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Weekly GST Communique 

 

Important Judgments of the Week: 

• Kerala HC denies extension of return filing period for withdrawal of assessment order; held taxing provisions to 
be construed strictly 

• No Sales Tax or Service Tax on supplies made by clubs to their members – SC Larger bench 

From the Author’s Desk 

• Tax Relief curtailed for amount in arrears in SVLDRS – Circular issued adding ambiguity 

Notifications, Circulars, etc. 

• Gist of Notifications issued in order to implement the recommendations of the GST Council in their meeting held 
on September 20, 2019 

• Inapplicability of certain regulations under Customs, on goods in a warehouse on which manufacturing and other 
operations are undertaken  

• Registered person can re-apply for refund even if the NIL refund application has already been filed under the 
same category 

• CBIC laid down the Procedure to claim refund by the taxpayers, subsequent to favourable order passed by the 
officer 

• CBIC withdraws inimical Circular on Secondary and Post-sale Discount 

• Procedure to be followed in cases of manufacturing or other operations undertaken in bonded warehouses 

• CBIC asked field officer to strictly prohibit the Import/Export of E-Cigarette 

GST Portal Updates 

• Now the Taxpayer can view both the Legal Name and Trade Name under Search Taxpayer Column on the GST 
Portal 

• GSTN has issued a Process Concept Document for Single Authority Refund Disbursement 
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Important Judgement of the Week 

 

 

 

Kerala HC denies extension of return filing period for withdrawal of assessment order; held taxing 
provisions to be construed strictly 

Facts Bridge Hygiene Services Private Limited (“the Petitioner”) defaulted on filing of returns from 
July 2018 onwards but returns upto August 2018 have later been filed satisfying the tax due 
with interest. The State Tax Officer (“the Respondent”) issued series of orders of assessment 
under Section 62 of the CGST Act, 2017 (“CGST Act”) pursuant to a best judgment assessment. 

Petitioner’s 
contention 

The case of the Petitioner is that although there is a provision under the CGST Act for an 
automatic setting aside of the best judgment assessment in circumstances where the 
registered dealer furnishes a valid return within 30 days of service of the assessment order, the 
Petitioner sees this provision as futile in his case inasmuch as even if the Petitioner were to file 
the returns within the extended time of 30 days from the date of receipt of the best judgment 
assessment orders, he would not be in a position to pay the admitted tax liability as reflected 
from the returns. 

It is therefore that he prays for a direction to quash the orders issued by the Respondent on 
the ground that while passing the said assessment orders on best judgment basis, it did not 
adhere to the yardsticks indicated in Section 62 for exercise of the power. 

Issue 
involved 

Whether extension can be granted under Section 62 of the CGST Act to file return?  

Held The Hon’ble HC, Kerala discussed Section 62(1) of the CGST Act in WP(C). No. 25066 of 2019(G) 
dated September 23, 2019 and held as under- 

• The statutory prescription of 30 days from the date of receipt of the assessment order 
passed under Section 62(1) of the CGST Act has to be strictly construed against the 
Petitioner and in favour of the revenue, since this is a provision in a taxing statute that 
enables an assessee to get an order passed against him on best judgment basis set aside. 
The provision must be interpreted in the same manner as an exemption provision in 
a taxing statute. 

• The HC said that it is not justified to grant an extension of the period contemplated 
under Section 62(2) of the CGST Act, so as to enable the Petitioner to file a return 
beyond the said period for the purposes of getting the benefit of withdrawal of an 
assessment order passed on best judgment basis under Section 62(1) of the CGST Act. 

No Sales Tax or Service Tax on supplies made by clubs to their members – SC Larger Bench 

Facts • The Calcutta Club Limited (“the Respondent” or “Club”) charges and pays sales tax when 
it sells products to the non-members or guests who accompany the permanent 
members. But when the invoices are raised in respect of supply made in favour of the 
permanent members, no sales tax is collected. The Assistant Commissioner of 
Commercial Taxes issued a notice to the Respondent apprising it that, it had failed to 
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make payment of sales tax on sale of food and drinks to the permanent members during 
the quarter ending June 30, 2002. 

• Tribunal-   Accepted the contention of the Respondent that, supplies of food, drinks and 
refreshments by the clubs to their permanent members cannot be treated as “deemed 
sales” within the meaning of Section 2(30) of the Sales Tax Act, 1994 (“Sales Tax Act”). 
Revenue filed Writ Petition before High Court. 

• High Court- Automobile Assn. of Eastern India v. State of W.B. [(2017) 11 SCC 811] is 
not applicable. Supply is effected either on immediate payment of cash or deferred 
payment or valuable consideration which may be of various nature only then the tax can 
be levied and since no consideration was collected sales tax cannot be levied. Further, 
mere fact of presentation of bills and non-payment thereof consequently, striking off 
membership of the Club, did not bring the Club within the net of sales tax and that in the 
present facts, the element of mutuality was not obliterated. Revenue appealed.  

 

Issue 
involved 

• Whether the doctrine of mutuality is still applicable to incorporated clubs or any club 
after the 46th Amendment to Article 366(29-A) of the Constitution of India? 

• Whether the judgment of CTO v. Young Men's Indian Assn. [(1970) 1 SCC 462] still holds 
the field even after the 46th Amendment of the Constitution of India; and whether the 
decisions in Cosmopolitan Club v. State of T.N. [(2009) 19 VST 456 (SC)] and Fateh 
Maidan Club v. CTO [(2017) 5 SCC 638] which remitted the matter applying the doctrine 
of mutuality after the constitutional amendment can be treated to be stating the correct 
principle of law? 

• Whether the 46th Amendment to the Constitution, by deeming fiction provides that 
provision of food and beverages by the incorporated clubs to its permanent members 
constitute sale thereby holding the same to be liable to sales tax? 

 

Held The Larger Bench of Hon’ble SC in Civil Appeal No.4184 of 2009 decided on October 3, 2019 has 
held as under: 

Whether the doctrine of mutuality has been done away with by Article 366(29-A)(e) 

• The essence of the doctrine of mutuality is that there is no sale transaction between two 
persons, as one person cannot sell goods to itself. 

• Relied on the case of Bangalore Club v. Commissioner of Income Tax and Anr. [(2013) 5 
SCC 509] to hold that if any person carries on a certain activity in such a way that there 
is a commonality between contributors of funds and participators in the activity, a 
complete identity between the two is then established. 

• The 61st Law Commission Report had observed that there cannot be said to be any 
evasion of tax as a member of members’ clubs “really takes his own goods” and 
therefore, did not seek to tax such goods. The framers of the 46th Amendment thought 
otherwise, and made it plain that they sought to bring to tax sales made by 
unincorporated clubs or an association of persons to their members, as it was thought 
that such transactions were not taxable, as such club or associations in law has no 
separate existence from that of the members. 
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When profits and gains of a mutual insurance company are sought to be brought to tax, they are 
so done by express reference to the fact that the business of insurance is carried on by a mutual 
insurance company. The absence of any such language in subclause (e) of Article 366(29-A) is 
also an important pointer to the fact that the doctrine of mutuality cannot be said to have been 
done away with by the said 46th Amendment. 

 Position of Young Men’s Indian Association 

• Young Men’s Indian Association (supra) had three separate appeals before it, in one of 
which a company was involved. To state, therefore, that under the law as it stood on the 
date of the 46th Amendment, a sale of goods by a club having a corporate status to 
members is taxable, is wholly incorrect. Proceeding on this incorrect basis, what the 46th 
Amendment sought to do was to then bring to tax sales by clubs which have no separate 
existence from that of their members. In so doing, the 46th Amendment used the 
expression “any unincorporated association or body of persons”. This expression, when 
read with the Statement of Objects and Reasons, makes it clear that it was only clubs 
which are not in corporate form that were sought to be brought within the tax net, as it 
was wrongly assumed that sale of goods by members’ clubs in the corporate form were 
taxable. “Any” is the equivalent of “all”. This word, therefore, also lends itself to the 
aforesaid interpretation, as the emphasis of the legislature is on all unincorporated 
associations or bodies being brought within subclause (e). 

• The contrast in the language of the Income Tax Act, 1961 and Article 366(29-A)(e) again 
leads to the conclusion that “body of persons” would not refer to the corporate form 
unless “person” by itself is accompanied by the expression “whether incorporated or 
not”. 

Position of Sub-clause (f) of Article 366(29-A) 

• A members’ club may supply goods which are not food or drink – for example, soap, 
cosmetics and other household items. These items would be “goods”, but would not be 
within sub-clause (f) - not being food or drink, and cannot, therefore, be taxed under 
sub-clause (f), leading to the absurd situation of the supply of food and drink being 
taxable in members’ clubs, and the supply of other goods in such clubs being outside the 
tax net. For this reason also, it is clear that the subject matter of sub-clause (f) is entirely 
different and distinct from that of sub-clause (e), and cannot possibly apply to members’ 
clubs. In this view of the matter, the expression “in any manner whatsoever”, being part 
and parcel of sub-clause (f) cannot be held to extend to a supply of all goods so as to 
bring such goods to tax when applied to members’ clubs. 

Conclusion: 

• The doctrine of mutuality continues to be applicable to incorporated and unincorporated 
members’ clubs after the 46th Amendment adding Article 366(29-A) to the Constitution 
of India. 

• Young Men’s Indian Association (supra) and other judgments which applied this 
doctrine continue to hold the field even after the 46th Amendment. 

• Sub-clause (f) of Article 366(29-A) has no application to members’ clubs.  
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Tax Relief curtailed for amount in arrears in SVLDRS – Circular issued adding ambiguity   

The Government announced the Sabka Vishwas (Legacy Dispute Resolution) Scheme, 2019 (“SVLDRS, 2019” 
or “the Scheme”) as a part of the recent Union Budget on July 5, 2019 – the first budget under newly formed 
Modi 2.0 Government with the aim to resolve nearly 1.5 lakh cases involving an amount of ₹3.75 lakh crores 
pending under legacy disputes of indirect taxes. The Scheme is operational from September 01, 2019 for four 
months till December 31, 2019. 

The amnesty component of the Scheme provides opportunity to taxpayers to pay specified percentage of 
outstanding taxes and be free of any other consequences under the law. It provides substantial relief in tax 
dues for all categories of cases as well as full waiver of interest, fines or penalty. It also provides for complete 
amnesty from prosecution. 

As regards computation of tax relief under the Scheme, the CBIC in its latest Circular No. 1072/05/2019-CX 
dated September 25, 2019, under Para 2(iv) has clarified that the relief under the SVLDRS, 2019 w.r.t amount 
in arrears is to be computed on net outstanding amounts after deducting pre-deposits. 

To explain the same, following points have been discussed: 

• Section 121(c) defines an amount in arrears as the amount of duty which is recoverable as arrears of 
duty. Further, Section 123 defines ‘tax dues’ in respect of arrears as the amount which is due in arrears. 

• In other words, tax dues are the amount of duty which is outstanding against the declarant. This is the 
net amount after deducting the dues that he has already paid. Such payment may be in the form of 
pre-deposits appropriated or paid subsequently by the taxpayer voluntarily against the outstanding 
amount. 

• It is then clarified that the relief available under Section 124(1)(c) will be applied to the net 
outstanding amount so arrived at. 

• It may be further noted that in respect of all other categories, any money paid before its appropriation 
is in the nature of a deposit only. Hence, in respect of declarations made under these other categories, 
the relief will be applied to the outstanding amount and, only thereafter the pre-deposits/deposits 
[Section 124(2)] shall be adjusted. 

To bring out the clear picture of computation of relief under SVLDRS, 2019, we have made a comparative 
calculation of relief and amount payable under following numbers matrix, for easy digest:   

Tax dues relatable to Amount in Arrears: Stated Circular creating ambiguity 

 

Gross Amount of 
Duty (A) 

Pre-deposit/ 
Deposit 

Net 
Outstanding 

 Tax Relief 
(D) 

Tax Payable 
(E)=(C-D) 

From the Author’s Desk 
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(B) amount, 
termed as 
Tax dues 
(C)=(A-B) 

50 Lakh 25 Lakh 25 Lakh 15 Lakh [60% of C] 10 Lakh 

1 crore 50 Lakh 50 Lakh 30 Lakh [60% of C] * 20 Lakh 

10 Lakh 1 Lakh 9 Lakh 5.4 Lakh [60% of C] 3.6 Lakh 

 
*In terms of Section 124(1)(c) of the Finance Act (No. 2) Act, 2019, where the tax dues are relatable to an 
amount in arrears, the quantum of relief is dependent upon the amount of duty involved. Relevant extract of 
Section 124(1)(c) is reproduced as under: 
 

“(c) where the tax dues are relatable to an amount in arrears and, — 
 

(i) the amount of duty is, rupees fifty lakhs or less, then, sixty per cent. of the tax dues; 
(ii) the amount of duty is more than rupees fifty lakhs, then, forty per cent. of the tax dues; 
(iii) in a return under the indirect tax enactment, wherein the declarant has indicated an 
amount of duty as payable but not paid it and the duty amount indicated is, — 
 

(A) rupees fifty lakhs or less, then, sixty per cent. of the tax dues; 
(B) amount indicated is more than rupees fifty lakhs, then, forty per cent. of the tax 
dues;” 

 
In all other categories also, relief is to be calculated on the basis of amount of duty involved. For reference, 
Section 124(1)(a) is also reproduced as under: 
 

“(a) where the tax dues are relatable to a show cause notice or one or more appeals arising out of such 
notice which is pending as on the 30th day of June 2019, and if the amount of duty is, — 
 

(i) rupees fifty lakhs or less, then, seventy per cent. of the tax dues; 
(ii) more than rupees fifty lakhs, then, fifty per cent. of the tax dues;” 

 
Ambiguity raised by the Circular: As per the Circular, in case of ‘amount in arrear’, percentage for computing 
tax relief will vary while comparing all other cases and the same will be determined on the basis of net 
outstanding amount of duty (i.e. after deducting pre-deposits or deposits) and not the gross amount of duty 
involved which will form the basis in all other categories. This diversion of calculation, resulting into ambiguity 
in tax relief and its impacts shown for various categories of declaration made in the SVLDRS, 2019. 
Other Categories viz. Tax dues related to SCN and/or Appeal and enquiry, investigation or audit pending as 
on 30th June 2019 
 

Gross Amount of 
Duty 
(A) 

Pre-deposit/ 
Deposit 
(B) 

Tax dues 
(C)=(A) 

Tax Relief 
(D) 

Tax Payable 
(E)=(C-D-B) 

50 Lakh 25 Lakh 50 Lakh 35 Lakh [70% of C] NIL [no refund 
of 10 Lakh 
excess paid] 

1 crore 50 Lakh 1 crore 50 Lakh [50% of C] NIL 
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10 Lakh 1 Lakh 10 Lakh 7 Lakh [70% of C] 2 Lakh 

 
Tax dues relatable to SCN for late fee or penalty only 

Gross Amount of 
penalty 
(A) 

Pre-deposit/ 
deposit 
(B) 

Tax dues 
(C) 

 Relief 
(D) = (A) 

Payable 
(E)=(C-D-B) 

50 Lakh NIL NIL 50 Lakh NIL 

1 crore NIL NIL 1 crore NIL 

10 Lakh NIL NIL 10 Lakh NIL 

 
Tax dues in case of Voluntary Disclosure 

Gross Amount of 
Tax 
(A) 

Pre-deposit/ 
deposit 
(B) 

Tax dues 
(C)=(A) 

Tax Relief 
(D) 

Payable 
(E)=(C-D-B) 

50 Lakh NA 50 Lakh NIL 50 Lakh 

1 crore NA 1 crore NIL 1 crore 

10 Lakh NA 10 Lakh NIL 10 Lakh 

 
Note: Apart from above tax relief (wherever applicable), there will be total waiver of interest, penalty and 
fine. Also, there will be immunity from prosecution.  
 
Concluding Comments: 
The above clarification creates a disparity between the cases of ‘amount in arrear’ viz-a-viz other cases w.r.t. 
tax relief sought under the SVLDRS, 2019. Seemingly, in above numerical matrix, for same numbers of 
disputed amount and pre-deposit made, there is substantial difference in net amount payable in ‘amount in 
arrear’ as compared to other cases. The impact gets widen with quantum of disputed amount involved. 
 
The article is also published on renowned website TIOL at length and the same can be accessed at this link: 
https://taxindiaonline.com/RC2/inside2.php3?filename=bnews_detail.php3&newsid=37289 

 

 

Notifications, Circulars, etc. 

Inapplicability of certain regulations under Customs, on goods in a warehouse on which manufacturing and 
other operations are undertaken 

Notification No. 70/2019-
Customs (N.T.)  dated 
October 01, 2019 
 
Notification No.71/2019-
Customs (N.T.) dated 
October 01, 2019 
 

The CBIC vide Notification No. 70/2019-Customs (N.T.) and 71/2019-Customs 
(N.T.) both dated October 01, 2019 has made following regulations, to amend 
the ‘The Warehouse (Custody and Handling of Goods) Regulations, 2016’ and 
‘The Warehoused Goods (Removal) Regulations, 2016’: 

1. The Warehouse (Custody and Handling of Goods) Amendment 
Regulations, 2019 

2. The Warehoused Goods (Removal) Amendment Regulations, 2019 

https://taxindiaonline.com/RC2/inside2.php3?filename=bnews_detail.php3&newsid=37289
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2019/cs-nt2019/csnt70-2019.pdf;jsessionid=144A4C212B0323B3B956865445C9CC54
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2019/cs-nt2019/csnt70-2019.pdf;jsessionid=144A4C212B0323B3B956865445C9CC54
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2019/cs-nt2019/csnt71-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2019/cs-nt2019/csnt71-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-act/notifications/notfns-2019/cs-nt2019/csnt71-2019.pdf
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The supra regulations which were governing the procedure hitherto for 
custody and handling of goods in and removal of goods from public and private 
bonded warehouses, have been amended to exclude their application for 
warehouses operating under section 65. The said regulations will continue to 
be applicable for warehouses, not operating under Section 65. 

This amendment has been done since, 'Manufacture and Other Operations in 
Warehouse Regulations 2019 (no. 2 regulations)', issued vide Notification No. 
69/2019-Customs (N.T.) dated October 01, 2019, covers the procedures and 
documentation for units operating under Section 65 in a comprehensive 
manner, including application for seeking permission under section 65, 
provision of execution of the bond by the licensee, receipt, storage and 
removal of goods, maintenance of accounts, conduct of audit etc. 

Registered person can re-apply for refund even if the NIL refund application has already been filed under 
the same category 

Circular No. 110/29/2019 – 
GST dated October 03, 2019  
 

The CBIC vide Circular No. 110/29/2019 – GST dated October 03, 2019 has 
clarified that a registered person who has filed a NIL refund claim in Form GST 
RFD-01A/Form RFD-01 for a given period under a particular category, may 
again apply for refund for the said period under the same category only if he 
satisfies the following two conditions:  

a. The registered person must have filed a NIL refund claim in Form GST 
RFD-01A/RFD-01 for a certain period under a particular category; and, 

b. No refund claims in Form GST RFD-01A/RFD-01 must have been filed 
by the registered person under the same category for any subsequent 
period. 

It may be noted that condition (b) shall apply only for refund claims falling 
under the following categories: 

i. Refund of unutilized input tax credit (ITC) on account of exports 
without payment of tax; 

ii. Refund of unutilized ITC on account of supplies made to SEZ Unit/SEZ 
Developer without payment of tax; 

iii. Refund of unutilized ITC on account of accumulation due to inverted 
tax structure; 

In all other cases, registered persons shall be allowed to re-apply even if the 
condition (b) is not satisfied 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-110.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-110.pdf
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Further, the Registered persons may file the refund claim under "Any Other" 
Category instead of the category under which the NIL refund claim has 
already been filed along with all the supporting documents which would be 
required to be otherwise submitted with the refund claim. However, the 
refund claim should pertain to the same period for which the NIL application 
was filed. 

CBIC laid down the Procedure to claim refund by the taxpayers, subsequent to favourable order passed by 
the officer 

Circular No. 111/30/2019 – 
GST dated October 03, 2019  
 
 

The CBIC vide Circular No. 111/30/2019 – GST dated October 03, 2019 has 
clarified the procedure to be followed by a registered person to claim refund 
subsequent to a favourable order in appeal or any other forum against the 
rejection of a refund claim in Form GST RFD-06. The following are the 
procedure laid down by the Board to be followed by the taxpayers which are 
discussed as hereunder: - 

Appeal for Rejection of Refund:  In terms of rule 93 of the Central Goods and 
Services Tax Rules, 2017 (“CGST Rules 2017”), where an appeal is filed against 
the rejection of a refund claim, re-crediting of the amount debited from the 
electronic credit ledger is not done till the appeal is finally rejected. Therefore, 
such a rejected amount remains debited in respect of the particular refund 
claim filed in Form GST RFD-01. 

If favourable order received by the Registered Person against the appeal for 
refund: In case the appeal is rejected through issuance of an order in Form GST 
RFD-06, the registered person would file a fresh refund application under the 
category “Refund on account of assessment/provisional 
assessment/appeal/any other order” claiming refund of the amount allowed 
in appeal or any other forum. 

The amount debited from electronic credit ledger, at the time of filing of the 
refund application was not re-credited, the registered person shall not be 
required to debit the said amount again from his electronic credit ledger at the 
time of filing of the fresh refund application under the category “Refund on 
account of assessment/provisional assessment/appeal/any other order”. 

The registered person shall be required to give details of the type of the Order 
(appeal/any other order), Order No., Order date and the Order Issuing 
Authority. The registered person would also be required to upload a copy of 
the order of the Appellate or other authority, copy of the refund rejection 
order in FORM GST RFD 06 issued by the proper officer or such other order 
against which appeal has been preferred and other related documents. 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-111.pdf;jsessionid=0AB4914E6035A06FCB8F5A640C7BCA8F
http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-111.pdf;jsessionid=0AB4914E6035A06FCB8F5A640C7BCA8F
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Receipt of afresh Refund Application by the officer: After the receipt of the 
application for refund under the category “Refund on account of 
assessment/provisional assessment/appeal/any other order” the proper 
officer would sanction the amount of refund as allowed in appeal or in 
subsequent forum which was originally rejected and shall make an order in 
Form GST RFD-06 and issue payment order in Form GST RFD-05 accordingly. 

The proper officer disposing of the application for a refund under the category 
“Refund on account of assessment/provisional assessment/appeal/any other 
order” shall also ensure re-credit of any amount which remains rejected in the 
order of the appellate (or any other authority). 

CBIC withdraws inimical Circular on Secondary and Post-sale Discount 

Circular No. 112/31/2019 – 
GST dated October 03, 2019  
 
 

The CBIC vide Circular No. 112/31/2019 – GST dated October 03, 2019 has ab-
initio withdrawn Circular No. 105/24/2019-GST dated June 28, 2019 (“Circular 
105”) wherein clarifications were made on various doubts related to treatment 
of secondary or post-sales discounts under GST. 

Amongst other clarification(s), Para 3 and 4 of Circular 105, inter alia, stated 
the following as regards secondary or post-sales discounts under GST: 

• If the additional discount given by the supplier of the goods to the 
dealer is the post-sales incentive requiring the dealer to do some 
act like undertaking special sales drive, advertisement campaign, 
exhibition, etc., then such transaction would be a separate 
transaction subject to GST. 

• To augment the sales, the manufacturer gives a special discount in the 
form of reduced price by the dealer to customer. Such an additional 
discount represents the consideration flowing from the supplier of 
goods to the dealer for the supply made by dealer to consumer and 
hence, is subject to GST. 

In view of the above factual background and others, various representations 
were made before the concerned authorities requesting their kind 
consideration on the issues/concerns leading to severity of post-sale discount 
conundrum. 

Recommendation by GST Council to rescind Circular 105, ab-initio: 

In the light of matter being represented with the CBIC and GST Council, the 
GST Council in its 37th meeting held on September 20, 2019 has recommended 
to rescind Circular 105, ab-initio. 

Our comments: 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-112.pdf;jsessionid=0F8FE4DEABAF57C1CA1AE83398D0BE17
http://www.cbic.gov.in/resources/htdocs-cbec/gst/circular-cgst-112.pdf;jsessionid=0F8FE4DEABAF57C1CA1AE83398D0BE17
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Withdrawing the above circular does not put end to ongoing post-sale discount 
conundrum. In the interest of ease of doing business and to ensure no 
litigation on this issue in future, concept of commercial/ financial credit note 
(without GST) must be applied uniformly to all such scenarios of post-sales 
discounts, falling short of the conditions as mentioned under Section 15(3)(b) 
of the CGST Act. It is needless to mention that the CBIC itself has accepted the 
concept of a commercial/ financial credit note (without GST) in its earlier 
circular dated March 7, 2019 and FAQs, which was reiterated in impugned 
Circular 105 as well. 

Procedure to be followed in cases of manufacturing or other operations undertaken in bonded warehouses 

Circular No. 34/2019-
Customs dated October 01, 
2019  
 
 

The CBIC vide Circular No. 34/2019-Customs dated October 01, 2019 has 
clarified the procedures and documentation for units operating under Section 
65 of the Customs Act, 1962 (“the Act”) i.e. undertaking manufacturing and 
other operations in relation to goods in a warehouse. 

This Circular discusses Section 65 in comprehensive manner, including 
application for seeking permission under section 65, provision of execution of 
the bond by the licensee, receipt, storage and removal of goods, maintenance 
of accounts, conduct of audit etc. 

Inter alia, following processes as regards application for licencing, 
maintenance of books, etc, has been provided: 

Application Form 

For grant of permission under section 65, the form of application to be filed by 
an applicant before the jurisdictional Principal Commissioner / Commissioner 
of Customs is prescribed and has been designed in such a manner that the 
process for seeking grant of license as a private bonded warehouse as well as 
permission to carry out manufacturing or other operations stands integrated 
into a single form. Maintenance of Books of Accounts 

The Books of Account to be maintained has been provided in Annexure-B of 
the Circular and it includes: 

1. Details of Import Receipts 
o Bill of Entry No. and Date 
o Custom Station of Import 
o Details of Bond 
o Details of Insurance 
o Assessable Value 
o Duty Assessed etc. 

http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-34-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-34-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-34-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-34-2019.pdf
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2. Details of DTA Receipts 
o GST Invoice No. and date 
o Description of Goods 
o Quantity 
o Taxes Paid 
o E-way bill number (if applicable) etc. 

3. Processing 
o Details of Goods issued for manufacturing and other processes 
o Details of Goods removed for and returned after Job-work 

4. Details of Resultant products cleared for Exports 
5. Details of Resultant products cleared for Home Consumption 
6. Imported goods cleared as such 
7. Treatment of waste or refuse arising out of manufacture or other 

operations where the resultant product is exported 
o Quantity of waste or refuse destroyed 
o Duty paid on waste or refuse 
o Duty to be remitted on the quantity of warehoused goods 

contained in so much of the waste or refuse (destroyed or 
cleared as such) 

8. Treatment of waste or refuse arising out of manufacture or other 
operations when the resultant product is cleared for home 
consumption 

o Details of duty paid on warehoused goods contained in so much 
of the waste or refuse 

Supply of Goods manufactured in warehouse 

To the extent that the resultant product is exported, the licensee shall have to 
file a shipping bill and pay any amounts due. A GST invoice shall also be issued 
for such removal. In such a case, no duty is required to be paid in respect of 
the imported goods contained in the resultant product as per the provisions 
of section 69 of the Act. 

To the extent that the resultant product (whether emerging out of 
manufacturing or other operations in the warehouse) is cleared for domestic 
consumption, such a transaction squarely falls within the ambit of “supply” 
under Section 7 of the Central Goods and Service Tax Act,2017 (hereinafter 
referred to as the, “CGST Act”). It would therefore be taxable in terms of 
section 9 of the CGST Act, 2017 or section 5 of the Integrated Goods and 
Services Tax Act, 2017 depending upon the supply being intra-state or inter-
state.  

Domestic procurement of Goods 

In so far as domestic procurement is concerned, applicable rates of taxes shall 
be payable and exemptions, if any, can also be availed. By virtue of simply 
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being a unit operating under section 65, they shall not be entitled to procure 
goods domestically, without payment of taxes. 

CBIC asked field officer to strictly prohibit the Import/Export of E-Cigarette 

Circular No. 35/2019 – 
Customs dated September 
01, 2019  
 
 

The CBIC has issued a Circular No. 35/2019 – Customs dated October 01, 
2019 to request the field officer to strictly prohibit the attempt of Import or 
export of  E-Cigarette ("Goods") including all forms of Nicotine Delivery 
System, heat not burn products, E-Hookah and other like devices by whatever 
name called, shape, size or form it may have but not including any product 
licensed under the Drug and Cosmetic Act, 1940, or any part or components 
thereof such as refill pods, atomisers and cartridges etc. under Chapter 85 
under HSN Code 8543 is prohibited in accordance with prohibition of 
Electronic Cigarette Ordinance 2019. 

Gist of Notifications issued in order to implement the recommendations of the GST Council in their meeting 
held on September 20, 2019 

There were several changes proposed in GST rates on specified goods and services during the 37th GST Council 
meeting held on September 20, 2019. 

The Central Government has now given effect to the recommendations of the GST Council vide various 
notifications dated September 30, 2019 and all such notifications, unless specifically mentioned otherwise, 
shall be effective from October 01, 2019.  

Important highlights of all such notifications has been summarised for your easy digest: 

Notification No.                   Gist of Amendments 

Amendment in rate of Goods and Services 

Notification No. 14/2019-
Central Tax (Rate) 

The CBIC further amends the GST Rate of Specified Goods  

The CBIC has issued Notification No. 14/2019 – Central Tax (Rate) dated 
September 30, 2019, which further amends the GST Rate of various goods 

http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-35-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-35-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-35-2019.pdf
http://www.cbic.gov.in/resources/htdocs-cbec/customs/cs-circulars/cs-circulars-2019/Circular-No-35-2019.pdf
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notified under Notification No. 01/2017 CT(R) dated June 28, 2017. The list of 
few goods wherein amendment has been brought are as under: - 

1. Other non-alcoholic beverages [other than tender coconut water] “and 
caffeinated beverages” 

2. Railway or tramway goods vans and wagons, not self-propelled. 
3. Woven and non-woven bags and sacks of polyethylene or 

polypropylene strips or the like, whether or not laminated, of a kind 
used for packing of goods”; 

Read more at: http://www.a2ztaxcorp.com/cbic-further-amends-the-gst-rate-
of-goods-notified-under-n-no-1-2017/ 

Notification No. 20/2019- 
Central Tax (Rate) 

The CBIC further amends the GST Rate of specified Services 

The CBIC vide Notification No. 20/2019- Central Tax (Rate) dated September 
30, 2019 has further amended Notification No. 11/2017- CT(R) dated June 28, 
2017. The list of few services wherein amendment has been brought are as 
under: 

1. Supply of "hotel accommodation" having a value of supply of a unit of 
accommodation above one thousand rupees (> Rs. 1,000/-) but less 
than or equal to seven thousand five hundred rupees (< Rs. 7,500/-) per 
unit per day or equivalent. 

2. Supply of "restaurant service" other than at "specified premises" 

Read more at: http://www.a2ztaxcorp.com/cbic-notify-gst-rates-of-various-
services-as-recommended-by-gst-council-in-its-37th-meeting/ 

Exemption of Goods and Services 

Notification No. 15/2019-
Central Tax (Rate) 

CBIC exempts certain goods  

The CBIC vide Notification No. 15/2019- (CT Rate) dated September 30, 2019 
has amended Notification No. 02/2017- (CT Rate) dated June 28, 2017 to 
exempt following products which were earlier taxable @5%: 

• Tamarind dried 
• Plates and cups made up of leaves/ flowers/bark. 

Read more at: http://www.a2ztaxcorp.com/cbic-exempts-certain-goods-in-
accordance-with-the-recommendation-of-gst-council/ 

Notification No. 21/2019-
Central Tax (Rate) 

CBIC exempts and rationalises certain services 

The CBIC vide Notification No. 21/2019- (CT Rate) dated September 30, 2019 
has amended Notification No. 12/2017- (CT Rate) dated June 28, 2017 
(“Services exemption notification”) to rationalise or further exempt certain 
services as under: 

http://www.a2ztaxcorp.com/cbic-further-amends-the-gst-rate-of-goods-notified-under-n-no-1-2017/
http://www.a2ztaxcorp.com/cbic-further-amends-the-gst-rate-of-goods-notified-under-n-no-1-2017/
http://www.a2ztaxcorp.com/cbic-notify-gst-rates-of-various-services-as-recommended-by-gst-council-in-its-37th-meeting/
http://www.a2ztaxcorp.com/cbic-notify-gst-rates-of-various-services-as-recommended-by-gst-council-in-its-37th-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-certain-goods-in-accordance-with-the-recommendation-of-gst-council/
http://www.a2ztaxcorp.com/cbic-exempts-certain-goods-in-accordance-with-the-recommendation-of-gst-council/
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• Services provided by the Central Government, State Government, 
Union territory or local authority to a business entity with an aggregate 
turnover of up to “such amount in the preceding financial year as makes 
it eligible for exemption from registration under the Central Goods and 
Services Tax Act, 2017 (12 of 2017)” is exempt. Earlier the turnover was 
specified as “twenty lakh rupees (ten lakh rupees in case of a special 
category state) in the preceding financial year” which has now been 
rationalised. 

• S. No. 9AA has been inserted in Services exemption notification to 
exempt “Services provided by and to FIFA and its subsidiaries directly 
or indirectly related to any of the events under FIFA U-17 Women's 
World Cup 2020 to be hosted in India” 

• Amendment has been brought under S. No. 14 of Services exemption 
notification to clarify that services by way of residential or lodging 
purposes, having value of supply of a unit of accommodation below or 
upto one thousand rupees per day is exempt. 

• Condition to S. No. 19A/ 19B of Services exemption notification has 
been amended to extend the exemption of services by way of 
transportation of goods by an aircraft/ vessel from customs station of 
clearance in India to a place outside India till September 2020. Earlier it 
was exempted only upto September 2019. 

• S. No. 24B has been inserted in Services exemption notification to 
exempt “services by way of storage or warehousing of cereals, pulses, 
fruits, nuts and vegetables, spices, copra, sugarcane, jaggery, raw 
vegetable fibres such as cotton, flax, jute etc., indigo, unmanufactured 
tobacco, betel leaves, tendu leaves, coffee and tea” 

• S. No. 29B has been inserted in Services exemption notification to 
exempt “services of life insurance provided or agreed to be provided by 
the Central Armed Police Forces (under Ministry of Home Affairs) Group 
Insurance Funds to their members under the Group Insurance Schemes 
of the concerned Central Armed Police Force” 

• S. No. 35 of Services exemption notification has been amended to 
exempt services of general insurance business provided under “Bangla 
Shasya Bima” scheme 

• Services provided by 
1. an arbitral tribunal 
2. a partnership firm of advocates or an individual as an advocate 

other than a senior advocate, by way of legal services 
3. a senior advocate by way of legal services 

to inter-alia a business entity with an aggregate turnover of up to “such amount 
in the preceding financial year as makes it eligible for exemption from 
registration under the Central Goods and Services Tax Act, 2017 (12 of 2017)” 
is exempt. Earlier the turnover was specified as “twenty lakh rupees (ten lakh 
rupees in case of a special category state) in the preceding financial year” which 
has now been rationalised. 
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• S. No. 82A has been inserted in Services exemption notification to 
exempt “Services by way of right to admission to the events organised 
under FIFA U-17 Women's World Cup 2020” 

This Notification is effective from October 01, 2019. 

Similar Notifications are issued under UTGST and IGST Law. 

In addition, “Services provided by an intermediary when location of both 
supplier and recipient of goods is outside the taxable territory”, subject to 
certain conditions, has been exempted by way of additional amendment in 
IGST notification. 

Read more at: http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-
certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-
council-meeting/ 

Notification No. 20 /2019- 
Integrated Tax (Rate) 

The CBIC vide Notification No. 20/2019- (IT Rate) dated September 30, 2019 
amended Notification No. 09/2017- (IT Rate) dated June 28, 2017 so as to 
exempt “Services provided by an intermediary when location of both supplier 
and recipient of goods is outside the taxable territory”. 

Read more at: http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-
certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-
council-meeting/ 

Other Notifications: 

Notification No. 16/2019-
Central Tax (Rate) 

The CBIC vide Notification No. 16/2019- (CT Rate) dated September 30, 2019 

amended Notification No. 03/2017- (CT Rate) dated June 28, 2017 so as to 

extend concessional CGST rates of 2.5% to “Petroleum operations or coal bed 

methane operations undertaken under specified contracts under the 

Hydrocarbon Exploration Licensing Policy (HELP) or Open Acreage Licensing 

Policy (OALP)” 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 17/2019-
Central Tax (Rate) 

The CBIC vide Notification No. 17/2019- (CT Rate) dated September 30, 2019 

amended Notification No. 26/2018- (CT Rate) dated December 31, 2018, so as 

to exempt CGST on supplies of silver and platinum by nominated agencies to 

registered persons. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 18/2019-
Central Tax (Rate) 

The CBIC vide Notification No. 18/2019- (CT Rate) dated September 30, 2019 

amended Notification No. 02/2019- (CT Rate) dated March 07, 2019 so as to 

http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
http://www.a2ztaxcorp.com/cbic-exempts-and-rationalises-certain-services-to-adhere-to-the-recommendations-made-in-37th-gst-council-meeting/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
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exclude manufacturers of aerated waters from the purview of composition 

scheme. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 19/2019-
Central Tax (Rate) 

The CBIC vide Notification No. 19/2019- (CT Rate) dated September 30, 2019 

has exempted supply of goods for specified projects under Food and 

Agricultural Organisation of the United Nations. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 23/2019-
Central Tax (Rate) 

The CBIC vide Notification No. 23/2019- (CT Rate) dated September 30, 2019 
has put a retrospective sunset clause on applicability of Notification No. 
04/2018- (CT Rate) dated January 25, 2018 w.r.t. development rights supplied 
on or after April 01, 2019. The later Notification provided special procedure to 
be followed while determining time of supply in case of construction services 
against transfer of development rights. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No.43/2019-
Central Tax 

The CBIC vide Notification No. 43/2019- (CT) dated September 30, 2019 

amended Notification No. 14/2019- (CT) dated March 07, 2019 so as to exclude 

manufacturers of aerated waters from the purview of composition scheme. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 22/2019- 
Central Tax (Rate) 

CBIC notifies certain services under Reverse Charge Method u/s 9(3) of the 

CGST Act 

 

Following are the list of few services which has been made leviable under 

Reverse charge Mechanism subject to certain conditions: 

1. Supply of services by an author by way of transfer or permitting the 

use or enjoyment of a copyright covered under clause (a) of subsection 

(1) of section 13 of the Copyright Act, 1957 relating to original literary 

works to a publisher. 

2. Services provided by way of renting of a motor vehicle provided to a 

body corporate. 

3. Services of lending of securities under Securities Lending 

Scheme, 1997 (“Scheme”) of Securities and Exchange Board of India 

(“SEBI”), as amended. 

https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
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Read more at: https://www.a2ztaxcorp.com/cbic-notify-certain-services-u-s-
93-of-rcm-as-recommended-by-gst-council-in-its-37th-meeting/ 

Notification No. 24/2019- 
Central Tax (Rate) 

The CBIC vide Notification No. 24/2019- (CT Rate) dated September 30, 2019 

has amended Notification No. 07/2019 - (CT Rate) dated the March 29, 2019 

by amending the entry related to cement on which GST is leviable under 

Reverse Charge Mechanism. 

Read more at: https://www.a2ztaxcorp.com/list-of-various-miscellaneous-
notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-
council/ 

Notification No. 25/2019-
Central Tax (Rate) 

Grant of liquor license by State Govt to be treated as “no supply” in GST 

 

The CBIC vide Notification No. 25/2019-Central Tax (Rate) dated September 

30, 2019, has notified “service by way of grant of alcoholic liquor licence, 

against consideration in the form of a licence fee or application fee or by 

whatever name it is called” undertaken by the State Governments in which 

they are engaged as public authorities,  as neither a supply of goods nor a 

supply of service. 

Read more at: https://www.a2ztaxcorp.com/grant-of-liquor-license-by-state-
govt-to-be-treated-as-no-supply-in-gst/ 

Notification No. 04/2019- 
Integrated Tax 

The CBIC vide Notification No. 04/2019- (IT) dated September 30, 2019 has 

notified the place of supply of R&D services related to pharmaceutical sector 

provided by Indian pharma companies to foreign service recipients, as the 

place of effective use and enjoyment of a service i.e. location of the service 

recipient. 

Read more at: http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-4-
2019-igst-english.pdf;jsessionid=1ADB6FEB8664BCC35C93F6C25C94130A 

Notification No. 2/2019-
Compensation Cess (Rate) 

The CBIC vide Notification No. 02/2019- (Compensation Cess rate) dated 

September 30, 2019 has amended Notification No. 01/2017-

(Compensation Cess rate) dated June 28, 2017 to inter-alia levy Compensation 

Cess @ 12% on Caffeinated Beverages. 

Read more at: http://www.cbic.gov.in/resources/htdocs-
cbec/gst/Compensation_Cess02_2019_rate_eng.pdf;jsessionid=56B32A39F6
D4716167476CE97AB5CEBE. 

Notification No. 03/2019-
Compensation Cess (Rate) 

The CBIC vide Notification No. 03/2019- (Compensation Cess rate) dated 

September 30, 2019 has disallowed the refund of compensation cess in case of 

inverted duty structure for tobacco and manufactured tobacco substitutes. 

Read more at: http://www.cbic.gov.in/resources/htdocs-
cbec/gst/Compensation_Cess03_2019_rate_eng.pdf;jsessionid=CC26E248B5
A35CA6097AC95947A61818  

https://www.a2ztaxcorp.com/cbic-notify-certain-services-u-s-93-of-rcm-as-recommended-by-gst-council-in-its-37th-meeting/
https://www.a2ztaxcorp.com/cbic-notify-certain-services-u-s-93-of-rcm-as-recommended-by-gst-council-in-its-37th-meeting/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/list-of-various-miscellaneous-notifications-issued-by-cbic-to-give-effect-to-the-recommendations-of-gst-council/
https://www.a2ztaxcorp.com/grant-of-liquor-license-by-state-govt-to-be-treated-as-no-supply-in-gst/
https://www.a2ztaxcorp.com/grant-of-liquor-license-by-state-govt-to-be-treated-as-no-supply-in-gst/
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-4-2019-igst-english.pdf;jsessionid=1ADB6FEB8664BCC35C93F6C25C94130A
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-4-2019-igst-english.pdf;jsessionid=1ADB6FEB8664BCC35C93F6C25C94130A
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess02_2019_rate_eng.pdf;jsessionid=56B32A39F6D4716167476CE97AB5CEBE.
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess02_2019_rate_eng.pdf;jsessionid=56B32A39F6D4716167476CE97AB5CEBE.
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess02_2019_rate_eng.pdf;jsessionid=56B32A39F6D4716167476CE97AB5CEBE.
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess03_2019_rate_eng.pdf;jsessionid=CC26E248B5A35CA6097AC95947A61818
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess03_2019_rate_eng.pdf;jsessionid=CC26E248B5A35CA6097AC95947A61818
http://www.cbic.gov.in/resources/htdocs-cbec/gst/Compensation_Cess03_2019_rate_eng.pdf;jsessionid=CC26E248B5A35CA6097AC95947A61818
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GST Portal Updates 

 

Now the Taxpayer can view both the Legal Name and Trade Name under Search Taxpayer Column on the 
GST Portal 

 

 

GSTN has issued a Process Concept Document for Single Authority Refund Disbursement 

In GST Portal now the taxpayers can view both the Legal name as well as the trade name of the 
taxpayer (Earlier only the Legal Name can be viewed on the GST Portal). By enabling this facility the taxpayer 
will be benefited, and the errors occurring in capturing GSTIN will be minimized. The process to use this facility 
has been discussed hereunder: - 

1. Log on to www.gst.gov.in. 
2. Then Click on to "Search Taxpayer Column". 
3. Then Click on to "Search GSTIN/UIN", Type the desired GSTIN on the required section along with the 

Capture to view the desired GSTIN. 

The Goods and Service Tax Network ("GSTN") has issued a process concept document for single authority 
refund disbursement. The following are the gist of the procedure which are discussed as hereunder: - 

Processing of Refunds at the level of GST System and PFMS: - 

1. The taxpayer files refund application on the portal in form RFD-01. 

2. On the filing of RFD-01 application, the common portal shall process the data and generate the Taxpayers’ 
(Assessee) Master file. This file contains the details of the taxpayers’ bank account. 

3. The Assessee Master is then shared with the Public Financial Management System (PFMS) of Controller 
General of Accounts (CGA), Ministry of Finance for validation of bank account details. 

4. PFMS maintains its own Taxpayers’ (Assessee) Master with Unique Assessee Code (Combination of GSTIN 
+ Bank Account Number) in their Taxpayer (Assessee), Master. 

5. PFMS validates the bank account details of the taxpayer claiming refund i.e. whether the bank account is 
an existing account. 

6. Disbursement of the amount claimed in each refund application shall happen in respective bank account 
subject to successful validation by PFMS. 

7. GST System will not allow the change in a bank account in respect of the refund application, selected at the 
time of filing of refund application unless it is rejected by PFMS during the validation process. 

8. In case, error in validation of bank account details occurs at PFMS level, the refund processing officer shall 
not be able to issue a payment advice in form RFD-05 to the taxpayer. The error at PFMS level shall be 
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News Flash 

 

1. GST Revenue collection for September 2019 

https://www.a2ztaxcorp.com/gst-revenue-collection-for-september-2019/ 

2. GST Sahaj, Sugam forms not simple for claiming tax credit 

https://www.a2ztaxcorp.com/gst-sahaj-sugam-forms-not-simple-for-claiming-tax-credit/ 

transmitted to GST System electronically and the GST System shall make the error message available to the 
taxpayers and the refund officers at their dashboards. In such cases the taxpayer has the following two 
options: 

(a) rectify the existing bank details through Form GST REG-14 amendment or add a new bank account through 
Form GST REG- 14 by way of non-core amendment. 

(b) update by selecting the rectified/ newly added or any other bank account from the bank accounts available 
in the registration details in the refund functionality of the GST Portal. This will update the bank details in the 
refund application. 

Processing of Refunds at the level of Central DDO: - 

Once the records (RFD-05) in R1 form (after bank account validation by PFMS) are received by the DDO, the 
Bill will be prepared by DDO. The designated DDO will prepare the electronic bill in the PFMS system putting 
his digital signature before forwarding the same to the e-PAO (Refund) of Pr. CCA (CBIC). 

Processing at the level of e-PAO (Refunds):- 

The e-PAO (Refund) of Pr. CCA (CBIC) will process the Bills for refund payment and its disbursement by issuing 
Payment authorization to the accredited bank (SBI) of CBIC for putting his digital signature. The Voucher will 
be sent to SBI by PFMS for payment. 

Processing by Accredited Bank of CBIC: - 

SBI which is integrated with PFMS will honour the payment authorization made by e-PAO GST (Refund) and 
will make payments in the Taxpayers/Applicant Bank account as per the following schedule: 

1. If the payment authorization is received by SBI from e-PAO GST Refund during the working hours of the 
bank, the same will be further pushed to the beneficiary’s bank during the same day. 

2. If SBI receives the payment/authorization after the close of the working hours during the day, the same will 
be processed for payment on the next working day. In no case, it will be postponed without any valid reasons 
which will be communicated to the e-PAO GST (Refund) immediately. 

The Complete Process Concept Document can be accessed at: http://www.a2ztaxcorp.com/wp-
content/uploads/2019/10/PFMS.pdf 

https://www.a2ztaxcorp.com/gst-revenue-collection-for-september-2019/
https://www.a2ztaxcorp.com/gst-sahaj-sugam-forms-not-simple-for-claiming-tax-credit/
http://www.a2ztaxcorp.com/wp-content/uploads/2019/10/PFMS.pdf
http://www.a2ztaxcorp.com/wp-content/uploads/2019/10/PFMS.pdf
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3. Kerala finance minister Thomas Isaac blames ‘mess in GST’ for low mop-up 

https://www.a2ztaxcorp.com/kerala-finance-minister-thomas-isaac-blames-mess-in-gst-for-low-mop-

up/ 

4. DGGI unearths Rs 10cr tax evasion by two Vadodara firms 

https://www.a2ztaxcorp.com/dggi-unearths-rs-10cr-tax-evasion-by-two-vadodara-firms/ 

5. Only 7% taxpayers will be required to submit monthly GST returns 

https://www.a2ztaxcorp.com/only-7-taxpayers-will-be-required-to-submit-monthly-gst-returns/ 

6. Floods, auto slowdown: GST mop-up dips 3% 

https://www.a2ztaxcorp.com/floods-auto-slowdown-gst-mop-up-dips-3/ 

7. GST & Excise dept arrest a person for ₹35 crore evasion 

https://www.a2ztaxcorp.com/gst-excise-dept-arrest-a-person-for-₹35-crore-evasion/ 

 

  

https://www.a2ztaxcorp.com/kerala-finance-minister-thomas-isaac-blames-mess-in-gst-for-low-mop-up/
https://www.a2ztaxcorp.com/kerala-finance-minister-thomas-isaac-blames-mess-in-gst-for-low-mop-up/
https://www.a2ztaxcorp.com/dggi-unearths-rs-10cr-tax-evasion-by-two-vadodara-firms/
https://www.a2ztaxcorp.com/only-7-taxpayers-will-be-required-to-submit-monthly-gst-returns/
https://www.a2ztaxcorp.com/floods-auto-slowdown-gst-mop-up-dips-3/
https://www.a2ztaxcorp.com/gst-excise-dept-arrest-a-person-for-%E2%82%B935-crore-evasion/
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Thanks & Best Regards,                                                     

Bimal Jain 
FCA, FCS, LLB, B.Com (Hons) 
Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5thEdition] 
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