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Important Judgement of the week 

 

Madras HC: GST Interest on Net Tax Liability  

Facts 

 

M/s. Refex Industries Limited (“Refex”) & M/s. Sherisha Technologies Pvt. Ltd. (“Sherisha”), 
collectively referred as “the Petitioners” have filed simultaneous Writ Petitions respectively 
i.e. W.P.No.23360 & W.P.No.23661 of 2019 in the Hon’ble Madras High Court (“Madras HC”) 
against the Assistant Commissioner of CGST & Central Excise, Rajakilpakkam (“Respondent 1”) 
and the Superintendent of Central Tax, Rajakilpakkam (“Respondent 2”), collectively referred 
to as “the Respondents”. 

The Petitioners are registered as assessees under the provisions of the CGST Act, 2017 (“CGST 
Act”) and have admittedly filed Returns of Income belatedly for the period 2017-2018. 
Respondent 2 has issued Communications dated May 7th, 2019 (in W.P .No. 23360 of 2019) 
and May 15th, 2019 (in W.P.No.23361 of 2019) computing the delay in filing of Returns and 
consequently the interest to be remitted on the tax amount shown in the Returns. 

Demand notices were issued to the Banks of the Petitioners seeking to recover the arrears of 
interest from the balances in their accounts. The Petitioners objected stating that they had 
sufficient Input Tax Credit (“ITC”) available with the Department and thus interest could be 
demanded, if at all, only on the cash component of the tax remitted belatedly. 

Issue  Whether Interest Liability in GST arises only on net tax liability, which was paid in cash? 

Held 

 

The Hon’ble Madras HC has passed the following order in the matter of Writ Petition No. 
23360 & 23361 of 2019 dated January 6th, 2020 observing as follows: 

• There is some history to this matter as this very issue appears to have been raised 
earlier by a Petitioners in P.No.15978 of 2019. A learned single Judge, by order dated 
June 13th, 2019, directed the Petitioners therein to remit the admitted tax, being tax 
on the cash component of the demand belatedly paid and the Department to dispose 
the representation of the Petitioners in that case to the effect that there would be no 
liability to interest in regard to the ITC available with the Department. 

• As against the aforesaid order, Writ Appeals were filed before the Division Bench and 
by order dated July 23rd, 2019, the two Hon'ble Judges expressed divergent views. One 
Judge dismissed the Writ Appeals, whereas the second Judge was of the view that the 
legal issue on the leviability of interest called for a deeper consideration than had been 
extended by the learned single Judge at the stage of admission and such summary 
dismissal required revisiting. 

• The matter was thus referred to a Third Judge, who by his order delivered on December 
19th, 2019, held that Writ Appeals of the Revenue were not warranted since the 
learned single Judge had not in the original instance determined the legal issue in a 
manner detrimental to the Revenue, but only remitted the matter back to the 
Assessing Officer to determine the quantum of liability. 

• The question crystallized by the Third Judge for consideration is as to whether interest 
on belated payment of tax as contemplated under Section 50 of the CGST Act is 
automatic or whether the same would have to be determined after considering the 
explanation offered by the assessee. At paragraph 29, the Hon'ble Judge holds that the 
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liability to pay interest under Section 50 is automatic. However, since the Petitioner, in 
that case, had raised disputes with regard to the period for which the tax had allegedly 
not been paid, as well as the quantum of tax remaining unpaid in excess of ITC, all being 
questions of fact, he was of the view that such matters would have to be resolved after 
hearing the assessee. He categorically states 'therefore in my considered view though 
the liability fastened on the assessee to pay interest is an automatic liability, 
quantification of such liability certainly needs an arithmetical exercise after considering 
the objections if any, raised by the assessee.' 

• Perusing Section 50, the HC observed that Section 50 of the CGST Act provides for 
interest on belated payment of tax and as held by the third Judge, such levy is 
'automatic', and is intended to compensate the revenue for the remittance of tax 
belatedly and beyond the time frames permitted under law. 

• Though in the context of the Income Tax Act, 1961, the question of whether remittance 
of interest under Sections 234A, 234B and 234C of the Income Tax Act, 1961 for belated 
filing of return, belated remittances of advance tax and deferment of advance tax are 
mandatory came to be considered by the Hon’ble Supreme Court in the case of 
Commissioner Of Income Tax, Mumbai vs Anjum M.H.Ghaswala & Ors (252 ITR 1), 
and held to be compensatory and hence mandatory. The principle of the said judgment 
applies on all fours to the present case. 

• Section 50 is specifically intended to apply to a state of deprival & cannot apply in a 
situation where the State is possessed of sufficient funds to the credit of the assessee. 
The proper application of Section 50 is one where interest is levied on belated cash 
payment but not on ITC available with the Department to the credit of the assessee 
since the latter being available with the Department is neither belated nor delayed. 

• The Hon’ble Madras HC further commented that the proviso to Section 50(1), as per 
which interest shall be levied only on that part of the tax which is paid in cash, has been 
inserted with effect from August 1st, 2019, but clearly seeks to correct an anomaly in 
the provision as it existed prior to such insertion and hence should be read as 
clarificatory and operative retrospectively. 

• HC rejected reliance on the decision of the Telangana High Court in the case of Megha 
Engineering and Infrastructures Ltd. v. The Commissioner of Central Tax and others 
(2019-TIOL 893), noting that the amendment brought to Section 50(1), was only at the 
stage of press release by the Ministry of Finance at the time when the Division Bench 
passed its order and the Division Bench thus stated that “unfortunately, the 
recommendations of the GST Council are still on paper. Therefore, we cannot interpret 
Section 50 in the light of the proposed amendment”. 

• Today, however, the amendment stands incorporated into the Statute and comes to 
the aid of the assessee. 

Consequentially, the Writ Petitions were allowed, and the Impugned Notices were set aside. 

The Complete Judgement can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2020/02/Madras-HC-Rules-Interest-Liability-Arises-Only-on-Cash-Remitted-
for-Discharge-of-Tax-Liability.pdf 

 

 

 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Madras-HC-Rules-Interest-Liability-Arises-Only-on-Cash-Remitted-for-Discharge-of-Tax-Liability.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Madras-HC-Rules-Interest-Liability-Arises-Only-on-Cash-Remitted-for-Discharge-of-Tax-Liability.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Madras-HC-Rules-Interest-Liability-Arises-Only-on-Cash-Remitted-for-Discharge-of-Tax-Liability.pdf
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Notifications, Circulars, etc. 
 

CBIC introduce 24x7 Customs Clearance at ports to avoid congestion due to disruption of Imports & Exports 
from China till May 2020 

 

CBIC has issued an Instruction No. 02/2020 - Customs dated February 20, 2020, to handle the emergent 
situations and necessary steps need to be taken for ongoing shutdown in China on account of Coronavirus 
outbreak, there is an apprehension of disruption in the supply of raw materials/inputs to our industrial units 
which were dependent on these raw materials. 

CBIC has decided to introduce 24x7 clearance at the Customs formations, so as to address any congestion 
or delay or surge on account of the prevailing conditions or cessation thereof. These instructions would 
remain in operation till the end of May 2020 by which time the disruptions in the supply chains are expected 
to have settled. CRCL labs would also function 24x7 so that test results could be made available at the 
earliest. However, designated Sea Ports / Airports already under 24x7 operation shall continue to function 
so even after May 2020. 

Further, the Chief Commissioners are therefore requested to immediately work out the arrangement and 
deployment of a sufficient number of officers on a 24x7 basis at seaports / Air Cargo Stations / ICDs/CFSs, etc 
falling in their jurisdiction to tackle any incipient instance of congestion/ surge. A record may be maintained 
of the BEs/SBs filed beyond the normal office hours, station wise, and reported to Board daily at 
vineetasinha.irs@gov.in. 

The complete Instruction can be accessed at: http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-
instructions/cs-instructions-2020/cs-ins-02-2020.pdf 

 

 

 

http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-02-2020.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-instructions/cs-instructions-2020/cs-ins-02-2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/CBIC-introduce-24x7-Customs-Clearance.jpg
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GST Goods Rate Notification amended to prescribe uniform 28% GST on lottery 
 

 

The CBIC has notified the uniform rate of 28% under GST for lottery which will be effective from March 1, 
2020. Now, there is no distinction for lottery authorized by State Governments and lottery run by State 
Governments for the purpose of taxability and, hence, standard rate of 28% shall apply. 

In this regard, following amendments are made in Notification No. 1/2017- Central Tax (Rate) dated June 28, 
2017 (“Goods Rate Notification”) vide Notification No. 1/2020- Central Tax (Rate) dated February 21, 2020 
with effect from March 1, 2020: 

a) Omitted Entry No. 242 of the Schedule II - 6% CGST (i.e. 12% GST): 

S.No. Chapter/Heading/Sub-
heading/ Tarif item 

Description of Goods 

242 - Lottery run by State Governments 

Explanation 1.- For the purposes of this entry, value of supply of 
lottery under sub-section (5) of section 15 of the Central Goods and 
Services Tax Act, 2017 shall be deemed to be 100/112 of the face 
value of ticket or of the price as notified in the Official Gazette by 
the organising State, whichever is higher. 

Explanation 2.- 

(1) “Lottery run by State Governments” means a lottery not 
allowed to be sold in any state other than the organising state. 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/GST-Goods-Rate-Notification-amended-to-prescribe-uniform-28-GST-on-lottery.png
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(2) Organising state has the same meaning as assigned to it in 
clause (f) of sub-rule (1) of rule 2 of the Lotteries (Regulation) 
Rules, 2010. 

 

b) Substituted Entry No. 228 of the Schedule IV - 14% CGST (i.e. 28% GST): 

S.No. Chapter/Heading/Sub-
heading/ Tarif item 

Description of Goods 

228 Any Chapter Lottery 

 

Before it was read as: 

S.No. Chapter/Heading/Sub-
heading/ Tarif item 

Description of Goods 

228 Any Chapter Lottery authorized by State Governments 

Explanation 1.- For the purposes of this entry, value of supply of 
lottery under sub-section (5) of section 15 of the Central Goods 
and Services Tax Act, 2017 shall be deemed to be 100/128 of 
the face value of ticket or of the price as notified in the Official 
Gazette by the organising State, whichever is higher. 

Explanation 2.- 

(1) “Lottery authorized by State Governments” means a lottery 
which is authorized to be sold in State(s) other than the 
organising state also. 

(2) Organising state has the same meaning as assigned to it in 
clause (f) of sub-rule (1) of rule 2 of the Lotteries (Regulation) 
Rules, 2010" 

Similar changes are made to Notification No. 1/ 2017- Union territory Tax (Rate) dated June 28, 2017 vide 
Notification No. 1/2020- Union territory Tax (Rate) dated February 21, 2020; and also to Notification No. 1/ 
2017- Integrated Tax (Rate) dated June 28, 2017 vide Notification No. 1/2020- Integrated Tax (Rate) dated 
February 21, 2020. 

Read more at: 

CGST (Rate) Notification: http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-cgst-rate-
english.pdf 

IGST (Rate) Notification: http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-igst-rate-
english.pdf 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-cgst-rate-english.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-cgst-rate-english.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-igst-rate-english.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-igst-rate-english.pdf
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UTGST (Rate) Notification: http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-utgst-rate-
english.pdf 

 

One-time relaxation for submission of hard copy of applications for claiming assistance under TMA for 
Specified Agriculture Products Scheme  

 

Background: 

DGFT vide Public Notice No. 82/2015-2020 dated March 29, 2019 prescribed that for claiming benefits under 
Transport and Marketing Assistance (“TMA”), the applicant shall fill up the application online on DGFT’s 
website and would file manually a physical pdf copy of the print out of ANF-7(A)A along with prescribed 
documents with the concerned regional authority within 30 days. 

Issue: 

DGFT received several representations stating that many applicants did not submit physical copy of the 
Application to regional authority because of the following message on the acknowledgment slip: 

“Application Successfully Submitted (No need to submit physical copy of applications to DGFT Reginal 
Authority)” 

Clarification: 

The issue had been examined and the software of the acknowledgment slip had been rectified w.e.f. January 
30, 2020. Further, DGFT has issued Trade Notice vide No. 51/2019- 20 dated February 21, 2020 allowing one-
time relaxation to all those applicants who have made online applications upto January 30, 2020, to submit 
physical copies of such applications along with self-certified copy of the prescribed documents with the 
concerned regional authority by March 15, 2020. If submitted by the said date, all such applications would be 
deemed to have been submitted in time. 

Read more at: http://dgft.gov.in/sites/default/files/Trade%20Notice%2051_0.pdf 

 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-utgst-rate-english.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-01-2020-utgst-rate-english.pdf
http://dgft.gov.in/sites/default/files/Trade%20Notice%2051_0.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/One-time-relaxation-for-submission-of-hard-copy-of-applications-for-claiming-assistance-under-TMA-for-Specified-Agriculture-Products-Scheme.jpg
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Transportation of goods (Through Foreign Territory) Regulations, 2020  

 

Background: 

The transportation of goods from one part of India to another through a foreign territory was hitherto covered 
by the Transportation of Goods (Through Foreign Territory) Regulations, 1965. Such movements were 
however uncommon, and the regulations were not effectively used due to absence of bilateral arrangements 
with neighbouring countries. 

In the recent past, India and Bangladesh have signed the Agreement for use of Chattogram and Mongla ports 
for movement of goods to and from India (“ACMP”) on October 25, 2018 and a Standard Operating Procedure 
inter alia prescribing the documentation, procedure and time limits and extension thereof, for movement of 
goods under the ACMP has also been signed on October 5, 2019. Further, as per the Article VIII of the Trade 
Agreement between India and Bangladesh signed on June 6, 2015, the two countries have also agreed on a 
Protocol on Inland Water Transit and Trade between the People’s Republic of Bangladesh and the Republic 
of India on June 6, 2015 (“PIWTT”). The ACMP covers movement of goods from one part of India to another 
through Bangladesh and the PIWTT covers bilateral trade between India and Bangladesh, movement of goods 
from one part of India to another through Bangladesh and also export to third countries using each other’s 
territories. 

Clarification: 

In view of the above, the Transportation of Goods (Through Foreign Territory) Regulations, 1965 have been 
superseded by the Transportation of Goods (Through Foreign Territory) Regulations, 2020 vide Circular No. 
14/2020- Customs dated February 21, 2020. The new regulations provide for: 

http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Transportation-of-goods-Through-Foreign-Territory-Regulations-2020.jpg
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• Movement of goods from one part of India to another through Bangladesh under the ACMP 
• Movement of goods from one part of India to another through Bangladesh under the PIWTT 
• Movement of goods from one part of India to another through land route which lies partly over the 

territory of a foreign country. 

Further, clarified that for movements under PIWTT only transit movements are covered by the new 
regulations i.e. movement of goods from one part of India to another through Bangladesh. For bilateral trade 
and export to third countries, the extant provisions shall prevail. Or any other movement under the 
regulations, the consignor of the goods, the carrier or their authorised agent shall file a Custom Transit 
Declaration (“CTD”) and a bond. 

Furthermore, clarified the procedure for each movement in detail. 

Read more at: http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-
2020/Circular-No-14-2020.pdf 

 

 

 

Important Press Release 
 

 

CBIC has started capturing district and state of origin of goods in export declarations w.e.f. Feb 15, 2020 

 

Keeping with the Hon’ble PM’s objective of turning districts into export hubs, Central Board of Indirect 
Taxes and Customs has now started capturing district-wise data or origin of export goods. The idea was also 
recently echoed by the Hon’ble Finance Minister in her Budget speech. This additional information from the 

http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-14-2020.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2020/Circular-No-14-2020.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/1706642_e375.jpg
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export declarations will provide a key statistical input to policy makers on the importance of each district for 
exports and will help in aligning the policies to enhance local capacity. 

Additionally, the export declarations would now also capture declarations by exporters intending to avail 
India’s Free and Preferential Trade Agreements (FTAs/PTAs) being exported to partner countries. This 
would provide critical data on the gains being made by Indian exporters under FTAs/PTAs and help the 
Government align India’s foreign trade policy in nation’s best interests. 

Further, CBIC has now made it mandatory that every GST registered importer and exporter must declare 
their GSTIN on the import and export declarations. Not only will this help the taxpayers to claim the ITC 
Credit and IGST Refunds, it would also help in combatting frauds. 

The above initiatives of the CBIC will help policy makers take data-driven decisions. 

Complete Press Release can be assessed: https://pib.gov.in/PressReleseDetail.aspx?PRID=1603383 

 

 

CBIC has issued detailed concept paper on Faceless E-Assessment and asked stakeholders to give 
suggestions by Mar 03, 2020 

 

The general public and the trade at large are hereby informed that CBIC is planning to launch Faceless E-
Assessment for imported goods. All members of the trade/ stakeholders are requested to kindly furnish 
their views/comments/suggestions on the Concept Paper latest by March 03, 2020, on dircus@nic.in or 
uscus4.dor@gov.in so as to facilitate finalization of the matter. 

Following are the pointer covered on the concept paper note for the stakeholder are as under:- 

1. Background. 
2. A journey towards Faceless Assessment. 
3. Existing Structure of Commissionerates. 
4. Future Structure of Commissionerates. 
5. Functions of National Assessment Commissionerates [NACs] and Jurisdictional Port Commissionerates 

[JPCs]. 

https://pib.gov.in/PressReleseDetail.aspx?PRID=1603383
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/CBIC-has-issued-detailed-concept-paper-on-Faceless-E-Assessment.png
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6. Proposed National Assessment Commissionerates [NACs]. 
7. Procedure for Assessment of Bill of Entry by FAGs. 
8. Speaking Order. 
9. Appellate proceedings. 
10. Review proceedings. 
11. Exchange of communication exclusively by electronic mode and Authentication of electronic records. 
12. Board to specify the format, mode, procedure, and processes. 

The detailed concept paper on Faceless E-Assessment is 
enclosed: http://www.cbic.gov.in/resources/htdocs-cbec/draft-circ/e-assessment_1802.pdf 

 

 

 

Important Updates 
 

 

Due dates of filing Form GSTR 3B, for the month of January, 2020 

 

a. Government of India vide Notification No. 07/2020 – Central Tax dated February 03, 2020, has staggered 
filing of Form GSTR-3B, for the period of January 2020, in the manner as given below: 

Sl. No. -- Taxpayers with aggregate turn over in the previous financial year and Taxpayer having principal 
place of business in the State/ UT of -- Due date of filing of Form GSTR 3B, for the month of January 2020 
is: 

1. More than Rs 5 Crore -- Anywhere in any State or UT - February 20, 2020. 
2. Less than Rs 5 Crore -- State of Chhattisgarh, Madhya Pradesh, Gujarat, Maharashtra, Karnataka, Goa, 
Kerala, Tamil Nadu, Telangana or Andhra Pradesh or the Union territories of Daman and Diu and Dadra and 

http://www.cbic.gov.in/resources/htdocs-cbec/draft-circ/e-assessment_1802.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/CBIC-notifies-the-Due-date-for-filing-GSTR-3B-1.jpg
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Nagar Haveli, Puducherry, Andaman, and the Nicobar Islands and Lakshadweep - February 22, 2020 
3. Less than Rs 5 Crore -- State of Himachal Pradesh, Punjab, Uttarakhand, Haryana, Rajasthan, Uttar Pradesh, 
Bihar, Sikkim, Arunachal Pradesh, Nagaland, Manipur, Mizoram, Tripura, Meghalaya, Assam, West Bengal, 
Jharkhand or Odisha or the Union territories of Jammu and Kashmir, Ladakh, Chandigarh, and Delhi - February 
24 2020. 

b. For details of the notification click the link http://www.cbic.gov.in/resources//htdocs-cbec/gst/notfctn-07-
central-tax-english-2020.pdf 

c. Note : Taxpayers with aggregate turn over more than Rs 5 Crore, in the previous financial year may please 
ignore the last date of filing of Form GSTR 3B return being shown as 22nd and 24th of the month on the Return 
Dashboard and must file their return by 20th of the month to avoid late fees. 

Source: https://www.gst.gov.in/newsandupdates/read/357 

 

GST Portal has enabled the option to file GSTR-9 & GSTR-9C for the F.Y. 2018-19 

 

GSTN has enabled the option to file Annual Return i.e. GSTR-9 & Reconciliation Statement i.e. GSTR-9C for 
the F.Y 2018-19. Now the taxpayers can download the system computed draft Annual Return i.e. GSTR - 9 for 
the F.Y 2018-19. 

Source: GST Portal 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-07-central-tax-english-2020.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-07-central-tax-english-2020.pdf
https://www.gst.gov.in/newsandupdates/read/357
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Capture-2.jpg
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Advisory for Opting in for Composition i.e. filing of Form GST-CMP-02 for the F.Y 20-21 w.e.f. April 1, 2020 

 

Who can opt-in for Composition: Eligible existing Registered taxpayers can opt-in for composition, for the 
financial year 2020-21, by filling up Form GST CMP-02. Your composition scheme shall be effective from April 
01, 2020. 

How to opt-in for Composition: A registered taxpayer can apply for composition after login. The navigation 
to apply for composition is as given below:- 

• Log in to the Taxpayers’ Interface 
• Go to Services > Registration > Application to opt for Composition Levy 
• Fill the form as per the form specification rules and submit 

Submission of Stock Intimation Details : Taxpayers opting in for composition need to file stock intimation 
details. 
For more details click the link: https://tutorial.gst.gov.in/userguide/compositionpoc/index.htm 

Who are eligible taxpayers: - Those taxpayers can opt for Composition Levy, if they are regular taxpayer with 
an aggregate annual domestic PAN-based turnover, less than as specified from time to time as given below: 

• Rs. 1.5 Crore for normal taxpayers 
• Rs. 75 lakh in the case of an eligible registered person, registered States, namely: –(i) Arunachal 

Pradesh, (ii) Manipur, (iii) Meghalaya, (iv) Mizoram, (v) Nagaland, (vi) Sikkim, (vii) Tripura, (viii) 
Uttarakhand: 

• For taxpayers dealing in only services or mixed supplies, this quantum is Rs. 50 Lakh. 

https://tutorial.gst.gov.in/userguide/compositionpoc/index.htm
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Advisory-for-Opting-in-for-Composition-i.e.-filing-of-Form-GST-CMP-02-for-the-F.Y-20-21-w.e.f.-April-1-2020.jpg


A2Z Taxcorp LLP                                                 February 24, 2020 
 

Contact us at: info@a2ztaxcorp.com                                               14 
 

Who are not eligible taxpayers:- Following taxpayers cannot opt for the Composition Levy, if they are involved 
in or making:- 

• any supply of goods which are not liable to be taxed under this Act 
• inter-state outward supplies of goods 
• supplies through electronic commerce operators who are required to collect tax under section 52. 
• a manufacturer of notified goods. 
• a casual dealer 
• a Non-Resident Foreign Taxpayer 
• a person registered as Input Service Distributor (ISD) 
• a person registered as TDS Deductor/Tax Collector 

Return /Payment : All composition taxpayers are required to file Form GST CMP-08 quarterly (for details click 
link https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Manual_CMP02.htm . 

 

Video of the Week  

 

Interest to be paid on Net Tax Liability || CA Bimal Jain  

 

You can access the complete video on “Interest to be paid on Net Tax Liability || CA Bimal Jain” at following 
link: https://youtu.be/kPZ0V-KI4Ng 

 

 

https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Manual_CMP02.htm
https://youtu.be/kPZ0V-KI4Ng
http://www.a2ztaxcorp.com/wp-content/uploads/2020/02/Advisory-for-Opting-in-for-Composition-i.e.-filing-of-Form-GST-CMP-02-for-the-F.Y-20-21-w.e.f.-April-1-2020.jpg
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News Flash 
 

1. About 92% of large taxpayers filed annual returns for 2017-18: GSTN 

https://www.a2ztaxcorp.com/about-92-of-large-taxpayers-filed-annual-returns-for-2017-18-gstn/ 

2. CBIC makes it mandatory for registered taxpayers to declare GSTIN on EXIM declarations 

https://www.a2ztaxcorp.com/cbic-makes-it-mandatory-for-registered-taxpayers-to-declare-gstin-

on-exim-declarations/ 

3. First non-bailable arrest in GST case in Nagpur 

https://www.a2ztaxcorp.com/first-non-bailable-arrest-in-gst-case-in-nagpur/ 

4. Firm gets GST notice to pay up ‘Rs 5.9858630140000004’ 

https://www.a2ztaxcorp.com/firm-gets-gst-notice-to-pay-up-rs-5-9858630140000004/ 

5. Centre pays Rs 19,950 crore GST compensation to states 

https://www.a2ztaxcorp.com/centre-pays-rs-19950-crore-gst-compensation-to-states/ 

6. Rajasthan Assembly passes GST Amendment Bill 

https://www.a2ztaxcorp.com/rajasthan-assembly-passes-gst-amendment-bill/ 

7. Merchants will incur major losses due to late GST filling 

https://www.a2ztaxcorp.com/merchants-will-incur-major-losses-due-to-late-gst-filling/ 

8. Companies take taxman to court over denial of GST credit on gifts 

https://www.a2ztaxcorp.com/companies-take-taxman-to-court-over-denial-of-gst-credit-on-gifts/ 

 

https://www.a2ztaxcorp.com/about-92-of-large-taxpayers-filed-annual-returns-for-2017-18-gstn/
https://www.a2ztaxcorp.com/cbic-makes-it-mandatory-for-registered-taxpayers-to-declare-gstin-on-exim-declarations/
https://www.a2ztaxcorp.com/cbic-makes-it-mandatory-for-registered-taxpayers-to-declare-gstin-on-exim-declarations/
https://www.a2ztaxcorp.com/first-non-bailable-arrest-in-gst-case-in-nagpur/
https://www.a2ztaxcorp.com/firm-gets-gst-notice-to-pay-up-rs-5-9858630140000004/
https://www.a2ztaxcorp.com/centre-pays-rs-19950-crore-gst-compensation-to-states/
https://www.a2ztaxcorp.com/rajasthan-assembly-passes-gst-amendment-bill/
https://www.a2ztaxcorp.com/merchants-will-incur-major-losses-due-to-late-gst-filling/
https://www.a2ztaxcorp.com/companies-take-taxman-to-court-over-denial-of-gst-credit-on-gifts/
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Thanks & Best Regards,                                                     

Bimal Jain 
FCA, FCS, LLB, B. Com (Hons) 
Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5thEdition] 

 

Connect With Us: 

          

 

 

 

 

Email: bimaljain@a2ztaxcorp.com 

ABOUT US: 

A2Z TAXCORP LLP is a boutique Indirect Tax firm having professionals from Multi disciplines which 

includes Goods and Services Tax (GST), Central Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade 

Policy, SEZ, EOU, Export – Import Laws, Free Trade Policy etc. 

 

 

DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this 

weekly newsletter are solely for informational purpose. It does not constitute professional advice or 

recommendation of firm. Neither the author nor firm and its affiliates accepts any liabilities for any loss or 

damage of any kind arising out of any information in this weekly newsletter nor for any actions taken in 

reliance thereon. 

Our Address:  

 

A2Z TAXCORP LLP 
Tax and Law Practitioners 

 

Flat No. 34B,  

Ground Floor, Pocket – 1,  

Mayur Vihar Phase-1  

Delhi – 110091 (India)  

Tel: +91 11 42427056 

Web: www.a2ztaxcorp.com 

 

http://www.a2ztaxcorp.com/
https://www.facebook.com/bimal.jainl?fref=ts
https://twitter.com/JainTax
https://www.linkedin.com/in/bimal-jain-4b460114?trk=hp-identity-name
https://plus.google.com/u/0/104753659839550999863/posts
https://www.youtube.com/channel/UCp0tT5ShjB4KHJRSlPc3t5w
http://www.a2ztaxcorp.com/

