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Whether IGST is leviable on renting of immovable property in 
Karnataka by Mr. A based in Mumbai? 
 
There are two key determinants of nature of transactions (intra-state or inter-
state) viz., location of supplier and place of supply. If both are in same state, the 
transaction would tantamount to intra-state transaction, while, it would be inter-
state transaction, where location of supplier and place of supply are in different 
states. 
 

 As per Section 12(3) of the IGST Act, 2017, the place of supply of service in 
relation to an immovable property shall be the location at which the 
immovable property is located or intended to be located. 

 
Further, as per Section 2(15) of the IGST Act, 2017, location of the supplier of 
services means the location of place of business or fixed establishment or the 
establishment most directly concerned with the provision of the supply and in 
absence of such places, the location of the usual place of residence of the 
supplier. 
 
Suppose, a landlord Mr. A, based in Mumbai rented out his immovable 
commercial property in Karnataka for a fixed sum of rental per month. Now, the 
prominent question which is asked generally is that whether GST registration is 
required in Karnataka, which also happens to be the place of supply in the 
given example or registration of Mr. A in Mumbai would be considered as the 
place of business. 
 
In the light of above provisions, it may be inferred that Mumbai may  be 
considered the location of supplier of services with Karnataka as the place of 
supply. Hence, IGST shall be applicable while invoicing for renting of 
immovable property. But, in such case, landlord will not be able to avail credit of 
CGST & SGST paid on inward intra-state supply of goods or services pertaining 
to the said immovable property. 
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Taxcorp LLP. The contents of this article are solely for informational 
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