommendations on Law & Procedures changes.:- 

I: Measures for Trade facilitation:  

a. Reduction in Late Fee for past Returns: 

As a measure to clean up pendency in return filing, the late fee for non-furnishing FORM GSTR-3B for the tax period 
from July, 2017 to January, has been reduced/waived as under: - 

1. 'NIL' late fee if there is no tax liability; 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/06/40th-gst-council-meeting-6.png
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2.  Maximum late fee capped at Rs. 500/- per return if there is any tax liability. 

The reduced rate of the late fee would apply for all the GSTR-3B returns furnished between 01.07.2020 to 
30.09.2020 

b. Further relief for small taxpayers for late filing of returns for February, March & April 2020 Tax periods: 

For small taxpayers (aggregate turnover up to Rs. 5 Crores), for the supplies effected in the month of February, 
March and April, 2020, the rate of interest for late furnishing of return for the said months beyond specified dates 
(staggered upto 6th July 2020) is reduced from 18% per annum to 9% per annum till 30.09.2020. In other words, 
for these months, small taxpayers will not be charged any interest till the notified dates for relief (staggered upto 
6th July 2020) and thereafter interest will be charged till 30.09.2020. 

c. Relief for small taxpayers for subsequent tax periods (May, June & July 2020):  

In wake Of COVID-19 pandemic, for taxpayers having aggregate turnover upto Rs. 5 crore, further relief provided 
by waiver Of late fees and interest if the returns in FORM GSTR-3B for the supplies effected in the months Of May, 
June and July, 2020 are furnished by September 2020 (staggered dates to be notified). 

d. One time extension in period for seeking revocation Of cancellation Of registration: 

To facilitate taxpayers who could not get their canceled GST registrations restored in time, an opportunity is being 
provided for filing of application for revocation of cancellation of registration up to 30.09.2020, in all cases where 
registrations have been cancelled till 12.06.2020. 

II. Certain clauses Of the Finance Act, 2020 amending CGST Act 2017 and IGST Act, 2017 to be brought into force 
from 30.06.2020 

The Press Release can be accessed at: https://pib.gov.in/PressReleasePage.aspx?PRID=1631127 
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Important Highlights of 40th GST Council Meeting || CA Bimal Jain 

 

You can access the complete video on “Important Highlights of 40th GST Council Meeting || CA Bimal Jain” at 
following link: https://youtu.be/i-kKacgGfZI 
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News Flash 
 

• Textile industry close to collapse for lack of stimulus package 

https://www.a2ztaxcorp.com/textile-industry-close-to-collapse-for-lack-of-stimulus-package/ 

• Cash-strapped carpet exporters ask Centre to release pending duty drawback claims, GST refunds 

https://www.a2ztaxcorp.com/cash-strapped-carpet-exporters-ask-centre-to-release-pending-duty-

drawback-claims-gst-refunds/ 

• DACAAI: GST paid on bad debtors must be reversed 

https://www.a2ztaxcorp.com/dacaai-gst-paid-on-bad-debtors-must-be-reversed/ 

• Man held for evading GST worth Rs 70 crore 

https://www.a2ztaxcorp.com/man-held-for-evading-gst-worth-rs-70-crore/ 

• New GST registration approvals get delayed 

https://www.a2ztaxcorp.com/new-gst-registration-approvals-get-delayed/ 

• GST Council may discuss levying cess on pan masala, bricks at manufacturing stage in next meeting 

https://www.a2ztaxcorp.com/gst-council-may-discuss-levying-cess-on-pan-masala-bricks-at-

manufacturing-stage-in-next-meeting/ 

• Punjab GST dept busts billing scam worth Rs 350 crore 

https://www.a2ztaxcorp.com/punjab-gst-dept-busts-billing-scam-worth-rs-350-crore/ 
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