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Recent Judgements 
 
 

   

Facts M/s JSW Energy Ltd. (“the Petitioner” or “JEL”), engaged in the business of generation & sale of electricity, 
proposed to enter into an arrangement with JSW Steel Limited (“JSL”) involving, inter alia, conversion of coal & 
other inputs into electricity on a job work basis. 

The Petitioner applied to the Maharashtra AAR seeking Advance Ruling on the applicability of GST on the 
proposed arrangement and to ascertain whether the said arrangement qualified as ‘job work’ and, consequently, 
whether the Petitioner was entitled to benefits under the CGST and MGST Act. 

The AAR ruled that the proposed arrangement did not qualify as ‘job work’ primarily because the same amounted 
to ‘manufacture’ as defined under Section 2(72) of the CGST Act, and the proposed arrangement attracted GST. 

Being aggrieved, JEL further appealed to the AAAR for reconsideration of the said ruling, emphasizing that an 
arrangement can amount to ‘job work’ even though there may arise an element of ‘manufacture’ therein. The 
AAAR though disagreed with the reasoning of the AAR Authority, but, upheld the ultimate conclusion of the AAR 
relying on two new grounds, without giving the Petitioner an opportunity to present the case w.r.t the new 
grounds on which the case was adjudicated. 

Hence, the present petition is filed on the ground that since the Statute had not provided for further appeal 
against the order of the AAAR, thus the instant Court, should examine the impugned orders on the basis of 
substantive merits, as otherwise, the impugned orders would bind the Petitioner qua the proposed arrangement, 
for all times. 

Issue Whether the AAAR exceeded jurisdiction in introducing or relying upon ‘new grounds’, which were never raised 
before AAR? 

Held The Hon’ble High Court in the matter of Writ Petition No. 5 of 2019 dated June 7, 2019, observed as under: 

• AAAR has the right to insert new grounds for its observation and in a given case, may be entitled to 
uphold the conclusion of AAR, for reasons other than the ones which prompted the AAR to base its 
decision. Ultimately, the Appellate Authority is required to give its ruling on the questions posed 
considering the relevant circumstances and eschewing irrelevant ones. Therefore, if the AAR may have 
missed a particular point, it is not as if the Appellate Authority is precluded from adverting to such point 
and basing its ruling on the same. 

• Just because there is no appellate mechanism against an order, the scope of the High Court does not get 
enlarged enough to review such orders. Although it can review the proceedings for the order to see 
whether the principals of natural justice were adhered to or not. 

• However, the fact that the proceedings before the Appellate Authority partake a judicial or a quasi-

judicial character was not seriously disputed at the bar. Hence, there can be no serious dispute that the 

Appellate Authority was required to adhere to the principles of natural justice in arriving at its decision. 

This requirement of adhering to the principles of natural justice is in fact required to be read into, in the 

absence of any specific stipulations in the Statute to the contrary.  

Conclusively, the Hon’ble High Court rightfully set aside the impugned order made by the Appellate Authority 
while remanding the Petitioner’s appeal to the Appellate Authority for reconsideration on its own merits and in 
accordance with law. It also commented that the Appellate Authority should have at least indicated to the 
Petitioner that it proposed to take into consideration the 'new grounds' and further, afforded an opportunity 
to the Petitioner to place on record agreements or other documentary evidence, in order to meet these new 

HC remands the case back to AAAR where it introduced ‘new grounds’ without notifying assessee 
about the same 
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grounds. The failure to do so has not only resulted in the violation of principles of natural justice but also 
occasioned serious prejudice to the Petitioner. 

Facts Vimal Yashwantgiri Goswami (“the Petitioner”) who is a proprietor of Heugo Metals has requested the court 
to issue a writ of Mandamus and/or Writ of Prohibition and/or any other appropriate writ, order or direction, 
directing the Respondents not to take any action against him exercising powers under Section 69 read with 
Section 132 of the CGST Act, 2017 (“CGST Act”) without following due procedure of law of assessment and 
adjudication of alleged evasion of GST as contemplated under Section 61, Section 73 or Section 74 of the CGST 
Act. 

Issue Whether the Revenue is entitled to arrest a person in an arbitrary manner without following the due course 
of law? 

Held The Hon’ble Gujarat High Court in the matter of Special Civil Application No. 13679 of 2019 dated August 7, 
2019, observed as under: 

• The powers of arrest under Section 69 of the CGST Act are to be exercised with a lot of care and 
circumspection. The prosecution should normally be launched only after the adjudication is 
completed. To put it in other words, there must be in the first place a determination that a person is 
“liable to a penalty”. Till that point of time, the entire case proceeds on the basis that there must be 
an apprehended evasion of tax by the assessee. 

• Reliance is placed on the decision of the Delhi High Court in the case of MakeMyTrip (India) Pvt. Ltd. 
vs. Union of India [2016 (44) S.T.R. 481 (Del.)] as well as decision of the Madras High Court in the case 
of M/s Jayachandran Alloys (P) Ltd. vs the Superintendent of GST and Central Excise and Others in the 
Writ Petition No.5501 of 2019 decided on April 4, 2019, which emphasized the safeguards as enshrined 
under the Constitution of India, particularly under Article 22 (arrest) and Article 21 (No person shall be 
deprived of his life and liberty except according to the procedure established by law). 

Conclusively, the Hon’ble High Court issued Notice to the Revenue while directing that “no coercive steps of 
arrest shall be taken against the writ applicant”. The matter will be posted on September 18, 2019. 

Facts Atin Krishna (“the Petitioner”)  has filed petition  in public interest seeking to ensure that the provisions 
of the CGST Act, UPGST Act, 2017 (“SGST Act”) and IGST Act, 2017 (“IGST Act”) are implemented in proper 
manner qua the duty free shops ("DFS") operated at Chaudhary Charan Singh International Airport, 
Lucknow ("Airport") by the one of the Respondents. 

The Respondent has been operating DFS at the arrival and departure termination of Airport since 2004 and 
the operations of these shops are governed in accordance with the provisions of Customs Act, 1962 
(“Customs Act”). 

Gujarat HC reminds Revenue to exercise the power of ‘arrest’ with lot of care & caution 

 

Allahabad HC: Goods sold from duty free shops is to be treated as 'export of goods' 
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Respondent is required to obtain registration of its business under CGST Act and SGST Act and is allotted 
respective GSTIN numbers and owing to registration obtained under the respective Acts, the activity 
undertaken by him also attracts the provisions of GST Act. 

The Respondent is liable to pay IGST on the goods imported into the territory of India, which it is not doing. 

Despite the DFS operated by the Respondent being in the State of Uttar Pradesh, the goods were sold to 
the International passengers without charging the applicable taxes under CGST and SGST Acts. 

The Respondent is incorrectly permitted to claim a refund of an accumulated input tax credit of GST paid 
on service of renting of immovable property by AAI and procurement of domestic goods and services. This 
refund is being granted under the grounds that the sale made to the International passengers at the 
departure terminal DFS is exports of goods and hence zero-rated. The sale invoice issued to the 
International passengers is incorrectly being considered as proof of exports of goods. 

However, the provisions of these enactments are being misinterpreted and the DFS operated by the 
Respondent are presently enjoying various exemptions causing severe loss of revenue to the public 
exchequer. 

Issue Whether goods sold at International airport departure terminal by duty-free shops is to be treated as 
export of goods? 

Held The Hon’ble High Court, Allahabad observed Section 5(1) of the IGST Act read with Section 12 of the 
Customs Act and under PIL Civil No. 12929 of 2019 dated May 3, 2019, held as under: 

• The warehoused goods are supplied by the DFS to the International arriving passengers before its 
clearance for home consumption. The arriving passengers thereafter cross the customs frontier at 
the airport along with the goods and only then clears the same for home consumption. The 
passenger is therefore liable to pay the applicable duties of customs. The goods being a part of 
passenger's bonafide baggage are cleared for home consumption by the passenger under the 
Baggage Rules, 2016 and not by the DFS, hence no customs duty is payable by the DFS and 
therefore under proviso of Section 5(1) of the IGST Act read with Section 12 of the Customs Act, 
IGST is not payable. 

• The supply of warehoused goods by the DFS at the departure terminal is to departing International 
passengers i.e. the passengers traveling from India to a foreign destination. Thus, the goods 
supplied are never cleared for home consumption and the warehoused goods are exported by the 
DFS, therefore the levy of Customs duty and of the IGST do not arise. Therefore, IGST is not payable 
on the supply either to or from the DFS located at the arrival or at the departure terminal. 

• The court observed that since the goods sold to passengers at the International departure terminal 
DFS are not cleared for home consumption nor for removal to another warehouse or otherwise 
provided in Section 71 of the Customs Act, the goods are cleared without payment of duty only for 
export under Section 69 of the Customs Act under an invoice which is also deemed to be a shipping 
bill. Hence, the sale/supply at the International departure terminals DFS would be export of goods 
under Customs Law and therefore will be considered as exports of goods under GST Act, since the 
definition of "export" and "export of goods" under both the laws is the same. 

The exemption under GST on goods supplied to and from DFS is rightly conferred and the claims of any 
accumulated unutilized ITC are refundable to Respondent. 

Our 
Comment 

The Hon’ble Authority for Advance Ruling, New Delhi In Re: M/S. Rod Retail Private Limited vide AR No. 
01/DAAR/2018 (In Application No: 01/DAAR/2017) dated March 27, 2018, gave ruling contrary to the 
above-mentioned judgment. It held that the goods can be said to be exported only when they cross the 
territorial waters of India and the goods cannot be called to be exported, merely on crossing the Customs 
Frontiers of India. Therefore, required to pay GST. 
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In this regard, the Government vide Notification No. 11/2019-Central Tax (Rate), 10/2019-Integrated Tax 
(Rate), 11/2019-Union territory Tax (Rate) and Circular No. 106/25/2019-GST all dated June 29, 2019 has 
notified that the retail outlets established at departure area of the international airport beyond 
immigration counters shall be entitled to claim refund of all applicable Central tax, Integrated tax, Union 
territory tax and Compensation cess paid by them on inward supplies of indigenous goods received by 
them for the purposes of subsequent supply of goods to outgoing international tourists i.e. to a person not 
normally resident in India, who enters India for a stay of not more than six months for legitimate non-
immigrant purposes against foreign exchange. 

We conclude from the above discussion that goods sold from duty-free shops is to be treated as 'export of 
goods' and are not liable to GST. 

Facts Spaceplane Office Solutions (P.) Ltd. (“the Applicant”) is engaged in the business of sub leasing of office spaces 
as "co-working spaces" to their clients. The lease agreement between the Applicant and landlord permit sub 
leasing and accordingly they obtain NOC from landlord for registering GST for the customers. 

In the "co-working space model", the Applicant offers dedicated distinct and identifiable space, tables and 
chairs to each client working there. Each client company is working as separate and identifiable office within 
the head office. These companies are maintaining their financial records in electronic form and very well 
accessible from the "co-working space" at all the time. 

Issue Whether GST registrations allowed for multiple companies at same address, if all such companies follow all 
GST rules and regulations related to “Principal place of business”? 

Note - These are start-up companies in service sector, where no stock has to be maintained. 

Held The AAR Kerala vide Advance Ruling No. KER /55/2019 dated July 15, 2019 has held as under: 

• There is no prohibition under the GST law for obtaining GST registration to a shared office space or 
virtual office, if the landlord permits such sub leasing as per the agreement. Each "co-working space" 
is demarcated with different suit number or desk number. 

• As the GST registration is based on PAN, identification of taxpayer is not a difficult task. While applying 
for GST registration for the co-working space, the rental agreement with the landlord and lessee along 
with the agreement between lessee and sub lessee must be uploaded as proof of address of principal 
place of business of respective suit or desk number. 

• The GST number assigned to each co-working space must be displayed at a prominent location and 
books of accounts relating to the activities or business are to be kept in the principal place of business. 

Thus, separate registration can be allowed to multiple companies functioning in a '"co-working space". Such 
companies shall upload the rental agreement with the landlord and lessee. If there is any sub-lease, then 
rental agreement between lessee and sub lessee should also be uploaded as proof of address of principal place 
of business of respective suit or desk number assigned to them. In addition to this, the Applicant can upload a 
copy of "monthly utility bill" in connection with payment towards electricity charges, water charges or other 
common services availed by the respective suit or desk number. 

 

Multiple companies functioning from same address can take separate GST registrations 
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Facts M/s Neutech Solar Systems Pvt. Ltd. (“the Appellant”), is a private limited company focusing on providing 
energy solutions by using concentrated technology which had applied to the Karnataka AAR on the following 
question: 

“Whether Evacuated/Vacuum Tube Collectors (ETC/VTC) fall under Chapter 84 of HSN which is covered in S. No 
234 of Schedule-1 under Notification 01/2017 - IGST(Rate) dated June 28, 2017?” 

The AAR passed an order wherein it opined that ETC/VTC merits to be a part of solar water heater systems 
under chapter heading 8419 and held that the product is not entitled to a concessional rate of 5% since it does 
not generate electricity at any stage and hence cannot be construed as either solar power-based device or part 
thereof. 

On receipt of the ruling, the Appellant communicated with various authorities to obtain their views on the 
matter viz. Solar Thermal Federation of India, Customs Authority, Ministry of New & Renewable Energy, Gold 
Standard Foundation, etc. 

Upon getting the confirmation from these authorities that solar water heater systems are renewable energy 
devices and eligible for concessional rate of tax, the Appellant filed an appeal against the order of AAR to AAAR 
on May 29, 2019. Being delayed in filing appeal, the Appellant sought for a condonation on the ground that 
the ruling of the AAR is causing a commercial strain on their business. 

Issue Whether the AAAR can take up appeals for hearing after the expiry of the total limitation period for filing 
appeal (30 + 30 days)? 

Held The Hon’ble Karnataka AAAR passing an order vide Order No. KAR/AAAR/03/2019-20 dated August 16, 2019, 
while denying condonation for the delay, observed as under: 

• Plain reading of Section 100 of the CGST Act, 2017 (“CGST Act”) mandates than an appeal should be 
filed within 30 days from the date of communication of AAR order. Appellate Authority is empowered 
to allow the appeal to be presented within a further period of 30 days if it is satisfied that the appellant 
was prevented by sufficient cause. 

• Thus, the Appellate Authority is empowered to extend the period for filing an appeal for a further 

period of 30 days only and not more than that. 
• Highlighting the words “not exceeding thirty days”, contained in the proviso to sub-section (2) of 

Section 100 of CGST Act, the HC opines that allowing the appeal filed after 145 days from date of order 
viz. beyond the extended period would render the said phrase wholly otiose. 

• Reliance was placed on the cases of Singh Enterprises vs CCE [(2008) 3 SCC 70] and Consolidated 
Engineering Enterprises vs Principal Secretary, Irrigation Department and Others [(2008) 7 SCC 169] as 
well as Commissioner of Customs and Central Excise vs Hongo India (P) Ltd [(2009) 5 SCC 791] to state 
that Appellate Authority is a creature of statue is empowered to condone a delay of only a period of 
30 days after the expiry of the initial period for filing appeal. 

Conclusively, the Hon’ble AAAR held that since the appeal cannot be allowed to be presented on account of 
time limitation, the question of discussing the merits of the main issue in the appeal which is the eligibility to 
concessional rate of GST on the product Evacuated Tube Collector, does not arise. 

Karnataka AAAR rejects appeal filed beyond limitation period while refusing to consider points of merit 

 

AAAR upholds AAR ruling denying ITC of CGST on hotel services received in state where assessee is not 

registered 
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Facts M/s IMF Cognitive Technology Private Limited (“IMF” or “the Appellant”), is a company engaged in 
development, designing & trading in all type of computer software and also in export of software. IMF has 
taken registration in the State of Rajasthan in GST Law. 

IMF had earlier sought advance ruling on the following question – 

Whether the ITC of CGST paid in Haryana Hotel will be available to IMF who is registered in Rajasthan State, 
whereby such tax is paid on inward supplies used for business of person registered in Rajasthan?  

It was clarified by IMF that such hotel services are being used exclusively for the purposes of their business i.e. 
for meeting with prospective buyers & vendors. 

Rajasthan AAR passed an order which ruled that ITC of CGST paid in Haryana is not available to the applicant 
who is registered in state of Rajasthan as the supplier of services and place of supply both are outside the 
state of Rajasthan, hence, ITC of CGST paid in Haryana is not available to the applicant. 

The appellant being aggrieved by the said order appealed to the AAAR on the grounds that whether in the facts 
and circumstances of the case and in law, is it justified by the AAR to decide admissibility of credit on the basis 
of location of supplier and place of supply, while provisions of GST law for admissibility of ITC are separately 
provided under chapter V of the CGST Act and there is no correlation between admissibility of credit and place 
of supply? 

Issue Whether the ITC of CGST paid in Haryana Hotel will be available to IMF who is registered in Rajasthan State, 
whereby such tax is paid on inward supplies used for business of person registered in Rajasthan? 

Held The Hon’ble Rajasthan AAAR passed the following order vide Order No. RAJ/AAAR/01/2019-20 dated May 8, 
2019 observing as under: 

• Credit of Input Tax is admissible to a registered person subject to conditions and restrictions and input 
tax in the instant case, inter alia, is Central tax charged on inward supply of a registered person. Central 
tax is levied under Section 9 of the CGST Act, which states that central tax is a tax levied on, all intra-
state supply of goods or services or both and Intra-state supply of service as defined under Section 
8(2) of the IGST Act, which means that supply of services where location of supplier and place of supply 
of services are in the same state. Crux of the matter being that for a person registered in Rajasthan, 
Central GST or Central tax is a tax levied under Section 9 ibid on supplies having both location of the 
supplier and place of the supply in Haryana. 

• At this point, it becomes absolutely clear that ITC of Central GST or Central tax would be available to a 
person registered in Rajasthan if the location of supplier and the place of supply of services is in 
Rajasthan. In other words, ITC of Central tax charged from the Appellant in Haryana is not available 
to them in this case as both the location of the supplier and the place of supply of services are in the 
state of Haryana.  

The Hon’ble Rajasthan AAAR upheld the ruling rendered by the AAR wherein ITC was held to be “not 
admissible” to the Appellant. Also comments that the appeal filed is legally unsustainable and dismisses the 
same accordingly. 
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Notices 
 

 
Notification 04/2019 Central Excise NT dated 
August 21, 2019 
 
Sabka Vishwas (Legacy Dispute Resolution) 
Scheme 2019 to commence from Sep 1 

CBIC vide Notification No. 04/2019 dated August 21, 2019 has 
notified September 1, 2019 to be the date from which Sabka 
Vishwas (Legacy Dispute Resolution) Scheme 2019 shall come into 
force.  

 
Notification 05/2019 Central Excise NT dated 
August 21, 2019  
 
Sabka Vishwas (Legacy Dispute Resolution) 
Scheme 2019 rules notified  

CBIC vide Notification No. 05/2019 dated August 21, 2019 has 
notified the Rules applicable towards Sabka Vishwas (Legacy 
Dispute Resolution) Scheme 2019. 

Notification 36/2019 Central Tax dated August 
20, 2019  

 
Implementation of Rule 138E restricting non-
filers of returns to generate E-Way Bill deferred 
till Nov 21, 2019 

 
CBIC vide Notification No. 36/2019-Central Tax dated August 20, 
2019, has extended the date by 3 months from August 21, 2019 to 
November 21, 2019 from which no person whether consignor or 
consignee or transporter, shall be allowed to furnish information in 
Part A of the EWB-01 as supplier or recipient if the taxpayer has not 
filed the return for two consecutive periods as per Rule 138E of the 
CGST Rules, 2017. 

Instruction dated August 22, 2019 

CBIC raises monetary limits for filing appeals 
by Department in legacy Excise and ST issues 

 

The CBIC vide Instruction F. No. 390/Misc/116/2017 - JC dated 
August 22, 2019 has raised the monetary limits for filing the appeals 
by the Department pertaining to legacy issues i.e. matters relating 
to Central Excise and Service Tax, below which appeal shall not be 
filed in the CESTAT, High Courts and Supreme Court. The revised 
limits are as under: 
 

S. No Appellate Forum Monetary Limit 

1. CESTAT Rs. 50,00,000/- 

2. High Courts Rs. 1,00,00,000/- 

3. Supreme Court Rs. 2,00,00,000/- 

 
The above limit is applicable to all pending cases of Central Excise 
and Service Tax as well. 
 
The Instruction further explains that withdrawal process w.r.t. 
pending cases shall remain unchanged. It is to be noted that the 
issues involving substantial questions of law described in para 1.3 
of Instruction F. No. 390/Misc/163/2010 - JC dated August 17, 2011 
would be contested irrespective of prescribed monetary limits. 
 
Considering the lengthy withdrawal procedure involved, the 
Instruction directs all field formations to send monthly status report 
regarding such appeal withdrawals and additionally instructs them 
to maintain a separate register for further perusal by Board, as and 
when required. In this regard, introduces formats in the Monthly 
Performance Reports for all field formations. 

http://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2019/cx-nt2019/ce-nt04-2019.pdf;jsessionid=00CF5379AB9F886115056625E7B7EDE4
http://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2019/cx-nt2019/ce-nt04-2019.pdf;jsessionid=00CF5379AB9F886115056625E7B7EDE4
http://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2019/cx-nt2019/ce-nt05-2019.pdf;jsessionid=9D2F2FC87A418469774437E9FF74ABD9
http://www.cbic.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2019/cx-nt2019/ce-nt05-2019.pdf;jsessionid=9D2F2FC87A418469774437E9FF74ABD9
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-36-central-tax-english-2019.pdf;jsessionid=9F022D02AE84508009F3102C3AE01196
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-36-central-tax-english-2019.pdf;jsessionid=9F022D02AE84508009F3102C3AE01196
http://www.cbic.gov.in/resources/htdocs-cbec/instruction-220819.pdf;jsessionid=8A4F8CE852E5516EF471F25495F13F66
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Notification No. 37/2019-Central Tax 
dated August 21, 2019 

CBIC notifies extension for filing GSTR-3B of 
July 2019 
 

CBIC vide Notification No. 37/2019-Central Tax dated August 21, 
2019 has notified extension of due date of filing Form GSTR-3B for 
the moth of July 2019 in the following manner: 
 

• Extension upto August 22, 2019 for all tax payers i.e. 
extension of 2 days; 

• Extension upto September 20, 2019 for taxpayers having 
principal place of business in flood affected districts of 
specified States viz. Bihar, Gujarat, Karnataka, Kerala, 
Maharashtra, Odisha and Uttrakhand [details of districts in 
these States is given under Column 3 of the Table in the 
notification]; and 

• Extension upto September 20, 2019 for taxpayers in Jammu 
& Kashmir. 

 

http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-37-central-tax-english-2019.pdf;jsessionid=B3D389C8A8F2607D49712A291859593D
http://www.cbic.gov.in/resources/htdocs-cbec/gst/notfctn-37-central-tax-english-2019.pdf;jsessionid=B3D389C8A8F2607D49712A291859593D
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Economic reforms to curb slowdown 

In a bid to allay growing concerns of investors and corporate houses, Finance Minister Nirmala Sitharaman on August 
23 announced a string of measures to revive a flagging economy. The minister stated that certain reform measures and 
simplification are an ongoing endeavour, which includes: 

Taxation – Ease of life for 
taxpayers – Income tax, 
GST, Customs  
 

• Prefilling of IT returns 

• Faceless scrutiny from Vijaya Dashami 2019 

• Reduction in GST returns and simplification of forms 

• Refund process of GST simplified. 

• Risk based approach in dealing with taxpayers 
 

Labour laws 
 

• Fixed term employment for flexibility in hiring 

• Contribution of ESIC reduced from 6.5% to 4% 

• Web-based and jurisdiction-free Inspections 

• Inspection report to be uploaded within 48 hours 

• Compounding of offences 

• Self certification for start-ups - 6 labour laws 
 

Environment Clearances 
 

• Single air and water clearance for MSMEs 

• Single consent to establish a factory by MSMEs 
 

Corporate Affairs  
 

• 1 day to incorporate a company - Central Registration Centre for name 
reservation & incorporation 

• Integrated Incorporation Form 

• Shifting of 16 offence sections to monetary penalty only 

• Faster & easier approvals for mergers and acquisitions 

• Modifications in provisions for Differential Voting Rights 

• Withdrawal of over 14,000 prosecutions under Companies Act 

• Robust IBC framework with amendments supporting MSMEs and home buyers 
 

CSR violations 
 

• Not to be treated as criminal offence and would instead be civil liability. Ministry 
of Corporate Affairs to review the sections under Companies Act. Government has 
provided companies through revised orders, time for completing ongoing projects 
towards fulfil their CSR obligations. 
 

Issue of IT orders, 
notices, summons, 
letters etc. through a 
centralized system 
 

• On or after 1st October 2019 all notices, summons, orders etc. by the income-tax 
authorities shall be issued through a centralized computer system and will contain 
a computer generated unique Document Identification Number. 

• Any commun0ication issued without computer-generated unique Document 
Identification Number shall be non-Est in law. 

• All old notices to be decided by 1st October 2019 or uploaded again through the 
system 

• From 1st October 2019 all notices to be disposed off within three months from the 
date of reply 
 

Relief from enhanced 
surcharge on Long 
term/Short-term Capital 
Gains 
 

• In order to encourage investment in the capital market, it has been decided to 
withdraw the enhanced surcharge levied by Finance (No. 2) Act, 2019 on long/ 
short term capital gains arising from transfer of equity shares/units referred in 
section 111A and 112 A respectively. 
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Withdrawal of Angel Tax 
provisions for Startups 
and their investors 
 

• To mitigate genuine difficulties of startups and their investors, it has been 
decided that section 56(2)(viib) of the Income-tax Act shall not be applicable to a 
startup registered with DPIIT. 

• It has also been decided to set up a dedicated cell under Member of CBDT for 
addressing the problems of startups. A startup having any income-tax issue can 
approach the cell for quick resolution of the same. 

Additional Credit 
expansion through PSBs 
 

• Upfront release of Rs. 70,000 Cr., additional lending and liquidity to the tune 
of  Rs 5 Lakh crore by providing upfront Capital to PSBs 

• This will benefit Corporates, Retail borrowers, MSMEs, small traders, etc. 

• Banks to effect timely rate cuts; launch Repo rate /external benchmark linked 
loan products 

• Banks have decided to pass on rate cuts through MCLR reduction to benefit all 
borrowers 

• Reduced EMI for housing loans, vehicle and other retail loans by directly linking 
Repo rate to interest rates. Working capital loans for industry will also become 
cheaper 
 

Customer Ease: Online 
tracking of loan 
applications 
 

• Online tracking of loan applications by customers of Retail, MSME, Housing, 
Vehicle, working Capital, limit enhancements, renewals etc. 

• Would increase transparency, reduce harassment, and improve turnaround time 
for customers. 
 

Support to NBFCs/HFCs 
 

• Additional liquidity support to HFCs Rs. 20,000 Cr by NHB thereby increasing it to 
Rs. 30,000 Cr. 

• Partial Credit Guarantee scheme for purchase of pooled assets of NBFCs/ HFCs 
up to Rs 1 lakh Cr - to be monitored at highest level in each bank 

• Prepayment notices issued to NBFCs to be monitored by Banks 
 

 MSME 
 

• All pending GST refund due to MSMEs shall be paid within 30 days. In future all 
GST refunds shall be paid within 60 days from the date of application 

• TReDS to use GSTN system in medium term to enhance market for bill 
discounting for MSMEs 

• Amendment to MSME Act to move towards single definition to be considered 
 

Deepening of bond 
markets in India 
 

• In order to improve access to long term finance, it is proposed to establish an 
organization to provide Credit Enhancement for infrastructure and housing 
projects. This would enhance debt flow towards such projects. 

• The government would soon take further action on development of Credit 
Default Swap markets soon, in consultation with RBI and SEBI. 

• In order to improve domestic market in bonds, Ministry of Finance will work with 
RBI to make it more conducive for investors and bond issuers, as well as facilitate 
increased trading for price discovery 

• Government has amended the Companies (Share capital and Debenture rules) 
2014 to remove the requirement for creation of a Debenture Redemption 
Reserve (DRR) of outstanding debentures in respect of listed companies, NBFCs 
and for HFCs. 

 

Infrastructure- Rs 100 
lakh crores for 
developing modern 

• An inter-ministerial Task force is being formed by Department of Economic 
Affairs to finalize the pipeline of infrastructure projects. 
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News Flash 

 

 

 

 

 

1. GSTR 9 & 9C due date likely to be extended till November 30, 2019 

http://www.a2ztaxcorp.com/gst-annual-return-and-gst-audit-gstr9-gstr9c-due-date-likely-to-be-extended-till-

november-30-2019/ 

2. Union Minister for Petroleum and Natural Gas and Steel Dharmendra Pradhan said the petroleum products 

should be brought under the GST 
http://www.a2ztaxcorp.com/petroleum-products-should-be-brought-under-gst-dharmendra-pradhan/ 

3. GST Council meeting likely to be held on September 20, 2019 in Goa  

http://www.a2ztaxcorp.com/gst-council-meeting-likely-to-be-held-on-september-20-in-goa-sources/ 

4. Prime Minister calls for 18% GST across all vehicle segments in India 

http://www.a2ztaxcorp.com/pm-calls-for-18-gst-across-all-vehicle-segments-in-india/ 

5. GST Department yet to implement High Court order on non-lapsation of accumulated ITC 

http://www.a2ztaxcorp.com/gst-department-yet-to-implement-high-courts-order-on-itc/ 

6. FM conveys that all pending GST refunds to MSME’s to be disbursed within 30 days 

http://www.a2ztaxcorp.com/all-pending-gst-refunds-for-msmes-to-be-paid-within-30-days-fm/ 

7. FM announces stimulus package alongside measures to ease against economic slowdown  

http://www.a2ztaxcorp.com/no-more-fpi-surcharge-end-of-tax-terrorism-gst-refunds-key-highlights-from-

nirmala-sitharamans-stimulus-package/ 

 

 

 

 

 

 

 

 

 

 

 

infrastructure over 5 
years 
 

• The above initiative is expected to boost growth and creation of jobs. These 
projects would be monitored actively to accelerate capital expenditure and 
investments in the economy 

 

Automotive Sector • BS IV vehicles purchased till 31.3.20 to remain operational for entire period of 
registration. 

• Revision of one-time registration fees being deferred till June 2020 

• Additional 15% depreciation on all vehicles, to increase it to 30% acquired during 
the period from now till 31.03.20 

• Both EVs and ICVs will continue to be registered. Government’s focus will be on 
setting up of infrastructure for development of ancillaries /components including 
batteries for export 

• To boost demand: Government shall lift the ban on purchase of new vehicles for 
replacing all old vehicles by Departments; Government will consider various 
measures including scrappage policy. 

 

http://www.a2ztaxcorp.com/gst-annual-return-and-gst-audit-gstr9-gstr9c-due-date-likely-to-be-extended-till-november-30-2019/
http://www.a2ztaxcorp.com/gst-annual-return-and-gst-audit-gstr9-gstr9c-due-date-likely-to-be-extended-till-november-30-2019/
http://www.a2ztaxcorp.com/petroleum-products-should-be-brought-under-gst-dharmendra-pradhan/
http://www.a2ztaxcorp.com/gst-council-meeting-likely-to-be-held-on-september-20-in-goa-sources/
http://www.a2ztaxcorp.com/pm-calls-for-18-gst-across-all-vehicle-segments-in-india/
http://www.a2ztaxcorp.com/gst-department-yet-to-implement-high-courts-order-on-itc/
http://www.a2ztaxcorp.com/all-pending-gst-refunds-for-msmes-to-be-paid-within-30-days-fm/
http://www.a2ztaxcorp.com/no-more-fpi-surcharge-end-of-tax-terrorism-gst-refunds-key-highlights-from-nirmala-sitharamans-stimulus-package/
http://www.a2ztaxcorp.com/no-more-fpi-surcharge-end-of-tax-terrorism-gst-refunds-key-highlights-from-nirmala-sitharamans-stimulus-package/
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Thanks & Best Regards,                                                     

Bimal Jain 
FCA, FCS, LLB, B.Com (Hons) 
Author of a book on Goods and Services Tax, titled, "GST 

Law and Analysis (with conceptual procedures) [5th Edition] 

 

Connect With Us: 

          

 

 

Email: bimaljain@a2ztaxcorp.com 

ABOUT US: 

A2Z TAXCORP LLP is a boutique Indirect Tax firm having professionals from Multi disciplines which 

includes Goods and Services Tax (GST), Central Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade 

Policy, SEZ, EOU, Export – Import Laws, Free Trade Policy etc. 

 

      

DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this 

weekly newsletter are solely for informational purpose. It does not constitute professional advice or 

recommendation of firm. Neither the author nor firm and its affiliates accepts any liabilities for any loss or 

damage of any kind arising out of any information in this weekly newsletter nor for any actions taken in 

reliance thereon. 

Our Address:  

 

A2Z TAXCORP LLP 
Tax and Law Practitioners 

 

Flat No. 34B,  

Ground Floor, Pocket – 1,  

Mayur Vihar Phase-1  

Delhi – 110091 (India)  

Tel: +91 11 42427056 

Web: www.a2ztaxcorp.com 

 

http://www.a2ztaxcorp.com/
https://www.facebook.com/bimal.jainl?fref=ts
https://twitter.com/JainTax
https://www.linkedin.com/in/bimal-jain-4b460114?trk=hp-identity-name
https://plus.google.com/u/0/104753659839550999863/posts
https://www.youtube.com/channel/UCp0tT5ShjB4KHJRSlPc3t5w
http://www.a2ztaxcorp.com/

